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English clubs Fujitsu likely 

readmitted to build new 

to European factory in 

football NE England 


UEFA, the ruling body of 
European football, has decided 
English football dubs should 
be readmitted to European 
competitions for the 1990-91 
season. Page 12 

Lockerbie lawsuit 

Famili es of people killed in 
the bombing of a Pan Am jet 
over Lockerbie in Scotland are 
to sue the airfine in the US. 

Murder inquiry 

Austrian police are treating 
the deaths of 49 patients in 
a Vienna hospital as mmder. 
Pages 

Broadcast ban lifted 

The UK Government temporar- 
ily lifted a broadcasting ban 
on politicians who publicly 
support guerrilla violence in 
Northern Ireland. Page 14 

wngm ngms dock ■ 

Mr Jim Wright, Speaker of the 
US House of Representatives, 
has begun a counter-attack 
against a report on his finan- 
cial dealings. Page 6 

Howe rejects cuts 

Sir Geoffrey Howe, the UK For- 
eign Secretary, has rejected 
Soviet proposals for the reduc- 
tion of short-range nuclear 
weapons in Europe. Page 2 

Swapo withdrawal 

UN troops opened assembly 
points in Namibia for the with- 
drawal of Swapo guerrillas. 
Paged 

N-sub tests 

Deep water tests from the area 
where a Soviet nuclear subma- 
rine sank in the Norwegian 
Sea have shown no sign of a 
radiation teak. Pago 3 

Ugandan reshuffle 

Ugandan President Ydweri 
Museveni has reshuffled his 
cabinet, placing two generals 
in top defence posts and drop- 
ping ei|£rt ministers who failed 
to win seats in the country’s 
new parliament. 

Security shake-up 

Sweden’s security services 
should be drastically reorgan- 
ised, an official inquiry report 
has recommended, following 
the killing of prime minister 
Olof Palme. Page 3 

Shamir defiant 

Israeli Prime Minister Yitzhak 
Shamir told the UN that Israel 
did not need its help in advanc- 
ing Middle East peace Ideas. 

Terrorist extradition 

The Greek Supreme Court 
postponed hearing a US extra- 
dition request for custody of 
Mohammed Rashid, charged 
with bombing an airliner. 

Jerusalem strike 

Demonstrations erupted in 
Jerusalem’s Old City as Pales- 
tinians staged a commercial 
strike to mourn an Arab shot 
dead by a suspected Jewish 
extremist Page 4 

SA protest action 

Six black activists who sought 
refuge at the UK embassy in 
in Pretoria, South Africa, last 
month have begun a campaign 

of rtgfjgnre against gnrarnment 

restrictions. 

Wage dafan lather 

Thousands of Turkish workers 
downed razors to back 

demands for more than 100 
per cent wage increases. 

Refusal to shave is part of a 
passive protest. - 
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TELECOMMUNICATIONS 
operators from 18 European 
countries agreed on a united 
approach to the next genera- 
tion of telecommunications 
services. Page 22 

WESTINGHOUSE ELECTRIC, 
US company being sued by . 
thePh®Bgifle Government 
for allegedly bribing former 
President Marcos to win a 
power plant contract, may 
have readied an out of court 
settlement Page 4 

PACIFIC DUNLOP, the Austra- 
lian industrial group, plans 
an underwritten international 
placing of 38m shares. Page 
26 

NEPAL is set to test what it 
calls an Indian economic block- 
ade by attempting to bring a 
shipment of 7,000 tonnes of 
ail across India. Page S 

NEDERLANDSE DAGBLAD 
Unle (NDU), Dutch newspaper 
publisher, h as shelved plans 
to merge with Farscomhlnatte 
NV. Page 23 

FETEOGUIDE, UK analyst, 
says investors who bought 
shares in the world’s largest 
oil companies received a return 
of 20 per cent per year. Page 
26 

ISRAEL DISCOUNT Bank 
group, the country’s third- 
ranked ftnwTirifll institution, 
reported a 23 per cent fall in 
net profits. Page 24 

UK TEXTILE and clothing 
industries cut back some 15,000 
jobs in the last year Page 14 

MEXICO'S debt-equity swap 
scheme, suspended since 
November 1987, remains closed 
although an opening is likely 
for tourism projects. Page 6 

GOLD FIELDS Namibia (GEN) 
suffered a sharp reduction in 
profits in the first quarter of 
this year. Page 26 

A SUBSIDIARY ofMesser- 
schmltt-Bdlkow-Blohm (MBB), 
the West German aerospace 
concern, is being investigated 
over allegations that it 
exported missile parts to Iraq 
fflegaDy. Page 2 

PRODUCTIVITY in the UK 
motor industry increased by 
nearly 7 per emit a year from 
1960 to 1987. Page 12 
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Takeshita refuses to resign despite Recruit funds admission 


Fujitsu, the Japanese 
microchip manufacturer is 
expected to announce plans 
for a major factory in' the Euro- 
pean Community, with 
north-cast England earmarked 
as the most likely site. Page 
12 

NICKEL prices continued Mon- 
day’s decline on the LME and 
analysts believe the three- 
month price is on course to 
reach $14,000 to $14^00 a 
tonne. 

PENGUIN, UK-based interna- 
tional publisher, is unlikely 
to profit from Salman Rush- 
die's book The Satanic Verses. 
Page 14 

ABBEY National, second larg- 
est UK building society, won 
approval from members for 
its planned stockmarket flota- 
tion. Page 22 

SWITZERLAND’S Federal 
Banking Commission cleared 
hsmlre of acting lTto g all y in the 
money laundering scandal that 
provoked the resignation of 
the Justice Minister. Pave 2 
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INTEREST RATES 

US l un d h M m e 
Federal Funds 93|% 
(912) 

3-mth Treasury Bills: 
yield: 8987% (9.03) 
Long Bond: 97 S 

(S7&) 

yield: 9.081% (9.11) 

London 

3-month interbank: 
dose 13 *4% (same) 


New York hmchflnte 

SI .091 (1.6980) 
London: 

$1.6900 (1.6973) 
DM3.1875 (3.1900) 
FFr10.762S (10.7700) 
SFr2A150 (2L81QQ) 
Y224JZ5 (225.00) 
DOLLAR 

New York tunchSme 
DM1.88625 (1.88315) 
FFr63675 (6.3535) 
SFr 1.66475 (1.65075) 
Y132.77S (132.845) 
London: 

DM1 .8865 (1.8795) 
FFr6.3675 (6.3450) 
SFr 1.6650 (1.6560) 
Y132.75 (132.80) 

GOLD 


New York 

Come* June) 
$389.6 (390.3) 


laleet 


s to ck mnnecs 

New York kmcMma 
Dow Jones Ind. A v. 
2^14-33 (+12.48) 

S&P Comp 
298.71 (+1-80) 
London: 

FT-SE.100 

2,031.3 (+6^) 

World: 

142.47 (Mon) 

Tokyo 
Nikkei Ave 
33,249.58 (+250.56) 
Frankfurt 
Commerzbank 
1,712j8 (+13.8) 

OIL 

Brent 15-day (Argus) 
$19.17la ( + 22 l 2 Cts) 
(May) 

West Tex Crude 


$20. 73*2 
(May) 


( + 23cts) 


By Ian Rodger in Tokyo 

MR Noboru Takeshita. the 
beleaguered Japanese Prime 

Minis ter, faced a fresh storm of 

criticism yesterday after pro- 
viding damaging new details of 
Yl55m ($Li7m) that he and bis 
associates had received from 
Recruit group companies 
between 1985 and 1987. 

In his testimony, Mr Takesh- 
ita accepted responsibility for 
only Y95m of the contributions 
from Recruit and insisted there 
was nothing illegal in them. Be 
rejected Opposition demands 
that he and ms Cabinet resign 
and that general elections be 
held and made clear that he 
was dete rmined to fulfil what 
he saw as his responsibility to 
restore public trust in politics 
and carry out necessary 
reforms of the political system. 


Leaders of the ruling Liberal 
Democratic Party (LDP) 
appeared to be standing behind 
him , at least for the time 
being, and many political ana- 
lysts believe he can ding to 
power at least until after the 
economic summit of the seven 
) parting industrialised nations 
in Paris in mid-July, mainly 
because there is no alternative. 

However, crises of confi- 
dence could emerge within the 
next two weeks over passing 
the national budget and the 
Prime Minister’s planned visits 
to south-east Asian countries 
from April 29. 

Mr Takeshita yestenlay 
explained his contributions 
from Recruit at a parliamen- 
tary committee hearing broad- 
cast live on national television. 


apparently in the hope that it 
would put an end to discussion 
of his own role in the widening 
political ftnanring scandal, and 
perhaps return the focus of 
Interest to the role of his prede- 
cessor, Mr Yasuhiro Nakasone. 

Of the Y15im in contribu- 
tions from Recruit raanpairias. 
Mr Takeshita disclaimed 
responsibility for the Y26m in 
profits an sales of Recruit Cos- 
mos shares made by a former 
aide and a relative. 

The gains were kept by indi- 
viduals, not donated to his 
political coffers, he said. He 
algo diss ociated from 

Y30m given by Recruit to a 
provincial support organisa- 
tion. 

He insisted there was noth- 
ing illegal in the remainder. 


which been given in the 
form of direct contributions 
and fond-raising party tic ket s. 
The gifts were appar ently 
made by a number of Recruit 
subsidiaries -and spread over 
various Takeshita support 
org an is a tions so that no_one 
gift would exceed the 
permitted under the 
Fund Control Act. 

He showed a reasonable 
level of contrition, saying -that 
the Recruit crisis Was the 
worst he had seen in* his 35- 
year ppHtfoQ career. 

But things soured quickly 
when Opposition questions 
began- What did he really 
thtok Recruit was trying to do, 
giving him all this money? Mr 
Continued on Page 22 
Takesfatta’s gamble, Page 4 . 
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Noboru Takeshita yesterday 


European Court rules 
airline fare-pricing 
pacts may be illegal 


By William Dawkins in Brussels 

THE European Court of Justice 
yesterday down a land- 

mark judgment which could 
help cut air fores when it ruled 
that nearly all pricing pacts 
between airlines may be in vio- 
lation of European Community 
free competition policy. 

The complex ruling, against 
an attempt to ban cut-price 
ticket schemes run by two 
West German travel agents, 
confirms for the first time that 
Brussels can use EC competi- 
tion rules to challenge the fix- 
ing of tariffo on routes between 
member states and airports 
outside the Community, and to 
internal routes ™i<fe individ- 
ual EC countries. Current 
Community wiritoe regulations 
apply only to routes between 
EC countries. 

Commission officials said the 
ruling could expose the Inter- 
national Air Transport Associ- 
ation (lata}, the airlines’ body 
for agreeing air fores on inter- 
national routes, to a legal chal- 
lenge nnrigr EC rules against 
anti-competitive agreements. 

Any interested party could 
bring such a case to the Lux- 
embourg court. 

Proposals for the next phase 
of EC airline liberalisation, to 
be tabled by the Brussels 
authorities by October, may be 
heavily influenced by yester- 
day’s judgment It is question- 
able, however, whether the 
Commission could easily per- 
suade member states to accept 
a directive fully embodying the 
ruling, given the long political 
struggle that preceded the 
adoption of the pres e nt airline 


European nations in 
telecoms agreement 

Telecommunications operators 
from 18 European countries 
have agreed to a unit ed 
approach aimed at ensuring 
interna tional compatibility. 
The new Integrated Services 
Digital Network Is based on 
the telephone exchanges being 
introduced across Europe and 
should lead to faster, clearer 
more sophisticated communi- 
cations. Page 22 

package at the end of 1987. 

While Commission officials 
were yesterday digesting the 
fall consequences of the ruling, 
they confirmed that it could 
give the EC the power to chal- 
lenge anti-competitive pricing 
by non-European airlines fly- 
fog to European destinations. 
There was speculation, for 
-example, that it could allow 
Brussels to use EG law to con- 
test anti-competitive lares 
charged by US airlines flying 
to Brussels. The court said that 
prirp firing accords could be 
challenged as abuses of a domir 
wa nt position whether they ted 
to artificially high or low fores. 

The case was triggered by 
the discovery by two Frank- 
furt-based travel agents, 
Ahmed Saeed Flugreisen and 
Silver Line Relseburo, that 
they could sell air tickets from 
Lisbon via Frankfurt to Tokyo 
substantially more cheaply 
than tickets from Frankfurt to 
Tokyo direct The West Ger- 


man Association for the Cam- 
paign against Free Competition 
friprt to han th eft * rheap foies 
on the grounds that they con- 
travened national air tariff 
rules. 

The senior West German 
commercial court refe r red the 
case two years ago to Luxem- 
bourg, which has now ruled 
that the travel agents were act- 
ing within their rights under 
EC competition law, even 
though they had broken 
national rules. 

To the Commission’s sur- 
prise, Luxembourg also pro- 
vided a full expose of the appli- 
cation of competition rules to 
afriiin**, going well beyond the 
court's earlier views to a 1986 
case i nv o l v ing a French travel 
agent 

The court said airlines 
should from now on dear price 
firin g accords on routes 
b etw een Community coun tries 
directly with the Conniriiwtan. 
instead of seeking national 
authorities’ consent, as was 
the case previously. Officials 
said that failing Commission 
consent, such agreements 
would automatically be void. 
Price accords on Internal 
routes and routes to non-EC 
destinations would still be 
monitored by national authori- 
ties for compliance with EC 
rules against anticompetitive 
agreements. 

. It also set new limits an the 
ease with which governments 
can exempt pricing agree- 
ments. 


Elders unit sells MB 
interest to CGIP for 

By Raymond Hughes and Maggie Urry 


ELDERS Investments, a 
s ubsidiar y of Mr John Elliott’s 
Elders ncL, the Australian 
brewing, forming and finance 
group, has agreed to sell Us 
interest to MB Group for about 
£75m. - 

Under a deal struck yester- 
day morning, Elders is to sell 
the stake to Compagnie Gdnfir- 
ale dTn dnstri e et de Participa- 
tions (CGIP), controlling share- 
holder to Camaud, the French 
packaging company with 
which MB plans to create 
Europe’s largest packaging 
group. 

The sale is, however, condi- 
tional on the High Court sanc- 
tioning, under normal, com- 
pany law procedures, the 
planned £900m merger between 
Metalbox Packaging, MB’s 
panfcag in g subsidiary, and Car- 
naud. That deal Is now bring 
considered by the- court and 
CGIPs solicitor yesterday pro- 
vided the court with details of 
the purchase from Elders. MB 
stressed it was not a party to 


CONTENTS 


Iraq ventures back on to 
the Arab stage 


the deal between Elders and 
COP. 

MB and CGIP will each have 
25.5 per cent of the voting 
rights to the merged packaging 
business, to be called CMB 
Packaging. This balance win 
not be affected by yesterday’s 
deal 

CGIP said it had offered to 
buy out Elders at above the 
market price for MB’s shares 
because it feared that Elders' 
apposition to the scheme might 
lead to the court refusing its 
sanction. This will bring Elders 
a substantial profit on its MB 
investment, although it has 
neyer revealed the price it orig- 
inally paid for the stake. 

Elders has opposed the pack- 
aging merger which it said was 
not in the best interests of MB 
shareholders. In February it 
had put forward an alternative 
consortium bid for Metalbox 
Packaging, which MB rejected. 

MB shareholders bad over- 
whelmingly approved the 
merger at a special meeting on 


Group 

£75m 


February 24 and analysts 
suggested yeste rda y that these 
shareholders arwi warrant hold- 
ers might be envious that 
. Elders had appeared to gain 
better terms for its own stake. 

Under the con d iti o nal deal 
with Elders, CGIP will buy 
18.9m MB ordinary shares, 
£L5m of convertible bonds and 
4 An warrants which give the 
right to buy more shares in 
MB. 

to evidence read to the court 
Mr John Cooper, of Lovell 
White Burrant, CGIPs London 
solfrifcor, said the price would 
be 330p per share after taking 
.account of the dividend which 
would be paid on the MB 
shares. 

Althou gh that was above the 
mark et price it took account of 
the fact that the purchase was 
of “a strategic stake.” MB 
shares dosed at 276pnp 3p. 

Mr Cooper said CGIP was 
acting to protect its position as 
a substantial shareholder in 
Hamand- ^ 



Work! powers are 
wondering what role 
Iraq envisages for 
Itself in the post-war 
era. One thing for sure 
Is that President Sad- 
dam Hussein has 
emerged with greatly 
enhanced prestige and 
probably the most 
powerful Arab army 
Page 22 
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Hundreds held in 
effort to restore 
order in Georgia 


By John Lloyd in Moscow 

HUNDREDS of people were 
arrested yesterday in Tbilisi, 
capital of the Soviet republic of 
Georgia, and 66,000 rifles were 
confiscated from civilians as 
the authorities continued their 
measures to restore order to 
the troubled city. 

At the same time, the Soviet 
authorities’ growing concern 
with the nationalist unrest to 
several republics was reflected 
by a front-page article to the 
Communist Party newspaper, 
Pravda, which called for an. 
end to tiie toleration of radical- 
ism and nationalism and a 
return to order to preserve 
perestroika. 

The death tall from clashes 
between troops and demonstra- 
tors over the weekend is still 
officially put at 18, with the 
admission by the authorities 
that it may rise. However, 
i nfo r ma tio n from the region is 
still largely screened from the 
world by a block on foreign 
journalists’ travel and the thin- 
nest trickle of official news. 

Mr Bd ua r d -8 lie«adBKte , 
the Soviet Foreign Minister 
whose previous job was tender 
of the Georgian Communist 
Party, appears to have 
a ssume d some of the authority 
of his successor, Mr Dzbumber 
Patiashvfli. who appeared on 
Georgian television on Monday 
night to take some of tire 
blame for the deaths. Reports 
indicate that Mr Shevardnadze 
yesterday met nationalist lead- 
ers to the Georgian capital, 
including those of the National 
Democratic Party. 

If the reports are confirmed 
- and official accounts only 
say that he met members of 


the public — the move demon- 
strates a desire to understand 
rather simply to repress 
nationalist feelings. 

No such effort at reconcilia- 
tion was apparent to Pravda's 
unsigned, front-case editorial. 
After a lengthy preamble 
which reminded its readers of 
the benefits of perestroika, it 
attacked extremists "hiding 
behind support for perestroika 

and jjjasnost* Who bail Qn thfftr 

consciences the deaths to 
Armenia, Azerbaijan and Geor- 
gia. 

In a number of implicit criti- 
cisms of inaction and laxity by 
the Government, Pravda said 
“the c onsti t u tiona l basis of the 
state had not been fully pro- 
tected 1 * against law breakers 

anh waHmaUrtii t» rwmmimriwrt 

the new decree on crimes 
against tire state, published at 
the weekend, as one that 
should be used -to conjunc- 
tion with other laws to msci- 
pfrne subversive elements. The 
decree replaces the edd Article 
76 of thfr-BuMton criminal 
rode ' — used to control ttfaawnt 
- with fines or terms of 
imprisonment of up to three 
years fix' such crimes as "pub- 
lic appeals fin: undermining or 
overthrowing the Soviet state." 

Where official reports quote 
18 or 19 dead in the Georgian 
capital, the most conservative 
opposition figure is 30, while 
the highest unofficial toll is 
200 . 

Nationalist groups in Thflisi 
say that many factories are on 
strike, transport has stopped, 
black flags and armbands are 
everywhere and some workers 
are being forced back to work 


Ambitious 
farming 
target set 
by Moscow 

A SOVIET Government decree 
on farming , published yester- 
day, has set hugely ambitious 
growth targets for the first 
half of the 1990s and su g gests 
tire possibility of price liberal- 
isation and more deregulated 
methods or food purchase, 
writes John Lloyd in Moscow. 

The decree follows the publi- 
cation of the legal framework 
for tease contracting published 
at the weekend. Yesterday’s 
decree Is aimed at substan- 
tially r e structuri ng a system 
that has been heavily central- 
ised for nearly 60 years, most 
recently under tire control of 
the huge bureaucracy known 
as gnsakroprom, or the state 
planning committee - which 
’lasted less than four years. 

However, the new decree 
'aims to retain some centrally 
planned targets, many cen- 
trally determined prices and 
the tutelage of the Communist 
Party and administrators over 
tiie whole system. 

■ The new growth targets 
anticipate the terms of the 
next - the 13th - five-year 
plan, dne to run from 
M6HIM. Ov e r that pasted, 
annual growth rates will be 
set at between 4.7 and 54 per 
cent to reach production in 
1995 worth 2Wbn roubles 
($323 bn) at today's prices, an 
increase of up to 30tra roubles. 

The decree calls for the "sat- 
isfaction of the population" to 
milk and dairy products by 
1991-92, to butter by 1994. to 
meat and meat products in 
1994-95 and to fruit by 1995. 
The task of achieving these 
aims is said to tiie the main 
responsibility of every level of 
government. 

However, the levels with 
prime responsibility will be 
Continued on Page 22 
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EUROPEAN NEWS 


Irish battle with oil majors reaches fever pitch 


By Kleran Cooke in Dublin 

THE BATTLE between the 
Irish government and the oil 
majors reached fever pitch yes- 
terday as politicians united in 
attacking petroleum companies 
for what was described as an 
attempt at "economic black- 
mail”. 

This week Esso, Shell, Tex- 
aco and Jet announced they 
had stopped all petroleum 
imports into Ireland, claiming 
that a recently imposed gov- 
ernment price freeze combined 
with price rises on the world 
oil market were forcing them 
to seQ at a loss. 

Mr Ray Burke, the Irish Min- 
ister for Industry, said be was 
appalled at the behaviour of 


the oil companies. "I'm 
shocked that the oil companies 
are making these threats 
against the Irish people," said 
Mr Burke. He said Ireland 
could not be "held to ransom". 

Mr Albert Reynolds, the 
Irish Minister for Finance, 
accused the on companies of 
trying to challenge govern- 
ment policy and described 
their actions as “entirely 
unjustified." Mr Richard Bru- 
ton, spokesman on energy for 
the opposition Fine Gad party, 
said rile companies were acting 
in a wholly unacceptable man- 
ner and the Irish economy 
could not afford disruption of 
this kind. 


The oil companies argue that 
pricing and trading conditions 
imposed on them by the Gov- 
ernment were unfair. The com- 
panies have accused the Irish 
government of not honouring 
conditions of price review pro- 
cedures which had been in 
operation since 1984. 

The companies criticised the 
Government for imposing a 
freeze on petrol prices al the 
end of March and said that as a 
result, they were already run- 
ning up substantial losses. 

The oil companies are due to 
have a meeting with the Irish 
government tomorrow. An 
inquiry into the workings of 
the oil industry by the Irish 


state Fair Trade Commission 
was to have been among the 
matters to be discussed. 

The argument between the 
oil companies and the Irish 
government is increasingly 
being perceived by the Irish 
public as a David and Goliath 
battle betwen the oil majors 
and a small country which is 
dependent on imports for much 
of its refined fuel supplies. 

Ireland has only one refi- 
nery, at Whitegste near Cork, 
which is outdated and has had 
a number of technical and 
financial problems over the 
years. The Government says 
that at present there is no dan- 
ger of a petrol shortage. The 


companies say there are 
enough supplies to last two' to 
three weeks. 

Ireland has among the high- 
est petrol prices in Enrope 
with the average price of one 
gallon of premium .at I£2.72. 
Over the border in Northern 
Ireland, the price is IE2J4. 

For several years, the oil 
companies have argued that 
distribution costs to the many 
hundreds of petrol stations 
scattered throughout Ireland 
were too high. The companies 
say the Government is hying 
to protect itself against rising 
world prices and inflation by 
imposing a price freeze on 
their sales. 


Prosecutor launches 
inquiry into MBB’s 
Condor missile links 

By Simon Hsndmbn and David Qpofiwrt in Bonfv 



Bay Burke: appalled 


Future looks bleak in Waterford’s crystal chaos 

Ki eran Cooke visits an Irish town shattered by the financial troubles of its world-renowned employer 

A NYBODY who is any- formance. — Not only do workers' wage “stemmers”, and “ball blow- the 18th century. After the ] 

body leaves Ireland This week, the full extent of EufODeaB DiaiV packets feed a local economy era", whoTmarveT the glass. war, refugees from East 
with a gift of Waterford the crisis in what is said to be “ * wrVn/VH tq nor imam. Then, there are the cutters. Edtoqg revived the- Industry 


A NYBODY who is any- 
body leaves Ireland 
with a gift of Waterford 

Crystal. 

When 1 ’resident Mikhail Gor- 
bachev made a two-hour sto- 
pover rece ntly at Shannon Air- 
port on his way to Cuba, he 
departed with a 14-inch oval 
Waterford gl ass bowL 
Waterford crystal encour- 
ages lyrical description. Mr 
Charles Haughey. the Irish 
Prime Minister, recently 
referred to Waierford crystal 

as one of the finest products 
made by man anywhere in the 
world. 

"Cool, clear and scintillating, 
yet with no feelings of cold- 
ness," enthused Mr Haughey. 

But Waterford is in serious 
trouble. For years, the com- 
pany has been hampered by 
high labour costs, low produc- 
tivity and what lias clearly 
been serious mismanagement. 

Earlier this year, manage- 
ment talked about various 
"accounting errors" which bad 
seriously over-estimated the 
crystal-making facilities' per- 


formance. 

This week, the full extent of 
the crisis in what is said to be 
the world's leading producer of 
handmade crystal became 
clear. 

The group’s annual figures 
reported that losses in the 
crystal-making division last 
year were more than I£20m 
iSITm). 

Only profits from Wedg- 
wood. the English prestige 
china manufacturing concern 
bought by Waterford in 1986 
for £250m, kept the Waterford 
group afloat 

Yesterday, in spite of the 
driving rain, crowds of mostly 
American tourists were 
waiting to be guided through 
the Waterford crystal factory 
just outside the city of Water- 
ford, about 90 mops south of 
Dublin. 

The United States market is 
vital to Waterford’s fortunes. 
More than 60 per cent of 
Waterford's crystal output, val- 
ued at I£S3.7m, was sold in the 
US last year, and sales con- 
tinue to rise. 



Ireland 


But the mood amongst the 
Waterford workers is sombre. 
Waterford Crystal, with a work 
force of 2,200, is one of 
Ireland's largest employers. 

Mr Brendan Kenneally, 
mayor of Waterford, says it 
would be devastating if any- 
thing should happen to stop 
production at the crystal fac- 
tory. 


Not only do workers' wage 
packets feed a local economy 
which has 19 per cent unem- 
ployment. More than 100.000 
tourists visit the Waterford 
plant each year. 

"It is the life blood of Water- 
ford, and any difficulties in the 
industry .directly affects every- 
body in the dty, 0 said Mr Ken- 
neally. 

There are very differing 
analyses as to what has caused 
the present crisis in the pro- 
duction of one of the world's 
leading "label” products. 

While management talks of 
high wages and low productiv- 
ity, workers say management 
has been befuddled by bad 
planning and. in recent years, 
by outsiders who have no 
understanding of the complexi- 
ties of the industry. 

The industry is a very tradi- 
tional one, with a Victorian fla- 
vour about much of the activ- 
ity on the factory floor. 

Each function in the crystal 
process has a special term: 
there are “bit gatherers", 


"stemmers", and “ball blow- 
ers", who “marvel" the glass. 

Then, there are the cutters, 
who, sitting at newly installed 
diamond pi tili ng wheels, fash- 
ion the delicate patterns onto 
everything from glassware to 
chandeliers, and, for the Texan 
market, miniature crystal-glass 
cowboy hats. 

In 1987, management insti- 
tuted a I£50m voluntary redun- 
dancy programme. The result 
has been Httu> short of disas- 
trous. 

Management planned to 
make 750 redundancies. In the 
event, more than 1,000 took up 
what were generally consid- 
ered to be generous redun- 
dancy packages. Many highly- 
skilled workers left Now there 
are too many glass-cutters and 
not enough glass-blowers, 
resulting in serious p rod u ction 
hold-ups. 

The union at the factory has 
described the management's 
redundancy as industrial sabo- 
tage. 

Glass making began in 
Waterford towards the end of 


you can say yes to 


It’s the old, old story. 

Customers expect you to pull out all 
the stops to process their orders quickly 
then seem to lose all sense of urgency 
when it comes to settling their account 
And delays in payment can be costly 
With cash flow problems and high 
interest rates you can’t develop your 
business as quickly as you’d wish. 

However, with International Factors 
behind you your cash flow will improve 
dramatically And youll have a much 
brighter future in front of you. 

Unlike most factors, we'll pay up to 85% 
of your sales invoices immediately with 


the remainder when your customer pays. 

Well look afterthe administration of 
your sales ledger so you can concentrate on 
running your business. We can also provide 
you with 100% protection against bad 
debts. 

With ten offices throughout the U. K. 
and 25 associated companies worldwide, 
we can look after your needs both in the 
U. K. and internationally. 

That's another reason we're retained 
by so many of the country’s most 
successful companies. 

It all adds up to the fact that we have 
the experience, the facilities and resources 


to tailor our services to a clients individual 
requirements. 

Why not find out what we can do for 
you by calling Paul Hird at International 
Factors on 0273 21211 or Freefone 
0800521371. 

Well show you results -and a 
commitment that's 100%. 


International 
S3 Factors 

The perfect partner for the g row ing business 


the 18th century. After the last 
war, refugees from Eastern 
Europe revived the- industry in 
the area, and demand for 
Waterford’s crystal products 
has outstripped supply almost 
every year since. 

Unions, at a series of meet- 
ings in Waterford this week, 
have repeated their claim that 
the only solution to the com- 
pany’s problems is to allow 
workers a 33 per cent share in . 
the crystal-making operation. 

Management has so far 
shown little interest in this 
suggestion, but has repeated 
that long-term agreements 
with the work force are critical 
to Waterford’s future: ' V*\ 

Only two miles from the 
Waterford factory, a group of 
former workers have, mean- 
while, decided to put their 
redundancy money back into 
crystal-making. . ■ 

Such is their confidence in 
the market, they have started 
their own- cottage crystal 
industry and have already won 
orders from Australia and the 
US. 


THE- MUNICH city prosecutor 
is investigating reports that a 
subsidiary of the -West German 
aerospace concern -Messer- 
schmitt-Bdlkow-Blotun (MBB) 
broke export control laws by 
delivering parts for a DMTOm 
missile system to Iraq. . 

MBB would make no com- 
ment on the allegations but did 
confirm-yesterday that its sub 1 

sldiary MBB-Trans technics 

-was bring investigated. - 
- Western , officials, say that a. 
group' of 16.- companies in 
Europe, known as the Consen 
. Group, Is 'Using West German 
. .rocket designers and other spe- 
cialists tor . help Egypt, Argen- 
tina, and Iraq, develop a 
LOOOkm-range missile capable 
<k carrying endear and chemi- 
cal warheads. The companies 
are registered in Monaco, Swit- 
zerland, Austria, West Ger- 
many, the UK, and Argentina. 

MBB is one of six big: Euro- 
pean companies named in doc- 
uments as being “most impor- 
tant in co-operation and as: 
sub-contractors?.. .. .. 

Western officials expressed 
concern at the activities of the 
Consen Group, which they say 
is acting as a “European mis- 
sile management company”, 
buying in expertise for the mis- 
sile, the Condor It particularly 
on propellants ana guidance 
systems, using predominantly 
West German engineers; ; , 

One Consen company, the 
IFAT Corporation of Khg. Swit- 
zerland, was quoted last year 
in US court documents as send- 
ing more than^lm to an Egyp- 
tian-born American citizen 
now- awaiting -trial In- Calif- 
ornia charged with conspiring 
to export missile parts to Egypt 
-without a licence.' 

Another company' In the 
group, Desintec, also of Zug, 

. attempted to buy missile noz- 



Howe rejects Soviet 
nuclear arms scheme 

By Robert Mauthner, Diplomatic Correspondent 


SIR Geoffrey Howe, the British 
Foreign Secretary, yesterday 
rejected Soviet proposals for 
the negotiated reduction of 
short-range nuclear weapons in 
Europe as unrealistic as long 
as the Soviet Union and the 
West di sag reed on , the funda- 
mental ^concept < jpj* i uncle ar - 
deterrence. 

. The stand taken by Sr Geoff- 
rey was significant, .not. 
because it marked any change 
in Britain’s well-publicised 
nuclear defence policy but 
because it came only a few 
days after the appeal by Presi- 
dent Mikhail Gorbachev, the 
Soviet leader, in London to 
Nato to scrap plans for the 
updating of fts tactical nuclear 
arms in Europe. 

In .a speech to the Royal 
United Services Insti tute in 
London, the Foreign Secretary 
said that an arms negotiation, 
to have any success, must be 
based on . “a commonality of 
interest among the parties 
involved and upon a shared 
perception of the desired out- 
come.” 

Such a common perception 
existed for the US-Soviet nego- 
tiations on the reduction of 
strategic nuclear missiles and 
in the conventional and chemi- 
cal. arms fields. “But does it 
exist as regards nuclear weap- 
ons in Europe, when the 
declared policy of Western gov- 
ernments is nudear deterrence 
and' the avoidance of a third 
zero (abolition of tactical 
nudear arms) and that of the 
Soviet Union is denuclearisa- 
tion?” 

WMLe tiie ultimate objective 
of general disarmament, 
repeatedly evoked by Mr Gorb- 
achev, was “perfectly respect- 
able," Sr Geoffrey said that. 


for the. foreseeable future, the 
West would need a certain 

minimum ] wdaar ' Hipi>Wllt y to 
make a strategy of deterrence 
credible. New nuclear s y ste ms 
' would be reqmredfoam tiine to 
time. It made no seme to imply 
that deatotonson tfaq vqry-aeed 
tor such systems, jas opposed to 
their precise' numbers, were 
1 contingent oil ther egatts at 
current , arms control, negotia- 
tions, like the Vienna talks on 
conventional .forces: 

*TT tiie Vienna talks were to 
produce very radical' results 
over a period of some years, 
then military planning in 
Europe might conceivably .be 
radically, affected. We may 
hope for such results, but cer- i 
tainly we eannot now plan on | 
the basis of their being 
achieved,” Sir Geoffrey said. 

The Foreign Secretary 
implidtiy criticised West Ger- 
many. 1 have the feeling that, 
in some cases, the establish- 
ment of an arms control nego- 
tiation is perceived as desirable 
in its own right, irrespective of 
whether or not it is likely to 
lead to any enhancement of 
security." Sir Geoffrey, who 
foresaw a shift within Nato 
towa rds a more “Eurocentric 
structure,” emphasised that 
greater European -responsibil- 
ity in defence and a mare inte- 
grated Enrope were not going 
to be achieved without inte- 
grated, defence arrangements. 
Case-by-case- co-operation, as 
existed between Britain and 
France, and the various co-op- 
erative defence arrangements 
between France and Germany, 
were all useful contributions to 
a fuller partnership. But they 
could never have more than, a 
subsidiary role m assuring col- 
lective self-defence. 


Gorbachev visit shows up 
rivalries in Strasbourg 


By 71m Dickson In Brussels 

THE HEADS of the main, 
political groups In the Euro- 
pean Parliament yesterday 
voted "almost unanimously” 
not to turn up when Mr Mik- 
hail Gorbachev, the normally 
crowd palling Soviet leader, 
visits their Strasbourg head- 
quarters at the be ginning of 
July. 

The derision of the assembly 
was seen not so much as a 
snub to the roving Russian but 
more as a sign of the rivalry 
which marks its relations with 
the "other” Strasbourg-based 
European institution the Coun- 
cil of Europe. 

Both the European Parlia- 
ment and the Council of 
Europe share the same modern 
premises in the Alsatian capi- 
tal and both bad issued open 
invitations to the Soviet leader 
to come and address them. 
Happily for the Council, the 
Soviet leader’s planned visit to 
France coincides with a foil 
plenary session to he held in 
Strasbourg on July 6. But 
unfortunately for Parliament, 
the date falls inconveniently 
after the Euro-elections and 


before the opening of the new 
assembly. 

The official reason given last 
night was that the 605 seat 
debating chamber of the Palace 
of Europe, home of the plenary 
sessions of the two institu- 
tions, would not be big enough 
to contain the 700 members of 
the old and new European par- 
liaments who would legally be 
entitled to attend and the 179 
members of the 23-nation state 
Council of Europe. 

Privately, however, there 
was speculation that the asser- 
tive Parliament was not eager 
to co-host a visit with an insti- 
tution which It considers to be 
relatively ineffective. The 
Council of Europe has played a 
limited economic and political 
role on the European stage, 
though it has made its marie on 
the issue of . cross border broad- 
casting 

It was thought last night 
that Mr Gorbachev may have 
been advised by his own 
experts that the Council of 
Europe with its larger member- 
ship( 23 countries against 12 
for the EC) would provide a 
wider platform for his speech^ 


r zles from the US in 1984 for the' 
i Argentine Air Force. 
i Western officials : describe 

- the Condor B as a two-stage, 

) solid foe! rocket They say that 
r it was due to be. tested in 
t Argentina in October but was 

delayed by technical problems. 

- Development- is- “being cdn> 

1 ducted" In parallel in both 

- Egypt and Argentina, with Iraq 
i- funding part of the Egyptian 

jgogramme.'iDeployment is not 
l expected until 1992. 
t Washington and Lofrdou are 

i leading a diplomatic effort to' 
i stop the development -offhe ' 

- missile. In 1987 they- agreed 

- with other Western European 
l nations and'Japan on a Missile 
i Technology Control Regime 

- which tightened export 'ton- 

i trols on sensitive items. -The 

UK is worried that the Condor 

- H will have the range and 
accuracy to hit the airfield on 

> the Falkland^ from Argentina. . 
The main JJS concern is the 
impact in' the Middle East 

i Israel, -Which has already . 

test-fired its own long-range 
[ missile, the Jericho n» is devil- - 
! oping Its own anti-missile mis- 
sile. Western intelligence offi- 
cials credit the Israeli secret 
, service, Mossad, with causing 
three explosions . in Europe 
“ seeking to break up- the Conseu 
! operation, including- onelast 
May when the car of Cousen’s- 
general manager was blown up 
i on the French Riviera. ‘ - 
- MBB has admitted helping' 
Argentina- develop an earller 
■ nussfle. Condor Z. but says it 2s 

- not involved In Condor. II. But 
t its subsidiary MBB Trau- 

- stechntea isu subcontractor to 

; another West German com- 
; pany, Gfldemei§ter. on a pref- 
ect m Iraq, knownas Saad 16. 
Last week West Gertnan inves- 
tigators srized.flles fromGflde- 
meJster. .. . . J7.'- 

Delors tries 
to mend EC 
differences 

> over union 

i • • ^ 

> By Peter Norman, 

1 Economics Correspondent 

i . . 

’ THE r Delors Committee of 
European Community central 
l bank governors andqntsidc 
experte wfil today fry to recon- 
cile: diiep seated, differences 
between 'the. .12 EC '.member 
states oyer tbfc nature aqdtfriF 
ing of. moves to be taken, 
towards economic and mone- 
tary unio n fo the community. 

On the Drst day of a two day 
meeting in Basle_ yesterday, 
the 17 strong committee 
reached hr oad agreement on 
the first two parts .of ,Us 
planned^ three part report bn 
the “concrete steps” towards 
union. 

The -two parts .- the first 
setting the objective of union 
in Its historical and political 
context and the second dealing 
with the nature of. the institu- 
tions such as a European cen- 
tral bank that might emerge 
from union - were -generally 
recognised as the less contro- 
versial parts of the report . 

According, to participants, 
the committee wfli begin 
detailed discussion of the third 
part of the text thls ihorning. 
There have been major differ- 
ences of principle over the 
final part of the draft report . . 

One group of central, bank 
governors, headed - by Mr 
Karl-Otto Pd hi, the Bundes- 
bank president, and Mr Robin 
Leigh-Pemberton, the Gover- 
nor of the Bank of En gland, 
have argued that monetary 
union should be a distant goal, 
preceded by a much greater 
convergence of economic per- 
formance. Another groop, 
comprising France; Italy and 
Spain, have urged rapid move- 
ment ■' towards onion even 
though this coaid involve EC 
Treaty amendment. 

Alter yesterday’s meeting, 

Mr Jacques Delors, the EC 
Commission president who 
chairs the group, said the 
talks at the Bank for Interna- 
tional Settlements in Baste 
were "tough, but in a good 
way.” . . _ _ 

' The committee's final report 
will . be discussed by EC. 
finance ministers at a meeting 
in Spain late next month. The 
-Delors Committee report win 
then be by EC lead* 

- era at their next anwnii meet- 
fog in Madrid in June. 
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EUROPEAN NEWS 


Swiss banks 
e |j f cleared in 
drugs cash 
' scandal 

r By William DuHforaa in. - 

• . Geneva 

■ SWITZERLAND’S ■ federal 
Banking Commission yester- 
day cleared the big Swiss 
» banks of having doneanything 
illegal In the money laundering 
scandal that -provokedthe «s- 
ignation of Mrs Elisabeth 
.. T Y Kopp, the Justice Minister.- ! ■ 

But the Commission. Official 
watchdog over the Swlss'baqk- 
1 V; tng system,', said it would 
■■h tighten its control over Swit- 
- " v zerland's international hank* 
:« note trading business. 

‘s'. To engage in the -banknote ! 
business, hooks would now 
bave.to obtain -durance which 
would be accorded only if the 
Commisssion was satisfied 
■ about the . "internal rules and 
an allocation or personnel suf- 
•: v flcientto. guarantee control". 

Noting that the banknote 
V-'" business was conducted . at., a 

- . > very low; level of responsibility: 
in the banks, the Commission 
said it would in friture expect 
;• senior management to take 
’ direct responsibility and audi- 

- tors to exercise, grader control. 

The Commission ggjd in ite 
report that employees of Credit 
. Suisse had accepted from. 

money changers; now under 
. . arrest in the. canton of Tfchxv 
presents of . greater, value than 
~~'r; they were allowed -to receive 
under the bank's rules. ... 

The report' was-rnade puftHg., 
• •-.• the day alter flve people^wejjt 
on trial in BelHroona in Ticino 

- charged with drug wnn g tf' w E i 
-• f following the seizure of a lorry, 

carrying 100kg of heroin, in 
.. February, 1967. 


Tighter control of security services urged in wake of Palme case 


By Robert Taylor in Stockholm 


SWEDEN’S-, '^SECURITY 

services. Sapo;- Aeuld be dzast: 
tfcaHy reorganised, an official 
^nquiiyi-ieport-has -recom-^ 
mended. It urges the Govern- 
ment to appoint a new head of 
tiie services with a free hand to_ 
make their ^activities more, 
dem oc r a t ically accountable. It 
also, calls for an aid to falack-. 
Usts of suspected political sub- 
ver sive s which have been used 


by the security services in 
their -undercover operations 
Inside Sweden. . . 


The inquiry, chaired by Swe- 
den’s ambassador to Paris Ur - 
Carl Lidbom, was established 
last autumn following revela-, 
tions about methods used by 
the services during their inves- 
tigation of the murder of Mr 
Olof Palme, the Prime Minis; 
ter, in February 1986. 

It is a controversial report 
produced by a controversial 
diameter who is leading figure 
in the. ruling Social Democratic 
establishment. Yesterday the 
vice chairman of Parliament's 


constitution . committee, Mr 
Anders Bjorck, a Moderate 
party member,, suggested that 
the repast was. the start of a 
new political war against SSpo. 

The highly detailed report, 
which runs to 151 pages, gives 
a graphic picture of alleged 
abuse of power by the security 
services, including the unlaw- 
ful bugging of senior .politi- 
cians and a secret register of 
supposed subversives. 

Mr Lidbom says that steps 
must be tairprj to strengthen 


public confidence in Sdpo. He 
suggested two immediate 
moves to establish greater gov- 
ernment control: 

• All the organisation’s deci- 
sions should be recorded In 
writing so that their activities 
can be followed. “No 
should be so secret that it can- 
not be written down.'" 

• SSpo ought not to be 
allowed to use electronic listen- 
ing-devices against anybody 
without specific authori satio n 
from the Justice Department 


The Lidbom report precipi- 
tated the resignation on Mon- 
day of the current head of the 
security services, Mr Sune 
Sandstrdm, who denied any 
unlawful bugging during his 
period in office. 

Opposition politicians have 
already warned there will be a 
outcry if the ruling Social 
Democrats appoint a new secu- 
rity chief on party lines. 

There is considerable dis- 
quiet inside the Government 
about claims that the services 


bugged the conversations of Mr 
Pierre Schori, at present num- 
ber two at the Ministry of For- 
eign Affairs and a former close 
confidant of Mr Palme, on sus- 
picion that he was a Soviet 
agent. The present Foreign 
Minister, Mr Sten Andersson, 
also claims to have been 
bugged. 

Mr Lidbom’s report suggests 
that Sapo's relations with for- 
eign security services should 
become more formalised In the 
future, while recognising the 


necessity of international co- 
operation in the fight against 
terrorism. Part of the report in 
this area is to remain secret, 
but Mr Lidbom does say that 
Sapo has bad success in its 
counter-espionage and anti-ter- 
rorist activities. He believes, 
however, that Sapo needs to 
recruit more foreign policy 
experts. 

The organisation has compe- 
tent staff, the report says, it 
appears uncertain about what 
they are doing. 


Hungary counts No radiation found around Soviet submarine 

M '• e ... E • m DEEP WATER tests from the area navy. Military analysts believe its two died later said Mr Klaus Vaemoe, a spokes 

■ 4 - ft-w 4 V AT where a Soviet nuclear submarine loss may be a serious Mow to Soviet Mr Johan Baarli, director of at the Allied Defence Command 

B 1 1 1 11 Y-P 1 1 sank in Arctic waters have revealed hopes of keeping pace with Nato in Norway’s State Institute for Radiation Norway. There were no signs of 

-T no sign of a radiation leak, according the field. Hygiene, said yesterday the deep water salvage operation or of any salva 
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Secrecy rales 

That Incident sparked off 
events which led to the arrest 
of two brothers, Jean and Bar- 
kev Magharian, for allegedly 
laundering drugs money 
through Switzerland, to the frill 
of Mrs Kopp and to the suspen- 
sion of Mr Rudolf Gerber, tin 1 
Federal public prosecutor. 

A special prosecutor is inves- 
tigating whether ten Kopp 
broke official secrecy rules 
when she warned her husband 
that ShakarcM Trading, ji com? : 
pany of which- he " whs j 
vice-president, .was suspected : 
of involvement in' the money j 
launderi ng. j 

Reports from New York on 
Monday said US authorities 
had dropped a charge that 

SFrSOOQOO (£22,700) in Shakar- : 
chi’s accdunt Wfth a N&w. Ybrk" 
bank stemmed from:. illegal. 


By LesBa CoUtt In Berlin 

A SURGE .-in' spending by 
Hungarian Choppers, in Austria, 
last mpjDth may have increased 
Hungary’s balance of payments - 
deficit ; by as modi as $600m ' 
(£353zn) - more than the pref- 
edged deficit for th^entire year. 

.The' current account deficit 
in March is estimated in Buda*. 
pest to; have been close to 
$250)01, following a deficit of 
|350m intbe first, ^womonlha. 

A senior official at the Hun- 
garian National Bank warned 
yesterday that.- the- widening 
paymenfa^gapand a. fefl ip. the 
ham currency.. trade surplus 
could create an. atmosphere 
which would “destroy” Hun- 
gary’s image at home and 
abroad. Hnnaarian officials 
had stressed that last year's 
$gfiOni improvement in the cuzv 
rent account deficit to $600m 
was a result of special fiictore.. 

Mr Randy Groax, the . Hun- 
garian- leader, sounded an 
equally ominous note, last 
week when he said the econ- 
omy was in n “very critical" 
state. “We are. closeto the 
point at which the massef debt 
becomes he 

j 

noted 

Hungary’s gross hard cur- 
rency debt stood at $17Jbnat 
the end of -year and was 
the highest per capita in East- 
ern Europe. Gross debt 
expressed as a percentage of 
gross domestic, product nearly 


tripled since 1972 to 63.2 per 
cent last year. 

The' Hungarian National 
Bank qfflcla). who did not wish 
to be Identified, criticised the 
authorities for giving 10 days 
advance notice of last week's 
restrictions on personal 
imports from tiie West As a 
result; a record number of 
Hungarians swarmed across 
the border, to. buy video recor- 
ders, c omput ers and l wn«>hnW 
appliances before' the value of 
duty-free goods was halved to 
Forints 5,000 . (£52) ,and the 
import tax was raised to 45 per 
cent .. 

Further measures are to be 
mmonnead next week in Buda- 
pest to curb the drain on hard 
currency, the official said. The 
forint was devalued on March 
Zlby five per cent and another 
devaluation may follow. 

Although ffwngaHnng travel- 
ling to the West are allowed to 
legally exchange forints worth 
only $345 over a period of three 
years, they have delved deep 
into their hard currency bank 
accounts and exchanged large 
sums of forints into Western 
currencies at tte Hack matte* 
rate. . 

The right of Hungarians to 
have a passport valid for travel 
anywhere, which was intro- 
duced in January IMS, is 
regarded as irreversible by the 
authorities. 
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Yesterday tfic XfoniritiSMtnt 
confirmed earlier reports that 
the Mugbnrifln brothers 
; cleared SFrL4bn (£500m) in 
banknotes through .Credit 
Suisse between March, 1985 
and July, 1986, So for, accord- 
ring to the Commission,' it has 
- been proved that SFr36m, 
■ passed through Union Bank of 
• Switzerland as well as Credit 
Suisse, dune from a Colombian 
cocaine network In the US. 

The Commission , accepts 
that the Swiss, h anks had no 
W8y of dvtPTiTrintng t lw nrigln 
of this money, even though 
Credit Suisse's internal audi- 
tors had in 1966 voiced doubts 
about the Magharian toothers. 

Credit Suisse staff had been 
“very formalistic" in deciding 
; whether .their dealings with 
the brokers conflicted with 
obligations jsdAoc t he Bankers' 
. Association convention stipu- 
. lating that banks must' check 
the origin of frxnds^ placed with 
them, ue Commission said. 


Controversial Pole to test 
standing in June elections 

By Warsaw r 

MR ipRZy the FMfih der cent Se btetfie." 

government press spokesman “The American Central Intel- 

and one of Poland’s most con- Ugence Agency tells , people in 
troversial .figures, who some Latin America that, if they 
television viewers say makes have 20 per cent support in 
them shake with rage, intends opinion polls, they can get 50 
to test his; standing, in' parfia- per cent behind them In an 
mentag elections in June. . . election," Mr Urban said. “I 
Mr urban,; who does not intend to see If they are right" 
belong , to; the .. Communist • Mr Urban was a well-known 
Party . yestm da y confirmed his cedumnist before he took tiie 
intention to stand for one of post of Govemn^nt spokesman 
tiie 85 per cent of the seats . In in tiie autumn of 1981 and he 
Pa rtim^p^t' n lowft rbam h p^ has .defended official actions 
being' reserved for non-party and lambasted tiie Solidarity 
candidates. / opposition.' at his regular press 

, Among candidates standing conferences throughout mar- 
foe this Mdc of seats will be tfal law and beyond, 
members of. the newly-legalised : His gnome-like appearance 
Solidarity .Union, and. Mr and protruding ears are 
Urban can expect to find Min- weHknown, even to children, 
self competing against a SoH- and' Ms statement in 1962 in 
darity member. ; ... response to US sanetinna that 

He told his weekly preas con- it will be the population which 
foresee, extracts; of which are Will suffer, not the govem- 
later televised and watched by want, “which will always be 
aqme 9m viewers, that “97 per able to feed itself,” has sunk 
cent.af Poles know who I am, d&p into a resentful nation’s 
28 per cent support me, and 4& effective memory. 
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DEEP WATER tests from tbe area 
wh«e a Soviet nBcWwr submarine 
sank in Arctic waters have revealed 
no sign of a radiation leak, according 
to Norwegian scientists, Reuter reports 
fromOsio. 

The Mike class attack submarine, 
used to test advanced weapons 
systems, was carrying two 
nuclear-armed torpedoes and. was the 
only one of its kind in the huge Soviet 


navy. Military analysts believe its 
loss may be a serious Mow to Soviet 
hopes of keeping pace with Nato in 
the field. 

An electrical short-circuit is believed 
to have caused the fire which killed 
42 naval personnel, including the 
boat’s cnmmatidfa c officer, on Friday. 
However, only four died in the fire; 
the rest apparently perished in tbe 
water. Twenty-nine were rescued but 


two died later 

Mr Johan BaarU, director of 
Norway’s State Institute for Radiation 
Hygiene, said yesterday the deep water 
test results were preliminary and had 
to be thoroughly analysed before 
drawing any conclusions. 

A Soviet destroyer, two tugs and 

a research vessel are still patrolling 
the area where the submarine sank. 
“They just seem to be holding the fort," 


said Mr Klaus Vaemoe. a spokesman 
at the Allied Defence Command North 
Norway. There were no signs of a 
salvage operation or of any salvage 
vessels on the way. 

Military experts hare said the Soviet 
Union, worried some of its most 
advanced military hardware might 
foil into Western hands, could try to 
recover parts of the boat now lying 
at a depth of around 5,000 feet. 


Nuclear reactor built to survive even if hull crushed 


By David Fish lock. Science Editor 


NUCLEAR TORPEDOES and 
depth charges are intended for 
use against nuclear-propelled 
submarines - which is a 
measure of the resistance 
expected from their target. 

The nuclear-powered 
“attack" submarine is designed 
to rbam fost'and freely in the 
top half-mile of ocean, 
withstanding both the 
crushing pressure of the depth 
and any additional buffeting 
from enemy action and from 
its own manoeuvrtngs. 

As a fighting machine it 
depends entirely on nuclear 
electricity, where its 
forerunner had only batteries. 

Nautilus, the first nuclear 
submarine, commissioned by 
tiie US Navy in 1955, drew on 


the most advanced German 
U-boats of tbe Second World 
War for key design features. 

But whereas the Type 21 
U-boat was limited to 60 to 80 
•minutes submerged at its top 
speed of about 17 knots. 
Nautilus made a shakedown 
cruise of 1,381 miles, fully 
submerged, in 90 hours. 

Its nuclear reactor, 
generating 15,000 horse power, 
had transformed the 
submersible into a true 
submarine vessel, capable of 
remaining submerged to the 
limit of endurance of its crew. 

A modem nuclear submarine 
will have several times as 
much power. 

The US Navy selected the 
pressurised water reactor 


(PWR) for Nautilus, as the 
most compact and robust 
nuclear power plant of its day. 

The Soviet navy made the 
same choice for its first 
nuclear submarine, 
commissioned less than five 
years later. The nuclear navies 
of Britain, Fiance and fihine 
all came to the same decision. 
Between the the five navies 
have built about 400 nuclear 

SUh inarinfig 

The submarine reactor with 
its heavy radiation shipping to 
protect the crew is set 
amidships because of its 
weight. Its nuclear fuel is 
enveloped in a thick steel 
pressure vessel filled with 
water at about 2,000 B» per 
square inch pressure when the 


reactor is running. 

This pressure vessel will 
survive the ocean pressure - 
445 lbs per square inch for each 
1,000 feet of depth - even 
when the submarine hull has 
been crushed. 

The court of inquiry into the 
loss of the US nuclear 
submarine Thresher in 1963. 
through a reactor failure, was 
told that ocean-floor sampling 
round the crushed wreck had 
found no radioactivity. 

Attempts have been made to 
replace tiie PWR with a reactor 
cooled by an easily melted 
metal, a much more efficient 
way of extracting heat than 
water, and one that requires 
much lower pressure. The US 
Navy tried it first with 


Seawolf, its second nuclear 
submarine, in 1957. 

But the leaky pipework in 
the larger and more complex 
system led to Seawolfs reactor 
being abandoned only two 
years later, and replaced with 
a PWR. 

The radioactive reactor - 
stripped of fuel - lies 
abandoned on the bed of the 
Atlantic off the US coast, more 
securely sealed against leaks 
than any package of nuclear 
waste. 

The metal which filled the 
experimental Soviet reactors in 
its sunken nuclear submarine 
will already have solidified at 
ocean temperature to provide 
an additional seal against 
radioactive leaks. 



The BASF Group, one of the 
world’s blue-chip international 
chemical companies, is active 
on all continents of the globe, 
trading with over 160 countries 
and operating production facili- 
ties in 35. 

this broad geographical base 
gives BASF valuable flexibility, 
and helps cushion it against 
sharp market or currency fluctu- 
ations. 

Healthy Geographical Spread 

Roughly one-third of Group 
sales are in West Germany, 
another third in other European 
countries, and the rest in mar- 
kets overseas. Some 65 % of 
sales are concentrated in West- 
ern Europe, where the "New 
Europe" is in many respects 
already a reality at BASF. 

In North America, BASF Cor- 
poration now ranks among the 
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top ten chemical companies, in 
1988, it recorded sales of $ 5 
billion, an increase of 14%, with 
90% of its production achieved 
locally. 

In the fast-growing Asia- 
Pacific region, BASF has suc- 
ceeded in expanding its market 
shares, largely by increasing its 
focal production. 


Looking Ahead 

Extensive geographical diver- 
sification is just one major 
aspect of BASF's consistent 
performance over the years. 
Others include the Group's out- 
standing achievements in pro- 
duct innovation, its extensive 
range of products, its strategic 
long-term investments, and its 
solid financial base. 

Ail of these factors combine 
to make BASF a company well 
worth watching in the future. For 
over a century, BASF has main- 
tained its blue-chip status, and 
intends to keep it 


The Blue-Chip Innovators 
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suggests 

N-plant 


Sydney airport Chi . ne ^ 

/ , * A \ agriculture 

Sinks into chaos minister 


Takeshita may have lost Ms 


big Recruit statement 


By Richard Gouriay in 
Manila 


as dispute bites 


‘faces sack' 


By ian Rodger In Tokyo 


By Chris Sherarell in Sydney 


By Peter EIRngsen in 
Peking 


A TOP Philippine official has 
suggested an out-of-court set- 
tlement of a multi-billion dol- 
lar case against Westinghouss 
Electric, the US company 
which Manila is suing for alleg- 
edly bribing former President 
Ferdinand Marcos to win a 
nuclear power plant contract. 

Mr Sedfrey Ordonez, the Jus- 
tice Secretary, said damages in 
the KLlbn suit for the plant 
could be paid partly in ‘'ser- 
vices and facilities" to help the 
Philippines out of an imminent 
power shortage. 

The suggestion, in a televi- 
sion interview in Manila, was 
made on the same day as a 
New Jersey court heard a Phil- 
ippine plea for the case to be 
heard in open court in the US. 

Westinghouse Electric said 
yesterday it was confident of 
its position over the lawsuit. 

However, Mr Robert F. Pug- 
liese. executive vice president 
of legal and corporate affairs 
for Westinghouse said: “We 
would be pleased to meet with . 
the appropriate representatives 
of the Philippines, to explore ■ 
how we can help bring the Phi- , 
lippines nuclear power plant 
into service.” 

Westinghouse Electric and 
co-defendants Westinghouse 
International and Burns and 
Rowe, the designer of the 
Bataan nuclear power plant, 
want the case to go to arbitra- 
tion in Geneva as stipulated in 
the contract. i 

Last week Mr Salvador Lau- 
rel. the Vice President, who 
has broken with President Cor- 
azon Aquino's administration 
and is now in opposition, 
suggested that the power plant 
should be converted to conven- 
tional power use. 

The case involves allegations 
of high-level bribery as the cost 
of the plant ballooned from an 
initial S650m in 1974 to to over 
S2bn 11 years later when it was 
completed. 

Soon after taking power in 
1986 Mrs Aquino mothballed 
the plant before it ever oper- 
ated on the grounds that it was 
unsafe. In February the Philip- 
pines said evidence of bribery 
showed the building contract 
should be rescinded and the 
case should be kept in the US 
court 

"Westinghouse and Burns 
and Rowe not only bribed Pres- 
ident Marcos to get the plant 
contract but used him as their 
pawn to obtain unconscionable 
terms from the National Power 
Corp of the Philippines (which 
bought the plant),” Mr Ordonez 
said in evidence presented to 
the court in February. 

Mr Ordonez said papers 
impounded by US customs offi- 
cials when the newly deposed 
president arrived in exile in 
Hawaii three years ago proved 
Mr Marcos gained financially 
from the award of the contract 
to Westinghouse. 

Westinghouse has admitted 
it made payments to compa- 
nies controlled by a relative of 
Mr Marcos in connection with 
the contract, but claims these 
were legitimate commissions. 

It also claims the 620m MW 
plant was safe to operate when 
handed over. 

The New Jersey court is 
expected to decide where the 
case should be heard within a 
month. 

The Philippines Is asking for 
damages on the cost of the 
plant and compensation for the 
S3 to .000 it is currently paying 

in daily interest charges on 
related loans. 


AUSTRALIAN air travel, 
which has suffered industrial 
disruption for months, 
descended into chaos yesterday 
after a dispute involving air 
traffic controllers at Sydney 
airport deepened. 

An unexpected three-hour 
shut-down early yesterday 
forced a batch of international 
flights into Sydney to be 
diverted to Brisbane and Mel- 
bourne, and prevented clear- 
ance of a backlog of domestic 
nights stemming from a halt to 
operations the night before. 

The air traffic controllers 
then refused to accept a ruling 
by the Industrial Relations 
Commission on Monday order- 
ing them to work according to 
their industrial agreement, ami 
the airport faced another clo- 
sure last night - the sixth 
shutdown in a week. 

The dispute has delayed 
thousands of travellers, cost 
airlines hundreds of thousands 
of dollars and severely dam- 
aged Australia's reputation 
among travellers, especially 
businessmen and tourists. The 
problems are being com- 
pounded by a ban cm night- 
time flights in Sydney. 

The problem springs from a 
decision by the controllers last 


week to renew their refusal to 
work overtime or to stand in 
for colleagues who call in sick. 
Their move, a repeat of similar 
action in February, is designed 
to press a series of claims, 
including better equipment, 
higher manning levels mid pay 
Increases of up to 42 per cent. 

In the past the controllers 
have worked up to seven hours 
of overtime every week as part 
of their normal working condi- 
tions. in the process boosting 
their pay. Now they want these 
conditions changed, saying 
they've “had a gutfuL” 

Although there has been 
some public sympathy for the 
controllers’ complaints, that is 
now beginning to fade. The 
public apologies of the Civil 
Aviation Authority, the statu- 
tory body responsible for air 
traffic control, are also falling 
on deaf ears because it bears 
part of the responsibility for 
the current. 

In a belated comment on the 
dispute, Mr Ralph. Willis, Min- 
ister of Transport and Commu- 
nications, yesterday criticised 
the air traffic controllers for 
their action, saying their pay 
riaims were outside national 
wage-fixing principles and 
could not be tolerated. 


UN flag raised over 
Swapo assembly points 


UNITED Nations peacekeepers 
raised their flags over nine 
remote border assembly points 
set up to help Swapo guerrillas 
withdraw from Namibia to 
Angola yesterday after 10 days 
of fierce battles with South 
African-led security forces, 
Reuter reports from Win- 
dhoek. 

“The assembly points have 
opened, but we have had no 
reports on whether anyone has 
reported to them,” said Mr 
Anouar Cherif, a UN spokes- 
man. 

UN officials were aware of 
reservations voiced by the 
South West Africa People’s 
Organisation about the with- 
drawal plan negotiated by 
Angola, Cuba and South Africa 
last weekend, he said. 

“We are studying the Swapo 
statement and we will try to 
address the paints it raises as 
soon as possible.’* 


Mr Cherif said Martti Ahti- 
saari. head of the UN Transi- 
tion Assistance Group for 
Namibia (Untag), was in touch 
with UN and Swapo officials in 
the Angolan capital of Luanda 
and in New York in an effort to 
resolve the differences. 

He added, however, that it 
was up to Angola and not 
South Africa or the UN to per- 
suade SWAPO to comply with 
the withdrawal plan. 

About 1,700 Swapo fighters 
are supposed to pull back 
under UN supervision to bases 
at least 90 inside Angola under 
a plan to revive agreements on 
Namibia’s independence from 
South Africa. 

South Africa's governor in 
Namibia, Mr Louis Pienaar, 
said on Monday the timetable 
leading up to independence 
elections on November 1 had 
not been affected by the fight- 
ing. 


Benazir Bhutto to 


visit US for talks 


BENAZIR BHUTTO, Prime 
Minister of Pakistan, will make 
her first official visit to the 
United States on June 5, the 
Pakistani Foreign Ministry 
announced on Tuesday, Reuter 
writes from Islamabad. 

Ms Bhutto, 35, will speaking 
at Harvard University gradua- 
tion exercises on June 8. She is 
a graduate of Harvard's Rad- 
cliff e College. 

Ms Bhutto assumed office 
Dec. 2 after her Pakistan Peo- 
ple’s Party won the largest bloc 
of votes in the country's first 
free election in more than a 
decade. 

The Prime Minister is to 
meet US President George 
Bush as well as members of Ids 
Administration and the Ameri- 
can Congress. 


“The visit will offer a major 
opportunity for a comprehen- 
sive exchange of views 
between leaders of Pakistan 
and the United States,” said 
the nffiniflV 

Pakistani diplomats, who 
would not be named, said the 
situation in Afghanistan would 
be uppermost on the agenda. 

Washington is one of the big- 
gest supporters of the Afghan 
resistance which has been wag- 
ing a war against Rahul's com- 
munist government. 

“Bush and Ms Bhutto will 
also review the situation in the 
region, particularly efforts by 
Ms Bhutto and Mr Rajiv 
Gandhi, the Indian Prime Min- 
ister, to improve relations 
between their two nations,” 
said the diplomats. 


THE transformation of 
agriculture in China from a 
leading light of re f or m , to the 
“weakest link” in the econ- 
omy, is a crisis which will 
soon claim the scalp of He 
Kang, the Agriculture Minis- 
ter, observers believe. 

The unenviable job of per- 
suading fanners to ensebew 
lucrative cash crops in favour 
of growing grain at lower, 
state-controlled prices, will 
probably go to state councillor 
Chen Junsheng, a former 
director of the party’s rural 
policy research centre, and a 
man with a reputation for get- 
ting things done. 

He will need all the po et i ca l 
skill that a lifetime In the 
party has presumably devel- 
oped. The scale qT the crisis 
was plainly put at the week- 
end by Deng Xiaoping, the par- 
amount leader. “Our grain is 
barely enough," he todda visit- 
ing head of state, and It was 
no exaggeration. 

After four disappointing 
harvests, China is facing the 
prospect of not being able to 
feed itself. 

Despite a strong emphasis 
on grain production, cash 
crops continue to outstrip 
grain. This year, when offi- 
cials expect China’s popula- 
“ turn to top l.lbn, grain's share 
of crop cultivation win drop 
from more than 76 pa cent to 
about 75 per cent. 

Falling market prices last 
year saw rice output collapse, 
and this year coca o u tp ut is 
set to foil, affecting the supply 
of fodder. 

The government wants farm- 
ers to grow more grain and 
cotton, but a survey of more 
th an 90,000 rural fawHThm in 
30 pr ovinces, indicates that 
output of cadi crops tobacco 
and vegetables will rise by 
UL2 per cent and 4.7 per cent, 
while cotton will fall 3.6 per 
cent. 

Even though the recent ses- 
sion of China ’s parliament, the 
National People's Congress, 
decided to allocate more 
money to agriculture, boost 
state prices for grain, and 
limit the cost of fertilizer, the 
bountiful surpluses of the 
early 1980’s are unlikely to 
return. 

According to the authorita- 
tive China Quarterly official 
uncertainty about prices, mar- 
kets and land utilisation 
means that it will be some 
- time before the peak of 1984's 
grain harvest is achieved. 

“Although agriculture under 
Deng Xiaoping made remark- 
able progress until around 
1985, the more recent trends 
have been less impressive,” it 
said. 

Deng's reforms replaced 
Mao Ze Dong’s rigid system 
of700 ( 000 collectives with 
I90mn form households, and 
introduced a period of unprec- 
edented growth In production 
and living standards. 

But they also gave the peas- 
ants more freedom In selecting 
crops, and foiled to encourage 
rural investment. When the 
initial expansion in output led 
to a surplus, the state inter- 
vened to depress incentive, 
which led to a co ntra ction of 
crops, including grate. 

Quotas for grain were 
Imposed, bat often avoided 
and with fixed prices set by 
the state, it was more attrac- 
tive for farmers to grow cash 
crops. After reaching peak lev- 
els In 1984, grain output fell in 
1985 and has not recovered. 


MR Noboru Takeshita. Japan’s 
Prime Minister, took a big 
gamble in agreeing to appear 
before a hostile parliamentary 
committee to explain his role 
in the Recruit political financ- 
ing scandal - and it looked in 
the immediate aftermath of the 
performance that he had lost 

Until two weeks ago, Mr 
Takeshita had been relatively 
untouched personally by the 
scandal, which has already 
caused 13 prominent business- 
men and civil servants to be 
arrested and has tainted virtu- 
ally every senior politician in 
the ruling Liberal Democratic 
party. 

His Government's popularity 
had been severely damaged by 
the scandal, but he has clung 
to power because no plausible 
challenger within the LDP was 
clean enough to challenge him 
and none of the Opposition 
parties had the strength to 


frhfllcp- Mm. 

Then suddenly, a series of 
disclosures of huge contribu- 
tions from Recruit companies 
to his support groups over the 
past three yean put him on 
the defensive. 

His cabinet’s public opinion 
ratings took a further dive and 
Opposition leaders banded 
t ogatfu*r and d emande d hia res- 
ignatkm and the dissolution of 
the Diet, 

At the cod of last week, a 
clearly shaken Mr Takeshita 
announced that he would con- 
duct a full investigation and 
disclose the results in detail to 
the Diet budget committee. 

Analysts said he was hoping 
that a full disclosure would put 
an end to the damaging succes- 
sion of headlines. Also, he 
believed he could attract public 
sympathy by showing that he 
had dorse nothing illegal and 
demonstrating his eagerness to 


reform foe.ptittteal system.' . 
Mr Takeshita must also have 


ad that hte'roludtery'foith- 

right disclosure would Inten- 
sify the pressure on Mr Yasu* 
hire Nakasoneto datbe same. 
Mr Nakasone was prime minis- 
ter when Recruit wag; buying 
influence on a. large scale, and 
recent reports in Tokyo sug- 
gest tint the public prosecutor 
wants to arrest Urn on bribery 



In bis one press conference- 
mi Recrutt' two months ago, Mr 
Nakasoue denied any Involve- 
ment a p j fi refused all 

pleas that he appear before the 
Diet to answer questions. - 
Instant soundings of public 
opinion on his performance 
yesterday suggested that many 



S eople were unimpressed. 

ome complained that they 
could not understand. what Mr 
Takeshita bad been saying. 
The Prime Minister is often 


Takeshita: dJsdorare foils to 
impress Japanese public 

accused of being vdgue and 
inscrutable in his speaking 
habits.. T 

Whatever the instant analy- 
sis, the fundamental situation 
remains- Unchanged. No plausi- 
ble challenger to Mr Takeshita 
Is yet available. However, the 
prime minister’s gamble does 
not appear to have paid off. r 


yjgj Indian top brass on alert over cuts 


David Housego and K.K. Sharma on defence budget pressures 


F inancial pressures 
and an aawinp of inter-, 
national and regional 
tensions are fo rc in g India and 
Pakistan to consider cutting 
defence costs. But in Delhi, 
where there has been virtually 
no discussion of what this wifi, 
mean in terms of c hang in g 
defence and foreign policy, 
senior officers are privately 
expressing concern at cots in 
India's defence budget 
Spending on defence, as offi- 
cially recorded In the budget 
es timates, more than doubled 
in the years 198*88 to Rsl32bn 
(£5.Lbn) as the armed forces 
iwarlfl massive equipment pur- 
chases. In this year's budget, 
presented to Parliament in 
February, expenditure was cut 
by Rs2bn. 

In real terms the cut was 
much .more serious because 
inflation is still running 
to 10 per cent and the rupee 
has declined by 19 per cent 
a gainst the Hollar in the past 
year. Defence officials calcu- 
late that the purchasing power 
of the equipment budget - 
about 30 per cent of the total — 

has fatten 90 par rant. 

Because of growing budget 


and balance of payments prob- 
lems, the TpHian armed forces 
have made no fresh purchases 
abroad over the last year-and- 
a-half. Previously India was 
the world’s largest foreign pur- 
chaser of armaments. . . 

The armed forces have thus 
postponed what were seen as 
urgent requirements such as a 
new trainer aircraft, the re- 
equipping with new engines of 
the Vyayanta (Vickers Mark 1) 
main battle tank, and the 
replacement of the 15 Jaguar 
aircraft that have crashed. 

Western dhdomats in Delhi 
believe that for from consider- 
ing fresh arms purchases, the 
armed forces are having diffi- 
culty in keeping up with pay- 
ments on weapon systems of 
which they are now taking, 
delivery. . 

A part from savings on 
equipment, the Indian 
forces are cutting 
inventory, logistics and 
back-up costs. Defence officials 
claim there is plenty off roam 
for economies without redno- 
ing' India’s defence prepared* 
ness because TnHhm divisions 
are top-heavy with administra- 
tive staff and because of the 


lavish allowances the. military 
have received: - 

But western diplomats 
believe that with less money 
available for ammunition ana 
petrol, exerc is es and -training, 
will inevitably suffer.- - 
The Defence Ministry por- 
trays the cut in. this yearns 
defence budget as ■'following 
careful consultation with the 
Foreign Ministry, hi particular; 
they say, it reflected an assess- 
ment of a more relaxed 
regional environment after 
Prime Minister Mr Rajiv 
GandhTs visits topaktatan and 
nhfan at the' end of last year. 

In reality, the defence cute 
seem to reflect the sev er i t y of 
the squeeze on- burnt, 
resources - and foreign 
exchange with the government 
anxious to limit -any further 
increase in *nw«eiB or exter- 
nal debt to approving them, 
the government dearly had In 
mind that Ntiatan aw* China 
were faced with rinrilar pres- 
sures.'. 

Ministry of Defence officials 
say that the cuts are not a 
abort-term measure; but pert of 
a mediu m and long-term exer- 
cise to reduce spending and 


improve efficiency. Defence 
costs have been pushed up in 
recent yeara not only -by the 
expansion modernisation 
of the armed force s but a lso by 
the costly operations of mate: 
tain tag- a dMMO-peaeefceeptng 
force In Sri Lanka and of air- 
lifting supplies to Stachin,foe 
region fir -the high Tfimalayas 
disputed with Pakistan- - 
rl enter officers do not con- 
WLceil their dislike of the 
K^cutsand their fears of foe 
implications. They believe fife 
gover n ment has been tooeas- 
lly reduced by the change in 
tone in Pakistan under Ms 
B maw fr Bhutto and in China,- 
and. by therelaxattan in super- 
power tensions.' 

Though they; recognise that 
there is more fluidity in inter- 

nufftntwif r rfrttinn«, they believe 
flat tiie ‘restates in Pakistan. 
China or the Soviet Union' 
could easily change and a 
haHchril ensue. 

hi the face of this danger, 
they think India should con- 
tinue. to pursue its poBcy of 
active non-alignment while 
stiff .increasing defence spend- 
ing! andhence militar y pre- 
paredness. 


French deny aid ships are 
for Christian Beirut only 


Israeli alarm at violence 
in Jerusalem’s Old City 


By George Graham in Paris 


By Hugh Camagy In Jerusalem. 


MR Bernard Kouchner, the 
French minis ter for humanl tar- 
ian aid, yesterday tried to calm 
Moslem and Druze feelings 
over France’s intervention m 
the conflict in Lebanon, amid 
vigorous criticism that the 
French are taking the side of 
the Maronite Chris tians. 

Mr Kouchner indicated in 
Beirut yesterday that two 
French ships carrying fori and 
medical supplies to Lebanon 
could be stopped if their 
arrival, doe today, were “mis- 
interpreted". 

“France's humanitari an aid 
is destined for all the Lebanese 
and can only be properly 


applied with the agreement of 
all. We have come not to 


all. We have come not to 
sharpen the conflicts but to 
stretch out a hand,” Mr Kouch- 
ner said. 

The French minister was due 
yesterday to meet General 
Michel Aoon, the Christian 
military leader who has been 
engaged in a three week battle 


with Syrian and pro-Syrian 
forces, as well as. Mr Sehmal- 
Hoss, the. Syrian-backed Mos- 
lem prime minister, Mr Wafid 
Jumblatt, the Druze chief, and 
Mr Nabih Bend, leader of the 
Shla Amal movement 

Commentaries in the Syrian 
press have been interpreted in 
France as anti-French threats, 
especially by Mr Jean-Francois 
Deniatuthe apposition member 
of parliament who has 
embarked on a crusade against 
Damascus since his return 
from an t nrimtap to Bei- 
rut last week. 

Mr Demon said, however, 
that he did not think Syria 
would shell the two French 
ships - tbe navy hospital ship 
La Ranee and a p ri v a te tanker 
' chartered by the navy, the Pen- 
hors - when they arrive. 

The two vessels are due to 
arrive at the Christian pert of 
Jormleh. Moslem leaders want 
the ships to dock at Syrian-con- 
trolled Tripoli 


A SUDDEN escalation of 
violence and tension between 
Jews and Moslems In Jerusa- 
lem's walled Old City has 
alarmed tlw Israeli authorities. 

The ancient heart of the city, 
where Jews and Arabs live in 
adjoining quarters, is sand- 
wiched between Jewish West 
Jerusalem and Arab East Jeru- 
salem. Despite sporadic out- 
breaks of violence, it has been 
relatively peaceful, - compared 
with other areas affected by 
the 16-month-old Palestinian 
intifada (uprising), in the occu- 
pied territories. 

Police and Palestinians 
clashed yesterday in the Old 
City, as hundreds of Arabs 
attended the funeral. of Kbaled 
Shawiah, a 20-year-old Palestin- 
ian shot deed at the Jaffa Gate 
on Monday night by an uniden- 
tified gunman. 

The bearded assailant was 
wearing an Israeli army uni- 
form and a Jewish skull-cap 
and wielded an ' Uzi subma- 


chine gun routinely issued to 
arm y re servists. Three other 
Pales tinians were wounded. 

Responsibility was claimed 
by an extremist Jewish group, 
although police believed the 
gunman may have acted alone. 
Palestinians called a three-day 
strike in East Jerusalem in 
protest/ - 

The attack was almost cer- 
tainly prompted by rioting, 
after Friday prayers last week 
at the Moslem shrines on the 
Temple Mount, when three 
Jews were injured by rocks 
and stones, which rained down 
on them, as they prayed at the 
Wailing Wall, the sacred Jew- 
ish site just below tbe Monnt. 

The incid e nt deeply angered 
a wide-range of Jewish opinion. 
The authorities have since 
imposed restrictions on Pales- 
tinians coming into Jerusalem 
for Friday prayers, which this 
week will take place, in an 
atmosphere of -considerable 
tension. - 


The city of Sfax responds to the great call to work 


Francis Ghiles looks at the Tunisian Government’s efforts to instil the entrepreneurial spirit 


I N 1382 a book written by 
the Chevalier do Hesse- 
Wartcgp. the German trav- 
eller, noted that the city or 
Sfax. which lies 250 kilometres 
south of Tunis on the coastal 
road to Libya, was unlike any 
other in North Africa. 

Its inhabitants were hard- 
working and industrious, they 
held jobs both within the city 
walls and outside, where they 
tended their orchards and olive 
trees. The city was clean, in 
fact the very byword of bour- 
geois respectability. 

Today. 18 months after Presi- 
dent Zine El Abidinc Ben All 
ushered in an era of major 
political reform in Tunisia, and 
three years Into major changes 
aimed at liberalising the eco- 
nomic management of North 
Africa’s smallest country, 
“Sfaxiens" entrepreneurs are 
hard at work reconverting old 
plants and building new ones. 

For 30 years after indepen- 
dence. the former head of state, 
Mr Habib Bourguiba, displayed 
both disdain for and fear of 
Sfax - the appalling main road 
to Tunis and ill-equipped air- 
port bear ample witness to the 
consequences of such feelings. 

Today, the Tunisian Govern- 
ment and the Governor of the 
Central Bank, Mr Ismail Khelil, 
can only draw comfort from 
the enthusiastic response in 
Sfax - more than anywhere 
else in the land - to their 
appeals to the private sector to 
step up investment and battle 
harder for export orders. 


As investment in Tunisia 
overall declined by one-third in 
real terms to SlOm Tunisian 
dinars In the three years to 
19S8. private metal fabrication 
companies, such as Societe de 
Constructions Metalliques 
Navales et Indust rielles (Soco- 
menin) and Sod£te de Con- 
structions Industrielles et 
Navales (SCIN) were con- 
fronted with a sharp fall in 
new orders. 

Socomenin had already 
branched out into such activi- 
ties as maintenance of the oil 
and gas industries (there are a 
number of small, oil and gas 
fields offshore and onshore in 
the region). 

Its genial self-made owner, 
Mr Nasr Fersi, decided to start 
making machines for the fast- 
growing food-processing sector, 
in particular fish and seafood. 
Exports of the latter have more 
than trebled between 1985 and 
1938 to TD90m (S85_2m). 

But his proudest achieve- 
ment is winning an order for a 
new milk-treatment plant at 
Sidi Bou Ali, near Sousse. 
against tough competition 
from European companies, and 
building it for one-sixth of the 
price of his nearest competitor. 
He chuckles as he recounts 
how senior officials in Tunis 
could not believe that one of 
their countrymen had mas- 
tered modern technology. Soco- 
menin is now building pharma* 
ceutical equipment and 
refuse-collection vehicles. 

SON, which works next door 



President Ben AIL* 
a call to progress 


In 1882 a German 
traveller noted that 
the inhabitants of 
Sfax were hard- 
working and indus- 
trious, they held 
jobs both within the 
city walls and out- 
side, where they 
tended their 
orchards and olive 
trees. The city was 
clean, in fact the 
very byword of 
bourgeois respect- 
ability. 


to Socomenin in tbe industrial 
area of the port of Sfax, has 
turned its attention to building 
fishing vessels with part-steel 
frames, a novelty here. One 
hundred and forty such boats 
are currently being built, and 
activity is as intense on week- 
ends as during the week. SCIN 
Is also hoping to win an order 
for ferryboats which will link 
the mainland with the popular 
holiday island of Jerba farther 
south. 

Twenty kilometres south of 
the city, Mr Baccouche Agrebi 
is busy putting tbe finishing 


touches to a plant which will 
manufacture high-quality 
domestic tiles. 

Until last year, he was in 
charge of the state ceramic 
plant, but, as a good “Sfoxien," 
be clearly enjoys the challenge 
of a private concern whose pro- 
duction win not only meet the 
hulk of fast-growing domestic 
demand but is also expected to 
win orders in the US. This 
TDUm project, which is the 
brainchild of Mr AbdeLwahab 
Ben Ayed, the chairman of the 
highly successful Polina food 
processing group, is ideally 


suited to pick up the opportu- 
nities offered by the authori- 
ties, especially in this case 
where all the raw materials 
needed can be found in Tuni- 
sia. 

Meditex, which makes gar- 
ments for names such as 
Lacoste and Daniel Hechter 
and other clothes manufactur- 
ers in the town are so success- 
ful that skilled female workers 
are becoming a scarce com- 
modity. 

In Tunis and other provin- 
cial cities, private entrepre- 
neurs often lack the dynamism 
and inventiveness of their Sfax 
counterparts. Too many grew 
rich, quickly in the late 1970s 
and early 1980s, as they 
enjoyed cosy monopolies, often 
protected by tariff barriers 
which could be as high as 220 
per cent and were often linhed 
to powerful members of the 
establishment, usually mem- 
bers of the President’s or 
Prime Minister's family. 
Today, they still clamour for 
more state aid, despite the hrip 
Mr Khelil, who has master- 
minded the policies of auster- 
ity and trade liberalisation 
since 1986, has afforded them. 
Some have gone bankrupt, oth- 
ers wifi. 

The g reatest chaUmign tn »hw 
Government remains the state 
enterprises which alone 
account for two-thirds of the 
country’s industrial output. 
Overmanning and laziness 
have become very much a way 
of life in co mpanie s where 


shedding labour presents a 
major social and political dial- 


Turns reshuffle gives 
independents posts 5 . 


By JSmii e!-T«ftri in Tunis 


With the exception of the 
large SogUex textile plant, only 
a handful of small state-owned 
companies have been priva- 
tised, essentially on a case-by- 
case basis. 

It appears that private com- 
panies are heeding the authori- 
ties' pleas to invest more. 
Exports increased by 14 per 
cent last year with textiles, 
leather, fish and fertilisers 
turning in star performances. 
The drought did, however, cot 
gross domestic product growth 
measured in real terms to OA 
per cent. 

The rainfall this winter has 
been average, but win provide 
a boost to the living standards 
of those 40 per cent of Tuni- 
sians who live on the land and 
could help to achieve a s per 
cent increase In GDP this year. 
Even if fewer Libyans visit the 
country in .3999 (last year they 
spent 3300m, especially in the 
poorer south of the country) 
and tourist receipts do not 
match last year's record, the 
8-2 per cent boost in public 
spending should help rekindle 
activity. The greatest chaiiang p 
presented to Mr Ben Alt lies 
elsewhere - feeing up to the 
unimaginative and plodding 
ways or thousands of civil ser- 
vants and public sector work- 
ers who find it difficult to 
believe that mother T unisia 
does not owe them a living for 
nothing. 


PRESIDENT Zine El Abidine 
Ben AH of .Tunisia, appointed 
two Independent ministers to 
his cabinet yesterday, giving 
his government a more liberal 
flavour in a reshuffle before 
farther economic reforms 
expected in the weeks- ahead. 

Mr Mohammed Charfi, presi- 
dent of the independent 
League for Human Rights, will 
be in charge of education and 
s ete ntific research. 

Mr Daly Jazl, a founding 
member of the centre-left Dem- 
ocratic Socialist Movement 
(MBS) who resigned from the 
party at the- weekend, was 
given foe fiflnistryar Health. 

As expected,- Islamic activ- 
ists who ran in this month's 
parliamentary elections as 
Independents were not 
appointed to any ministerial 
posts. 

The Islamic movement won 
13 per cent of foe vote in tbe 
parliamentary elections h»id 
on April 2, but all thei'41 par- 
liamentary seats contested 
went to the ruling party. 

Despite the headlines in the 
government newspaper La 

Fresse at foe fone^to foe effect 

foe poll had . been heavy, it was 
in. feet characterised by a low 
turnout becoase of the scarcity 
of elector’s cords; 

Most key ministers have 
remained in their posts. Mr 
Mohammed Ghannouchi, the - 
Planning Minister, has also 
taken on responsibility for 


finance. Prime Minister Mr 
Hedi Baccouche, Foreign Min- 
ister Mr Hamid Esbeikh, Inte- 
rior Minister Chedli Naffatd. 
and Central Bank Governor 
Tsmafi Khalil . all retained their 
former portfolios. 

Mr Moncer Rmdsai, a close 
aide of the President, was 
appointed Minister of Social 


Mr AbdnUah Kaltefc the for 
mer head of the defence minis- 
tty under the President, Is now 
Defence Minister, foe portfolio 
formerly held by President Ben 
All ; 

Mr Habib Boulares.a liberal 
member of . .the jrulfrtg Demo- 
cratic Constitutional Union 
<ECDX has kept hik post as 
Minister of Culture and was 
given the supplementary port 
folio of information. ’ \ . ■ 
Other changes were made In 
minor government 
Today's cablnrt reahxdSe is 
foe second since Preaidextt Ben 
Ali. ousted former President 
Habib Bourguiba from -power 
in November 1987.V: ‘ 

Ben Ah, since taking power 
in the palace coup has prom- 
ised to bring increased, deaocf 
racy to his North African 
nation . 

President Ben Ah was given 
a five-year 'mandate by. the 
presidential efe ri tows also bald 
on April 2, in nhfoh he wm 99 
per cent of tbevotoin the firrt 
presidential elections held for 
14 years, ” 
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Landlocked Nepal sets 
sail on a sea of troubles 

K.K. Shanna on the* worsening relations between 
the mountain: kingdom 

T F THE hawks in the Indian r — ' r ~- — J " — f "T ■ . ■ ■ 

Ministry of External 3 ' t* 


1 Ministry of External 
Affairs have their way, the 
"special relationship" between 
India and the nnon landlocked 
Himalayan kingdom of Nepal 
that has existed for decades 
win soon, be temrinafced, much 
in the same way as the 10 year 
old trade -and transit agree- 
ment between the two neigh- 
bours was allowed to expire 
last month. 

If this happens, all the con- 
cessions the two countries 
have given each o ther will van- 
ish and go the same way as 
bilateral trade, :which Is how at 
a sta nd s ti ll. The hawks, who 
now hold sway in the ministry.; 
want the entire Indo-Nepal 
treaty of friendship signed hi 
1950 renegotiated. They are 
poshing the Nepalis against 
the wall to force the pace. - 
This is reflected in the termt, 
nation of bilateral trade con- 
tracts, especially those for 
refining Nepali-acqufred crate 
in India at a n ominal cost, and 
the abrupt refusal to renew the 
trade and transit agreement 
This has led to considerable 
hardship Jn Nepal, which faces 
a severe shortage of petrol that 
could seriously endanger its 
lucrative tourist trade and has 
! disrupted normal transport ser- 
, 'vices. 

Despite Indian assurances 
: that essential rapphes audi as 
baby food and medicines would 
be allowed to reach Nepal 
quickly through the two of the 
original 15 transit points that 
remain for tratfa wlfli t h e guMB 
' kingdom, Nepali diplomats 
claim that all supplies have 
been curtailed. 

This has already led to short- 
ages in Nepal which its ' Gov- 
eminent is trying to prevent by 
airlifting imports from Singa- 
pore, Dhaka and Hong Kong 
bought with sc a rce hard cur- 
rency. How long the resilient 
Nepalis can hold out remains 
to be seen. 

Further (tifffcnltitw will arise 
if the 1959 treaty is abrogated 
since It will end the special 
relationship between the two 
countries mid place their links 
on the same - footing as with 
other countries. Trade will 
obviously be affected but there 
are many other facets which 
have cemented relations 




between them despite the 
strains that have arisen over 
the years. : - 

1 The treaty prav^es for an 
open border D^ween India and 
Nepal which has allowed 
nationals of the jwo T countries 
to travel without passports and 
visas for years. There are no 
currency restrictions and: 

. wumy • mialth y ■ Trifknn irialrH' 

frequent 1 visits to gatinhandu 
on shopping spreesforelec- 
tronlc and other goods hot 
available in their own country 
or to try their ludr at. casinos 
specially opened for them. . 

More, ifopqrtan&Alhfe .indticy 
tion of the tbugh Gurkhas into 
the Indian Army, of which, 
they are an integral part, is 
by the ehd'nf the 
special relationship: .These 
have battled in Indian inten t l y . 
battalions in many wars, and 
have endeared themselves to 
their officers becauseof their 
courage and warHke spirit.. * , 
Also threatened are special : 
r igh t s for businessmen of botir 
countries, as are concessions in 
Mlaieral trade of : agricultural 
and cither products fhat baye 
been mutiully 1 : beneficial for 
decades. Hundreds of thou- 
sands of drille d, and whitocol- 
lar Indian workers employed in 
Nepal stand to lose lobe and 
Nepal wifi, be hit by the fall in 
aid for development projects. 

The hawks in India point to 
the steady tUt by Nepal 
towards China as the reason 
for the tough stand now being 
taken towards the Himalay an 


kingdom. Nepal has recently 
bought Chinese arms, includ- 
ing anti-aircraft weapons, has 
given 'Concessional customs 
duties Oh Chinese Imports that 
were once premised to the Indi- 
ans and 1 has permitted Chinese 
workers to be employed on pro- 
tects np»i- rtw» Tnriian border. 

At the stem -time, Nepal has 
annoyed India by such mea- 
sures as requiting 1 all Tndinng 
employed there to obtain work 
permits... 

~ What has also troubled India 
is k that. the 15 transit points 
given .to. Nepal and the. long, 
open border were, allowed to be 
exploited by smugglers who 
have flooded India with elec- 
tronic mad prohibited goods, 

Nqpal .has always main- 
' taihed that it is equidistant 
between India and. China and 
is anxious, to promote good 
relations, with both, a hot 
unexpected wish cm. the partof 
a tiny nation lying uneasily, 
between two stents. Indian 
hawks feel. Nepal should. not 
then seekthe concessions arid 
benefits from the 1950 treaty. 

This is the background to 
the present unexpected policy 
of economic attrition against 
Nepal which has created the 
not unjustified impression that 
India is starving out a small, if 
stubborn, neighbour. The 
resultant economic' squeeze, 
seems to be hiding towards a 
harsh climax unless New. Delhi 
reverses its derision to cot off 
supplies - 
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Kathmandu 
set to test 
Indian trade 
‘blockade’ 

NEPAL is set to test what It 
calls an Indian economic 
blockade of the kingdom by 
attempting to bring across 
India a shipment of 7,000 
tames of ofi from Singapore, 
Reuters reports from Kath- 
mandu. 

“This is the real crux,” mH 
Foreign Secretary NR Shah. 
“Well fight it out DBMiHine. 
We think right is on our side. 

The first consignment of 
petroleum will arrive on. Sat- 
urday in Calcutta, from where 
Nepal expects India to allow 
its. transport by trucks 
through Indian ter r it or y and 
into Nepal. 

India closed 13 of 15 border- 
crossing paints with the land- 
locked Himalayan kingdom on 
March 23 on the expiry of two 
treaties governing trade and. 
transit between the two coun- 
tries. 

Nepal, which has relied on 
India for its annual require- 
ment of 200,000 tonnes of 
petroleum. Is now seeking 
other sources of oil and essen- 
tial commodities, Nepalese 
officials mW. 

“That means this opens a 
future flow," director-general 
of tourism Dipendra Dhakal 
said. “This is something like a 
test case. The Government 
would like to know how India 
will react to it.” 

Mr Chlran Thappa, spokes- 
man for King Birendra, said: 
“We’ll be entering a different 
world, hut better to be part of 
the world than part of some 
cou n tr y ’s shadow.” 

He add Nepal would gladly 
accept the current situation on 
trade across the border as long 
as India lifted its total eco- 
nomic blockade. 

“We see markets nearby 
wiflrwham we can trade very 
profitably,” Mr Thappa said. 
“We’re looking at Hong Kong, 
Thailand, Singapore, Japan 
mill Thailand.” 

Trade win still go on with 
India but at a modi reduced 
level, he said. The Government 
has already begun rationing 
petrol, and last week dosed all 
college and university cam- 
puses after a student demon- 
stration led to clashes with 
poUca. 

Several small and medinm- 
sized industries have shut 
down for bdt of fnpl, nfflriak 

said. 
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Best- East Connections. 
Austrian Airlines offers 
some of the best 
connections via 
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Even if you speak the language it’s sometimes 
hard to decide exactly what you are listening to on 
a news programme. 

Is it a balanced, unbiased summary of the 
facts? 

Or some thinly disguised manifesto masquerad- 
ing as fact? 

Tune to the World Service from the BBC and 
you know exactly where you stand. 

Each day our journalists, editors and translators 
scour their writing for any note of bias; any hint 
of ambiguity. 

What remains is "eleven hours of balanced, 


accurate news and current affairs. 

With fully updated news bulletins every hour, on 
the hour. 

The BBC World Service broadcasts mainly on 
short wave, 24 hours a day in English and thirty-six 
other languages. 

Where you find it on your radio depends largely 
where you find yourself on the globe. 

Write to BBC World Service Publicity, Depart- 
ment FT, PO Box 76, Bush House, Strand, London 
WC2B 4PH, and we’ll gladly send you details. 

mmB WORLD SERVICE 







Greenspan 
warns on 
capital 
for S&Ls 

By Anthony Harris 
in Washington 

MR ALAN Greenspan. Federal 
Reserve chairman, has 
strongly warned the Senate 
Banking Committee against 
any dilution of the capital 
requirements contained in 
President Bush's reconstruc- 
tion plan for the savings and 
loan Industry. Inadequate capi- 
tal, he wrote. “Invites continu- 
ation of the conditions which 
have led to the present crisis. 

Thrifts must “achieve and 
maintain minimum risk-based 
capital ratios no less stringent" 
than those applied to banks. 

The committee is consider- 
ing amendments which would 
allow the banks to count good- 
will. loan -loss reserves and 
other non-equity elements as 
core capital. Mr Nicholas 
Brady. Treasury Secretary, has 
threatened to advise a veto of 
any measure too lenient to the 
industry in these respects. 

9 An EC decision to insist 
on “mirror-image’’ reciprocity 
in international banking rela- 
tionships “will benefit no one 
except banking lawyers." Mr 
Robert Heller, Federal Reserve 
Board Governor, warned yes- 
terday. He urged the EC to 
adopt instead a national treat- 
ment approach. 


US accepts a woman’s place is in the economy 

Stewart Fleming reports on employers’ and politicians’ responses to the need for child care facilities 


NO matter what time of the night or 
day they go to work, the 500 employ- 
ees at Nylon craft’s plant in Misha- 
waka, Indiana, know there is some- 
body on hand to look after their 
young children. 

Ten years ago. Mr James Wyllie, 
then the chief executive of the plastic 
mouldings supplier, was faced with a 
damaging jute of labour turnover. In 


1978 the company recruited 900 peo- 
ple to fill 250 Jobs at the plant, with 
training costs running as high as 
$2,000 each. 

Mr Wyllie decided to do something 
about it First he provided his work- 
ers with transportation. However 
when this cut down on absenteeism 
but not the turnover of employees, he 
decided to set up a round-the-clock 


daycare centre. 

M I have a staff of 20 people _ 
mg 24 hours a day providing care for 
around 180 children between the ages 
of 2 and 12,” says Ms Loretta Hollar, 
the director of the centre. Her budget, 
she says, runs to $300,000 a year. 
Nyloncraft employees pay half the 
$3,400 a year the centre charges for 
child care. “The turnover rate (in the 


factory Ms now 3 per cent, not 300 per 
sent," she says. _ „ 

Ms Kollar underscores just how 
badly such services are needed- The 
majority of the workers at die plant 
are women she says, many of them, 
as a result of divorce, single women 
yjf h cfcttdren. 

According to Ms Arlene Johnson of 
the Conference Board, a business 


research organisation, Nyloncraft Is 
one of a small but growing band of 
companies providing day care ser- 
vices to their workers. About 903 
employers offer toy care facilities. A 
farther 3,000, including; JBBt for 
example, are Uping their workers 
meet day care needs either finan- 
cially or, through referral servlceMo 
find day care. 


Changes in workforce put day care on government’s agenda 


L AST MONTH President 
George Bush, in his first 
big legislative initiative, 
outlined proposals for making 
it easier for the working poor 
to afford child care. 

But his attempt to put legis- 
lative flesh on the bones of his 
presidential election campaign 
pledge has served only to high- 
light uncertainty in Washing- 
ton about the role government 
should play and how child care 
should be Integrated with 
other areas of social policy. 

The depth of the confusion 
on child care legislation is 
reflected not only in the prolif- 
eration of proposals over the 
past year, but also the incon- 
gruous alliances formed on the 
issue. 

Senator Orrin Hatch, a far- 
right conservative Republican 
from Utah for example, is one 
of the leading backers of the 
Act for Better Child Care Ser- 


vices (the ABC Bill}, a piece of 
legislation proposed by Senator 
Christopher Dodd, a Connecti- 
cut Democrat. The ABC Bill 
has strong support in the Dem- 
ocratic Party and is widely 
seen as the main alternative to 
Mr Bush's approach. 

On the other side the Chil- 
dren's Defence Fund, the most 
powerful lobbying organisation 
for children in the capital, is 
supporting Senator Dodd's bill 
even though liberal critics 
argue that the Bush Adminis- 
tration’s approach does a bet- 
ter job getting federal support 
to the poor. 

What is missing in Washing- 
ton is a co-ordinated attempt to 
to fit child care legislation into 
a broader social policy frame- 
work. 

Experience at the state level, 
with Massachusetts' Education 
and Training programme for 
example, indicates that at least 
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as important for working 
mothers as cash for child care 
is health Insurance coverage to 
protect their children when 
they are sick. The child care 
bills do not address this issue. 
A bipartisan congressional 


commission Is looking sepa- 
rately at the Challenges raised 
by the nation’s woefully inade- 
quate health services. 

The feet that Mr Bush's pro- 
posal is being presented as a 
child care bill at all is muddy- 
ing the debate about its merits. 
Some social policy analysts 
argue that It iS In effect a “neg- 
ative income tax” plan aimed 
at the poof. 

Mr Bush, emphasising paren- 
tal choice. Is proposing a new 
tax credit of up to $1,000 a 
child under the age of four for 
families with incomes up to 
$13,000 a year. 

He also proposed to reform 
the existing Child care tax 
credit so that, like the new 
credit, people too poor to pay 
tews will get a cash payment 
from the Government. The 
so-called "refundability” of the 
credit social policy analysts 
say, makes it like a negative 


Income tax. 

Qualified will get 

the money even if one of the 
parents is staying at home to 
look after the Children. The 
principle behind the bill is that 
individuals n decide whether 
they want to spend their^ addi- 
tional dollars on child care. 

The ABC Bill, by contrast. Is 
aimed at giving federal govern- 
ment a more active rule. It pro- 
vides for federal funds to be 
channelled to the states to sub- 
sidise day care centres for fam- 
ilies with children up to the 
age of 15 who earn up to the 
median income in their state 
(the national average is $38,000 
for a family of four). 

The benefits would not be so 
narrowly aimed at the very- 
poor and they would be tied to 
the provision of day care and 
to requirements that day care 
providers meet specific health 
and safety standards. 





The readers and editorial staff of such 
authorities as ‘Business Traveller 1 and 
‘Executive Travel 1 magazines have returned 
their verdict. Virgin Atlantic’s Upper Class 
is unquestionably the best business class 
across the Atlantic. Bar none. 

Emboldened by these accolades, 
Virgin Atlantic would like to extend this 
prize-winning service to new customers. 
Hence the Virgin Atlantic Challenge. 

If you have never flown with Virgin 
before, purchase an Upper Class return 
ticket for flights to New York any time 
between 13th March' and 30th April; if, 
after your flights, you don’t agree that the 
service and facilities you enjoyed were 

you back: free. 

superior to your usual transatlantic 
airline's business class, then Richard 
Branson will speak to you personally and 
arrange for your flight home to be at 
Virgin’s expense. 



Obviously, this Challenge is not 
issued lightly. Virgin Atlantic Upper Class 
service does include a free chauffeur 
driven car service* a free economy stand- 
by ticket, on-board bars and lounges and 
more staff per passenger than any other 
airline across the Atlantic. It even has 
the largest sleeper seats with 15 inches 
more legroom than British Airways (so 
you can actually sleep in them!). Virgin 
are confident that you’ll agree with the 
surveys and expert panels that have 
named them Best lYansatlantic Business 
Class and Best Business Class in the 
World. Confident, but never arrogant. 

There’s only one way to find out. 
Call us on 0293 551616 for full details 
of the Virgin Atlantic Challenge. Or book 
now direct with us, or with your local 
travel agent 


The Businessperson’s favourite airline. 
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Both bills envisage initial 
federal ftmding of op to |24>bn 
a year. There are few Illusions 
but that providing adequate 
quality day care is going to 
cost much more than this, and 
toartiwg Republicans made, ibis 
point last wed: to Mr Bush. . 

PoiwexM political and social 
forces are at work to ensure 
that government, as wen as the 
corporate sector, will seek to 
increase , the availability of 
child care services. In the US, 
57 per cent of women with' a 
child under six are working 
compared with only 12 per cent 
ln'1950. 

It Is hot so much concern' 
about children as sensitivity to 
the women's vote which is 
helping day care achieve such 
prominence. Much of the 
growth over the next decade 
wlll be because of the influx of 
more women on to the job mar- 
ket 


US Speaker 
fights back 
in ethics 


By UonelBarber . 

in Washington 

MR JIM WRIGHT, Speaker of 
the US House of Representa- 
tives. has begun a counter- 
attack behind the scenes 
against what is expected to be 
a damaging report by the 
House Ethics Committee on his 
financial dealing* 

The commlttee has voted to 
dte Mr Wright - the country's 
most powerful elected Demo- 
crat - on at least one count 
for ethical violations, accord- 
ing to reports here yesterday. 

Mr Wright remains out- 
wardly confident that be will 
survive the iO-moath Inquiry. 

The key question is whether 
the committee - .six Demo- 
crats and six. Republicans - 
confines itself to charging bad 
Judgment by the Speaker, or 
whether it votes to issue a rep- 
rimand and a call for further 
hearings. Such a step would 
probably be fetal to him, 

The panel is. primarily con- 
cerned with a deal in which Mr 
Wright received an unusually 
high 55 per emit in royalties for 
a paperback book, which was 
sold In bulk to, among others, 
the Teamsters' Union. The deal 
may have been an effort by Mr 
Wright to circumvent House 
rules on outside income. 
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Brazil data ‘distorted 
by black economy 9 

By Ivo Dawnay in Rio tie Janeiro - . . 


FIGURES showing a 9.9 per 
cent fell In Brazilian industrial 
activity in. February, against 
the equivalent month last year, 
are lwwiing economists to con- 
clude *ha* the country's black 
economy is now heavily d& 
torting official statistics. 

Many analysts agree that the 
January anti-inflationary pro- 
gramme is likely to induce 
recession, but the scale of the 
felT in output suggests that the 
government's statistics agency. 
D3GE, has taken a poor sample 
or that businesses are Inten- 
tionally under-reporting their 
performance. 

- This month, the Commercial 
Federation of S5o Paulo state, 
the country’s Industrial heart- 
land, reported a remarkable 12 
per cent rise in retail sales in 
February against the previous 
month. 

Furthermore, formal employ- 
ment in the state fell by 27,200 
in the first quarter 'or 0.5 per 
cent, but the downturn ought 
to have been much greater if 
the 10 per cent collapse in 


tnHwtefrinl Q fltp iit |s aOCUTate. 

. hi' January, SaoPaulo indus- 
try reported d 0.2 per cent fell 
in output; yet Eletropaulo, the 
state's." electricity - utility, 
reported a 3-8 per cent , increase 
jka salesto factories. - 

■These contradictions are per- 
suading some economists to 
conclude, that companies are 
shifting rapidly Into off-the- 
bpoks activities to avoid taxa- 
tion, and the costly new labour 
proVisfoa* imposed last year in 
Th -fl ail's new constitution. 

- Dr Paulo RabeUo de Castro, 
a leading monetarist, believes 
. t hat the result is only confir- 
mation of a 'great retreat by 
business from the formal econ- 
omy. !"nie black economy used 
to bo under control, but now it 
is taking off,” be said. 

Reuter reports from Sdo 
Paulo: A national strike by ste- 
vedores, demanding better pay, 
paralysed Brazil's main ports 
yesterday, including Santos. 
Workers are demantfing a 186 
per cent pay rise and a 44-hour 
workweek. 


Pinochet and army rattle 
sabres at opposition 

By Barbara Durr in Santiago 


IN TWO statements that have 
suddenly raised Chile's politi- 
cal tension. President Augusto 
Pinochet and the army have 
warned that they will not toler- 
ate a left-leaning regime when 
the country returns to democ- 
racy after an election in 
December, and that the army 
will act as “guarantors of sov- 
ereignty and freedom." 

The army issued a highly 
unusual communique on Mon- 
day, saying it found recent 
unspecified statements by poli- 
ticians offensive "to the dig- 
nity and future situation” of 
Gen Pinochet The army said it 
saw these offences "directed 
against every member of our 
institution." 

At the same time, Gen Pin- 
ochet said the armed forces 
were “watching carefully to 
assure that those who 
to govern Chile are true 


crats." He added, referring to 
the opposition, that the armed 
forces are “convinced that a 
grave danger is gathering over 
our beloved. Chile” 

Mr Mario Otprga, vice-presi- 
dent of the moderate social 
democratic Radical Party, one 
of the 17-member opposition 
Coalition of Parties for Democ- 
racy, said the statements from 
Gen Pinochet and the army 
showed “their intention to 
place themselves in a political 
rule, and that they have not 
accepted the country wants a 
change;" 

The army was apparently 
referring to statements by 
opposition figures that Gen 
Pinochet should not continue 
as commander-in-chief of the 
army for another eight years 
after a democratic government 
takes office in March 1990, as 
provided in the constitution. 


Peru faces strike wave 


By Veronica Baruffafl in Lima 


A WAVE of strikes announced 
for this week in Peru comes 
amid disappolnment at a 
speech late on Monday when, 
against expectations aroused 
by the Government. Mr 
Armando Villanueva del 
Campo, Prime Minister, omit- 
ted to provide a detailed 
account of a plan to reactivate 
the economy and fight subver- 
sion. Instead, he appeared to 
improvise for 90 minutes, offer- 
ing nothing new. 

Mr Villanueva maintained 
that the Government’s gradual- 
ist economic policy had 
achieved its objectives. 


Ten thousand workers in the 
Judiciary came out on strike 
yesterday, demanding their 
wages, which are two months 
overdue. Cheques paid to the 
Judiciary workers have 
bounced because of - lack of 
funds. 

In the Health Ministry 8.000 
doctors are staging a 48-hour 
strike, as of today, in protest at 

the ijwjp of finap«» to provide 

adequate 'care for patients, and 
in pursuit of . the ' doctors’ 
dam and c an pay and - condi- 
tions. The doctors' association 
. said only emergencies would 
be attonripa during the strike. 


Argentina trade 
surplus surges 

A 40 PER CENT increase in 
export earnings raised Argen- 
tina's trade surplus for 1988 to 
83.622 bn, the government 
stated yesterday. The 1937 sur- 
plus was 1540m, Gary Mead 
repots from Buenos Aires. 

During - 1988 Argentina 
exported tg.94bn, against 
imports of $&32bn which rep- 
resented a drop of 8.6 per cent. 

The figures show Arg entina 
still heavily dependent on tra- 
ditional agricultural exports. 


Teams ‘confirm’ 
coldfusion 

TWO US attempts to replicate 
experiments at the university 
of Utah, which seemed to bare 
produced add nuclear fusion, 
appear to hava- confirmed the 
Utah results, Anthony Bezels 
reports from Washington. 

A Texas A and M University 
team said its experiment effl- 
finned an gt ww ir gain in the 
reaction, while a Georgia Tech 
experiment showed .the .reac- 
tion was nuclear, not chemical 





.Hid arrnv* 

i>npusiti® 


;il:l ‘disti 

l '«nn« 

% 


?ri^ 
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Jackie Stewart lives life in the fast lane. Like any superspeedy 386 processor and 100 megabytes 


businessman, really 

So it’s reassuring for him to know that Toshiba 
are laps ahead of the competition when it comes to 
industry standard compatible portable computers. 
The new T5200 computer is equipped with a 


of storage capacity (the largest available in a 
portable PC). From the company that leads the world 
in LSI technology, a computer that leads the market 
in truly portable power. 

At Toshiba we’re simply quicker off the grid. 


In Touch with Tomorrow 


For further information: TOSHIBA INFORMATION SYSTEMS (LUC) LTD., TOSHIBA COURT. WEYBRIDGE BUSINESS PARK, ADDLESTONE ROAD. WEYBR1DGE KT15 2UL. TEL No: 0932 841 600. 
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Tokyo steps up pressure to buy foreign chips 


By Ian Rodger in Tokyo 

JAPAN’S Ministry of 
Inte rnatio nal Trade and Indus- 
try (MITT) has called a meeting 
next Monday of four associa- 
tions representing semiconduc- 
tor users to find out plans for 
stepping up purchases of for- 
eign chips. 

The move comes as US Gov- 
ernment officials are consider- 
ing whether to prosecute 
Japan for unfair trade prac- 
tices under the super 301 
clause of last year’s trade act 
The US has been complaining 
that Japan has not lived up to 
an understanding associated 
with the 1986 bilateral chip 
pact that foreign companies’ 


McDonnell 
tri-jet deliveries 
will be delayed 

By Michael Donne, 
Aerospace Correspondent 

THE DOUGLAS Aircraft 
Division of McDonnell Douglas, 
which is developing the new 
MD-U tri-jet long-range air- 
liner , has told customers deliv- 
eries will be up to three 
months later than May, 1990, 
as originally planned. 

Four reasons are cited: prob- 
lems associated with rapid 
growth of employment on the 
development programme, 
changes in fundamental 
design, coupled with other 
chang es in the configuration of 
the aircraft to meet customers' 1 
demands, and late deliveries of 
parts and sub-assemblies. 

These problems are not new 
in the aerospace industry. Last 
year Boeing delayed deliveries 
of early models of its new 
747-400 Jumbo jet because of 
delays in parts supplies, 
changes requested by custom- 
ers. and problems of certificat- 
ing a new aircraft with three 
different types of engine. 

McDonnell Douglas says by 
March 30, it had booked firm 
orders for 92 MD-lls, and had 
additional commitments for 
177 more, making a total of 269. 

Three versions have been 
ordered - passenger, cargo 
and “combi” passen- 
ger/freighter models, and there 
have been "many variations in 
customer configurations”. 

McDonnell Douglas is meet- 
ing the problem by instituting 
a new “total quality manage- 
ment system”, designed to 
build "first-time quality” into 
aircraft at every stage. 


market share in Japan would 
rise to 20 per cent by 1991. 

in April 1987, the US 
imposed punitive 100 per cent 
tariffs on a wide range of Japa- 
nese electrical products for 
alleged violations by Japan of 
the chip pacL These sanctions 
were partially removed in sub- 
sequent months but, to the irri- 
tation of Japanese officials, 
many remain because of US 
unhappiness with the lack of 
progress on the market share 
issue. Foreign suppliers now 
have about 10.8 per cent of the 
Japanese market compared 
with 8 percent three years ago, 
Japanese officials have 


argued that foreign companies' 
actual sales in Japan have 
jumped by 76 per cent since the 
chip pact was signed. They say 
it would have been even higher 
if foreign companies had had 
the capacity to supply more of 
the chips Japanese customers 
wanted to buy. 

So for, foreign suppliers have 
fared best in dealing with 
Japan's huge, integrated elec- 
trical groups, such as NEC and 
Toshiba. MITT officials say 
some of these companies 
already buy more than a fifth 
of their chips from foreign 
sources. However, progress has 
been slower at the small. 


mpdinwi and specialised manu- 
facturers accounting for about 
70 per cent of Japan’s chip con- 
sumption. 

Last year. Mm published an 
En glish language guidebook to 
these companies, indicating 
their needs and specifying 
their purchasing managers. 
Also, a seminar has been held 
in California. Now Mi ll is call- 
ing in leaders of four industrial 
associations representing most 
of these chip users to step up 
the pressure. The four are the 
International Semiconductor 
Co-operation Centre (INSEC), 
the Electronic Industries Asso- 
ciation of Japan (EIAJ), the 


Association of Automobile 
Parts Industries Association 
(AAPU) and the Distributors’ 
Association for Foreign Semi- 
conductors (DAFS). 

A MIT1 official said yester- 
day that they would be encour- 
aged to expand their purchases 
of foreign chips and would be 
asked to their purchase 
plans. He denied that the meet- 
ing was called out of fears 
about a US super 301 action. 
“This is business as usual. 
MITI is committed to the 
expansion of market access. 
We are doing it now because 
we are at the start of a new 
fiscal year” he said. 


Moscow revolutionises Cuba ties 

Comrades in ideology now seek balance in trade, writes Tim Coone 

T HERE WAS once a time ■gBSSB -mm,. ■ Cuba should be prepared to la Havana President WQkha 

when Cuba’s main CUBA’stkaue with stand on its own feet. Soviet Gorbachev was emphatic ths 
exports were considered THE SOVIET UNION officials attending the summit there should be greater efi 

Export! Import* CSPt 


T HERE WAS once a time 
when Cuba’s main 
exports were considered 
to be sugar, cigars and revolu- 
tions. 

The image persists; but the 
Soviet-Cuban presidential sum- 
mit has outlined a very differ- 
ent future for the country. At 
the crossroads to the three 
Americas - North, Central and 
South - Cuba's past history 
made it one of the Spanish 
empire's key colonial outposts. 
It later became the main sugar 
supplier to the US and a 
favourite American play- 
ground for gambling and pros- 
titution. 

The 1959 revolution led by 
Fidel Castro and "Che” Gue- 
vara on the doorstep of the US 
turned it into a pariah over 
night The continent, with the 
exception of Mexico, turned its 
back. Political and economic 
isolation has made the Soviet 
Union, 11,000 miles away, 
Cuba's principal trade partner. 

Today, 87 per cent of Cuba’s 
foreign trade is with Comecon 
partners in Eastern Europe. 
Some 72 per cent of that is 
with the Soviet Union. Each 
year 4m tonnes of sugar, 
500,000 tons of citrus, and some 
40.000 tons of nickel are 
shipped to Comecon in return 
for oil, fertilisers, steel, and a 
host of other raw materials 
and industrial goods. 

The overwhelming impor- 
tance of this trade to the 
Cuban economy can be appre- 
ciated from the fact that it rep- 
resents almost 40 per cent of 
Cuba's gross social product (a 
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Comecon-based indicator for 
economic output). Cuba is per- 
sistently in deficit, though. The 
last five-year plan of 1981-85 
produced a trade deficit, with 
the Soviet Union of 3bn pesos 
(S4bn). The current 1986-90 
plan is expected to produce a 

similar deficit. 

Since Cuba joined Comecon 
in the 1960s, there has been a 
political commitment by the 
trading block to subsidise the 
Cuban economy, to bring its 
living standards into line with 
the rest of the Comecon 
nations. Today that objective 
has been largely achieved, but 
still only with Soviet aid and 
trade subsidies. Besides deficit 
financing, the Soviet Union 
pays Cuba support prices for 
sugar some four to five times 
the world market price. Oil re- 
exports earn Cuba as much as 
$500m a year in hard currency- - 
In addition there is also 
finance for in f ra st r u ct u ral pro- 
jects such as power stations 
and oil refineries. 

However there is now a 
growing desire in Moscow that 


Cuba should be prepared -to 
stand on its own feet. Soviet 
officials attending the summit 
in Havana last week insisted 
that Cuba and the Soviet 
Union should balance their 
trade. 

New Cuban citrus and nickel 
projects are coming on line, 
and investments in the elec- 
tronics industry for the manu- 
facture of computer keyboards 
and circuits is for the first time 
making Cuba’s exports more 
diversified. 

Cuba’s sugar industry has a 
c ontinuing role to play in Com- 
econ, but according to Mr Alex- 
ander Kachanov, Soviet vice 
minister for external economic 
relations. Cuba’s present sup- 
ply of 4m tons annually to the 
Soviet Union (with an annual 
consumption of 12m tons) “is 
about an optimum level with 
maybe a slight increase in the 
future". 

The industry is thus a 
mature one and. according to 
Mr Kachanov, Soviet support 
efforts are now aimed at 
greater mechanisation and 
modernisation of Cuban pro- 
duction. In short, more effi- 
cient production will enable 
the price subsidy to be 
reduced, thereby reducing the 
Soviet Union’s own cost struc- 
ture — a key element in the 
Soviet Union's economic 
restructuring under “peres- 
troika”, With Cuba a raw mate- 
rial supplier of sugar and 
nickel to the Soviet Union, its, 
high costs of production sig- 
nify high Soviet costs oi pro- 
duction for finished products. 


Sharp fall 
in Western 
textile 


output i goods offenders 


In. Havana Pr esiden t- Mikhail 
Gorbachev was emphatic that 
there should be greater -effi- 
ciency in the Cuban economy 
to maximise the use of compar- 
ative advantages of the two 
countries. ' 

“This will permit Cuba to 
have a more active partidpa-. 
fion in the system of division. 
..of labour within Comecon, mid 
even more so in world trade 
including that -with Latin 
America,” he said. In this 
respect Soviet-Cuban joint ven- 
tures "can. be especially. effec- 
tive”. 

For the first timein 30 yearsi. 
file Soviet and Caban-.perCep- 
tion of Latin America is -thus 
increasingly an economic -one,, 
-rather than a purely ideologi-. 
cal -one. 

The Soviet Union already 
has substantial trade links 
with some Latin American 
countries. Argentina in partic- 
ular is an important supplier of 
wheat and grains. Moscow, 
though, has still to makf* a 
breakthrough as a significant 
supplier of capital or consumer 
goods to the continent 

In addition to the different 
and generally distrusted Soviet 
technology, language and cul- 
tural barriers as well as politi- 
. cal ones have worked a gains t 
the Soviet Union’s penetration 
' of the Tatin American market. 
However, while “perestroika” 
is aimed at breaking fife tech- 
nological, institutional and 
. political barriers, Chiba as. a 
vehicle of Soviet technology 
can break the language and 
cultural ones. 


By Alice Rawsthorn 

THE EUROPEAN and North 
American textile industries 
started 1989 in ' a depressed 
state after sustaining sharp 
talk in output in the dosing 
months of last yean. 

The latest statistics from the 
International Textile Manufac- 
turers Federation in. Zurich 
liu»i<wte that the level of out- 
put mod orders in the spinning 
and weaving sectors- were 
lower hi the fourth quarter of 
1988 than in the same period 
of tiie previous year. 

• In contrast the textile Indus- 
' tries of South Korea, Taiwan 
and Japan experienced 
increases in output, though 
these Industries too experi- 
enced 'difficulties with high 
stocks at the end of the year. 

‘ Throughout 1988 the trends 
in the world textfle trade were 
dominated by the decline 
against European currencies of 
those Far Eastern currencies 
linke d to a felling US dollar. 
This made-it easier for textile 
companies in countries such as 
South Korea, Taiwan and 
Hong Kong to sell to Europe. 

. Spinning and weaving in the 
US, Norway and Switzerland 
saw output fell by more than 
10 per cent in the. final quar- 
ter, according to the HMF. 
The UK spinning sector, which 
.-has been hit by a series of cuts 
'and closures, sustained . -a 14 
pear cent fell in output, 

- Similarly spinning orders 
fell by mare than 10 per cent 
In France, Italy and the UK. 
Weaving orders slipped by the 
same degree in the US, Nor- 
way and Spain. 

The pattern of world trade 
in file final quarter of 1988 
represented a continuation of 
the trend during the full year. 
The US industry was buoyed 
temporarily by the dollar’s 
weakness, but it was still ham- 
pered by a low level of auto- 
mation and hefty borrowings 
after its rush of leveraged 
takeover bids and buy-outs. 

The European industry per- 
formed poorly throughout the 
year. There were job losses 
and factory closures in France 
and file UEL- espedally in see-, 
tore such as hand knitting, 

; yarn .spinning and knitwear 
where the increase lh South 
East Aritm imports was exac- 
erbated by poor demand. 


By Nancy Duma in Washington 


AN anti-counterfeiting task 
force appointed, by the govern- 
ment of South Korea arrested 
35 major offenders and seized 
$2m in counterfeit goods in the 
three months of its existence . 

Dr Dude Woo Man, former 
Sooth Korean Rime Minister 
and president of the Korean 
Trade Association, this week 
acknowledged problems with 
the enforcement of . the coun- 
try’s intellectual ^property 
rights legislation. Baf 900 spe- 
cial -Investigators dmd been 


j qpmmrt- rrt rinlarfoit mg- 

i Dr MmyamfeA fcjsplea .for 
US-South Korean trade peace 
to the US Chamber of . Goan-, 
merce. That group has recom- 
mended that South Korea, 
along with Brazil, India and 
Japan, be named a target of 
the new Super 301 provision of 
last year's Omnibus trade law 
for its barriers to exports. 
Super 301 countries will get 
intense attention from the US 
Trade Representative, who will 
try to negotiate an end to bar- 
riers or order trade retaliation. 

Dr Man indicated thatrthe 16 
per cent increase in the.vatae 
of the won against the dollar 
may have now reached its 
" a pp r opriate leveL" The emm- 
try bas been facing spiralling 
labour costs, an upsurge in 
labour disputes and. rising 

inflatio n. v 

Export growth has dedmed 
sharply, turning the nation’s 
current account into deficit in 


March for flje first tiro In 19 
months. In - 1988. Korea's 
imports from the US increased 
by 46 per cent, while exports to 
the US rose only 17 per cent 
-Dr Man insisted the South 

- Korean government te commit- 
ted to opening. Ks markets. 

Beef imports, which rt*e to 10 
-Her cmft- of -domestic jamsumD- 
tkra last yeaF, could 35 per 
cent In 1989. - the result has 
been violent demonstrations by 
.. Korean feriwasU.-; 

“I wonder ff. it- is really in 

.America's nes$, interests to 
weaken the govotonentand to 
stir up anti-American senti- 
ment for the Bake df a few hua-~ 

- dred mflUoa dodats "a-.ye&r in 
additional. US fena exports to 
Korea.” he saidT- “espedally 
when Korea Is already the sec- 
ond larges* foreign market for 

American farmers.” - 
South Korea hto beto giving 
US e^rtera tfie kind of help 
the US ance Sent to developing 
countries. $alm .have been 
boosted ify; buying missions 

- and export finanohag; A subsid- 

iary of ihe Korea Foreign 
Trade. Association has even 
made available rent-free exhi- 
bition space Tor American 
exporters,--,-.. r.-*-' ' 

. Dr Man. urged American 
companies to farm joint ven- 
tures with South Korean coro- 
•‘panies tb penefrate markets in 
•China dud -Eastern Europe. 
But,hewid.lt is up to Ameri- 
can oampaniesto take advan- 
; tags of the opportunities. : 


Leading Austrian bank 
signs Georgian hotel deal 

By Judy Dempsey in Vienna - •; V j . 


CREDITANSTALT-Bankverein, 
Austria's leading bank, has 

signed a financing deal worth 

SchS90m (£39. 5m) to build a 
luxury hotel in the Soviet 
reoublic of Georgia. . 

The hotel, to» of several : 
which Creditanstaft^intemt.to 
finance -over- the .next few 
years, will betraflt' byv Alfe® - ’ 
meine BauteafV ertriehsgBSeUs- r . 
chaff: (ABV)', which has TukT 
long experience in building 
hotels in Eastern Europe and 


tins Soviet Utafan. 

Another Austrian bank. Zen- 
trasparkasSe has also contrib- 
uted to' financing the project, 
which bankers believe reflects 
the .more flexible attitude by 
fim.Sdvfet authorities towards 
western ^Snahcing. and joint 

.'""..^BV 1 ';SEflai li part of the 
Vienna-based Warimpex Fin- 
aiiz 'grohp, hopes to complete 
the five star, 716-bedroom hotel 
by spring 199L . 
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SUCCESS HAS ITS OWN REWARDS. 


HYUNDAI 
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INTER-CONTINENTAL 
. HOTELS 

lt'< where you go when you 've arrived * 


^-FQRTHEliNGOM PROMISING BUSINESS TRAVELLER WHO SEEKS A .DISTINCTIVE HOTEL EXPERIENCE 
E- V-' • iron wofcu-vicc cau. im ns, wv&xwjs.&ix. 'jx-ictoor* ,•* -kcs. srsr r ~, 
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A Symbol of Better Things, 

Around the world Hyundai has come to symbolize quite a tot! 

Tb many, Hyundai represents high-quality affordable cars. 

Tb others, were advanced computers, or ships, or modem 
engineering and construction projects. -■ 

ai home in Korea, Hyundai is syrionymous with economic progress. 

In fact Hyundai is all of these things and more. 

Prom nuclear power stations and robotics to' petrochemicals 
and satellite communication systems, our depth and diversity 
is something people find pretty exciting. 

. So find out more about Hyundai, the company that's more 
than you imagine . 

▲HYUNDAI 

140-2 Kyfrdong, Chongro*u, Seod. Korea 
TEL- 741-2111/20. 741-4141/70 FAX; 7430963 
TLX: HYUNDAI K23111/5, K23175/7HD CORP 
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If so, please excuse our imper tine nce. JW 

However, if you’re a boss lo o j| fli^|^pyar^^ 5ie 
1990s with slightly lofflBwwards 

Business Growth 

It’s a programmtiKill of ideas designed to help 
you turn the buapss problems of the coming 
decade mt<ygti|^s opportunities. 

Bnsim ajP^Orowth Training is aimed at bosses 
bigjdflHKt so. big, owners, managers or owner- 
ng||PEgers running booming, blooming or budding 

If vyon belong to any of the categories above 


Rpppfess Growth Training;, FREEPOST (TK450), Brentford, 
P(No stamp needed.) 

e to receive the Business Growth Training brochure. I 1 


/Miss/Ms*. 


(Block letters please) 



ompany Name 

Company Address 


Telephone 

•Delete as appropriate 


JPostcode — 
Fax/Telex* 




TRAINING f *l\ 

AGENCY 


Type of business: Service D Retail □ 

Manufacturing I I Export O Other O 
Company size: (No. of employees) 1-5 0 

6-25 0 26-100 O 101-500 O 500+ O 

Or call FREE (24 hours) on 0800 300 787 
When calling please quote reference code FT11. 

BUSINESS GROWTH TRAINING 

TRAINING YOURSELF XO SUCCEED 
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EC COMPETITION POLICY 


W illiam Dawkins describes how many of Europe’s 
chemicals companies were caught operating 
an elaborate price-fixing scheme 


DM per kg 


LdPE-genera! purpose film grade 


Targot price 


Market pride 




T he problem with being 
caught doing some- 
thing wrong is that 
you get punished even 
if you fail to profit from the 
exercise. Nobody knows that 
better than the senior execu- 
tives of Europe's top 23 chemi- 
cals companies, fined recently 
for running possibly the most 
spectacular illicit cartel ever 
uncovered in European Com- 
munity. They attempted, with 
very mixed success, to carve 
up the £6bn European market 
for PVC and low density poly- 
ethylene (LdPE). two kinds of 
plastics - of which they repre- 
sented nearly the entire EC 
output - made for a very wide 
range of daily uses from cling 
film through supermarket bags 
to roofing panels. 

The punishment, an Ecu 60m 
(£92m) fine from the European 
Commission, was the biggest 
ever imposed by Brussels for 
illicit market sharing. It brings 
to nearly Ecu 120 m the EC 
market-sharing penalties lev- 
ied on plastics companies over 
the past three years. All they 
had to show for it were a few 
marginal and short-lived price 
increases, partly a tribute to 
the cartels’ internal problems 
and partly an illustration of 
just how hard it is to buck 
markets anywhere. 

In the end, their secret col- 
laboration only helped put off 
for a few years the inevitable 
closures needed in an industry 
that was then burdened with 
heavy surplus capacity. The 
full details of this saga of dou- 
ble-dealing was published on 
March 17 by the Commission’s 
competition authorities - and 
it makes salutary reacting. 

It shows the amazing ease 
with which some of Europe’s 
most respected chemicals pro- 
ducers - 1CI of Britain, BASF 
of West Germany and Solvay of 
Belgium, to name a few - 
allowed themselves to slide 
into illegal market collusion at 
a time of industry crisis. One 
of the most startling things 
about it is that the pair of car- 
tels continued to operate for op 
to a year after they knew they 


for the 




must have been rumbled. 

Most of them blithely held 
regular price fixing and pro- 
duction sharing meetings in 
hotels in Zurich, Milan and 
Paris well after the Commis- 
sion had launched an investi- 
gation in 1983 Into a third ille- 
gal cartel, dealt with in a 
different case, involving some 
of the same companies. That 
involved price-fixing in 
another widely used plastic, 
polypropylene, for which the 15 
companies Implicated where 
fined Ecu 58m three years ago. 

It was on the strength of evi- 
dence picked up during this 
earlier case that Brussels 
decided to break the PVC and 
LdPE price fixing ring on what 
turned out to be a memorable 
morning, on January 20 1987. 
The Commission's anti-cartel 
inspectors, working in pairs 
supported by their counter- 
parts from national authori- 
ties, paid unannounced simul- 
taneous calls at eight 
chemicals plants across 
Europe. Their reception varied 
from the frostily polite at 

htdMdual fines 

impoeed by the 


Company 

Million Ecu 

PVC LdPE 

ATOCHEM 

3 2 

ae 

BASF 

1.5 

5-5 

BAYER 

• 

2.5 

BP 

- 

0.75 

CdF (ORKEM] 

- 

5.0 

DOW 

- 

2JS 

DSM 

0.6 

3.3 

ENICHEM 

2.5 

4.0 

HOECHST 

1.5 

1.0 

HUELS 

2.2 

- 

ICI 

2J» 

3.5 

UNZ 

- 

0-5 

LVM 

0.75 

- 

MONSANTO 

- 

0.16 

MONTEDISON 

1.75 

2 .5 

NESTE OY 

- 

1.0 

NORSK HYDRO 

0.75 

- 

REPSOL 

- 

0.1 

SHELL 

0.86 

0.55 

SAV 

0.4 

- 

SOLVAY 

as 

- 

STATOIL 

WACKER 

TOTAL 

1*5 

23.5 

as 

37.0 




some, to open anger at Hoechst 
in Frankfurt, which locked the 
officials out and threatened to 
call the police for burglary. 
Hoechst’s lawyers cleverly 
kept the EC inspectors out 
until April, when the West 
'German Federal Cartel office 
finall y forced the Frankfort 
company to let them in. 

Why Hoechst resisted so 
hard is a puzzle since it was 
only a minor player in the car- 
tels. Nevertheless, the Commis- 
sion’s experts gathered enough 
evidence on that and earlier 
occasions to implicate 15 other 
companies in 10 countries: 
Britain, France, West Ger- 
many, Belgium, Italy, Spain, 
the Netherlands, Finland, Nor- 
way and Austria. Together, 
they supply 90 per cent of the 
EC's annual consumption of 
PVC and 80 per cent of the 
LdPE market By the end of 
last year, Brussels was able to 
announce the fines, imposing 
the heaviest penalties on the 
three main players, Atochem 
of France, with Ecu 6.8m, Ent- 
chem of Italy with Ecu 6.5m 
and Britain's ICI - supplier of 
much of the documentary evi- 
dence - with Ecu 6m. 

Most of them staunchly 
denied operating a cartel They 
told the Commission that they 
only met informally to discuss 
market shares and pricing and 
made no co mmi tments to each 
other. Solvay of Belgium, CdF 
Chimie (now re-named Orkem) 
of France, Dow Netherlands, 
Dow Spain and Akrudia (since 
renamed Repsol), the Spanish 
state-owned petrochemicals 
company, have lodged appeals 
at the European Court of Jus- 
tice, yet those are solely on 
procedural grounds. Of the 
rest. Id - which no longer 
makes LdPE - says it is con- 
testing the fine on substantive 
as well as procedural grounds, 
while BASF, Atochem and BP 
have all said they are consider- 
ing such action. 

The temptation to join forces 
began in the mid 1970s, just 
after the first oil price crisis, 
when many producers had 
recently invested in new capac- 


1978 

Source: European Commission 

ity, only to be faced with a 
decline in demand and an 
increase in costs. The polythe- 
lyne producers hatched their 
first informal accord to coordi- 
nate price Increases in 1976, 
according to memos found at 
DSM, the Dutch chemicals 
group. The PVC ring followed 
For similar reasons several 
years later, in late 1980. 

initially , the LdPE price-fix- 
ing scheme only proved a lim- 
ited success, so producers later 
turned to the stronger option 
of trying to limit production. 
The blue-print for action was 
drawn up at a series of meet- 
ings of what DSM called 
“Heads of State” - senior 
directors - in Zurich. 

Producers were allocated 
quotas based on capacity. 
Prices were fixed to ensure lit- 
tle difference between coun- 
tries, but still allowing import- 
ers to seQ at a small discount 
compared to domestic produc- 
ers. They delegated a group of 
experts to meet monthly to 
carry out the details of the 
strategy, exactly the same sys- 
tem used by the rentier poly- 
propylene carteL 

Repsol of Spain, an other- 
wise fairly inactive cartel 
member, kept detailed notes of 
several meetings in Zurich and 
Milan, faninding timetables for 
future sessions, with the 
names of the companies 
charged with organising them. 
Those notes, backed up by 
memos found at DSM, give a 
clear idea of what they talked 
about. They show more than 20 
attempted joint price increases 
between 1976 and 1984. They 
also reveal how local sales 
offices were instructed not to 
offer discounts and not to 
allow orders at old prices to 
overflow from one month to 
the next 

But this collusion did not 
always run smoothly. Some 
producers, according to Repsol, 
complained their colleagues 
were too “aggressive” and kept 
undercutting prices and 
exceeding quotas. Others were 
resented for demanding extra 
quotas for the surplus capacity 


they had so Ill-advisedly 
brought on stream just before 
the downturn. Despite strong 
discouragement, customers 
still managed to stock up 
heavily ahead of “price initia- 
tives," largely on the strength 
Of warning rumours in the spe- 
cialist trade press. 

It was suggested in 1382 that 
companies who produced more 
t han their share should be pen- 
alised, but that threat was 


PVC cartel according to a 1980 
document found at the British 
concern, proposing the forma- 
tion of a planning group of 
companies Identified only by 
t h eir initials!, According to the 
Commission, it included Sol- 
vay, then the Community’s 
largest PVC producer and joint 
of thfo cartel Huels 
Wacker of West Germany and 
France’s Chine, later renamed 
Atochem. Most of them wel- 





Peter Sutherland: former EC# 


never put into effect, says the 
Commission. Instead, accord- 
ing to Repsol’s papers, the pro- 
ducers tried to patch up their 
differ ences by fixing new quo- 
tas based on the previous 
year’s output adding a 10 
per emit “safety margin” for 
those who felt bard done by. 

That system appears to have 
worked without any major 
rows until late 1964, at which 
point the Commission’s docu- 
mentary evidence on the LdPE 
cartel runs out. This does not 
exclude some form of collabo- 
ration after that date. Indeed, a 
senior iftricKnrw ggerartive tele- 
phoned Exxon — not in the 
cartel - in December 1985 to 
say that “the polyethylene 
industry is going to try . for 
DM2 (63p) per kilogramme on 
February land I wanted you. to 
know.” 

ICI appears to have hem one 
of the two ringleaders of the 


mriMtonwr for cowpeWon 
foe the h u es U g aH o n 

corned the idea. 

Their monthly meetings, at 
different levels of seniority, 
elicited general support for a 
system cf discouraging custom- 
ers from indulging in “tour- 
ism,” or shopping around Cor 
the cheapest deal They also 
agreed to set common Euro- 
pean prices - responding to a 
specific Id request for higher 

prices in the UK and Italy -and 

exchange data on market 
shares. 

like its c ount erpart in LdPE, 
this later developed into a folly 
fledged quota system. Details 
were orpiainad in an Id memo 
aptly named “Sharing the 
Klin,” which also set oat plana 
for a "compensation scheme” 
for penalising producers "who 
exceeded their quotas. 

But like the WEE cartel this 
one worked poorly because 
producers tended to cheat. A 
common trick was for mem- 


■ hers to overstate their past 
sales, so as to get larger quo- 
tas. A DSM memo puzzles over 
an apparently freak Increase in 
European PVC consumption In 
early 198L “Maybe an explana- 
tion could be found in a false 
declaration of sales. This i tem 
win be Investigated,” it warns. 

Despite these prob lems, the 
producers continued trying to 
get some form of quota sharing 
scheme to operate, as illus- 
trated by another memo uncov- 
ered at Atochem during the 
January 1987 Commission raid, 
ft shows monthly sales of 13 
PVC producers for the first 
quarter of 1964 as against their 
target market share, coded 
simply as •%T* In the docu- 
ment Atochem claimed to the 
Commlsalan inspectors to have 
no Idea what the document 
was about However it clearly 
shows that an involved were 
. producing very close to their 
pre-agreed targets. 

Accompanying the PVC 
quota scheme was a system of 
co-ordinated price increases, 
lagged by the Commission on 
15 occasions. The first. In late 
1960, was proceeded by a “sta-_ 
blltsation period of orderly 
marketing” daring which pro* 
duoers agreed to have contact 
only with customers supplied 
during the- previous three 
months; But these so-called 
- “posted levels” proved hard to 
sustain, except In periods of 
shortage: 

Not that Id was especially 
worried. It reveals a strikingly 
cynical attitude to the cartel in 
an inter nal mono Written in 

January 1983,- two months 
before a Paris meeting with the 
other PVC producers, at which 
; tiie aim was to set new prices 
and discuss market' sharing. 

“ft is widely acknowledged 
that these posted levels will 
not be achieved in a slack mar- 
ket"*'.'-. but . the .. announce- 
mejjt does have a psychologi- 
col effect upozr therbuyer. An 
analogy is the car purchase 
where the Vst price’ is set at 
such a level that the purchaser 
is satisfied when he obtains his 
10-15 per cent discount, he has 


struck a 'good deal* hut the 
car producer/garage has still 
an adequate margin.” 

Accordingly, the writer rec- 
ommended that the industry 
announced prices well above 
what was realistically attain- 
able - DM1.65 per kilo- 
gramme, op' to DM (125 more 
th a " the market price at the 
tf pm That is exactly what the 
Paris meeting did. By the end 
of the year the producers’ 
monthly meetings were agree- 
ing new prices of DM L80 and 
DM1.90 per kg. They were 
helped by a upturn in demand, 
but it was one of the few times 
that either cartel appears to 
have worked properly. 

The irony of all this is that ft 
is hard to see bow the culprits 
benefited. At the height of both 
cartels. In 1983, for example, 
Atochem lost just over Ffrlbn 
(£93m), Montedison was L2Q3hn 
(£87m) in the rod and profits at 
BASF were little higher than 
the previous year at slightly 
over DMlbn. Moreover, prices 
for both plastics rose much fes- 
ter after the Commission 
started its investigations than 
when the cartels were in full 
swing, up by 40 per cent over 
the past five years for PVC and 
35 per cent for LdPE. 

The industry has now got rid 
of most of Its overcapacity, 
with the encouragement of the 
Cafomisaan. It was a painful 
experience which has done 
more to help profitability than 
cartels ever did. Demand too 
has -recovered enough to. 
remove the old temptations. 
Same have learned their les- 
son. like Id which has been 
far more open about its lapses 
than the others. It has disci- 
plined the executives involved, 
including one . who made the 
mistake of leaving the cartel 
documents' on his office win- 
dowsilL “A code of conduct has 
been issued and training semi- 
nars are being held at a pretty 
-senior level,® said a spokes- 
man. Others maintain their 
sense of outrage. One thing, 
however,, is sure. The Commis- 
sion 1ms proved its authority 
as a buster of cartels. 
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More and more plastic is being used in 
(^rs tlnKf days. But plastic rubbing against 
plastic gives the same squeaking sound that 
mice produce. 

To solve this problem, sQicone oil was 
added to the plastics. But that had an unfor- 
tunate side-effect It meant that you couldn’t 
achieve deep, bright colours. The o3 came to 
the surface and caused a dull mat layer. 

At DSM, one of Europe’s largest chemical 
companies, we found the ideal solution. Our 
researchers developed a special plastic which 
met all the requirements. 

It can be given any colour - exactly. It is 
impact-resistant, retains its colour, has an 
extremely long Ufe^ and can stand up to heat 
Acting, painting, and gluing offer no problems. 
And that irritating squeak - for that’s 
what it was all about — simply doesn’t’ occur* 
So, although you wffl find more and 

more plastic In your car, you will now also find 
more peace. 

DSM 1$ 

If we don’t have a solution, we find one. 
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WHAT DON’T YOU 
GET AT A BARCLAYS 
BU SI N E SS CENTRE? 


At Barclays we understand the need 
for a quick answer. 

Our . business banking teams can 
elp with everything from straightforward 
deposits to International Trade Services. 
As well as being trained to understand 
your sales and marketing needs. 

So whatever your question, they’ll 




What’s more, it won’t take them 
long to get to see you, as we have 327 
Business Centres throughout the country. 

And, you won’t have to waste time 
traipsing up and down the high street, as 
your local Business Centre can look after 
your everyday banking needs as well as 
your specialist ones. 

So, if you’re fed up with waffle, 
fill in the coupon below or call us on 
0800282130. 

Please send me details about my 
nearest Barclays Business Centre. 

Name 

Company 




Address 


bstcode 


If you presently h ank with Barclays 
please advise us of 
your branch 


YOU’RE 
BETTER-OFF 


TALKING TO 


BARCLAYS 







UK NEWS 


Fujitsu to name 
British site for 
microchip plant 

By Our Regional and Industrial Staff 


FUJITSU will today announce 
plans to build its first inte- 
grated microchip factory in the 
European Community. It is 
expected that the plant will be 
at Newton Ay cliff e. County 
Durham. 

The investment of at least 
£100m has a double signifi- 
cance. It further confirms the 
UK as the single most impor- 
tant location in the EC for 
investment by Japanese com- 
panies increasing their activi- 
ties in preparation for the sin- 
gle European market. 

This will be reinforced, prob- 
ably over the next week when 
Toyota, the Japanese car man- 
facturer, is expected to 
ann ounce the location in the 
UK that it has selected for 
European car and engine 
assembly. 

For the north-east of 
England. Fujitsu's plans 
strengthen its position as one 
of the major areas of Japanese 
manufacturing in the UK, led 
by tbe Nissan plant in Sunder- 
land. 25 miles away from New- 
ton Aycliffe. 

The Fujitsu plant will make 
one-megabit and four-megabit 
dynamic random access mem- 
ory microchips. Fujitsu is 


likely to be the first of several 
Japanese chip manufacturers 
setting up within the EC since 
the European Commission 
ruled in January that foreign 
companies must have inte- 
grated plants for their chips to 
be considered EC-made. 

Fujitsu also looked at a site 
in Sunderland, which has been 

hit hard by the recent closure 
of the town's shipbuilding 
yards. But the site needed con- 
siderable preparation work, 
while sea winds might have 
ruled it out on the grounds of 
the need for very clean air in 
the fabrication of chips. 

Toyota has rigorously exam- 
ined several locations in tbe 
UK for Its £600m investment. 
Sites on South Humberside and 
in Newport, South Wales were 
on the short list. Toyota is 
believed to have settled on a 
200-acre site on a former air- 
field at Buroaston, Derbyshire. 
Officials in Wales believe, how- 
ever, that the Newport site is 
still in the running, possibly as 
a second plant for the assem- 
bly of engines. 

Labour availability has been 
the top criterion for Toyota, 
and a site which had a simple 
ownership title. 


Minister 
rejects bid 
to close 
railway 

By Rachel Johnson 

THE HISTORIC Settle to 
Parlialp railway line in north- 
ern England is to be kept open, 
Mr Paul Channon, the Trans- 
port Secretary, announ c ed yes- 
terday. 

Mr Channon said new evi- 
dence showed the financial 
case for closure was now 
weaker than it was a year ago, 
when he was “minded to close” 
the nne, which is reknowned 
as one of the most scenic rail- 
ways in the world. 

There had been a 40 per emit 
increase in 1988-1389 in reve- 
nue and a 50 per cent increase 
in people using the railway, 
which climbs 72 miles through 
picturesque English country- 
side into the Pennine hills. 

Yesterday's decision will be 
greeted as a victory by railway 
huffs and conservationists, 
who have campaigned to pre- 
serve the line since British Rail 
(BR) first proposed its closure 
in 1383. 

Mr Channon said the fact 
that loo.ooo out of 450.000 pas- 
senger journeys last year were 
essential rather than touristic 
was a big factor in his decision. 

BR will now be required to 
continue the line's five dally 
services, even though this 
results in a small loss. 


Union executive divided over 
strike ballot for dock workers 


By Chariot Loadbeator, Labour Editor 


THE LEADERSHIP of the 
Transport and General Work- 
ers’ Union yesterday stilt over 
a response to the Govern- 
ment's decision to abolish the 
national dock labour scheme, 
which guarantees lifetime 
employment to dock workers 
in 63 ports. 

The division came after 
dockers’ leaders unanimously 
rejected a plea from Mr Ren 
Todd, TGWU general secretary, 
that the union should seek 
negotiations with port employ- 
ers. 

Mr Todd made his unex- 
pected intervention to save the 
union from what he believes 
would be an unsuccessful 
strike against the Govern- 
ment’s plans. 

The union’s legal advisers 
told Mr Todd that a strike 
aimed at forcing the Govern- 
ment to reverse its decision 
would almost certainly pro- 
voke a legal challenge from 
employers. 

If this were successful it 
could lead to the union losing 
control of Its assets. 

However, the 2&-strong docks 
co mmi ttee unanimously sup- 
ported a resolution calling for 
a ballot of the 9,400 registered 
dockers in defence of the 
scheme's provisions. 

The decision on which line 
the union will pursue - Mr 
Todd’s move for negotiations. 


or the committee’s desire to 
call a strike against the deci- 
sion - will be made by a spe- 
cial meeting of the union's gen- 
eral executive council on 
Friday. 

Although the executive is 
laminated by Mr Todd’s sup- 
porters on the left of the union, 
he is far from assured that 
they win support his position. 
In the past, the left has 
rejected his advice on such cru- 
cial issues as the union’s nomi- 
nations for the Labour party 
leadership. 

A delegate conference of 
dockers wfll meet on Saturday 
to consider the executive’s 
decision. If the executive 
decides to press for negotia- 
tions, the netogate conference 
could only call a strike ballot 
against the Government’s 
plans at the cost of flouting the 
union's rule book. 

The union should aim to 
open negotiations with port 
employers to replace the statu- 
tory scheme with an agree- 
ment to protect dockers' pay 
and provide them similar guar- 
antees of employment security, 
Mr Todd said. 

He said a strike ballot should 
be held, but it should be 
clearly targeted at strengthen- 
ing the union’s hand in talks 
with employers over what 
would replace the dock labour 
scheme. 


K employers rejected negoti- 
ations or the talks failed to 
deliver a satis 
meat, Mr Todd 
his weight behind a strike. 

A strike against the Govern- 
ment’s plans would almost cer- 
tainly £311 foul of the 1982 
Employment Act, 

Under the Act a onion can 
only enjoy protection from a 
legal challenge by an employer 
if a strike is called over a 
“trade dispute” between an 
employer and its workforce. 

Labour lawyers believe that 
should the TGWU executive 
support Mr Todd’s position, the 
union would stand a good 
chance of. defending a subse- 
quent strike against a moves 
by an employer to get an 
injunction preventing the 
strike. 

However, Mr Todd insisted 
the call for talks was not a 
ploy to avoid a legal nfaiiwiyi, 
but rather a desire to avoid a 
costly ami probably unsacces- 
ful strike. 

Philip Stephens writes: Prime 
Minister Margaret Thatcher 
yesterday firmly rejected Oppo- 
sition calls that she should 
agree to negotiations over the 
ending of. the dock labour 
scheme. 

Mrs Thatcher has estab- 
lished an ad hoc ministerial 
committee to respond to the 
strike threat. 
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THE UK'S BIGGEST NEW 
URBAN DEVELOPMENT PROJECT 



...offers the biggest opportunities 


The UK's biggest new urban development project offers the 
biggest opportunities to investors, developers and new industry. 
High quality factory units and greenfield sites now available. 
Over a million square feet of prestige industrial and commercial 
premises under construction or being planned. Specialised 
accommodation on technology and business parks. Participation 
and business opportunities in Teesside Development Corporation 
flagship initiatives: Tees Weir - a £200M rejuvenation of 250 
acres as a high quality office, home, retail and leisure mix. 


Hartlepool — provision of residential, leisure and business 
amenities and maritime- related enterprise at the new marina 
complex. Teesside Park - specialist retail outlets at the old 
Stockton racecourse, now being developed together with the 
UK's largest leisure centre. Teesside opportunities — backed by 
Development Area grants and Enterprise Zone incentives.To find 
out more contact Duncan HaO, Chief Executive, Teesside Develop- 
ment Corporation, Tees House, Riverside Park, Middlesbrough, 
Cleveland TS2 IRE. Tel 0642 230636. FAX 0642 230843. 




Initiative Talent Ability 
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Output gains running at 9% 

Productivity in car 
industry outstrips 
manufacturing sector 

By Kevin Done, Motor Industry Correspondent 


0 


PRODUCTIVITY in the UK 
motor industry increased by 
nearly 7 per cent a year from 
1380 to 1987 and by a further 9 
per cent in 1988. 

ft far outstripped the perfor- 
mance of the rest of UK manu- 
facturing industry, which aver- 
aged some 4-5 per cent 

According to a report pre- 
pared by the Institute of Man- 
power Studies the motor indus- 
try, including vehicle and 
component production, vehicle 
distribution and sales, and jobs 
in supplier industries, stm snp- 
ports around 8 per cent of UK 
manufac turing employment. 

Despite a massive retrench- 
ment in the UK automotive 
sector in the last decade, it 
remains one of tbe most impor- 
tant generators of employment 
in UK manufacturing industry 
according to the IMS study. 

Between 1980 and 1987 direct 
employment in the motor 
industry fell by about 45 per 
cent, while in tbe same period 
- productivity rose by around 66 
per emit. 

By 1387 direct employment 
in the. vehicle manufacturing 
and automotive components 
industry provided some 288,000 
jobs, of which 139,000 were in 
the components sector includ- 
ing electrical equipment and 
. tyres,, sectors excluded from 
official OK Government -motor 
industry -employment - Statis- 
tics.- . - ■ -• : 

This direct workforce gener- 
ated some £4.0l5bn of employ- 
ment income. 

• Indirect employment in sup- 
plier industries generated by 
the automotive sector 
amounted to an additional 

65.000 jobs, while the. motor 
industry s u ppor te d a further 

48.000 jobs in vehicle sectors. 

According to IMS these'. 

direct arid indirect sectors of 
the motor Industry generated 
employment income of £5JShn 
in 1987 eqnaL to some: 8' par 
cent of the total UK national 
income from employment 

.This income is likely to have 
supported around 200,000 addi- 
tional jobs elsewhere. 

The IMS report commis- 
sioned by the Society of Motor 
Manufacturers and Traders 
and entitled “The Economic 
Stgniflramre of (he UK MbtOT 
Vehicle Mannfartnri ng Inrina- 

try” is published at a time 
when the industry Is coming 


under increasing ^ 

sure as one of tae foam co£ 
tributors to the growing deficit 
in the UK trade balance. 

The UK motor industry trade 

deficit jumped by 53 per cent to 

a record £6Jl&n tost year after 
a dramatic rise in the value of 

car imports. , . ’ 

The motor industry alone 
accounted for 3G i par cento* 
last year’s total UK visible 
trade d efi cit of £20^34bn. 

The SMMT .said yesterday 
that despite tbe large reduction 
in the direct motor industry 
workforce since 1982 productiv- 
ity had been increased and the 
industry ted retained its abil- 
ity to generate employment 
elsewhere in the UK economy. 

The IMS report says that 
reductions in employment 
have outstripped overall reduc- 
tions In output and have been 
the main fac tor behind . 
I mprov e d productivity. 

The closure of many large 
plants contributed greatly to ■ 
the productivity growth in the : 
early to mid-1960s. 

The strong- growth in car 
i tem arwi m the second half of 
tine 1980s meant that increas- 
ing output was now playing a 
growing part In. productivity 
improvement, however. ; 

Most vehicle makers had 
made “impressive productivity 
gains,’ 1 says the report. Rover 
droop had increased output ct_ 
cars per man year from £L3u 
1979 to 13.6 to In 1967, while 
Volvo had reduced its build 
time at its Irvine assembly 
plant from 90 to 57 hours. Jag- 
uar had nearly doubled its pro- 
ductivity to just over four care 

per man year. : V. 

. “In 1986 Vdvo’ffplant In 
Gothenburg bad a lO per cent 
cost advantage over Irvine but 1 
by 1987 this had been lost," 
says the report. ' ", 

■IMS says that the productiv- 
ity gaiim have been achieved in' 
three major -stages,' initially 
through the cothackin capac- 
ity and employment, butsubse- 
quently through greatly 
improved labour practices . and 
growing Investment In new 
technologies both -in produc- : 
JAan ^.pnjcesS te, and in design. 

down prodne^m^^^e sec- 
ond day running alter further 
unofficial #mten over the tim- 
ing of jobs done bjr glaziers. 


Penguin not 
likely to 
profit from 
Rushdie row 

By Raymond Snoddy \ 

THE PENGUIN group Is 
fmntgfy to make any money, 
from Salman Rushdie’s contro- 
versial novel. The -Satanic 
Verses, even though it is a 

bestseller. 

The extra cart of .security 
because of threota flrout'flmda- 
raentallst Moslem . groups 
angered by. the book wfll have 
into flm profit before the 
end of tills, year. tt ls hdteved. 

The Satanic Verse* has 
angered Moslems annfojA thr 
world by making -what' many 
believe to be blasphemous 
allusions to .the. prophet 
Mohammed. .The book^has 
already sold more than 150,000 
copies in the UK; , and although 
sales are beginning to level 
oft, it is still number one on 
the bestsellers’ list in the 
Bookseller, the book trade 
weekly, and has been in the 
list for 13 weeks. 

The demands of security 
after the death threats made 
against Mr Rushdie have 
meant that additional protec- 
tion has had to be provided, 
not only for individuals, bat at 
17 Penguin sites from New 
Zealand to New York. 

According to some esti- 
mates, tiie extra cost of secu- 
rity is £1.7m a year on an 
annual basis. Penguin, Wha 
Financial Times, is part of the 
Pearson group. 

At the ranmgnt, The Safarn% 
Verses is a profitable book, 
but that will change when 
sales slide as It slips out of tie 
headlines. There has been no 
derision on paperback rights. 

A of the i m iw ii U nf 

of the Issue came this week 
with the news that fire bomb 
attacks had beat made against 
two London bookshops stock- 
ing the novel - causing con- 
siderable damage In one case. 

Penguin’s Involvement 
began when Viking, one of 
Penguin's hardback im prints , 
bought the English-language 
rights to the novel in an inter- 
national auction in New York 
a year ago. At tile time of the 
aucti o n, lights to publish in 


two other European languages 
had already been sold. 

Agreements to puhUsh the 
book in French, German, 
Spanish. Dutch. Swedish and 
other languages were con- 
cluded by Mr Rushdie’s agent 
before file book was published 
In English last September. In 
Italy, Mondadori has already 
sold about 200,000 copies. 




N Sea Oil 
spill curbs 

By Tom Lynch 

A REVIEW 1 ' of oil pollution 
control measures in the North 
2fea-h& been entered following . 
the huge oft snOlase than the 
tanker Exxon Valdez off 
-Alaska; Lord J&mto Douglas- 
Hamilton, ti*er junior Scottish 
QHfee minister, toki the House 
of Commons yesterday. 

- He: told. Members' of Parlia- 
ment (MPs) that the - UK 
Department ? of Energy had ; 
asked- for an update of how oil - 
-Spallages.in British and Conti* 
pentad waters were dealt with.. 
The review was under way and: 
any recommendations wonht 

responding 

to an enwCT-g »»nf!y qnogtfor) ffopy, 

Mr James Wallace of the Social 
and Liberal Democrat Party 
about the spillage on Monday 
of 1440 barrel* of oil-based dril- 
ling mud from Shell's North 
Cormorant oil and gas produc- 
tion platform, about 100 miles 
off the Shetland island *. 

He explained that the leak, 
100 metres below the surface, 
resulted from a mechanical 
failure in a drainage pipe while 
the mud was bring piped on to 
the platform from a supply 
ship. The mud contained about 
680 barrels of oil. 

Lord Janies satf the ril had 
sunk to the bottom of the sea, 
and the impact on the environ- 
ment was “minimal.” 

Opposition MPs expressed 
concern that the Government 
had to rely on Information 
from companies about the 
effect of spillages. 

The spillage follows reports 
that traces of polychlorinated 
biphenyls (PCBs) were fotmd 
near the wreck of the Piper 
Alpha oil platform, which 
exploded last year. The Labour 
Party has since been calling for 
information cm toxic wastes in 
the North Sea. PCBs produce 
mend ns and other fames 
when burned and it b feared 
that they are caTnrnru-giHring - 

The Energy Department con- 
firmed yesterdafSrtW' 
levels of PCBs had been found 
around Piper Alpha, fojt said 
there was no hazard, ft , said 
equipment oh other platforms 
which used PCBs had been 
removed from the North Sea. • 

Mr Frank Doran. Labour’s 
oil spokesman, said Piper 
Alpha had ted 4Jt fawnag of 
the chemicals on board, 
enough to. cause serious, pdht* 
tion of a large part of the 
North Sea if they 
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What corporate treasurers 
think about our 
approach to foreign exchange. 
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, Corporate treasurers in major currency 
markets around tbe -world have ranked Chemical 
- Bai& number one in foreign exchange. 

\C In fact, they named Chemical best in 
both foreign exchang e dealing and forecasting 
in the 1989 JSuromoney Corporate Finance 
Survey* 

; The treasurers praised Chemical’s ability 
to handlejarge sums, and offer good pricing and 
sound advice. 

Soifyou’re trading the dollar against the 
yen or trading any currency against another; or 


doingswaps, spots or forwards, shouldn’t you 
be profiting from Chemical’s expertise? 

tRfe have the relationships in all major 
currency markets to provide concise forecasts 
at a moment’s notice; the world-wide talent to 
provide instant quotations; and the technology 
that backs one of the world’s most active 
participants in foreign exchange. 

At Chemical Bank we’ve chosen to give 
foreign exchange customers what they need. 
That’s why corporate treasurers have chosen us 
number one. 


CkmicalB^k 

The bottom line is excellence? 


Buctbuct 
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English soccer ban 
in Europe set to 
be lifted in 1990-91 


UK news . 

British plant to become centre for light and medium truck output 

DAF to boost Leyland production 


By Kevin Done, Motor Industry Correspondent 


Financial Times Reporter 

EUROPEAN soccer is set to 
reopen its doors to English 
club sides in 1990-91. Mr Jac- 
ques Georges, president of 
Uefa. the European soccer fed- 
eration. said In Portugal yes- 
terday. 

The four-year exile of 
English clubs followed tbe riot- 
ing at the Heysel stadium in 
Brussels involving supporters 
of Liverpool football club. 

Mr Jack Dunne tt. president 
of the Football League and Mr 
Graham Kelly, chief executive 
of the Football Association, 
presented their case for re-en- 
try yesterday during an 85-min- 
ute meeting with tbe Uefa 
executive committee at the 
Pousada Castelo tie Falmela, 
near Lisbon. 

Mr Kelly and Mr Dunnett 
were told that English dubs 
would be allowed to re-enter 
European competitions from 
the season 1990-91 "having 
regard to the enormous efforts 
undertaken by the English 
football authorities in order to 
improve security measures.” 

A Uefa statement added: 
"This reintegration will take 
place subject to the integral 
implementation of the Euro- 
pean Convention Against Vio- 
lence in Sport and provided 
that the British Government 


gives it support and help to tbe 
English football authorities.” 

Liverpool, whose fans were 
involved in the Heysel riots 
before the 1985 European Cop 
final against Juventus. are due 
to serve an extra three-year 
ban after the return of the 
other clubs, but the Defa presi- 
dent said that their position 
would be reviewed next year. 

By then the Government's 
Football Spectators Bill should 
be on tbe statute book and that 
will enable the control of con- 
victed hooligans when it comes 
to matches abroad. 

One big worry for English 
football, however, could be the 
behaviour of fans at next 
year's World Cup Finals in 
Italy should England - as 
seems likely - qualify. 

Sir Kelly promised that there 
would be no let up in the fight 
against hooliganism. "We will 
continue talking with the Gov- 
ernment about all measures 
necessary,” he said. 

Mr Colin Mny nfhan, the UK 
Sports Minister, broadly wel- 
comed the Uefa decision but 
indicated that the return of 
English clubs was still depen- 
dent on the Football Support- 
ers' Bill being implemented, 
and on a trouble-tree World 
Cup. 


DAF. the Dutch commercial 
vehicle maker, is to transfer 
additional truck production 
from its plant in Eindhoven, 
the Netherlands, to Leyland in 
north-west England to Increase 
its European truck output 

The company, which took 
over the Leyland track and 
Freight Rover van operations 
in April 1387 from the previ- 
ously state-owned Rover 
Group, Is planning to make tbe 
operations its centre for all 
truck production up to 16 
tonnes by the eariy 1990s. 

Production of heavy tracks 
is to be concentrated in the 

Netherlands. 

Mr Aart van der Fadt DAF 


management board chairman , 
said the company’s engine ami 
truck assembly plant at Ein- 
dhoven and its cab assembly 
and axles plant at Westerlo in 
Belgium were working at foil 
capacity. 

As a result, the company has 
advanced its for transfer- 
ring light and medium truck 
assembly and some compo- 
nents operations to the UK. 

From August, DAF is to 
begin production at Leyland of 
both its 1900 and 1700 series 
trucks (16 and 14 tonnes gross 
vehicle weight) for continental 
European markets, as well as 
for tbe UK market. 

It plans to move production 


of about H£00 tracks a year to 
Leyland. with the transfer 
completed during tbe first half 
Of 1990. 

The takeover of the Leyland 
track operation has provided 
DAF with considerable free 
capacity at a time when truck 
demand is booming in most 
European markets. 

Output at the Leyland plant 
has already risen dramatically 
following the takeover. Output 
totalled 9,144 trucks in 1986, 
the year before tbe m erger , but 
it increased to 12JZ54 in 1967 

and 15,678 in 1968. 

The merger also opened con- 
tinental European markets to 
the Leyland range of Roadran- 


ner fight trucks — now sold on 
the Continent as the DAF 600/ 
’ 800/1,000 series. Exports at this 
range — a segment of the mar- 
ket in which DAF was previ- 
ously unrepresented - have 
jumped from 114 in 1986 to 
1,612 last year. 

The process of transferring 
output from Eindhoven to Ley- 
land began in December last 
year, when the UK plant beg a n 
annual production of 1,000 
units of right-hand drive ver- 
sions of the DAF 1900. 

Output at Leyland ia cur- 
rently running at some 68 
tracks a day tbe pb nnw i 
transfer of production could 
add a further 10 trucks a day. 


Further 15,000 textiles jobs lost last year 


By Alice Hawthorn 

SOME 15,000 jobs were lost in 
the UK textile and clothing 
industries last year because of 
fierce competition from 
imports and intense pressure 
on profitability. 

The latest statistics from tbe 
British Textile Confederation 
show that tbe level of employ- 
ment in textiles and clothing 
fell by about 15,000 to 477,000 in 
1988. 

Some of the losses were a 
result of natural wastage. But 
the industries were hit by sev- 


eral substantial plant closures 
and redundancy programmes 
during the year as large 
groups, such as Coats Viyella 
and Courts olds, restructured 
their businesses In response to 
escalating imports. 

The job losses continued in 
the opening months of this 
year. Conrtaulds announced 
two major rounds of rationalis- 
ation - involving 900 lay-offs 
in Lancashire and nearly 400 in 
the East Midlands - in March. 

The same economic factors 


that intoTurifteri the competitive 
pressure on textiles and cloth- 
ing last year are still in force. 
The strength of the pound, 
combined with the weakness of 
the US dollar and related 
South-East Asian currencies, is 

Still malring {JK ww n pw'ntoc fesS 

competitive within the interna- 
tional textile market 
In 1988 the influx of tartm* 
and clothing imports rose by 7 
per cent to £6.9bn, according to 
the BTC; while exports 
increased by just 2 per cent to 


Electricity expert 
predicts difficult 
flotation timetable 


£3-6bn. The value erf clothing 
exports actually fell, for the 
first time in several years, by 2 
per cent to £L4hn. 

The balance of trade deficit 
rose from £2Jfcn to £&2bn. Tex- 
tiles and clothing now repre- 
sent 23 per cent of the overall 
UK current account deficit. - 

Trends irk Textile and C&rtft- 
xng Trade 1988; published by 
the British Textile Confedera- 
tion, 24 Buckingham Gate, Lon- 
don SWIE 6. LB: £30 to non- 
members. 


By Maurice Samuelson 

DR DIETER HELM; a leading 
rammentaior on the electricity 
industry, yesterday cast doubt 
to-day on the. Government's 
ahflity tov complete the indus- 
try’s privatisation before the 
next'fceneral election. 

Dr K^afelldw or Lady Mar- 
; garet Hall, Oxford, said that 
while the 12 di st ribution com- 
panies in England and Wales 
will be privatised relatively 
smoothly, he had "severe reser- 
vations” about the prospects 
for selling off National Power 
i and FoperGen, tbe two gener- 
ating. companies to be carved 
from the Central Electricity 
GeseratingBoard. 
j Under the Government’s 
i present timetable for England 
and Wales, the distribution 
companies axe due to be 
r floated early next year, fol- 
lowed by the first generating 
company late next year and 
' the second in early 1991- 

According to Dr Helm, how- 
i ever, the proposed sale, like 
that of water, is -proving very 
unpopular. It is also expected 
to take place in a Stock 
Exchang e "bear" market, com- 
pared with the "bull” markets 
in which previous privatisa- 
tions ware conducted. 

The next privatisations - in- 
volving about £25bn worth of 


assets over the next two or 

three years — are also tor more 

ambitious than previous sales, 
the biggest of which, for shares 
in British Gas. netted about 
£5^bru 

The only way to which the 
Government might meet its 
deadline would be to brave the 
political consequences of sell- 
ing much of the electricity 
industry's stock overseas at a 
low price. 

Other electricity industry 
analysts attribute the delay to 
the complexity of working out 
the contractual relationships 
between the generating compa- 
nies and the distributors. 

The two sides are said to be 
divided over how much of total 
capacity should be covered by 
contracts and how much 
should be left for the genera- 
tors to sell to consumers. 

The negotiators have also 
not yet agreed on the extent to 
which contracts should specify 
the price at which power will 
be sold as well as the generat- 
ing capacity involved. 

The distribution companies 
apparently want to sign up 
capacity, to ensure security, 
leaving eventual prices to be 
settled as for as possible within 
the distributors' pool which 
they will control. - 



Effective risk management in- today’s 
volatile market conditions requires close 
contact with stock markets around the 
world. Plus a sophisticated analysis of 
the political and economic pressures 
that move exchange and interest rates. 
And a keen eye for investment oppor- 
tunities broader than the conventional 
range of options. 

It demands, in short, a full-time and 
thoroughly professional approach. 


from sproading them for you* 


Your Private Bank 
Lloyds Bank International Private 
Banking offers you a complete, confi- 
dential service. Plus unlimited access 
to a personal adviser, your account 
executive — an experienced professional 
with whom you can discuss problems or 
opportunities at any time. 

He or she is alfo part of a banking 
team with representation in 40 countries 
and contacts everywhere in the world. 


To find out more, please contact 
Keith Sltincer at our Head Office, 

6 Place Chevelu, 1201 Geneva, or teL 
(22) 20861L 

Cayman, Dubai, Geneva, Gibraltar, Guernsey, 

Hong Kong, Jersey London, Luxembourg, MarbeSa, 
Miami, Monaco, Nassau, New \brk, Panama, Zurich. 

Lloyds Bank 
International 
Private Banking 



Standard Life emphasises 
independent advisers’ role 

By Erie Short, Pensions Correspondent. - 


STANDARD LIFE Assurance 
Company, one of Britain’s larg- 
est life assurance and financial 
services .groups, still expects 
that the main sonree of its 
business in the UK -will come 
from independent financial 
advisers., despite having 
"tied -in” with the Halifax 
Building Society, Britain's larg- 
est savings 'institution. ■ . 

Mr Scott Bell, managing 
director of Standard Life, in his 
review accompanying the 1968 
report and accounts, asserted 
he had no doubt that public 
demand for specialist indepen- 
dent advice on life assurance, 
pensions and investment prod- 
ucts would, remain high. 

He also frit that tbe impact 
of commission disclosure by 
independent advisers would 
not have a significant impact 
on their business. Thus he con- 
sidered it was in the interests 
off .the majority of Independent 

advisers to remain sd 

Under the polarisation 
requirements of the financial . 
services^ regulations, intermedi- 


aries must.eitber be completely 
independent or representatives 
of just one life company. 

Earlier this year; Standard 
Life suddenly changed its mar- 
keting strategy from dealing 
only withindependent advisers 
to setting up a tied-agency 
operation, linking with mUfox 
Building Society, 1 one of the 
biggest UK intermediaries. 

But sinrpriaihgiy .standard 
Life has not tied with any 
other . savings inattention and 
few intermediaries have com- 
mitted themselves to becoming 
tied agents.- - 

Standard Life was issuing 
some 4,000 personal pension 
contracts in the final -Weeks of 
toe previous financial year. 

This, followed a successful 

y*g»r for rtww p wwlnmi h nsingas 

in. 1988 dne to the introduction 
of the new-style personal 
schemes, and , major changes in 
•the UK operations.- ; 

Premiums on individual pen- 
sions amounted to £220m, 
while group pension business 
brought in- a further £51m. 



By Peter Marsh 

PORTON INTERNATIONAL, a 
biotechnology company backed 
for £76m from some <rf Britain’s 
leadi ng fi n ancial institutions, 
plans* to give shareholders a 
detailed flat of its main devel- 
opment projects. 

The move comes after criti- 
cism from some shareholders 
that they have not been kept 
fully informed of the compa- 
ny’s progress. 

Mr John Burke, chief operat- 
ing officer at Porton, said yes- 
terday that' the company had 
drawn’ upan inventory of its 
main development pro- 
grammes. it aimed to circulate 
a version of this to sharehold- 
ers by the summer. 

Mr Burke, who was recruited 
to Porton last year from a 
senior- position at Glaxo, 
Britain’s biggest drugs com- 
pany, said the inventory was 
"a robust document" which 
contained details of about 100 
projects. He said between six to 
eight of these could turn into 
significant products for the 
company in the 1990s. 

Products for which Porton 
has particularly high hopes 
include a combined vaccine 


and drug for herpes; a drug for 
treating certain muscle disor- 
ders; and a diagnostic kit for 
monitoring potassium in the 
blood stream. The concentra- 
tion. of, this element can indi- 
cate a range, of diseases. 

Mr Burke said the past year 
had gone according to plan and 
. he. was confident about the 
company’s progress. He did not 
want. to. divulge 
details. 

Shareholders in Porton 
include Legal & General, Sun 
Alliance, Lloyds’ Bank arid the 
pension funds erf British Tele- 
com, Imperial Chemical Indus- 
tries and the Post Office. 

Porton was set up to 1982 fay 
Mr Wensley Haydon-Baillie, 
the company's chairman. In 
recent years the company's 
progress has fallen behind tbe 
timetable it had indicated to 
investors might be possible 
when the company raised the 
bulk of its finanw in 1985. 

In 1987. the last year for 
which figures are available, the 
company made a pre-tax profit 
of £6.7m, about a quarter of 
what the company hw t sa id 
might be possible, on sales of 
about £13m. 


Media ban on Sinn Fein 
lifted for N Ireland polls 

By-Our Belfast Correspondent 


THE GOVERNMENT 
yesterday temporarily lifted 
the broadcasting ban on 
groups which support terror- 
ism to the run-up to the local 
government elections to North- 
ern Ireland next month. 

It means that members of 
Stan Fein, the IRA’s political 
wing, can be heard on radio 
and television for the first tinw 
since October. 

The ban formed part of a 
package of security measures 
introduced by the Government 
after eight soldiers were killed 
by an IRA bomb as they were 
returning to their base in 
County Tyrone last August 

A Northern Ireland office 
spokesman said: "Any words 
spoken by or in support of a 
cand idate at a parliamentary, 
European parliamentary or 
local election can now be 
broadcast’’ 


The partial relaxation of the 
ban comes because br oadcast - 
ers are obliged by law to give 
equal treatment to all candi- 
dates in elections. 

It wfli be up to broadcasting 
organisations and their legal 
advisers to interpret the guide- 
lines on interviews and to 
ensure they are conducted 
within the law. 

The ban will be reintroduced 
when the polls dose on May 17 
and will be lifted before 
the European election to June. 

Mr Gerry Adams, tbe Sinn 
Fein president, was inter- 
viewed on local radio In Belfast 
yesterday for the first time in 
six months. 

Sum Fein has 56 councillors 
to Northern Ireland's 2$ dis- 
trict councils and will be field- 
ing 95 candidates to the local 
government election. 


1 
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T-tus STAR of the show is the 
486 microprocessor," ' 

Intel cha irman Gordon Moore. 
Few would dispute this ' 
new Intel chip, introducedwith 
much fanfare at a huge com- 
puter industry convention in 
Chicago earner this week, hu e 
taken the Industry by storm. 
Already, it has received rave 
reviews and appears set to play . 
a leading role in the personal 
computer (PC) market of the 
1990s. 

Capable of giving desk-top 
computers' 50 times the' power 
of the original Intetchiptaed 
PCs, introduced just eight 
Sears ago, the 486 represents a • 
bi g ste p forward ta -micropro- 
cessor technology. 

• “Five years agp, ft was 
inconceivable that we could 
make such a chip,” contends 
Moons, one of the founders of 
Silicon Valley’s s emicond uctor 
industry. “This is a' monster,” 
he says of the tiny chip of sili- 
con. 

By semiconductor industry 
standards, the chip is large — - 
only about VO of th«m can be 
raribed oh a fall six-inch sfli-. 
con wafer. "Yet this single ^htp 
replaces three of the most 
sophisticated integrated cir- 
cuits in today's most advanced 
PCs and packs the computing - 
power of several cabinet-foils 
of the electronic circuit boards 
used' in many larger computer 
systems. 

The 486 baa beenmade possi- 
ble, explains, by heavy 

investment- 'in purpose-built, . 
computer-automated, systems 
for complex' logic chip ftwlg n 
and tty big improvements- in 
manufacturing technology to 
enable the defect-free produc- 
tion of large, complex chips. 

The 486 is a new implement- . 
fatten of the SZhit njicropro- : 
cessor mtAftecture'fntrodoced- 
three years ago by Intel in the 
386 microprocessor. The new 
chip incorporates a mare pow- 
erful version of the 386 as wen . 
as a maths processor previ- 
ously cm a separate chip, cache 
memory and a memory man- 
agement unit ’ 

Intel has further enhanced . 
the performance of the 886 
architecture by borrowing 
fares from the Rise (reduced 
y. . ■ 



packs a 


WANTS TO PUT THE WEW>/NG OFF 
P&T\. A YEAR OR7W3 UNTIL THE NOV 
406 SUPERCHIP PCs ON THE MARKER 

/AM MM/ 



Louise Kehoe explains why 
Intel’s new 486 chip represents a 
nailestorie in desktop computing 



instructibn set computer) 
approach to computer ifaiig w , 

.. The result -1 b a device , that 
combines mainframe-like per- 
formance,- of up to 20 million 
instructions per second (Mins), 
with Mtcompatihfliiy with the 
established base of PC soft- 
ware, worth more than $15bn 
(£9bn). 

- Already dozens of computer 
manufacturers have' endorsed 
-the new chip, marry, with prom- 
ises of -ftitrne 486-based - prodr 
nets. IBM, Intel's largest cus- 
tomer, says that its PS/2 line of 
-PCs “will take . full advantage 
of Intel’s latest technology”; 
while Compaq, the second larg- 
est^ manufacturer of hjtid-chip- 
based PCs, says, thatit plaits to 
incorporate the 486 hi a prod- 
uct to be lwiiMhari ejtJw tUs 
year- or next. - 
The ..first 4£6 PCs could 
&as eariy as ihe gQd of 
year, Moore predicts. How 
ever, he expects the first appli- 
fyrinns of the drip' t<> toe in rffle 
-servers”, co mp uters that pro- 
vide shared .computer 
resources over a local area net- 
work. . ‘ r 

- The introduction of fire-488 
sets a clear pritfr for -fire 'PC 
indu stry - and is expect ed 1 to 

the ' - ffoBi 

older, KUtnedds to the'iieu 
32T)it standard. 


•Also forcing the pace are 
several new versions of Intel’s 
earlier 886 32-bit microproces- 
sor derigued. to suit basic low- 
cog^Bysfams and -lap-fop com- 
puters. Most recently, Intel 
introduced a higher perfor- 
mance chip designed to 
the performance of 386-based 
machines to 8 Mips 
1 As the 386 enters the main- 
stream of personal computing, 

‘ Intel says , that sales of the 286- 
based-' AT: class of PCs will 
-quickly - diminish. Such 
marJrmftt “won’t be viable in 
1902“-; * major corporate com- 
puter- buyer warnedat the 
v'Intetinh i oduc±ioTi. 

■’ Oner holding hwh- tee 
transition to 32bit chip s has 
bear: the lack '.of software to 
take foil advantage of their 
capabilities. That problem will 
. be partially resolved this year, 

, according to BQ1 Gates, chair- 

[ wan of / Microsoft, *hg leading 
• software developer. 

' Microsoft will introduce a 
32-bit vorsteu of the OS/2 oper- 
ating system later ' this year, 
j Gates raid on -Monday' “Intel 
.and Microsoft have-: worked-. 
, together dosely-ou the new * 
processors and v operating 
systems. WithtMs geneaatiem, 
the ^jfflcroprocessar * arqhitec- 
■- ture^and operating' system 'aite 
■ in ssmfcfa.” . ; - 


While the 486’s role in toe 
PC market is all hut certain, 

. the chip’s success will proba- 
bly be measured in terms of 
how modi more of the broader 
computer chip mar ket it can 
win fin: Intel. 

“Achieving a performance 
level of 16 to 20 Mips makes 
the 486 a formidable competi- 
tor in the market for smaller 
minicomputers,” says Aaron 
Goldberg President of IDC, the 
market research group. 

As the traditional segments 
of the computer market begin 
to merge - with PCs, work- 
stations and minicomputers 
overlapping in performance 
and foncthms - the 486 could 
find a broader market than 
Intel’s earlier microprocessors. 

The performance of the 486 
“puts desk-top computing well 
into the minicomputer range,” 
says Rod Canton, hhairman of 
Compaq Computer. 

Also recognising this poten- 
tial, several minicomputer 
manufacturers are assessing 
the 486. Olivetti, for example, 
sees it as “an essential element 
in our strategy aimed at g uar- 
anteeing overall continuity and 
cohesiveness” over a wide 
range of computer types. 

, In the wo rksta tion segment 
of the market, however, Intel 
fares formidable competition 
foom Motorola, Sun Microsys- 
tems, MIPS Computer and oth- 


ers who have established a 
lead with their own 32-bit 
microprocessor chips. 

In its bid to win a large por- 
tion of the workstation chip 
market, Intel plans to empha- 
sise the advantages of compati- 
bility with PC software, even 
for workstations that are pri- 
marily used to perform more 
sophisticated scientific or tech- 
nical functions. 

The Intel argument may be 
persuasive. Sun Microsystems, 
the computer workstation mar- 
ket leader, was among the first 
to endorse the 486 chip. 

In the mainframe computer 
world. Prime Computer is 
'working with Intel to develop, 
by 1992, a 120 Mips version of 
the 486, to be built using emit- 
ter coupled logic (ECL) semi- 
. conductor technology. 

Multiprocessor systems built 
with the 486 are also on the 
horizon with the endorsement 
of companies such as Sequent 
Computer. 

Intel’s primary thrust, how- 
ever, is to maintain control of 
tiie PC market, of which its 
chips hold the lion’s share. 
Market analysts predict that, 
by 1992, the 486 will power 
about 10 per cent of the new 
PCs being sold. By then, the 
machines should be selling for 
around 28,000, down from an 
estimated 810,000 to $20,000 
when they first appear. 


The links in the chain 
leading to a new machine 


By Peter Marsh 

R ob Sareen wanted to 
build a new type of ana- 
lytical machine for spot- 
ting tiny quantities of materi- 
als in fields such as forensic 
science, minerals prospecting 
and industrial quality control. 

To achieve his ambition, Sar- 
een, managing director of link 
Analytical, a UK instruments 
maker, had to face up to two 
tec hnical problems; and he 
only solved them by plunging 
into the market for a company 
and a person. 

Link, part of the CM elec- 
tronics group, also had to 
spend £750/00 over three years 
on fitting the acquired technol- 
ogy into the company. It has 
just started selling the resul- 
tant machines. 

' Link, based in High 
Wycombe, Buckinghamshire, is 
one of a handful of companies 
which make energy-dispersive 
X-ray spectrometers. These are 
analytical instruments which 
detect small fragments of 
impurities in mineral or metal 
samples by firing electrons at 
them and analysing the X-rays 
that are reflected. 

Machines of this sort occupy 
a niche position in the $3bn-a- 
year world market for labora- 
tory and factory analytical 
equipment. Sales of the 
systems come to about $10Qm a 
year, with lank being one of 
the three mam companies in 
the field, accounting for 
roughly a third of the world 
market. The other leading com- 
panies are Kevex, a California- 
based business owned by 
Britain’s VG Instruments, and 
Tracor, of the US. 

The current generation of 
energy-dispersive X-ray spec- 
trometers can detect concen- 
trations of materials of as little 
as one part in 2/00, measured 
across a portion of the sample 
that is only one micron wide. 
Sareen wanted to improve the 


performance of Link’s systems, 
which sell for up to £80,000, by 
a further 10 to 20 per cent to 
make them spot stm smaller 
traces. 

There were two difficulties. 
First, the silicon-based radia- 
tion detectors were not sensi- 
tive enough to cope with the 
more precise tasks expected of 
them. The machines which 
Sareen and Link's engineering 
team had in mind would 
require new forms of detectors, 
based on germanium. 

Germanium is used in the 
electronics industry for appli- 
cations such as integrated cir- 
cuits and optical equipment. 
But Sareen knew of only three 
companies world-wide which 
could supply the germanium In 
a pure enough form for high- 
precision detectors. 

Two of them - Ortec of the 
US and Hoboken of Belgium - 
would be diffic ult to buy, so 
Sareen persuaded UE1 to 
acquire the other one, a com- 
pany called The Nucleus, in 
Oak Ridge, Tennessee. The 
(20m purchase was completed 
last October. 

Germanium supplied by The 
Nucleus has played a big part 
in the detectors which T.ink is 
now manufacturing for its new 
systems. 

Link’s second problem was 
in some ways more diffic ult. 
The performance of analytical 
machines is intrinsically 
linked not only to detector 
technology but also to the com- 
puter equipment which pro- 
cesses signals from detectors 
and converts them into mean- 
ingful Informatio n 

T.rnk was virtually self-suffi- 
cient in this area - it builds 
its own computers using a mix- 
ture of chips purchased off the 
shelf from electronics compa- 
nies and special circuits which 
it makes itself. But it relied on 
an outside supplier for ampli- 


fier chips. These circuits are 
responsible for boosting the 
tiny signals from detectors into 
stronger electrical fluctuations, 
which are then fed Into pro- 
cessing hardware. 

For some time. Link had 
been using amplifier circuits 
based on field-effect transistors 
sold by Texas Instruments, the 
US chip maker. For the new 
systems, however, it needed 
something better. 

Sareen realised that a 
do-it-yourself approach was 
called for. Two years ago Link 
hired from Thom EML the UK 
consumer electronics company, 
a chip designer called Robert 
Smith. This is not his real 
name, but Sareen contends 
that the man is so valuable 
that if outsiders knew his iden- 
tity, he would be poached by 

rival companies. 

Smith, aided by other engi- 
neers at Link, quickly set 
about designing a new ampli- 
fier chip which, Sareen. says, 
has twice the performance of 
the Texas Instruments device. 
Thom EMI was contracted to 
turn out the chip in production 
quantities and it is now a stan- 
dard part of Link’s new germa- 
nium-based systems. 

The amplifier chip would 
probably be highly useful to 
other companies in electron- 
ics-related industries. But Sar- 
een does not plan to license the 
design or sell copies of the cir- 
cuits. “We want to keep the 
knowledge to ourselves.” 

It is early days yet for Link's 
germanium-based system, 
which has only just gone on 
the market and sells for about 
20 per cent more than the tra- 
ditional machines based on sili- 
con detectors. But Sareen is 
optimistic about the sales 
potential and reckons that it 
will keep the company’s rivals 
on their toes for the next few 
years. 
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India aims to protect: itself ^ 
against industrial catastrophes 
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By ThomasLand 

■ INDIA is about to launch a 
chenricaT hazard control pro- 
gramme to" try to ensure that 
industrial cata s trophes, such 
as that at- Bhopal, wiH never 
again strike an unprepared 
population. . ' ■ 

. • The- progr am me. Involves 
technologists 1 aft-matey’ disci- 
plines, medical and occupa- 
tional health experts; andiwb- 
Mc health planners; - 

It is the result of an analysis 
of the chain of events which 
led to the world's worst indus- 
trial accident This happened 
at Bhopal in central India,in 
December 1984, when more 
than 2/00 people died and tens 
of thousands were figured-after 
inhaling poisonous gas leaking 
from a nearby pesticide plant 
Union Carbide, the US' chemi- 
cals . company Involved, 
recently agreed to pay £270m 
in compensation to 
' The new safety _ 
may well be copied in -other 
parte of the world which- are 
passing through a potentially 
dangerous phase of Tapia 
industrialis ation. -~ 

• West Germany, a - Mg 
exporter of chemicals to the 
developing regions, inputting 
£lm into the Indian pro- 
gramme. Further assistance is 
expected from other sources. 

The Indian project will 
Indudethe icfefrtmcafian, anal- 
ysis and' control of afi Indus- 
trial activities Involving poten- 
tially hazardous chemicals and 

processes, in Itself a huge task. 
It will involve a census ' of 


India’s estimated 5/00 chemi- . 
cal production units. And it 
. ..will aim to bring. in a wide 
. range of safety measures; to 
strengthen the, factory inspec- 
torates and tteemiuf^ncy;s^ 
vices. and to co-ordinate supeiy - 
:>vhnoiu ■ , •..■-< ■ l 

' ic: A -national rafety organisai- » 
tfon will be run toy the recently : 
created Malar Hazards' ContrcA i 
'■= Advisory Dtvislon af the Cmf- 
tral Labour Institute ^ in Boro- : 
bay. • . 

India’s chemical industry is 
relati vely w ell d evelop ed in 

ufacturing a great variety of ■ 
products, many, of theiq poten- 
tially hazardous, ■' 

An important aim of the 
project is to^ produce adequate 
safety measures for the Indus- . 
try. - including vital confix*- ■ 

- gency plans for toe-protection ■ 
of populations vulnerable, to 
. exposure to dangerous chemi- : 


Any comprehensive hazard 
control system must toe based 
an an' understanding -of the 
activities' that could, lead to 
disaster, on ~the location of 
potential trouble spots and -on 
identifying the weaknesser in 
existing emergency proce- 
dures. 

The Indi an project will’ have 
( to dtffefoP a, variety of atganj- j 
rational 'and- technical, nrea - 1 
sores ' to ' remove these 1 weak- 
nesses, as weft as working put 
and lwaintalntiy contingency . 
plans that will Involve the 


emergency ' services 7 both 
Within the factories^ and in 

ngtfrirfoy mgfafggYrial m ag. 

' ’The programme is based on 1 
the recognition, reluctantly 
accepted by India's devejop- 
ment pl m m w g, that large-scale 
chemical emergencies do recuc 
Even the mosjgteffldent and^ 
elaborate- ?pWrp stations antrfc 
safe03$rds.cap only reduce the 
likelihood land mitigate the 
ef$k£bFpublic health disas- 
tejrs, .suchTPs those which, 
strmd^at M^tico City and Sev- 
etiX in Ifaly; as well as at Bho 

ppL ' 

Of tha nSBums of chemicals 
in the, 7 , world today, some 
6aMjti0?are/in c ommercial use. 
And ^ the annual world-wide 
production of chemicals has 
r fren from about Im tnnneB in 
jheaariy l93Qs to hundreds of 
nMOote-'of tonnes .today. 

;The chemical industry gener- 
ates^greater risks in the poo- 
rest ^regions. where the rapid 
pace; of industrialisation and 
the shortage of public hgaUh 
resources can mate even the 
simplest safety precautions 
tmattalnahle. 

'Most countries have enacted 
legislation establishing mini-. 
mam ' health and safety stan- 
dards for toe production, stor- 
age, transport and use of 
hazardous substances. The 
Mian project; is expected ..to 
give a- globaf dunension to 
their @Bforoeineist,.dreatlng the 
conditions for large-scale 
regional collaboration on acci- 
dent prft vpption- 
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A conference to bridge the “infotirnatioiR^ap” between senior 
management : in finandal institutions and^tipse who design and 
implement j innovative .technology -- aj fqK^iis on the business 
implications of high-tech developments. r ; • 

Conducted in plain language, thisneito^l forum draws on 
top-level speakers from succ^sfui banks, technology suppliers and 
consultants, as well as leading academics and those who speak for 
consumers. ' / 

Delegates will receive an unequalled briefing on key technology 
issues that wflLdommafe the finan<fial : sen>k^ mdustry in the 1990s - 
and into the 21st century. . . F>;V;'. , iV T ^ 
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PRE-TAX PROFITS UP 

Growth is due in no small part to a 
well-motivated workforce, and some of the 
most advanced brick making plant in 


Bloeklefi Public limited Company. Sommerfeld Road. Trench Look, Telford, Shropshire TF1 4RY. Telephone 0952 251933. 

ThroirattairfiiWaitorTacatRl- for ■*» [Wmi of BlndkWpPa&cLialad Cancan hre ofSoaoa HcTThe Sovtra Aa frttKX Listed. 
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Earnings per share for each of the last 
5 years have also shown a healthy and 
sustained growth. 

Proof — if any is needed — that 
Blockleys continues to be 
rather hot stuff. 
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Europe's third largest airline 
has one of the most modern and 
scientifically maintained fleets 
in the world. 
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MANAGEMENT 


A t a recent gathering 
of en g ineere chawing 
over the Btata~af 
health of British too-.- 
lories, John Parnaljy delivered 
a remark which got everyone's 
attention. - ' - ■ 

“The British car Industry 
was virtually destroyed by the- 
Toyota production gystei h,” he 
add. “But most British manag- 
ers you talk to have never- even 
beard of if.” 

- As. director of manufactarhig 
technology at Lucas Industries, 
the automotive, aerospace and 
industrial group, Parnaby has 
been banging-the drum about - 
what he believes Is still going 
wrong on British shop-OoonL 
He says that British . factories 
are soil learning too slowly 
and painfully, the lessons of 
how companies like Toyota 
and other household Japanese 
names established low cost ' 
systems of production. 

A former professor of manu- 
facturing Systems at. Bradford 
University before moving to 
Dunlop , and then to Lucas in . 
1988, Parnaby says British 
companies are taking ' a long 
time absorbing even the simpl- 


Lucas 


Learning the lesson of 
low-cost production 

The UK group’s manufacturing director tells Nick Garnett why 
companies find it so difficult to emulate the Japanese 


"Take the use of production 
equipment," he says. “True 
competitiveness does not 
depend only oh the purchase .of 
sophisticated capital equip- 
ment. The indiscriminate pur- 
chase of -such equipment with- 
out adequate provision of 
training; support systems and _ 
initial CBtmuooaqsi&al mate- 
rial flows by frequent and 
volume can result id reduced 
levels- of competitiveness and 
product quality.” ' 

To the assertion that fte 
queutly trips Off the tongue of 
CHy analysts - flfat UK compa- 
nies. have got their majmfap - 


taring in order - he screws his 
face into a frown and says; 
“That Just cannot be. right. 
Things have improved, there is 
no doubt, “but tbe overall posi- 
tion isa long way from what it 
should be.” 

: Understanding what hap- 
pens .in your own factories 
sounds easy but achieving it is 
hot, That, says Farnaby, is the 
whole point, Lucas itself, 
which: brought in Farnaby to 
head its. foctory improvement 
programme, demonstrates how 
complex and time-consuming 
that job xan be. 

The West Midlands aero- 
space, and motor components 
group, which made a £72m 
pretax profit in the first six 
months to January on sales of 
£fim -.has adopted. one of the 
moat cmnprObensive strategies 
in Britain to slash production 
costs and jack-up efficiency. 

Yet four years into the pro- 
gramme. Lucas is only about 
half way to where it wants to 
be. “ft's aballs-aching Job. It 
Cannot be anything other than 
that” says Farnaby. "You have 
just got to grind your way 
ihroughtt." 

Farnaby has been responsi- 
ble for turning production 
systems upside down in many 


of Lucas's factories and the 
company’s impressive operat- 
ing manuals are now sold to 
other manufacturers. Some of 
what Lucas has done is based 
on practices it has absorbed 
-from western producers like 
Swedish vehicle producer 
Volvo. Boeing; the US aircraft 
manufacturer, and Britain’s 
largest retail chemist,- Boots. 
But most of it rests on learning 
from Japan, to which Lucas 
has sent scores of managerial 
and shop-floor teams over sev- 
eral years. 

. Many of the classic practices 
found hr Japan are now emerg- 
ing, throughout Lucas. These 
include a single grade of pro- 
duction systems engineer - of 
which there are a significant 
number - and a much greater 
pm phagjg qq training. Lucas 
spends £40m to £50m a year on 
training, a figure which 
shames many other large Brit- 
ish manufacturers. 

At factory level tins shows 
itself in careful-plans for mea- 
suring and redesigning work- 
flow, .use of quick change-over 
mnr-hiTifm ami tec hniq ues, stan- 
dard work sheets for process- 
ing cycle times .and stock stan- 
dards, and a dear, unequivocal 
defining of tbe role of supervi- 


sors. 

In a lecture 18 months ago, 
Parnaby set out, as he saw it, 
the hurdle facing UK manufac- 
turing. “To determine bench- 
mark targets for competitive- 
ness we generally have to 
compare ourselves with the 
best Japanese engineering 
companies. This represents a 
major turnaround over the last 
30 years as Japanese manu&c- 
toriog companies have increas- 
ingly becom e the pacemakers 
and representatives of state of 

the art performance. 

“Their benchmark measures 
range from a factor of three 
times better in tbe case of sales 
per employee, to a factor of one 
fifth for stock levels, a factor of 
one fifth for manufacturing 
lead times mid a factor of one 
third in the case of their over- 
head staff levels. This results 
in their product manufactured 
cost often being 30 to 40 per 
cent lower than typical British 
companies,” says Parnaby. 

“There are plenty of poor 
Japanese companies but the 
best Japanese ones were up to 
speed on all this by the late 
1960s and have been refining 
things ever since,” he adds. 
Daring the 1980s British com- 
panies have narrowed the gap 
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Pre-tax profit Sales per employee 
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Dr John Parnaby 


but not far, nor fast enough. 

It is hardly surprising that 
Parnaby says It is an arduous 
task to make efficient those 
companies steeped in decades 
of inefficient production. Most 
British companies went into 
the 1980s loaded down with 
problems. Lucas was no differ - 
ent. Us production costs were 
high. Its nickname in tbe US, 
the Prince of Darkness, derived 
from the frequency its bat- 
teries conked out at tize first 
hint of rain. In the past five 
years Lucas has felt it neces- 
sary to sell off 14 units, close 25 
sites and shed 35,000 workers, 
proving that pain often goes 
hand in hand with improving 
performance. 

Lucas is certainly no dream 
producer. Its costs are still too 

high and it maltha thing s that 

sometimes fad. But the group 
is widely respected among 
many manufacturers and City 
analysts for taking seriously 
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its drive to lower manufactur- 
ing costs in a programme Far- 
naby has spearheaded. 

Perhaps surprisingly, Par- 
naby says he has seen nothing 
in Japan which cannot be 
translated into a UK setting. 
However, with the benefit of 
many lengthy visits to Japa- 
nese companies he is critical of 
British manufacturers which 
snatched at “surface” ideas 
from Japan like quality circles, 
group meetings, and morning 
exercises in fancy company 
overalls, without looking deep 
into their own production 
methods. 

“The stupid thing is to pick 
up tbe visible signs but not 
develop the architecture that 
makes it all work. A system is 

doing all Of the thing s , all of 

the time,” says Parnaby. 

He also dismisses “panacea” 
packages where companies 
believed they can thrust them- 
selves forward simply by 


spending heaps on whizz-bang 
production kit “Its no use hav- 
ing something that your people 
can’t run or even understand." 

The company’s glossy Manu- 
facturing Systems Engineering 
handbook is peppered with 
those fanny-sounding Japanese 
terms. Poka Yoke (use of fool- 
proof production devices in tbe 
drive for zero defects); Hei- 
junka (scheduling work in an 
even way); Jidoka (application 
of early abort practices if some- 
thing is going wrong on a pro- 
duction line or in a cell); Kan- 
ban (pulling materials through 
the manufacturing process in 
the order needed). 

But these terms are just 
catchphrases for sensible prac- 
tices, says Parnaby. Lucas 
manuals are full of more recog- 
nisable things on planned pre- 
ventative maintenance, tool 
management, project planning 
and statistical process control 

Walking round a new Lucas 


factory making ignition distrib- 
utors, Parnaby points to some 
of the benefits of a better work 
environment compared with 
the one it replaced. Stock turn- 
over up from five tunes a year 
to 14, job titles down from 15 to 
3, reaction times on production 
for non-standard items lowered 
from three to one month. 
“Under the old system, we dis- 
covered that one 50p compo- 
nent was travelling 15 miles 
within the company during 
production.” 

Parnaby points to similar 
improvements at a Lucas re- 
manufacturing plant still 
housed in old buildings to 
show that you don’t need large 
capital outlay to make gains. 
"Some good Japanese opera- 
tors are in old buildings too. Its 
just a matter of getting back to 
basics and understanding what 
you want to do and the route 
to doing it." 


I f the Plessey electr oni cs group 
manages to escape the preda- 
tory takeover attentions of the 
General Eledxic Company and Sie- 
mens, Stephen. Walk Is in line to 
become chief executive af the 
exceptionally youthful age of 42. 

' His feppointmeuV tine to" 'come 
into effert nert Mardvmay well- 
owe something to the- takeover 
threat — Plessey** critics argue 
that Sir John Clark, the gro up 's 
63-year-old chairman, has only de- 
rated Walls at this fine te -amy 
favour with Institution^ Investors. 
But whatever t e troth behind the 
timing of the move; the fact 
remains that Walls bas risen fast to 
a position which would have 
seemed nttthhikaMe at Plessey only 
three or four years ago. 

Walls himself certainly scans 
convinced that he can survive the 
role df dauphin better than prevl- 
ous pretenders. to SSr John’s crown, 
indeed, he argues strongly that Sr 
John’s wlfltngiMws to signal the end 


Enticed by a much more favourable climate 


iff one iff British industry's most 
dogged family dynasties Is a sign oi 
the times, with a significance 
broader than Plessey's future 
alone. It Is an illustration, he says, 
. of the UK's rapid tr ansi tion to a 
more open and meritocratic mana- 
gerial environment 

These are, of coarse, the kind of 
things which a senior executive 
would he inclined to say If he 
wanted to impress shareholders in 
the thick iff a takeover battle. But 
Walls can at least eiai-m to have 
reinforced Ms words with action. 
He is one of a small group of young 
British managers who have been 
drawn hack to top jobs In Britain 
from tbe US in tbe last few years - 
retaining; in fact, at almost the 
same time as two contemporaries, 
Ian Stracban, finance director of 
RTZ, and Nigel Stapleton, finance 


director of Reed International 

Money, says Walls, is part of the 
new attractiveness of Britain. "I 
was a tax exile. I found it difficult 
at that time (12 years ago) to coun- 
tenance working in the UK with 
the draconian tax structure and the 
astonishing diffi culty of progress- 
ing in companies, either economi- 
cally or against the entrenched atti- 
tudes of management. I saw a kit 
more opportunity in working out- 
side Britain.” 

Apart from file stimulus of being 
able to keep more money once 
earned, it is now easier. Walls says, 
to make money in the first place. 
“The economic environment has 
changed radically. The day I made 
the decision to come back to Ples- 
sey was the day of the last election 
— the one condition I had left was 
that the Conservative Party should 


be re-elected. " 

Just as Important as the flwanriai 
rewards is the ability to do thing * 
as a manager that would not have 
been possible a few years ago. 
“There are enormous differences in 
Britain today compared with a few 
years ago. I was astonished by the 
change in attitudes that has 
occurred." 

Walls ticks off thMg differ ences 
in the following way: 

• a greater directness in the 
approach to doing business; 

• far more attention to the bottom 
line of profitability; 

• a change in the attitude towards 
developing people and giving them 
opportunities; 

• more concern about interna- 
tional competitiveness and over- 
seas markets. “For many years 
everyone concentrated on just the 


UK’s 5 per cent iff the world mar- 
ket,” he says. 

At Plessey, Walls has been asso- 
ciated above all with this latter 
point, pushing through a series of 
eight International acquisitions to 
give the group greater presence in 
both the US and Continental 
Europe. Some of this deal-making 
has attracted criticism, particularly 
because of the rapid disbursement 
of cash; and be bas taken Oak for 
the joint venture in telecommunica- 
tions with GEC, which has made it 
difficult for Plessey to fight the bid 
by alternative alliances. 

Walls, however, is unrepentant 
on both counts. Although he has 
“some regrets” about the telecom- 
munications venture, he argues 
that it was the first critical step in 
repositioning the company. As for 
Plessey’s switch from cash to a net 


debt position, he says that he bas 
been surprised at bow much UK 
managers still have to justify pot- 
ting debt on the balance sheet. 

“I am proud that we are no lon- 
ger acting as bankers," he says. 
“This attitude to debt is one of the 
big differences between the UK and 
America. I was at a meeting with 
institutions in the US recently and 
the first thing people asked was 
why we woe not using our balance 
sheet more fully by increasing our 
defat.” 

Walls’s views seem to be very 
much in line with other globe-trot- 
ting managers who have the 
trip across the Atlantic and back 
again. Nigel Stapleton, for example, 
says that the “distinctly better per- 
ception” of the way the UK indus- 
trial scene was developing was at 
least half the reason for his return. 


“X have not been at all disappointed 
at Reed, although in general I 
think the US is still more open than 
the UK," he says. 

Robb Wilmot, who came back to 
the UK to run the I CL computer 
group in a period of very rapid 
change in the early 1980s, contends 
that remuneration levels for divi- 
sional manag in g directors of large 
companies in the UK are now not 
much lower than in tbe US - par- 
ticularly when high local taxes in 
some parts of America are taken 
into account What the UK does not 
have as yet, be says. Is a large 
community of middle-aged manag- 
ers with sufficient capital to give 
them the independence to invest in 
their own projects. 

“There are plenty of US execu- 
tives who have built up around 
$200,000 of personal capital I think 
we "ball have the same situation 
luxe in 10 years’ time.” 

Terry Dodsworth 
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• F* C PORTFOLIO* FUND fawwarty 
F aCJtOKTU AMUHCAN MAJOR COMPANIES FUND 
- » ocHt» d T i uw H w i n e nM i i>n—l variable 


The Annual Qmrat Waling or fthMahoktam of F A C PORTFOLIOS FUND tarnwrty F a 
C WORTH AMERICA* MAJOR OOM P AMB ft FUND WM Bp beta M Ba raQta f arad otitel 1 *4 
Luxembourg,. <f. m Aldftagao. on Apr* aom, JMB at IMS kowfer OM purpoaa at 

- ■-«— AMl'tWlM m p 8«*.MlMifui MmSMm ' 

ami ww'ig Him- 

1 To hear anti anoaett ' .- ' 

a) .lhe iMMtMMI report of to# erector* 

b) toe report of (he auditor. . 

2. To approx* the Smmmm al mm awd HenMita a awl e ts ta met itof o pera Eowe tor Mia 
year «MM-OHM|barSlat WW. 

X To dlscharga toetfra rtm* s ud titesu dll or * k h respect to their pattaonaaoe of dtalea 
riurtng the ny a w l— Deoa m ber TV«t US 

4. To aha to# dHwnoMto MO* until Hi* Wit annual gmm moating of ahamhOMm. 

Bl TV etacttoeaMOfter la mmy wEB-Sia n it an n u al amafteq afariaref tok l er a- 


Tha Haw lMKm * am a rt rteati toet no qwfutiar am -M»nr w eMI ng m required and 
maidacMons wfH ba taken py — m a j o rity oftoa eberea won t or rep ra ea nto ri altae 
m eeting. • . .. .r _ 

In order id tsXapaa at Am ii o tuto ry mooing el April Mh. TtM, Am camera al nw 
•hare* wW Hava *9 dnpoeR toefr Am Am. name day baton 'Mo moating a* tim 
ragtotafad tUMo ol toe Fund K run Aftmtgan. Luxembourg. or to* ft# totfcxntag tonic 
- Banque OAnftretaidu Luxembourg BA, M, rue AMrfpgen. Luxembourg. 

• .1- • •• The Board Of Oredtore. 




Ban 


StafoMdar* el Mgamono Bank 
Nadoftamf H.V. ora ImrlMd 
toattandSM 



T4.ru* 

. MM* ISM'doon 

ter the purpose ol eonafcMrina 
end voting upon the Ml lowing 
matters: 

1. To hear and accept' - 

a* the management report of 
the directors 

b) the report the sydter. . 

2. To approve tfea statement ol 
assets and HahiUdee end 
statement cl op s e n ti o na tor the 
year ended December 31st. 

X To dlachatge the tBrocttta end 
the auditor with r es pect to 
their performance ol duties 
Curing the Veer ondad Decem- 
ber Stst. ran. 

4. To elect <*a directors to carve 
untfl the next annual genera! 
meeting ol shareholders.. 

6. To elect the auditor to serve 
until the next annual general 
meeting of ahareteldere. - 
6. Any other buel n eea. . 


Gait-tog (too fame >• 

- The UJC : MOO SPIMS ? 
" Swbantud : 04005 4041 - - 

or con {UJUtO : S0« 533 M** 
fee (U.S*J: 80S $9 ?|9> 


to be held In too oo m ono n c o room on 
too oooonto Boor ef too buMhig at 00 
and 70. Vljxolalroat. Amsterdam 
(eotranoa Vl lzl tr aa t 72 on too comer 
d KoriMraoti a KUO am. oo Friday. 
M April was 

The agenda lor the meeting, the 
annual report tar the year tsaa and too 
report ol too Sharehofetos' Oonw UB ao. 
as «nM as a copy of the oadal report 
ol iha ganaral rooming of aharohoWor* 
held on a April IMS, have bean 
d op o ol tad tor inopocMon and are oval*- 
sbia a too Hood OMoa In Am a tod om . 


•Oner in parson or by proxy, modem 
too mooting and auto, provided toil 
tnelr Hurt certhioaiBa have been 
dopoo&sd not later tout Monday, al 
Apm 1909 at one el the toUooring 


Baring Brothers S Co. Limited 

Algernons Bapk Noderiand MV. 
01. ThreadModle Samel 
London. EC2P 2HH 

Atgtmane Bank Nadariand N.V. 
61. tong Street 
Manchaotor M2 4PO 

Atgamone Bank Nederl an d N.V. 


etrmmgtwm B2 STL' 
tardam. 12 April ISM 

- The Ma n ag in g Bond 


CANADiiut mane umteo 
Pncetpermad in Canada} 

our Aiuo • oursec rax.w ay company 
S m C«T DCBeNTtmC STOCK 
• PER CDIT COMMON STDCX 


lit preparation to toe pey iw nt ot me half- 
yearly IntNSM payable on June I next the 
debenture such tranaler hooka will be 
dosed o> U0 pja. on May 2 will be re- 
opened on June 2. 

The had-ynarty IntmeM on the common Block 
wU be paid on June I to hoklera of record 
on May i. 

OR Keeat 
Deputy Secretary 

62-SS Trafalgar Septate. 

London. WC2N BOY 


Chrysler Financial 
Cornoratioo 
USdlrs 150,000,000 
Floating Rate Notes due 
1994 

convertible into USdlrs 


9 Ya % bonds doc 1996 

For ihc period from April 12. IMS 
to July 12, 1989 ihc nom wSl cany 
an iateren rate oT 10 per annum 
with an interest amount of USdfrt 
131.92. - per USdlrs SjOOO.- note and 
of USdlrs 019.18 - per USdlr* 
50,000. -oOlC. 

The relevant intorst payment due 
will be July 12, 1989. 

BaiKtne Paribas (LiixcmboiirB} u. 
Agon Bank 


PUBLIC SPtAKDW Training and apaoch 
writing by award winning apeakar. tint 
leaaon tree. 01 930 2197. 
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FOR SALE 

IN CRANS MONTANA - SWITZERLAND 

) of Ae oiccn summer and vriaur boSdays resorts, with ■ good deal of nmstiiae. 

I to the golf course SPLENDID APARTMENTS OF 2. 3 1/2, 6 1/2 ROOMS fN 
A HIGH STANDARD RESIDENCE 
Price: from SFR. 259*000^- 
fntorma lions and visit, plea se contact 
REGIE DE LA RIVIERA SA 

: Av. da Cawono 32- 1820 MONTREUXTH, No- -4-21 463JZS8 


NORWAY 

The Financial Timps proposes to publish a Survey on tbe above on 


Th» aharehoktars arc advtaad 
9>at no quorum lor tha statutory 
general meeting to required and 
that decisions will ba taken at tha 
majority ot the shares present or 
represented at the meeting. - 

Tito Board of Directors 


May 2nd 1989 

For a fuB ©ditori^ synopsis and advertisement details, please contact 

Chris Schaanning on 01-873 3699 
' or Gtllian King on 01-873 4823 
or write to them at: 

Number One, Southwark Bridge 
London SE1 9HL. 


FINANCIAL TIMES 

lunOM't luUNfit Niwfrans 


V » C NORDIC FUND MCA V 
a o c ldto dh n ee et lBBe ni en* A capital eariafate 


na g lrt ara rl OKSce : Luxembourg. 14, res AhMngen 
Cem m erdid R egl c ior : Lu x am h ou rg. Section B po 2tL8t* 


NOTK2E OF ANNUAL GENERAL MEETMQ OF BHAREHOLOERS 


Tha Annual Gonoral Meedng ol Shorehoktoe ot F 8 C NORDIC FUNO SICAV win beheld 
at Ho registered o«ca at Luxembourg 14. rue AUrlneen, on April anti. 1S80 at 11.30 
hoora tor toe purpooa ol cooa l doring and voting upon the following manors : 

1. To hear end mooay : 

a) toe m anag em ent report al toe directors 

b) too report of toe auditor 

2. To approve toe owtomeoi ol aoaato and BahUMoa and st at ame nt af aparadons to the 
year ended O cto b er 3W, tgas. 

X To d to oh a rgo toe tOreetara and too audhor e«h reopect to iholr performance al 
duitoa during toa yoar ended October 3 tot. ins. 

4. To elect too director* to serve until too next annual general meeting of 

elyi, ahnMa«-a 
■IWTIBNPVi 

i To Meet toe aud ito r to serve until Iha next annual general meeting ol shareholders. 

6. Mtooetianecus. 

The cha i eholdam ore arMeetf that no quorum for toe statutory meeting is requbed and 
that doc isl on a wBI ba taken by tbe majority ol too shares present or represented at toe 

moodng 

In order to take part at the statutory masting of April 20th. 1388. toe owners ol bearer 
shares wW have to deposit toelr shares five dear days before the masting ai tits 
rendered otiloe ef to* Fond. K. rue AMringen. Lucemtwurg. or wtth tha following booh : 
- Banqua GknArale du Luxembourg SA. 14, me Aldringsn. Luxembourg. 

The Board of Directors 


F t C EUROPEAN FUND BA 


Regi s tr a r! oekm : L u xembo ur g, 14, rue AkMngen 
Commer cia l nsghrt ec : Luxembourg, Section B no 27X71 


nones of annual general hetm of shareholders 


The Annual General Meeti ng of Sharabotoers of F & C EUROPEAN FUND SA wlti be 
heM ot Its itp i tt wd ota oa el Lumtons. 14, me Aidringen. an April goth. 1088 at 
12X0 am. tor too pu r pose M osnaldartog and voting upon the tallowing mature : 

1. To hoar and a cc ept : 

a) toe m anage m ent upon ol toe dbecura 

b) tbe mport ol toe auditor 

2 . T - -rr~— e— ■— "» -* — — -~ - nr »w 

year ended October slot, isea 

3. To di sc h a rge the dbactan and toe udttor with ratped to Bwh partormance ol 
dutiaa during toe year ended October 31st. USB. 

4. To elect the directors to serve until the next annual general meeting ef 

™iw« Illm-NW P. 

3. To ataci tim audttor u serve until the next annual general meeting ol aharehoktarx. 
ft. MaoeBaneous. 

The abaiaholden are advtaed thal no quotum tor tbe statutory meeting Is required and 
that dadatone w»l be taken by toe majority el toe shares p resent or rapiasanted at the 
meeting. 

in order to taka pert at toe statutory meeting ol April 20th. 1989. ton owners ol bearer 
shares will hay* to depos it took sharaa torn dear days before toe meeting at toe 
ragfstared office of too Fluid. 14, me Aidringen. Luxembourg, or wtto (he toftowtng bank : 
- Barque aOB ta ata du Utcsmbmeg SA. 14. me AMringen. Luxembourg. 

The Board of Dtraetom 


FINANCE ECU 
SXGA.V. 

2, boulevard Royal — Lr2953 Luxcmbotn^ 

R.C. Lmtcmbotug B- 24713 

Messieurs ks actioonaires sont pries tTasosier a 
L’ASSEMBLEE GENERALE ANNUELLE 
qoi se riendra le 21 avril 1989 i 10.00 beures au si4ge social, 2, boulevard 
Royal, pour de&bercr sur Toidre du jour suivant: 

1. Rapports da Conseil dVKdmizdstradon ec du Commissaire. 

2. Approbation de fEiai des Actifs Neis el dc rEial ties Operations au 31 
ddeembre 1988; AfTeciation das resultata. 

3. DtScharge & dormer au CooseO dAdrmnisiration el au Commissaire. 

4. Nominations statutaires. 

5. Divers. 

Tout actioonaire desiraot etze present ou represente a I'Assemblee 
G^otirale AnnueDe devra en avtser la Sociei£ et deposer scs actions au 
mains cinq jours francs avam Fassemblcc auxguichuts de la Banque Inter- 
nationale k Luxembourg, 2, boulevaid Royal, L-29S3 Luxembourg. 

Le Conseil d'Adnunistrarion 


F ft C ORIENTAL FUND SA. 
sochHA anonyma d’lnveet lse emeiit 


RagManid OtBco : Luxomboorg, 14, nt# AMringen 
C omm ercial Register : Luxembourg, Section B a* 1CJBSS 


NOTICE OF MMUAL OCN0UU. MEETINQ OF SHAREHOLDERS 


The Annual Oenoral Meeting ol Shareholders of F ft C ORIENTAL FUNO SA will be hold 

■t Its registered office at Luxembourg 14. rue AMringen, on April 20tn, 1988 at 1220 

hours tor tha purpose ol coiuldartng and voting upon too touowing manors: 

t. To hoar and accept : 

s) the management report al too directors 
b] the 'report ol too auditor. 

I To approve toe et aism enl of as se t s and HabUlllas and statement of operations tor toe 
year ended October 31st. 19B& 

ft. To d ischa rge the directors and toe auditor with reaped to toelr porionrunce ol duties 
daring tin yoar ended O ct ober sisl 1B8&. 

4. To elect toa director* to serve unfit iha nut annual general meeting ot shareholders. 

6. To elect toe auditor to serve unt* the next annual ganaral meeting ef ■haroholdars. 


Tha shareholders are advised that no quorum for toe statutory meeting Is roqufred and 
that decisions wlti be taken by toa majority ol the shares present or repreipJitad si too 
meeting. 

In order to taka part at too statutory mee tin g of April HHh. 1999, toa ewnars ol bearer 
•haras win nave to daposll their shares live dear days Datore tha meeting al the 
registered aWee al toe Fund. 14. rwe Aidringen. Luxembourg, or with too toll awing bank: 
• Banque Generate du Luxembourg SA. 14, mo Aidringen, Luxembourg. 

The Board o! Directors. 


FAC ATLANTIC FUND 8JL 
sodMA anonymo CFhrrwattaaamant 


Registered Office : Luxembourg, 14, roe Aidringen 
Com mer cia l Register : Luxembourg, Section B n* B.1S& 


NOTICE OF ANNUAL GENERAL MEE1WQ Of SHAREHOLDERS 


The Annual General Meeting ot Shareholder* of F ft c ATLANTIC FUND SA wW be held 
at Hs registered oPtea at Loxembourg. 14. rue Aidringen. on April 20m. 1960 at 13D0 
hours tor too purpooa ol oonaldarlng and voting upon too following matters: 

1. To hear and accept : 

a) ttie management report of iha director* 

b) toe report at toa mutator. 

2. To approve too staMmem of assets and Hobflitioa and statement of operations tor too 
year ended December 31sL 1998. 

3. To discharge the directors and the auditor with respect to their performance of dutiaa 
during toa yaar ended Dacembor 31st, 1888. 

4. To elect (he directors to serve until the next annuel general meeting of sharehoktara. 
ft. To elect toe auditor la serve until toe next annual general meeting ef anareholifera. 
ft Wecelleneoue. 

The eharohakler* are advtaed that no quorum tor tha statutory meeting to required end 
that dadalooa wMI ba taken by toe majority of me shares present or represented at the 
moating. 

In order to take part el Iha statutory mooting of April 20th, 1999. too owners of bearer 
•haras will nave to deposit thsHr •hare* Uve osar days ba to r e the mooting al too 
regi s tered ptfles ol the Fund. M. rum Atari noan. Luxembourg, or with ms tallowing bank: 
- Banqua Gontirale du Lux e mbourg SA, 14, rua Atari ng an, Luxembourg. 

The Board ol Directors. 


SUN LIFE GLOBAL PORTFOLIO 
14, rue Aidringen, Luxembourg 
R.C. B. n® 27326 


DIVIDEND ANNOUNCEMENT 


Notice to Shareholders in Sun Life Global Bond Fund, Sun Life Haven 
Fuad, and Sun Life UK Growth Fund. 

At ■ meeting of the Board of Directors hold in Luxembourg on 7th April 
1989 it was resolved that interim dividends be paid to Shareholders of 
Record as at 3 1st March 1989 of the above three Funds a* follows: 


Pence 
Per Share 


Son Life Global Bond Fund 7.5p 

Sun Life Haven Fund 8.0p 

Sun Life UK Growth Fund 0.3p 

The dale of payment for all three dividends is 17th May 1989- 

7lh April, 1989 The Board of Directors 

Sun Life Global Portfolio 
































Be part of the legend in Hong Kong. 


Ship contract fails at first 


GYLLENHAMMAR & PART- 
NERS INTERNATIONAL LTD 
AND OTHERS V SOUR BRO- 
DOGRADEVNA INDUSTRUA 
Queen's Bench Division (Com- 
mercial Court): Mr Justice 
Hirst: March 21 1989 


WHERE a contract is to be 



null and void if certain obliga- 
tions are not performed, the 


MANDARIN ORIENTAL 


HONG KONG 

After vour first stay at 
Mandarin Oriental Hong Kong 
you probably couldn't 
imagine anything that would impress 
your more. But something wilL 
Your second visit. Because 
■we’ll remember your name 
"VbUr favourite drink. Even how 

many pillows you prefer: 

It’s this unobtrusive attention to 
individual service that 
makes us one of the finest hotels in 
the world and has earned us the 
reputation of the legend. 

\Sfe know you wouldn’t 
want it arty other way. 

MANDARIN 

ORIENTAL* 

THE WORLD'S FINEST HOTELS 


ttons are not performed, the 
general rale that a party can- 
not rely on his own breach to 
escape his obligations, does 

not apply if inconsistent with 

the contract on Its true con- 
struction . Accordingly, one 
party’s failure to obtain a 
hawk guarantee expunges the 
contract irrespective of fault, 
if entry into force was 
expressed to be subject to his 
obtaining the guarantee, fail- 
ing which the contract was to 
become null and void imless 
otherwise mutually agreed. 

Mr Justice Hirst so held 
when giving judgment for the 
defendant shipbuilders, Sour 
Brodogradevna Industry a. on a 
claim by Gyllenhammar & 
Partners International Ltd, 
Pindaros Shipping Inc and 
Clear Water Navigation Ltd, 
financiers, co-adventurers and 
buyers respectively under a 
shipbuilding contract, on their 
claim for specific performance 
of the contract or damages. 



HIS LORDSHIP said that on 
April 12 1988 the buyers 
entered into a shipbuilding 
contract for the construction of 
a bulk carrier by Yugoslav 
shipbuilders. The contract was 
made pursuant to an option 
granted by the builders on 
June 12 1986. Article 23 of the 
contract, headed "Entering 
into Force," provided that "this 
contract is subject to" (a) the 
builders declaring by telex to 
the buyers that a bank guaran- 
tee had been obtained; (b) the 
builders declaring by telex that 
all necessary permissions and 
approvals had been obtained; 
and (c) payment by the buyers 
Of Hh* first hwfalnwnt of Hw 

purchase price. 

The article provided that if 
(a) and (b) were not obtained 
within 30 days of date erf con- 
tract, or if the first instalment 
was not paid within 10 days of 
due date, the contract “unless 
otherwise mutually agreed, 
shall become null and void.” 

Yugoslavia had a highly cen- 
tralised economy, while at the 
same time allowing a consider- 
able degree of entrepreneurial 
freedom to trading enterprises. 
The shipbuilders were a legal 
entity known as an “organisa- 
tion of associated labour." 


Shipbuilding contracts were 
negotiated on normal commer- 
cial lines, with the approval of 
Workers’ Councils; 

On May 19 198$ the Workers' 
Council approved the. signing* 
of the contract In the mean- 
time, the builders--, had 
informed their regular com- 
mercial bankers; Jugobanka, 
as to the terms of the contract 
They sought an assurance of 
guarantee and a promise of 
additional credit for the ship. 

Throughout the period cov- 
ered by the case <1986 to 19$$) 
Yugoslavia had suffered an 
acute economic crisis. 

In 1986, the year of the 
option agreement, the annual- 
inflation rate was dose on 109 
per cent In 1968, the year of 
the shipbuilding contract, it 
was approaching 250 per cent. 

The deteriorating economic 
trend had serious conse- 
quences on the purchase of 
raw materials in* hard cur- 
rency. That was of particular 
importance to the builders, 
who needed to acquire steel 
from abroad. As a result of 
severe illiquidity through cir- 
cumstances beyond their con- 
trol, commercial banks had 
reneged on long-term commit- 
ments for credit. The builders 
themselves had become 
increasingly illiquid and had 
found it more' ana more diffi- 
cult to pay their d eb ts. 

On May 3G 1988 the builders 
telexed the buyers that Jogo- 
hanka had refused to approve 
the contract to finance the 
transaction and to issue a let- 
ter of guarantee. They said 
that as the bank's approval 
was a condition for obtaining 
the permissions and approvals 
by Yugoslav financial authori- 
ties, that prevented them from 
satisfying the condition prece- 
dent for the cot tract's "enter- 
ing into force." 

They said the contract had 
become “null and void” as stip- 
ulated by article 23. 

The buyers issued the writ 
in the present action on Sep- 
tember 14 1668, claiming spe- 
cific performance or damages 
in lieu, fin- breach of the ship- 
building contract 

The builders contended that 
on the proper construction of 
article 23, if for any reason 
whatsoever any of the three, 
specified events {guarantee, 
permissions, payment of instal- 
ment] did not occur within the 
agreed time limits, the am tract 
was null and void, ir respect iv e 
of fault on the part of the non- 
complying party. The buyers 
contended the builders were 
debarred from relying on 


article 23 if their own non-com- 
pliance 'constituted breach of 
any primary obligation. 

= The questions* were to be 
decided under English law, as 

the proper law:of the contract. 

Mr Aiken* for the buyers 
submitted that at the time of 
the option agreement in 1986 
the parties must have contem- 
. plated the, possibility of high 
Infla tion which was already 
approaching 100 per cent, add 
that since they signed a bind- 
ing contract on 'April 12 1988. it 
must be presumed both parties 
intended it to be perforated. 

He relied on- the well-known 
principle that, -unless the con- 
tract clearly provided to the 
contrary, a party was not enti- ' 
tied to rely on his own breach 
of contract- to excuse himself 
from the requirement of- fur- 
ther performance (see : Ne u> 
Zealand Stopping [19I9JAC1; 
Cheall [1S83J2AC 180): ■■■■■■-- 
- Mr Aikens submitted, that 
the builders could not rely on 
their own failure to obtain. a 
letter of guarantee in order to 
escape from the contract. It fol- 
lowed that a tom should be 
implied into article 23 as a mat- 
ter erf necessity that a party 
had no tight to invoke the - 
article in reliance on his own 
breach. 

Mr Sumption for thebirildets 
submitted that the. effect of- 
article 23 was that the agree- 
ment could be executed before 
an the preliminary commercial 
arrangements were in place,, 
but was not to be binding if 
those arrangements were not 
completed within the defined 
periods. Therefore,. -if either 
party failed at that first fence, 
the contract was expunged. 

He said that on well-estab- 
lished principles a term- would 
only be implied If it was rea- 
sonable, necessary and consist- 
ent with the remainder of the 
contract, and that Mr Aikens's 
implied terms failed the tests. 

Above all, Mr Sumption sub- 
mitted that the terms' were 
directly inconsistent with the 
express wording of article 23 
itself. The title and opening, 
words showed the contract was 
essentially an “if” contract. 

Mr Sumption's approach was 
correct Article 23 recognised 
that the contract was other- 
wise binding, and only stipu- 
lated it should -“become" null 
and void if one or .other of its 
three strictly defined provi- 
sions became effective. There 
was nothing anomalous in. the 
parties' evincing such an inten- 
tion on a fault-free basis, par- 
ticularly having regard to, the 
Yugoslav economic and legal 


background. 

The title rf &tide 3$lfee£ 
"Entering into Force" and its 
opening words; “This contract 
is subject to.” were of crucial 
significance. ‘Mr Aikens's con- 
struction ' gave iso- proper 
weight to those . Important 
words. Forthcrmore. the 
suggested implied term- foiled 
to satisfy the three tests. 

The express . terms of article 

23 excluded the general-rale of 

construction. Furthermore, the 

words "unless otherwise mutu- 
ally agreed" showed it was not 
the parties' intention that the 
contract should only be void- 
able by the innocent party. ... 

In his dissenting judgment 
in the Court or Appeal in 
Cheall, Lord Justice Donaldson 
said “thisprfndpleof construc- 
tion, or potential implied term, 
must- give* way- if inconsistent . 
with -a clearly expressed term 
of the contract" That under- 
lined the point that the rule 
was no more than a principle 
of construction, which could be 
displaced by the express words 
of the clause itself. 

Mr 'Sumption’s construction 
of article 23 was. accepted. It 
followed that the builders sue- ■ 
ceeded because the letter of 
guarantee 'and- the necessary 
hank permissions and approv- 
als had-not been obtained. 

Even if Mr Aikens were right 
in his construction of article 
23, the buyer^daim foflfid. 

Credit funds were an essen- 
tial pre-requisite to the obtain- 
ing of the necessary approvals 
under article 23. The builders 
exercised their best endea- 
vours to obtain finance; They 
were not -responsible lor their 
insolvency, - which stemmed 
from the- bankers’ inability 
through reasons beyond their 
control, to honour their 
tan&term commitments. 

The vessel's constructional 
feature .were not unusual, and 
there were yards elsewhere 
which woiifd he able to under- 
take 8 special order-far a Simi- 
lar vessel. ThoSe - factors, cou- 
pled with -/the consideration 
‘thatvthe *work would' have 
taken place in . a foreign yard 
outside the omrFs jurisdiction, 
would have told against an 
order for Specific performance. 

Judgment for the shipbuild- 
ers. 

For the buyers: Richard Aikens 
QC an d Ang us Glennie (Watson 
Farley Williams) 

Far ike shipbuilders: Jonathan 
Sumption -QC and Bernard 
Eder (Stephenson Harwood) 

. Rachel Davies 

. Barrister 


Do you need to say it with flowers 
thousands of times a da y? 
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aSv k A ^ 80 much ** 8“* ways of the Thai people. And this is shared with passenwns who fly 

. A gift of a fresh orchid is just one feature that’s made Royal Orchid Service so famous. Thai Centuries-old traditions. Innovative thinking. Stare-of-the-art technology 
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La clemenza 
di Tito 

COVOfTOAmUN 

The revival of the 1974- 
Clemenza di Tito i& a. trtamph. 
of mriMMllng try itsjpdndT 
pal parttripaBts. The famous 
and much-admired production 

by Anthony Resdi — ««m» sod* : 
denly and .strangely, to have 
dated — tin chaps ^epoalting , 
awkward national gifts in As 
processions, the infusions of 
chorus “acting,” even the ten- 
nis-net tree abstractions, sill 
provide an. unfamiliar .nudge . 
oC discomfort, or even unin- 
tended comedy. <E continue to 
tod the w a rm hh i ** ™ — 11 
textures of John Stoddarfs 
sets and fldnwn jhMfanJ 

Tastes change in odd wavs. • 
This production did more to 
r e - e st a blish a grand, serious, 
and beautiful opera in the 
International; repertory than 
any other, and it aeons terri- 
bly ungrateful that one should 
now want to see it stripped 
down and ahnpflfled in presen- 
tattoo. 

And yet Monday’s perfor- 
mance gave great Joy: a scon 
once dismissed, as mw Vi m tra i l 
frigid, and patchy was offered 
as the repository of some of 
Mazarfs most wonderful Bloo- 
dies, most marvellous vocal 
writing; most masterly ihstra- . 
numfni .contrasts. The conduc- 
tor was Colin Davis — which 
immediately explains the glow 
on the cluneal and orchestral 
sound, and the affectionately 
personal approach to the' 
score's opera seres formality of 



Carol Vanes* and Anne Safie Tim Otter 


Davis now nntriida it with 
relaxed and overflowing muri*. 
caiity; having pioneered ton 
work in -this house, he no lod- 
ger has any need to prove its 
statnre. ffis tempos are grater-, 
ally stately <the veteran Titos, 
Stuart Burrows, had no diffl- 
cnlty with the mmate.arinlQaa- 
ver knitting of ,"Se afl’hap'to’’ 
at so gentleman Allegro), and 
his profoundly ihvddn, loving 
view c£Qie score owes nothing 
to the "period? styles that out- 


rently hold sway in Mozart 
performance. hi a big theatre J - 
cannot imagine this opera 
movin g more easily or confi- 
dently fly*” it did on this occa* 

jdon. 

Vitellia and Sorbs are Carol 
Vaness (rid stepped in once 
daring tile.- UBS revival) and 
Anne So He. vm Otter (new. to 
Oe role hero). Both are now, 
without question, the i— tog 
exponents of the day. I hesi- 
tate to risk co mpari sons with 
the- Janet Baker .and Yvonne 
Minton of icherished memory, 
bat -nevertheless -wonder 
whether in the iristary of the 
opera either role has ever heat 
better sang,. note for note, 
than it was on Monday. 

Both singers sounded the 
wide range of their parte with- 
out the. least- strain: whether 
in unadorned legato or tost 
Boorish, their command was 
ahtniwto utaa Vaness's combi- 
nation of vibrant samdttjr in 
the thnbw and 

line is ntdf.CaHasBkg.lQB 
yon Otter's unforced purity 
and warmth of stylet -and tone 

M mylwM tt W tb pvfaSni* 

Physically, these .two ringers 


- the tall, lustrous American 
.soprano and the even taller 
Swedish mezzo (an ideally 
lanky, -lovelorn youth) - 
strike dangerous sparks off 
each otter: how could anyone 
ever have called this opera 
frigid? 

Other parts are well filled: 
Anne Mason a passionately 
«mp ie nd Amrimt (jjj mite of a 
nami touch in the tone), Staf- 
ford Dean a model of decorum 
as Pnblhis, the Royal Opera 
newcomer Gillian Webster 
taking over as Servffia from 
the unwell Joan Rodgers and 
malting “S’altro die bgrime” 
one of file of the 

evening: Mr Burrow s' s avun- 
cular •—« ww humanises the 
impossibly goody-good 
emperor as much as any tenor 
can- -. his interview, with file 
guilty Sextus is most touching 

— mil his sing ing, particu- 
larly in foe accompanied reci- 
tatives, is toll of mature 
authority . Musically, at least, 
this is another of the house’s 
treasurahle revivals of the 


Max Loppert 


‘Alceste’ in Monte-Carlo 


intemps 
Monte-Carlo,* the principali- 
ty's annual' arts festival (24 
March - 22 April), tote year 
invited the English Bach festi- 
val to present its single opera 
production. The choice fofl on 
Gluck’s Alceste, in the second 
(French) version of 1776. 

It was a brave Idea, and at 
the opening, last Friday, in 
Garnieris extraordinarily opu- 
lent marbled, swag-curtained 
Monte -Carlo theatre (smaller 
sibling of the Paris Opera), it 
was proved a wort h w h ile one. 
Lina Lalandi's enterprise, 
which has for so long and with 
such admirable devotio n pur- . 
sued the ideal of Httfrcectury 
opera in period style, readied 
Gluck last year, with an ; 
OrpMe which I found, in its 
way, revelatory. The innovator 
of lale-i8tfrcantury opera was 
performed according to the - 
conventions of hte day, with 
appropriate coBtumea, stylised 
deportment, period stage 
machinery, and an or ches tr a of 
18th-century instruments 
and, paradoxically^ he wan 
made to more "modem!!’ . 
and innovative than ever. - 

But tackling Alceste, one ..of 
opera's most sombre trag edies , 
promised to run a greater risk, 
since for modem tastes the 
lightness and. formal elegance-' ■ 
that were so ajrfly d is covere d 
in the Orphic performance ' 
could well have endedop by . 
softening the later -"work's . 
grand severity. As it turned V 
out, the style of the HJF: pro- 
duction - by Tom. Hawkfls, . 
designed (on l770K Paris food- ; 
els) by Terence Emery - was . 
its strongest asset. The epecah ~ 
starkness of outline, as pirin- 


ness of cut and directness of 
dramatic address were all tor 
more finely and precisely 
drawn thm usual, without loss 
of their potency. 

The movement of toe small 
troupe of chorus and dancers 
(too small, actually: Gluck's 
ori ginal forces were tor more 
numerous) was spare, dramat- 
ically pointed: ritual, panto- 
mime, and procession were 
beautifully sewn into the 
-action. The Act 3 appearance of 
stylized bell-monsters at the 
mouth of toe Gates of Hell 
painted doth was very atri- 


Every note Of dance music 
was offered, tnr.hrding the com- 
pfete food suite (most of it not 
by <ftnck himself); the Festival 
claimed this to he toe first 
folly cmaptatrAleott store the 
I8th century. As the main flaw 
of this magnificent opera- is its 
inability to resolve- convinc- 
ingly the si tu a ti o n s of grief, 
mourning, and teas so nakedly 
created, Jt was rather Jess of a 
-letdown than usual that in. 
Stephen Preston's choreogra- 
phy the finale should l?e an ele- 
gantly danced fittnjw*- given 
with high flourish and feathers 
and flounces twirling. The 
style of this EBF Alceste toned 
down at hast ; aoa flg bf toe.dte- 

‘ ftfi 

short was Into principals and 
conductor. The title role of 
Alecs** is dhe of the most 
demanding in aur opera. In a 
“period’ account of -this- kind, 
massive . dramatic-soprano 
resource* may hot be rieces^ 
sary, but the seed for expres- 
sive power to as great as ever. 
The young Australian soprano 


Claire Primrose sang as she 
moved, neatly, ably, intelli- 
gently; the voice is cotourfUl, if 
not always smooth in flow, but 
the heroism; tenderness, 
warmth, imsmum and frailty of 
the role were only sketched. 

y.jtflp was made of the words 
which Gluck set with such can- 
did clarity; indeed, except for 
the Admetus of fttiiisBag nn (a 
tenor altogether too puny of 
vocal scale and stature), 
nobody cm stage appeared to' 
care overmuch about project- 
ing toe words with emotional 
energy.- this included Neil 
Bowlett, doubling as a curi- 
ously bland High Priest and 
Hercules. With it went a gen- 
eral lack of force and focus in 
the exe c u t ion of tire music: 
Marc Minkowski, the y oung 
French conductor of the EBF 
Baroque Orchestra, gave the 
im pression of simple inexperi- 
ence: He too often set uncon- 
trolled tost tempos in a hectic 
search for dramatic momen- 
tum — much of thp painful Act 
8 dialogue of farewell between 
husband and wife had to be 
gabbled - while continually 
negfacting to twist the screw of 
. Gluck's simple, but (in the 
proper circumstances) over- 
. whelming strokes of harmony 
and instrumental colour. 

Altogether, Friday’s perfor- 
mance gave the feeling of a 
bold new venture not yet com- 
pletely settled in. The EBF 
Alceste to C ovent Garden in 
July: time enough to iron out 

the kiwkR and intensify the 
Mend of music and dram* the 
rxbeteethen. 

Max Loppert 


TELEVISION 


Surface glamour doesn ’t make a drama 


/ t was certainly Mies van 
der Robe who proclaimed 
that "Less is more," but 
was Kingsley Amis really 
toe first person to declare (in 
the 1960s?) that "Mare means 
less"? Whoever it was might 
have teen thinking specifically 
of the PTpan«inn of television 
at the mid of the 1980s. Even 
though de-regulation signifies 
little if anything yet in toe vast 
majority of homes, satellite 

television is nonetheless a real- 
ity, BSB is advertising Its 
forthcoming launch, the 
Government is finally moving 
towards the enactment of new 
broadcasting le gislatio n. 

No matter how few viewers 
have bothered to buy Astra 
dishes, or win bother to buy 
BSB "Squariels," and however 
small the interest taken by 
most people in changes to toe 
broadcasting laws, the fact is 
that the programmes on our 
screens are changing - and 
changing fairly rapidly - as 
the existing broadcasters mod- 
ify their output in an attempt 
to pre-empt what might hap- 
pen under the new regime. On 
the whole, the results are not 


technically proficient and well 
acted by a cast with familiar 


March/ April is 
scarcely a favourite time for 
launching new series, yet my 
notebook contains reactions to 
16 during the past week, and 
there were others. A remark- 
able number are co-produc- 
tions or fully independent pro- 
ductions: a result of the 
Government's two-year-old 
demand that 25 per cent of 
BBC and ITV programmes 
should be made by indepen- 
dent producers. 

For example, ITV’s peak- 
time schedu le on Sunday even- 
ing this week consisted of the 
opening episodes of two new 
expensive looking drama seri- 
als, separated only by the 
news. Capstick’s Law is "A 
Messenger Television Produc- 
tion for Granada Television” 
which means it was produced 
by Eddy Shah, onlie begetter of 
the original Today newspaper, 
harbinger of the Wapptag Rev- 
olution. Written by the experi- 
enced John Finch, fhw series is 


So why did my heart «fak 
during the opening five min- 
utes? It was not merely that 
upon seeing a steam train I 
muttered "When do we get the 
first Fair Isle pullover?" only 
to be rewarded within less 
than half a minute. After all, 
77te Saving Detective, one of 
the best television series ever 
made, was chock full of steam 
trains and Fair Isle pullovers. 
The trouble is that Capstick's 
Law lacks even a hint of a feel- 
ing that it was created because 
somebody had a passionate 
desire to create it. 

On toe contrary, it looks like 
a product made to a mlnntriy 
preconceived formula: set in 
the 1950s Goto of vintage 
motors) located in the York- 
shire Dales (how eige to com- 
pete with AM Creatures Great 
And Small starting simulta- 
neously on BBCl?) and with 
nothing to shock anybody 
(some mild romance, and 
drug-taking by the black sheep 
of the family). It brings to 
mind those realistic loo king 
book-spines that you can order 
by the yard to fill space on 
your sitting room wall if actual 
reading is a bit too much fra: 
you: totally authentic in sur- 
face appearance bat lanking 
the essential content of the 
real thing 

The same goes for Tana- 
mera , which is "A Grundy 
Television Production for Cen- 
tral." This is Dallas set in pre- 
war Singapore with lots of 
Asians and some Australian 
airwifei. Again there is much 
surface glamour: vintage 
motors, a black sheep (not 
drugs but hmtwowgTwnWty ) and 
plenty of scenes in evening 
dress. But the titwa have all 
been re-cycled from previous 
ahwflar work the motiva- 
tion for tiie entire multi-mil- 
lion-pound effect is made sad- 
dentegty clea r by Ted Childs, 
Controller of Drama at iwrnij 
whose words provide the last 
p aragrap h in the 22-page press 

"There is a worldwide appe- 



Mirella d* Angelo, pre- 
senter of an attractive 
oddity on - BBC2, 
“When in Italy” 

tlte fra: film drama but it is 
expensive to produce welL Co- 
productions like Tanamera and 
Eden's Lost (a previous Central 
series) are examples of how 
p rogramme makers in different 
countries can come together to 
fund high cost drama with 
appealing production values. 
International co-production of 
this sort will become increas- 
ingly important" 

Time was when British tele- 
vision drama was in the busi- 
ness of conviction, inspiration, 
passion, and giving vent to the 
individual voice - after all, it 
was Central that made Muck 
And Brass. But now, with the 
belief widespread within the 
business that de-regulation 
means the end of television as 
a cultural hank anri its trans- 
formation into merely arerfhar 
Thatcherite money-making 
industry, the chief concern is 
becoming "appealing produc- 
tion values." 

Moving forward a day to 
Monday we find a new ITV sit- 
uation comedy, The Labours Of 
Erica, which is, a gain, highly 
professional. Moreover it has, 
in Brenda Blethyn, one of the 
most naturally funny actresses 
working in Britain today 
(which fa saying quite a lot). 


But again it is dominated by 
its formula. As with the last 30 
or 40 new sitcoms to turn up, 
there is no hint of that danger- 
ous Individual voice which 
emerged so clearly from Till 
Death Us Do Part, A fJLS.ff.. 
and The Fall And Rise Of 
Reginald Perrin. 

It is not mere chance that 
most of the new series in 
which "appealing production 
values” constitute the chief cri- 
terion are on FTV and BBCl: 
those are the channels where 
the contest for ratings is tak- 
ing place. Whereas intelligent 
and more demanding viewers 
used to find tempting pro- 
grammes on all networks, 
today they find themselves lim- 
ited more and more to BBG2 
and Channel 4. 

Tuesday's new series on C4, 
The Life Revolution (well, it 
reached the fourth of six parts 
last night - so, newish) is an 
excellent piece of work which 
is revealing both the extraordi- 
nary achievements of biotech- 
nology and also the frightening 
dangers that mankind may be 
storing up by tampering with 
tote gene pooL On the other 
hand Here To Stay on BBCl on 
Wednesdays is a disappoint- 
ingly ordinary piece of work in 
which Robert Kilroy Silk talks 
to people who have chosen 
Britain as their home and 
proves again, if proof were 
needed, that good looks are no 
substitute for good journalism. 
The programme's research and 
production are fine; bow 
impressive It might be if it 
were presented by a reporter/ 
interviewer with proven skills , 
such as Alan Whicker. 

Thursday brings a couple of 
attractive oddities from BBC2 
and C4 and another bit of for- 
mula-filling from ITV. BBC2's 
offering is When In Italy, one 
of those travel-and-language 
series which the BBC now does 
with such practised skill. This 
one. about Umbria, the secret 
"green heart” of Italy, hidden 
from the tourists, bang in the 
middle of the country, is pres- 
ented by a Roman actress. Mir- 
ella d’ Angelo, who began by 
admitting she had never been a 


television presenter before but 
who proved to be a natural. 

The C4 series, presented by 
my FT colleague Ray Suoddy, 
is Hard News which is clearly 
designed to do for the press 
what C4’s Right To Reply has 
done for television: to give 
those outraged by what they 
see as Its excesses toe opportu- 
nity to hit back In public. Pro- 
gramme 1 suggested there 
would be no lack of material. 
And the new FTV series is Out 
Of Order, joky consumer 
affairs programme which, once 
again, looks more concerned 
with ratings than anything 
else. 

On Friday BBCl offers The 
Justice Game, a drama series 
about crime and lawyers, set in 
Glasgow (and a shade too insis- 
tently keen on its locations) 
which may prove fast and 
fiumy enough to overcome the 
formula to which it is clearly 
written. On the same night C4 
has begun The Thatcher Fac- 
tor, a series spun off from 
Hugo Young's book about the 
Prime Minister, which is prov- 
ing what a powerful tool televi- 
sion can be in modern political 
biography. 

The seventh night of the 
week, Saturday, for years a 
lowbrow ghetto, shows little 
sign of change. Saturday Night 
At The Movies ("An Initial 
Film And TV Production for 
Granada Television") is a 
series about cinema which 
seems more interested in its 
own ability to entertain than 
in any serious analysis of its 
subject And those of us who 
live in London then get two 
really dreadful American crime 
series Hot Shots, pronounced 
“Hut Shuts." and Sledge Ham- 
mer, possibly the unfunniest 
“comedy” ever to cross the 
Altantic in either direction. 

Because a handful of viewers 
now have a dozen channels 
going into their homes, the 
choice on the terrestrial net- 
works — still viewed by toe 
millions - grows poorer. Amis 
- if he was the one - was 
right. 

Christopher Dunkley 


Ivanov 

STRAND THEATRB 

Yet another ad hoc classical 
company has been launched In 
the West End , Alan Bates and 
Felicity Kendal leading off 
with Orekhov’s very first play 
in the attractively refurbished 
Strand, to be joined in fort- 
nightly repertoire at tte end of 
the month by Much Ado. 

Michael Frayn has persua- 
sively rejected the challenge of 
Jhxtnoo in his Chekhov anthol- 
ogy. Bs hero Is a bored land- 
owner who has fallen out of 
love With a consumptive wife, 
Anna Petrovna, who 
renounced her Jewishness to 
many him. A gallery of mon- 
ey-grubbing caricatures and 
old soaks circle around him 
before Anna Petrovna dies and 
he takes final, decisive action 
on the brink of marrying a 
much younger girl to whose 
mother he is in debt. The play 
is thin but tart, with not 
enough opportunity for the 
wronged wife, whom Miss Ken- 
dal plays with an affecting 
tubercular prettiness. 

Frayn is probably right 
about the play’s weaknesses, 
but it has a habit of working in 
the theatre. Admittedly Giel- 
gud failed to animate it at the 
Phoenix years ago, mistakenly 
milking the two self-pitying 
references to Hamlet. But John 
Wood gave a corrosively 
gnawed and despairing virtu- 
oso display for the RSCin 1978, 
and David Jones directed a 
wonderful company that 


included Bob Hoskins, Norman 
Rodway and Zo6 Wanantaker. 

Adopting a designer (Mark 
Thompson) and a few manner- 
isms from the new Expression- 
ist wave, director Elijah Mosh- 
insky, using a speakable but 
heavily cut new version by 
Ronald Harwood, comes up 
with a spectacle of emotional 
paralysis that lurches 
strangely between the worlds 
of Simon Gray and Ostrovsky. 
.. If you think that watching 
Alan Bates doing nothing very 
much for two hours is as excit- 
ing as watching paint dry, you 
will have trouble here. But 
Bates’s special stage magic 
often resides in non-statements 
of heavily charged blank mini- 
nuBsm. Mkn Guinness, Bates 
now conveys a world of 
an guish and befuddled resigna- 
tion with tactics of startling 
economy. His skill lies in 
deflecting other actors and 
engaging with an audience. 

Although Chekhov's charac- 
ter is only 35, Bates refers him 
to the tubby menopausal types 
who have looked in the shav- 
ing mirror and inexplicably 
serai the abyss. Significantly, 
the entire stage action is pres- 
ented as an i n t e rr up tion to a 
casual but private ablution. 

These shades of Butley are 
compounded with shades of 
another Gray character, the 
publisher Bench in Otherwise 
Engaged, who regards others’ 
existence as an invasion of his 


own privacy. It Is extraordi- 
nary how Bates renders such a 
pain in th<> ngrfr deeply sympa- 
thetic. Philosophically, Ivanov 
yps hhwg*»lf as a superfluous 
person. That is why he is inter- 
esting. 

The critical young doctor, 
Lvov (Philip Franks), is the 
honn&te bomme who is horri- 
fied by Ivanov’s behaviour to 
ftw extent erf nrutermining any 
hope he has of either salvation 
or happiness. This harah side 
of the play is the best thing 
about it The third act outburst 
- "Shut up you Jewish 
bitch . . . you're going to die 
soon” - is effectively appall- 
ing. 

Miss Kendal retreats from 
the onslaught through a slit in 

the box set of green planks 
which increasingly takes on 
the properties of a cell-like 
retreat for a verminous misan- 
thrope. Tumbling through are 
Nicky Henson's gravel- 
throated, energetic estate man- 
ager, Sheila Steafei's brightly 
scarlet moneylender, and, hit- 
ting the cartoon style best of 
all, Cherifo Mellows rapacious, 
grixn-jawed widow. 

Karen Ascoe is a bland 
young bride, but there is more 
than flavoursome compensa- 
tion from Peter Sallis and 
Frank Thornton as, respec- 
tively, her sottish father and a 
silly old Count 
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April 7-13 


THEATRE 

London 

Fuente Ovejuna (Cottesloe). 
Wonderful production of Lope 
de Vega classic by Cheek By Jdul 
director and designer Declan .. . 
Donnellan and Nick Ormerod. 

The best National production. ~ t : 
in this venue since the Bill Bry- ; 
den company. April 12, May M ; 
(928 2252). . ■ 

Bed (Cottesloe). Imaginative t«v- 
erie for old codgers hi pyjamas 
and a sleeping dan as big as the . 
Great Bed of Ware Jtsett The y 
delightful and uxnwual proceed- 
ings are scripted by Jim Out 1 , 
wright. directed by JnBa Bar- . 
dsley. April 13-19, April 264fay • s 
2(928 2252). - -' 

Haml et (Olivier). This pictur- 
esque Renaissance revival by 
Richard Byre for the National . 
Theatre is a disappointment, 
though Daniel Day-Lewis may 
improve with experience in the 
role JudI Dench is a muted Ger- 
trude, Michael Bryant a superbly 
busy and dangaroua P o l onhw . 
Fullish text, but no emotional 
or intellectual fire. April 12-15, - . 
May 2-8, 16 - 18 . May 25-June 1 ■ . ■ 
(928 2252). - ' 

Single Spies (Queen's)-, Tha Wgb- ; 
light of Alan Bennett's double . 
hill is a comic co nfr o n tation : ".-> 
between Prunella Scales as Her ; 
Majesty the Queen and Be nn ett ■ 
himself as Anthony Blunt in the 
royal picture gallery- Simon Cal- 
low plays Guy Burgess in are: . 
hash of Bennett’s One Tv flmi 
An Englishman Ahmad (234 

U6e >- „ 

Back With A Vengeance (Drunr . 
Lane). Dame Edna Everage. alias . 
Barry Humphries, breezes back 
to town after a nationwide tour 


April IS <836 1- . 

. A Walk in the Woods (Comedy). 
Alec Gutensss and Edward . ; 
Herrmann In feehle offduty arms 
negotiation encounter by Lee 
Blegrfng. Guttrmwn, back on the 
London stage after 10 years, is - 
to subtle virtuoso form as the - 
Soviet veteran of tactical stone. 

- walling and.nodBaHng tricks 
(9a02878.ee 839 1438). 
Brigado<m(\fictoriaJPalac8). EM? 
Lemer and Loewe “heather- 
fwnfa rf 1 firn tfliih IhlrytataM: 

to handsomely rgyb r ed and well 
sung, less frail than expected - 
<834 l ary.-p; 636 2V8t ,{ . ■■ . 

ken »nwi Rupert Everett ht hrlfc <j. ' 
tfcrot reaporatswl by Fbpip - 
PKrtrea ofNoel Coward's jffe- : ,i 
toidy or drug'addScttoick god.- - . ~ 

- mother flwtinn: Mamnmd.-. " 

e xce ssive , beautifully c o a tu roe d. ■ 

A must fisc yuppies (379 4B8?r. 
ccTtr 9S99>. 

Mrs K lein (A pollo). Intriguing : . 

lystslnNlcholBS Wrist's hlt^ . - 
: transfer tom toe National. FU* 

. tag p er fo rma nces firotn GUUan-' . 

. Baj^n-Aancesea AmisZoi... v- 
Wanamaker ( 43 * 2668 , ceSTO v \ 
-.4444). s' •' 

The WorMAooowBng.to.lIe! ; V 

(RmigbosejJhtide Mason.. JewO’V. 
Ishatahdxzpconuc wborevivea^- 
' the near foet arts of scathingly ? . 

' mbkslmabolosue andLvaude-*. 
vllUan. timing to the London 
stage for a limited reason. Acb- 

f tunny and irreverent. (83B 


Henceforward. (VaudevnieXIsn 
McKellen and Jane Asher ta 
.UeeMy.fUnny and experimental 

Alan Ayckbourn comedy of 
future shock and strained mar- 
riage. A tala of obsession, devo- 


tion, computer music, women 

as robots, gangs on toe streets 
and a tug-of-tove (838 9987, cc 
741 9999). 

Aspects of Love (Prince of Wbfes 
Theatre). The new Andrew Lloyd 
: Webber musical,, directed by the 
RSC*s Trevor Nunn, which, has 
already made a hit with record- 
■ breaking advanced sales. M i ch a e l 
Ball, formally in Les Mis&rables, 
stars. (889 6972). 

B3ng Lear (Old Vic). Major per- 
formance by Eric Porter to Jona- 
than Miller’s production of the 
Shakespearean tragedy. 

761©. 


Evtta toe original Bro a dw ay pro- 
, Action of the Andrew Lloyd 
Webber-Tim Rice musical with 
Florence Lacey- Tue. Wed (two - 
■ peris). Doelen (413 2490). 

NewYork 

Shirley Valentine (Booth). Pau- 
1 tae rvJHw brings her West End 
. triumph to Broadway in Willy 
[ Ruas ri T s amusing and touc hing 
‘ story Of a Liverpool woman's 
-nwakaning in the Aegean Sea. 

> Callow again directs with- 

. out smoothing any oTthe North- 
. era .English edges that retain 
: ah authentic touch. 

Jerome Bobbins’ Broadway 
BmpariAl)- Anyone attracted by 
- the notion of a three hours of 
film trailer previews will adore 
this compendium of Robbins* 
directed and choreographed 

plays of the past 40 years, includ- 
ing On the Town. West Side 
Story and Gypsy. 

The lustre of the credits is 
iiimmaH by the brevity of each 
piece, with a contemporary crew 
of Broadway aspirants who lack 


the multi- talents that inspired 
the heyday of the musical. 
Rumours (Broadhnrst). Nell 
Simon’s latest comedy is a self- 
conscious farce, with numerous 
ulammlrig dOOTS nnf ^ lots of mug- 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine Bar anski leads an ebullient 
cast to the inevitable but disap- 
pointing hit 

Cate (Winter Garden). Still a 
sell-out, Trevor Nunn’s produc- 
tion afT.S. Eliot’s children's 
poetry set to music is visually 
startling and choreograplncally 
feline (239 6262). 

A Choms Line (SniberQ. The 
longest-running musical in the 
US fax nnt only suDoorted 
Joseph Papp’s Public Theater 
far eight years but also updated 
tin musical genre with its back- 
stage story in which the songs 
are ~osed as auditions rather than 
emotion* (239 6200X 
Les Miserable* (Broadway). The 
ma g n i ficen t spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons in. pageantry and drama 
(2398200). 

Me and My CM (Marquis). Even 
if the plot turns on ironic mim- 
icry of Pygmalion, this is no clas- 
sic. with forgettable songs and 
dated leadenness in a stage full 
of c haract ers. It has nevertheless 
proved to be a durable Broadway 
hit'<»47 0Q3S). • 

M. Butterfly (Eugene O’Nefll). 
The surprise Tony winner for 
1988 is a somewhat pretentious 
and obviotB meditation on the 
true story of the French diplomat 
whose long-time mistress was 
q male Chinese spy (246 0220). 
Phantom of toe Opera (Majestic). 
Stuffed with Marla Bjornson's 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber's haunt- 


ing melodies in this mega-trans- 
fer from London (239 6200 ). 

Waohlngton 

Paul Robeson (Eisenhower). 
Tony -a ward winner Ron Richard- 
son alterna te s in the title role 
with Avery Brooks as the heroic 
American black singer, enter- 
tainer and civil rights activist 
in this new musical. Ends April 
30. (254 3670) 


Chicago 

Driving Minn Daisy 
Street). Hie touching relation- 
ship between a dowager, played 
in this production by Dorothy 
London, and. her chauffeur 

exposes the changes in the South 
over the past several decades 
(348 4000). 

Steel Magnolias (Royal t 
Ann Francis and Marcia ] 
play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment <S88 9000). 


Tokyo 

KabnkL At the National Theatre 
(288 7411). ShmsarayashUd TsuJd 
Amagasa (O Tsuka's Death ) 
depicts the uneasy relations 
between the upper and lower 
classes in the late 16th century 
and contains a famous scene 
in which the leading character 
breaks a vow and turns back 
to drink. Among the artists 
appearing in the llam mixed 
programme at Kabuki-aa (541 
3131) is Living Nation al Trea- 
sure Nakamura Utaemon VO. 
who performs a famous danro 
piece, Yoshmo Varna. In the 


a ftft pm programme the emphasis 
is on comedy. Both theatres have 
informative English language 
pr ogr a mmes and an earphone 
guide In Bu gi feh- 
Ryvo {.The Dragon King) Shlm- 
bashi Embqjob Theatre (541 
2211 ). Vulgar but highly enjoy- 
able production (in Japan e se , 
and Chinese) in which plot, 
about a Chinese boy and a Japa- 
nese fisherman who join forces 
to defeat the dragon king, is less 
Important than acrobatics and 
spectacle. Directed by and star- 
ring kabuld showman, E nno su k e 
Ichikawa, with over 100 memb ers 
of bis own company and of the 
Peking Opera Company. 
Nastasya. Benisan Pit (546 2087). 
B rillian tly conceived and exe- 
cuted adaptation (in Japanese) 
of Dostoyevsky's The Idiot, 
directed by Andrzej Wajda and 
starring world-famous kabuki 
actor Tamasaburo Bando in his 
first ever male role as Prince 
Myshkin. In flashback scenes 
be also portrays the lovely Nasta- 
sya Filipovna. conveying her 
fickle charm with a minimum 
of props and a great eco nomy 
of gesture. A virtuoso perfor- 
mance. 

My Eftlr Lady. Koseintakin Kaf- 
Van . Shinjuku (407 8155). Touring 
production (in English) of the 
classic musical, with James Har- 
rison following in father's foot- 
steps as Professor Higgins. 

The Cherry Orchard <m E n glis h) . 
Ginza Saisson Theatre (535 0555). 
Peter Brook's widely acclaimed 
production was first seen in Jean 
Claude Carriere's French transla- 
tion in Paris and later in En glish 
in New York. The cast Includes 
Brook’s wife Natasha Parry as 
Ranevskaya, as well as Arthur 
Miller and Norman Mailer's 
■iMi ulif a w A family shawl 


SALEROOM 


Porcelain breaks records 


Christie’s had a most 
successful sale of early Euro- 
pean porcelain on Monday 
night, bringing in £781,132 with 
every one of the 88 lots funding 
a buyer. Such a success is not 
surprising: all the objects were 
of the top quality and have an 
excellent provenance, being 
collected during the 1960s by 
toe late Ernesto Blohm. 

There were many auction 
records for the work of particu- 
lar factories and styles, most 
notably the £93,500, almost 
twice the estimate, paid for a 
Capo dimonte group of rabbit 
catchers modelled by Giuseppe 
Griccd around 1750. Only one 
other example of this design is 
known, in 1968 Mr Blohm 
bought it at Christie’s for 
£9.450. Another Capodimonte 
group, of Neapolitan revellers 
from the hand of the same 
modeller, went for £ 88 , 000 , an 
impressive appreciation on the 
E4JXX) paid for it in the same 
room twenty years ago. 

There was also a record for 
an item of Bow, the London 
dealer Albert Amor paying 
£49,500 for a pair of white busts 
of Mongolians made around 
1750 (as against a price of £851 
in 1965). Other records 
included a pair of Fulda fig- 
ures, of musicians, went to the 
Munich dealer Robbig for 
S44JM0, and the £28,400 paid for 
a Furstenburg figure of Dr 
Boloardo from the Commedia 
dell 1 Arte series. 


Christie’s was still in the 
records yesterday when it 
achieved an auction high of 
£176,000 for a Qur'an. It was 
paid by the London dealer 
David Khalali for a complete 
Eastern Kafic miniature 
Qur’an dating from the 10th 
century. It is early and rare in 
being complete and written on 
vellum. It was sold by descen- 
dants of the Qajar family 
which ruled Iran until the 
1920s. The price was way above 
the £100,000 top estimate. A 
Qur’an section, probably 12th 
century and Spanish, went for 
£82^00. 

The morning session of the 
Islamic auction totalled 
£548,910 with 17 per cent 
unsold. A Qajar painting of a 
young Mughal prince, dated 

around 1810 and signed by the 
celebrated artist Mihr ’Alj, did 
well at £66,000. It is a long time 
since a Qajar painting , much 
collected by the last Shah's 
family, fetched such a sum. 

* 

Christie's has categorically 
denied that it has offered the 
vendors of Pontormo’s portrait 
of Duke Cosimo de Medici, 
which it is selling in New York 
on May 31, a guarantee. The 
painting, toe finest Old Master 
to appear on toe market for 
many years, it expected to sell 
for at least $20m. 

Antony Thorncroft 
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THE WAVE of mergers and 
acquisitions sweeping across 
large sections of European 
industry is all to the good as 
long as it produces more effi- 
cient and dynamic business 
groupings. However, the 
increasingly feverish psycho- 
logical climate In which many 
deals are being made gives rise 
to two distinct concerns, to 
which shareholders and policy- 
makers need to be alert. 

One is that, in the stampede 
to prepare for the single mar- 
ket, companies will overreach 
themselves, allowing opportun- 
ism or the pursuit of size for 
its own sake to prevail over 
sound business logic. Such 
misjudgments are bound to 
end in tears. The other is that 
mergers will result in exces- 
sive concentration and cartelis- 
ation. That risk is particularly 
great in public sector markets 
such as telecommunications 
and power engineering, where 
a long history of government 
protection has encouraged a 
monopolistic attitude among 
producers. 

At present, the European 
Community lacks systematic 
safeguards to check such 
abuses. Only a few govern- 
ments operate rigorous merger 
policies, which in any case stop 
at national frontiers. The Euro- 
pean Commission has sought 
to intervene more actively, but 
its existing powers in this area 
are sketchy and cumbersome 
to enforce. The consequence is 
a messy mosaic of partial con- 
trols and a high degree of regu- 
latory uncertainty. 

Specific authority 

At a meeting of EC industry 
ministers tomorrow, the com- 
mission will make another 
push in its long-standing cam- 
paign to win specific authority 
to vet in advance - and, if it 
chooses, to block — large 
cross-frontier mergers. Its 
demands have already gained a 
broad measure of support, and 
the debate about its future role 
now turns increasingly on 
practicalities, rather than 
issues of principle. The remain- 
ing resistance comes mainly 
from Britain and West Ger- 
many, the two countries with 
the most highly evolved con- 
trols of their own. Their reser- 
vations appear to stem partly 
from a defensive preoccupation 
with sovereignty, but also from 

A policy 


genuine uncertainty about how 
the EC scheme would work. 

In an effort to reach quick 
agreement. Sir Leon Brittan, 
the competition commissioner, 
recently suggested a compro- 
mise. It would reduce the num- 
ber of mergers which would be 
caught by EC controls, notably 
in the first few years of their 
operation, and would clarify 
the dividing line between 
national and Community juris- 
diction. These proposals seem 
sensible, not least because they 
recognise that if the Commis- 
sion cast its net too wide ini- 
tially, it would risk capturing 
more cases than it had the 
resources to handle. 

Woolly aspects 

However, several other 
aspects of the scheme remain 
woolly. They include the condi- 
tions in which governments 
would be entitled, for reasons 
of national interest, to block 
mergers approved by Brussels, 
and whether EC law could be 
invoked in national courts to 
nhallpng p deals which fell Out- 
side the Commission's jurisdic- 
tion. There is also still uncer- 
tainty about the potential 
latitude available to the Com- 
mission to interpret merger 
decisions in the light of indus- 
trial policy objectives, as 
France and southern EC mem- 
bers would like. 

Decisive clarification is 
required, above all on the last 
of these points. The overriding 
purpose of merger control 
must be to promote competi- 
tion and keep markets open. 
That cannot be too heavily 
underlined, particularly a time 
when protectionist pressures 
are rising in the EC, and sup- 
port is growing for the ill-con- 
ceived notion that “European 
champion” companies are 
needed to compete effectively 
on world markets. 

The commission is asking for 
substantial authority, and wide 
discretion in administering it 
EC member states have every 
right to withhold assent until 
they are fully satisfied that its 
remit is drafted with precision, 
and that the procedures for 
implementing it ensure effi- 
ciency, transparency and 
impartiality. The aim of negoti- 
ations from now on should be 
to ensure that Brussels is 
given the right tools for the 
job, neither more car less. 

for 


community care 


MR KENNETH Clarke, the UK 
Health Secretary, should spend 
less time brow-beating doctors 
and more time thinking about 
the problems his department 
has yet to confront. The most 
important of these remains 
community care - the domicil- 
iary services which the elderly, 
the physically disabled, and 
the mentally ill and handi- 
capped need If they are to have 
any chance of leading a worth- 
while life in the community. 
Reform proposals were put for- 
ward more than a year ago by 
Sir Roy Griffiths. Mrs 
Thatcher’s special health 
adviser. Mr Clarke, despite 
urgent calls for action from all 
concerned, has Tailed to make 
any kind of response. 

A crisis in community care 
has been brewing for many 
years, if not decades. In the 
early 1960s, psychiatrists and 
others began to argue that the 
Victorian institutions were not 
a good environment for the dis- 
advantaged. They tended to 
foster rather than reduce peo- 
ple’s sense of dependency. A 
better solution, they said, 

would be to model care more 
closely on that provided by 
family and friends. People 
should be treated in small 
units close to the community 
and encouraged to lead as Inde- 
pendent a life as possible. 

The strategy of replacing 
institutional by community 
care was never properly imple- 
mented. The closure of institu- 
tions became popular in White- 
hall (.partly because it seemed 
a good way to reduce rapidly 
rising health expenditure), but 
adequate community facilities 
were not created in their place. 

More costly 

Politicians failed to grasp 
that community care was not a 
cheap option. In the short run, 
it required an increase in 
expenditure - the community 
facilities have to be established 
before the institutions are 
dosed. But even in the longer 
term, the savings are uncer- 
tain. Care packages tailored to 
individual needs in the com- 
munity arc often likely to 
prove more costly than the Vic- 
torian solution of cheap dormi- 
tory accommodation. 

The second problem is 
organisational in nature. The 
National Health Service had 
clear responsibility for its geri- 
atric wards and mental hospi- 


tals. But, as the Audit Commis- 
sion pointed out over two years 
ago, responsibility for commu- 
nity care is fragmented 
between local authority social 
service departments, voluntary 
organisations, community 
health services, private bodies 
and housing departments. 
There is no easy mechanism 
for transferring cash from the 
NHS to these carers. Local 
authorities, in particular, do 
not get an earmarked grant for 
community care; they have 
thus been enjoined to build up 
services during a decade in 
which their budgets have been 
sharply constrained. 

Gordian knot 

Sir Roy Griffiths attempted 
to cut through the Gordian 
knots. Somebody, he said, must 
be given clear responsibility 
for community care. He 
regarded local authority social 
service departments as the 
only plausible candidate. This 
reflected both their expertise 
and their direct local political 
accountability. The latter point 
is important because commu- 
nity care policies, by their 
nature, have Implications for 
local communities (for exam- 
ple, communities have to be 
prepared to accept a certain 
amount of disturbance if men- 
tally ill people are to be 
allowed to roam the streets). 
Sir Roy said local authorities 
should get direct grants pro- 
portionate with their responsi- 
bilities. He also advocated a 
long overdue rationalisation of 
financial support for care: at 
present social security grants 
can be used to finance residen- 
tial care but not to pay for 
domiciliary services. 

There are no easy solutions 
in community care. This is not 
an area where the market can 
play a big role: those in the 
greatest need of care are often 
those with the least cash and 
the least ability to make ratio- 
nal choices. Responsibility has 
to be vested in a bureaucracy 
of some description and it has 
to be properly financed. The 
sensible course would be for 
the Government to accept Sir 
Roy's arguments and set about 
ensuring that local authorities 
discharge their responsibilities 
as efficiently as possible. A 
glance at demographic trends 
should convince Mr Clarke 
that this is not an issue he can 
ignore for much longer. 


Bruce Clark and Tim Dickson examine the growth of European co-operation on the environment 

Towards a green consensus 


F or the Germans, the Dutch 
and the Danes, it has been a 
bewildering few months In 
environmental politics. 
France and Britain, whose policies for 
so long exasperated their “greener” 
European Community partners, have 
begun to jockey for a leading role in 
ecological diplomacy. 

Britain, ever pragmatic, chose the 
specific question of chlorofluorocar- 
bon gases (CFCs). summoning offi- 
cials from 124 countries for a spectac- 
ular denunciation of the offending 
chemicals. 

No less characteristically, Fran ce 
took the cerebral approach, turning 
attention to the question of how 
global wanning might affect North- 
south relations. Together with Nor- 
way and the Netherlands, it hosted a 
24-nation summit in the Hague, from 
which Mrs Margaret Thatcher, the UK 
Prime Minister, pointedly stayed 
away. 

Arguably, this seizing of the initia- 
tive by London and Paris is only an 
apparent paradox. The past year has 
seen the emergence of global threats 
- ozone depletion and greenhouse 
warming - which almost compel new 
forms of international cooperation. 
So It was to be expected that the two 
European countries most at home on 
the world diplomatic stage should 
take the lead. But Anglo-French zeal 
over global issues has not, as yet, 
changed the fact that Western Europe 
is deeply split by political attitudes to 
the environment - posing serious 
problems for European integration. 

Among the Germans, seemingly 
sated by prosperity, ecological con- 
cerns have been seeping out from the 
Green movement for a decade and 
have become a key priority for all 
political parties. 

The Dutch, about to adopt an envi- 
ronment plan to slash all forms of 
pollution by at least 70 per cent 
within 20 years, are gripped by fears 
of being the “wastebin” of Europe. 
The environment has soared ahead of 
unemployment as the prime national 
concern; some 70 per cent of the 
Dutch would forgo higher living stan- 
dards for a cleaner country. 

But in Britain, France and southern 
Europe these preoccupations have not 
been anything tike so intense - at 
least until recently. 

The split corresponds so nearly to 
Europe's oldest fault-lines - Teuton/ 
Latin. Protestant/Catholic, bourgeois/ 
agrarian - that one could devise elab- 
orate cultural theories to account for 
it. Dutch, German and S candinav ian 
officials offer a simpler explanation: 
their countries (whether because of 
dense populations or proximity to the 
appalling pollution of Eastern Europe) 
are simply the worst affected. 

Differing environmental policies 
pose two kinds of difficulty for Euro- 
pean integration: problems of prod- 
ucts, and problems at production. 

If they were not restrained by their 
participation in the EC, the Dutch, 
Germans and Danes would undoubt- 
edly set far higher environmental 
standards for products ranging from', 
washing powder to fertilisers and pet- 
rol - as those countries just outside 
the EC with similar political atti- 
tudes, such as Sweden and Switzer- 
land, have done. 

But unilateral moves by “greener” 
EC countries run the immediate risk 
of being branded as protectionist by 
fellow members. The bitterest dispute 
of this kind is the row over car 
exhaust; France has for five years 
been leading a rearguard action 
against German and Dutch moves to 
impose stringent US standards, saying 
this would add disproportionately to 
the price of smaller cars. 



Britain 

| E3 Government campaign to limit CFC 
use worldwide. 

1 E3 El .8bn plan to cot sulphur emissions 
from power plants. 

10 Controversy over sewage discharges 
in North Sea; onshore water 
privatisation reopens purity issue. 

Netherlands 

Eff Acute soB acidification 
found at 6,000 sites. 

Intense concern over 
Rhine & North Sea. 

’Greens* mostly 

organised in lobbies, p •; ■; *5-^ 
not parties: mainstream f 
partes all favour crash 
anti-pollution plan, 8 i*!-' 8 
opposed by farmers. 




’%■ 


AS 






Sweden 

£3 Kilter algae causes public outrage In summer 1988. 

B One-quaiWbfSwedei^ 

Britain widely Mamed. 

0 Green vote rises sharply ln 1988 ©tactions, to 
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W.Germany . 

□ Intense concern over sick 
forests since early 1990’s; 
SOa emissions slashed In 
past five years. . . . 

£3 Groan party wins 8% in 
1987 federal etartron. 

E3 Afl parties back waste 
recycling arid global 
action on greenhouse 
effect. 






France 

Q Socialist government 
favours new stress on 
hitherto neglected 
environmental issues; 
Green vote sharply up 
in March local elections. 

E3 Carts for new world body 
to tackle global warming. 

13 Opposition to early crack- 1 
down on car emissions. 

Q Overwhelming support 
for nuclear power. 
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[Italy 

! River pollution crisis irv 

the north, drinking water 
shortages and algae 
proliferation In the 
Adriatic. Bird-hunting also . 
an issue. 

1 3 Green deputies elected 
to parliament in 1987. 
Communists, Radicals adopting 
"green’ positions. 

I E3 Chemical industry under 
political attack over emissions, 
toxic waste. 


The latest wrangle concerns an 
unhappy compromise reached in 
November; the French only agreed to 
that on condition that the European 
Commission take the Dutch Govern- 
ment to the European Court over its 
planned tax rebates for cars meeting 
US norms. 

The cars case looks as if it will turn 
into an important legal test of some 
provisions of the Single European 
Act. The key uncertainty surrounds 
the fhll implications of Article 100 A, 
which provides for voting by mem- 
bers states on a “qualified majority” 
basis and forms the legal basis for 
most internal market directives. 

Almost certainly, the argument will 
centre on paragraph 4 of the article 
which says that an EC country in a 
minority position can Introduce 
stricter standards, subject to approval 
from the European Commission, 
which may refer the matter to the 
European Court. 

This is uncharted legal territory, 
but an important precedent is the 
Court’s ruling in the “Danish bottle” 
case where Copenhagen’s ban on 
imports of non-returnable bottles was 
rejected, but Its ambitious recycling 
system was upheld, because the 
means were held to be “proportional” 
to the environmental ends. 

This ruling has apparently encour- 
aged West German moves to insist cm 
the recycling of plastic bottles - 
moves which France, among others, 
sees as a direct attack on its exports 
of bottled water. 

The Dutch environment minister, 
Mr Ed NIJpels, says firmly that the 
Netherlands will act alone over prod- 
ucts whenever it perceives a vital 
national interest His West German 
counterpart, Mr Klaus T&pfer, takes a 
more cautious attitude to unilateral 
measures, saying that althoogh EC 


law allows for them, the weapon must 
be used sparingly. 

Over production, the problem is 
more political than legal. West Ger- 
man and Dutch industries, notably 
power generation and chemicals, have 
hobbled their competitive position by 
devoting far more effort to pollution 
control than the equivalent sectors in 
neighbouring countries. The govern- 
ments in Bonn and the Hague face 
continual pressure from local Indus- 
try to demand more stringent regular 
tion throughout the EC, so as to level 
the playing field. 

As Dutch and German officials see 
it, government and industry in France 
and Italy have been short-sighted in 
la g gin g behind. The dirtier countries, 
so the argument runs, will have to 
tighten regulations; and they have 
allowed Germany the advantage in 
anti-pollution technology. 

Mr Brice Lalonde, the former head 
of France’s ecologists who has now 
become environment minister (to 
cries of “sell-out” from e&comrades) 
is incensed by German preaching. An 
eloquent debater, whose rise to power 
has not staled his youthful, firebrand 
intensity, he lists a string of areas in 
which France's performance is better. , 

He says that France’s “alert" 
threshold for sulphur dioxide in the 
air is lower than Germany’s; accuses 
German chemical firms of ref usin g, 
on grounds erf commercial secrecy, to 
detail what they dump in the Rhine ; 
and recalls that France, thanks to 
reforestation and nuclear power, has 
slashed carbon emissions. 

His relationship with French indus- 
try, of which he was long a scourge, is 
a paradoxical one. He is unembar- 
rassed about fruriBtfng l n n t for industry 
pressure, that the Dutch be taken to 
court over car emissions. “I do not 




work for industry, but Z am obliged' to 
work with it” 

Yet, when confronted with Goman, 
arguments about the short-sighted- 
ness of French companies, he 
acknowledges “some truth in that” 
Moreover, he adds, French industry is 
coming round to the same point of 
view. The Dutch and Germans .would 
no doubt say that this was what they, 
predicted. In Bonn and the Hague, 
there is a quiet conviction that, the 
“dirty” countries are being converted 
to the Teutonic position, if only 
because their environmental sins- 
have caught up with them. 

And there axe more and more indi- 
cations that the Dutch and Germans* 
forecasts are coming true. 

Already, there has been a signifi- 
cant change in the political atmo- 
sphere surrounding the car entiskms 
dispute. The Commission ’has chosen 
the slower of two available legal 
routes to challenge the Dutch; aud it 
how appears to be calling fin* an EC- 
wide move, by 1993, to the very US 
standards that t he Dutch are being 
fthaitpngwi for encouraging: 

The Netherlands’ moral case could 
be, Anther strengthened ifthe envi- 
rpnmentaUy-mlnded ' European Parlia- 
ment w jgnwl* its dissa tisfactio n with 
the. November accord in an Important 
vote on the issue today. 

In regional forums, such as the 
4-nxtion Rhine Action Flan and the 
6-nation North Sea group, there has* 
been a quiet Improvement in co-opera- 
tion, despite such spectacular dis- 
putes as the Franco-Dutch row over 
salt-dumping in the Rhine, and the 
controversy aver Britain’s dumping of 
sewage sludge at sea. Last year, 
Britain made significant concessions 
over add rain. 

The most ast onishing np m rgg in 


“green" concerns is taking place in 
Italy, where pollution of the Fo river 
' by fertilizers; livestock end the chemi- 
cal industry is poisoning the Adriatic 
and leaving whole provinces' without' 
drinking water. Tim green movement 
has pushed ecdogy fr^ bottom 

a Series 1 * of local rAliti^^^rlea 
against the chemical industry and. 
forced it to plead for time to clean up; 

But Italy's decentralised political 
system is In danger oT paralysing 
. environmental . . policy; everyone’ 
agrees that a huge increase in waste: 
treatment capacity is needed, but no 
province or municipality wants to 

host the Installations. : 

At the other extreme, France’s cen- 
. trafised political system has long been 
the despair of “green” activists, who 
' flomptain that its bureaucratic Elites 
and. old-guard politicians seem', 
immune to grass-roots lobbies. But 
the French Greens (tike their Italian: 
-counterparts last year) have J ust se en 
a spectacular rise in theft*, vote - in 
local government ejections, topping 20 
per cent in same towns. 

More important, mainstream 
French politicians are now saying 
that the might of the French state - 
should be directed towards addressing 
ecological concerns rather than 
squeezing them off the ag e nda. 

Mr Lalonde notes- that France bss-a 
centralized anti-pollution agency, sim- 
ilar- to HM Inspectorate of Pollution in 
the UK: potentially a more powerful 
administrative tool than anything 
.. available to the federal governmeutln 
West Germany. He also strongly 
..favours a EG environmental inspect. 

- torate and,- Uke Mr Tdpfer, he is inter- 
ested in a proposal from Mr Jacques 
Deters, the Commission president, for 
■an EC environmental agency with. 

- even broader functions. 

EC environmental ministers, says, 
Mr Lalonde, should concentrate, at 

- their twlce-yeariy meetings, an Insti- 
tutional issues_like enforcement 

- rather than technical questions. - 

In contrast to loosely structured 
bodlfff like the fatonwtlnniil - MarfHmft 
Organisation, the: EC /already haa a 
powerful enforcement weapon in the 
European Court tof Justice. But in 
practice, the ratification and enforce- 
ment of Community directivesbas 
depended on that old In t an gibl e, the 
rfiniMtA of opinion. And the climate erf . 
opinion Is “newsdriyen". 

■ The 1986 spillage Into. the Rhine 
from the Sandoz chemicals group 
forced many member states to intro- 
duce safety- standards which should 
have come into effect, years, earlier 
- : under the “Severn” dir ect ive , named 
after the tragedy that swept an Italian 
town in 197& -* • 

EG ruteson the ftrtemational trans- 
port of toxic waste axe hurriedly 
.being implemented by member coun- 
tries firflowing the wldriypuhlidsed 
evidence .of dumping in the Third 
World. And British plans to privatise 
the water industry have focused 
attention on bathing mid drinking 
water directives that should have 
been enforced five years ago. 

fTKipatP of opinion is a notoriously 
volatile factor, ’but on the Issue of 
ecology there seems little doubt about 
its broad direction. Hopes of a new 
“green” consensus throughout Europe 
no longer look unrealistic. 

It is when that consensus is reached - 
that the really bard questions may 
start to be asked: about priorities In 
European power generation and 
industry, about the Europeanstanoe 
on global issues, as they affect rela- 
tions with the developing world; and 
above all about the intensive agricul- 
ture which Community policies have 
done so much to encourage. 


Changing the 
Abbey habit 

■ Perhaps it was the three, 
18-ft high video screens beam- 
ing Orwellian images of Sir 
Campbell Adamson and his 
fellow Abbey National direc- 
tors on the podium below. 

Cr perhaps it was the 
podium itself which seemed 
Just right for the Supreme 
Soviet scene in a film of the 
book entitled ‘Gorbachev - my 
part in Boesky’s downfall’. 

Whatever the reason, the 
minuscule number of Abbey 
National borrowers and savers 
who braved the north London 
gales to reach Wembley Arena 
for the end of the two year 
campaign to turn Abbey from 
a mutual society into a pic, 
were not to be appeased. 

Dwarfed but not awed by 
the 12,000-seat stadium and 
virtually outnumbered by 
Abbey staff r» tr y ing walkie- 
talkies and clipboards or wield- 
ing video cameras, most of 
them came to fight to the last 

The Abbey had harnessed 
millions of pounds, hundreds 
of thousands of words, 165,000 
telephone responses and 17 
meetings around the UK to 
win over the society’s 5.6m 
eligible savers and borrowers. 
They had expected thousands 
for the final rally. Just over 
900 turned up. 

Most of the audience was 
pretty hostile, if that is the 
right term for a group which 
included a chorus of little old 
ladies in felt hats and a Chi- 
nese gentleman from Brighton 
who bore a striking resem- 
blance to the Dalai Lama. 
AMAF, the vociferous minority 
which opposes flotation, 
clearly intended to go down 
passbooks blazing. 

Statesmanlike Sir Campbell 
tried hard to appeal to their 
wider vision. He used all the 
right catch-phrases- “corporate 
democracy, prudence, flexibil- 
ity-” 

The comrades were having 
none of It. Sir Campbell and 
his fellow directors were 
accused of everything from 
fattening Abbey up so that it 


Observer 


can be delivered to the “wolves 
of the stock exchange, a 
depraved jungle where sheep 
are regularity devoured” to 
behaving like Ivan the Terri- 
ble. 

He maintatiwri « rii gnifferi 
calm but was clearly shaken 
when one elderly gentleman 
described the flotation as a 
“benefit match” for Sir Camp- 
bell and the Abbey Board and 
wanted to know how many 
share options they proposed 
to allot themselves. 

“I am speechless”, sniffed 
Sir Ca mpbell before moving 
on to victory. 


Spark needed 

■ The appointment of director 
general of electricity supply 
is becoming a matter of some 
urgency. Headhunter Saxton 
Bampfyide has been trawling 
academia. Industry and White- 
hall since January, but has 
yet to produce a short list 

The firm’s lack of success 
to date comes as no surprise. 
The proposed salary for the 
Job is a miserly £60,000, yet 
the task of regulating the pri- 
vatised Industry is expected 
to be fiendishly difficult. In 
the other big regulatory 
empires - teleco mmunica tions, 
gas and water - the industrial 
structure is relatively straight- 
forward. 

The man (or, im plausibly , 
woman) who runs the Office 
of Electricity Regulation 
(Offer) will have to improvise 
to a much greater extent Elec- 
tricity privatisation is a leap 
in the dark: the pseudo-compe- 
tition in power generation 
envisaged by Cedi Parkinson 
has no inte rnational parallel. 
There is a real risk of reduced 
efficiency, if not something 
nearer chaos. 

Some say ministers should 
play safe and appoint some- 
body with a track record in 
regu la t ing a privatised monop- 
oly. Sir Bryan Carsberg at 
Ottel and Mr James McKinnon 
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at Ofgas are both hi g hl y 
regarded. But there is little 
logic in moving somebody who 
is already doing an important 
Job welL In any case, such a 
sideways shuffle would still 
leave Whitehall a regulator 
short 

Among academics. Professor 
Stephen Littlechild of Birming- 
ham University is stiff, men- 
tioned as a possibility. He is 
a devotee of free market Aus- 
trian economics and claims 
credit for inventing the RPI-X 
regulatory formula. But he 
lacks solid experience of either 
industry or Whitehall and 

might prove too intellectually 
rigid for the job. 

Ministers would probably 
do better to forget economists, 
especially the ivory tower spe- 
cies, and try to attract a canny 

h nsiuPfiiTifl^ likp M rKj tiTinn 


High water 

■ If the environmental pres- 
sure group Ark is to be 
believed, the greenhouse effect 
could do wonders for some 
house prices but not others. 

Sea levels, which are appar- 
ently governed by the levels 


of carbon dioxide in the atmo- 
sphere, could rise so far that 
much of Britain would be 
under water by the year 2050. 

The group says large parts 
of London will be under water 
by then. Parliament may have 
to move to Bir mingh am, HuH . 
Glasgow and Belfast would 
either disappear or flood. 

The Metereologlcal Office 
at Bracknell says It’s a load - 
of hot air and, while I have . 
the greatest feith in their 
judgement. I’d buy a penthouse 
if I were moving to docklands. 


Big Ed 

■ Georgians are a larger-than- 
life people. Georgian men greet 
each other with a kiss on one 
cheek and tend to break mtn 
the deep tones erf Georgian 
song. They are great drinkers, 
they love great theatre and 
music and jive madly in disco- 
theques. 

Mikhail Gorbachev has cho- 
sen well in sending Ednard 
Shevardnadze, his Foreign 
Minister and a Georgian, to 
restore c alm. 

Shevardnadze is best remem- 
bered precisely for his ability 
to bring nationaUat demonstra- 
tions to an end. According to 
the West German journalist, 
Christian Schmidt-Hauer, a 
disputed penalty caused a dan- 
gerous outbreak of nationalist 
feeling at a football match In 
1977, between Dynamo Tbilisi 
and a team from the Russian 
federation. 

“Shevardnadze went on to - 
the playing field with a mega- 
phone,” writ e s Schmidt-Hauer, 
“and persuaded the brawling 
fans and truncheon-wielding 
police to withdraw amicably: . 
The referee’s decision will be 
checked tomorrow!’, he yelled. 
‘Now go home!’” Most of the 

farm dill. 


Minor Errors 

An Irish priest had been, hear- 
ing confession at a girl’s 
school. “How did it go?”, a 
friend asked, “If you must 
know”, he said, “it was like 
being stoned to death with pop- 
corn". 



Fast Lane 
to Stic cess 


Is your approach to planning matters 
amateur or professional? Do you 
believe that early advice, from one of 
the largest and most experienced 
planning practices in the UK. is 
quicker and cheaper than 
attempting to 'go it alone’ or to rely 
on inexpert guidance? 

In every property sector the skilful 
direction of management, 
experience and knowledge in the 
process of planning is the fast lane 
to commercial success. 
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Andrew Taylor reports on the progress of the Channel Tunnel 


T he best way to .appse^ 
date the grandeur of 
the Channel' tunnel, 
project, one of the ' 
20th century's greatest engi- * 

■' neering endeavours, Is .from 
„ the air. Underground, the ttriv ' 
; nel looks just like another hole - . 

in the ground. For all rts pro--' 

; posed record length ofSZlcm. (32 V . 
miles), it does not require hew- ' 
tunnelling technology or* 
underground working- prac- .*■ 
tlces. 

From a helicopter, however, 

■ you can see the immense scale 
- of the task facing Trans- " 
manche. the group of five Brit- 
ish and five French construc- 
* tion groups which have 
< contracted to design and bufid 
the tunnel and its support* 

-. facilities. 

It is 25 Hiimitpfl by helicopter 
from Shakespeare CBS,* where 
> British tunnellers started work. ! 

16 months ago, to the Me of 
. Grain, 35 miles away on the 
- Thames estuary, where con- 
- crate lining s for tbo totuttiL are 
manufactured; " 

On the way, you fly over 
over the proposed rail te rminal 
at -Cheriton hear the Kent. 

- coast where 60.000 cubic 
■ metres a day of bright orange 
sand and seawater is being 
' pumped ashore from the Good- V 
win sands to level the site. 

The terminal alone repre- - 
sects Britain's third largest 
' building contract, b ehind the 
: 12m sq ft Canary WharfofHce 
development in London’s Dock- 
lands and the- Sizewell B 
nuclear power station in Suf- - 
folk. 

At the Me of Grain the heh- ‘ 
copter has * to land on waste 
f ground, because the car park Is 
full of the plants output, seven 

months su pp ly' Of mnw ofp fnrv. 

nel lining s. The plant — pur- 
- pose built by the contractors at . 
a cost of more than 3300m. -r is 
folly automated and computer- 
controlled. . 

Back at Shakespeare Cliff 
can be seen a small village ctf.: 
portable buildings where 500 of 
' the 3,000 tunnel workers ' live. 

■ At the base of the riiff; tunnel 
. spoil is pouring hut along out a * 

. long conveyor belt The spoil 
'will be* -used- to turn the 
: man-made platfor m, which will 
extend oat to sea along the foot 
of the cliff when the tunnel is 
completed, into a leisure area. 

At the moment it contains a 
~ large railway marshalling 
'yard, where tunnel linings 
I from the Me of Grain begin 
J their final- journey binder- 
ground. 

The c on tractors have to con- 
struct two railways: one to get 
men and material to and from 
the tunnel face during con- 
struction. This win be ripped 
out when the timnaia are cam- 



elm, Kent British tunnellers started work tiers 16 months 
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pleted to allqw the “real” rail- 
way, with more than 200km 
(125 miles) of .track, to he built 

: The project has begun to 
recover after serious delays, 
last year in digging the service 
tunnel, which will run between 
the project's two ndl tunnels. 
At one stage last year the 
French section of .the service 
tunnel was six months behind 
schedule. The British section 
was three months late. Sows, 
over the delays between Euro- 
tunnel, the publicly quoted 
company which will own and 
operate the tunnel, and Trans- 
manche led to a new agree- 
ment between the two sides in 
January.' . 

The contractors now haveto 
meet 18 key design and con- 
struction deadlines before Jane 
15, 1993, when the tunnel is- 
due to open. Eurotunnel and 
Transmanche are trying to 
identify savings to offset ruing 
costs, winch could rise by as 
much as £500m over the origi- 
nal estimate * of . £4-7bn. 
Tnrfndwi in that increase are 
contr a ctors’ bonuses, if they 
meet their revised production 
targets. 

Progress of the British and 
French engineers digging the 
tunnels had started to improve 
well before the new agreement 
with Eurotunnel. By the end of 
last month .the service tunnel 


was' progressing- at a rate of 
more than 400 metres a week, 
compared with a t a rge t of 337 
metres. Work recently started 
on the main rail tunnels. Alto- 
gether, the two teams have 
excavated a total of 8km (5 
miles) during the first three 
months of this year compared 
with 7km for the whole of 1988. 

British engineers on their 
own congrteted more than 500 
metres' of the service tunnel 
last week, easily surpassing 
the combined target rate for 
both British and French tan- 
neHers- To meet their revised 
targets, the contractors will 
have to dig skm (3 miles) of the 
wrttjgH section of- the first 
tunnel by November L 
_ What went wrong last year? 
Possi ble answers, listed by 
Euro tun nel and Transmanche. 
ayut aU more or less borne out 
by conversations with suppli- 
ers of materials and equipment 
include: . 

• Inherent difficulties. Mr 
Alastair Mortofo Eurotunnel's 
British joint chairman, says 
that to have expected the job 
to run smoothly tram the start 
or to believe that no more 
prob lems w ill em erge is to mis- 
understand the nature of large 
construction projects. Tunnel- 
ing is notoriously hazardous. 
Ground conditions — even 
with a geology as well 


researched as the sea bed 
under the rhannri — ran vary 
strikingly in the space of a few 
hundred metres. Even experi- 
enced tunnellers can be caught 
by surprise. Transmanche says 
poorer than expected ground 
conditions under the British 
coast were a particular prob- 
lem last year. 

• Contractors’ management. 
Mr Morton has criticised 
Transmanche for not manag- 
ing the t unnel ting operations 
properly last summer - when 
engineers were averaging just 
over 100 metres a week under 
the British coast and a tortu- 
ous 17 metres a week under the 
French coast Eurotunnel says 
the appointment by Trans- 
wiannhc of new senior tunnel- 
ling managers last summer 
was an important factor in the 
recent improvement in tunnel- 
ing rates. 

• Teething problems. Trans- 
manche says teething troubles 
with machinery an both sides 
of the Channel were an impor- 
tant cause of last year’s delays. 
The tunnel boring machines, 
for example, ran into problems. 
Under the French coast - . 
where the ground conditions 
were about the worst the tun- 
nel borers will face — there 
have been difficulties with a 
pump used to convey a slurry 
of spoil and water away from 


the tunnel face. And cm the 
British side, rocks kept falling 
into the machinery. A flexible 
sheath, called trailing fingers, 
now protects the t unnel borer. 
Some suppliers blamed the 
contractors for inadequate 
reporting procedures for 
machinery breakdowns last 
summer. 

• Eurotunnel's own manage- 
ment - another factor blamed 
by Transmanche. And suppli- 
ers say Eurotunnel added 
unnecessary layers of manage- 
ment, and failed to delegate 
properly. According to one sup- 
plier: “We would have detailed 
discussions with Transmanche, 
reach agreement and then 
have to repeat the whole proce- 
dure with a new series of meet- 
ings with Eurotunnel. It just 
delayed decision making." 

Announcing Eurotunnel’s 
annual results last week. Mr 
Eurotunnel said duplication of 
management between Trans- 
manche and Eurotunnel was 
one area being examined for 
possible savings. And there 
have been senior management 
changes at Eurotunnel as well 
as Transmanche. 

— . The project is- now entering 
one of its most important 
phases as attention switches to 
•the trains and transport 
systems which will run 

through the t unn el. An impor- 
tant deadline this summer will 
be to award contracts for the 
design and construction for 
tunnel shuttle trains which 
will carry paying passenger, 
cars, lorries and coaches on 
their 30 minute journey under 
the C hannel. 

Potential suppliers bidding 
for the shuttle trains say ten- 
ter prices are likely to be more 
than doable Eurotunnel’s origi- 
nal estimates. The company is 
thought to be considering leas- 
ing the trains in a bid to 
reduce costs. 

The first year of a large scale 
engineering project is always 
likely to be the most difficult 
as equipment, management 
teams and procedures are 
tested for the first time. Recent 
performances by the tunnell- 
ers, however, suggest Trans- 
manche baa managed to sort 
out some of the problems 
which emerged last year. As 
one manufacturer, critical of 
last year’s efforts, puts it: 
“Some of the best engineers in 
the world are working on the 
tunnel but it takes time to 
build an organisation from 
scratch. Things are much bet- 
ter organised now.” 

The next 18 months will pro- 
vide a stern test of the organi- 
sation which has been put in 
place as well as the new rela- 
tionship between Transmanche 
and EurotuxmeL 


Debt Reduction 


Voluntary measures are 
already working 


By William Rhodes 


T he IMF and World Bank 
meetings last week con- 
firmed that the interna- 
tional debt crisis has entered a 
new phase - that of voluntary 
debt reduction. 

How this will be accom- 
plished will probably not 
become fully apparent until it 
is applied on a country-by- 
country basis. Tet there are 
precedents, and lessons to be 
learnt, for voluntary debt 
reduction is hardly new. 

Many forget that it was 
introduced In 1984, during 
negotiations with Mexico, in 
the form of debt-equity conver- 
sions. In 1987 exit bonds - 
which reduce debt service - 
were introduced in an agree- 
ment with Argentina. Later 
that year Mexico presented its 
debt-to-debt exchange offer, 
which reduced the country's 
external obligations by approx- 
imately 51 bn. The medium- 
term financing package negoti- 
ated with Brazil in 1988 demon- 
strated for the first time that 
significant voluntary debt-re- 
daction programmes and new 
money need not be mutually 
exclusive. Not, that is, when 
the two are combined in a way 
that meets the needs of a coun- 
try and its creditor banks, and 
advances the country towards 
an eventual return to the vol- 
untary markets. 

The Brazilian pac ka g e com- 
bines $5.2bn in new loans from 
commercial hanks with a con- 
siderably greater amount of 
debt reduction, in the most 
comprehensive and innovative 
menu of options to date. 

The options for debt reduc- 
tion j pcinded writ bonds, which 
were a success - unlike the 
earlier Argentine exit bonds - 
largely due to features such as 
local-currency convertibility, 
with over loo banks subscrib- 
ing to approximately $Llbn of 
them Some of these banks had 
refused for years to participate 
in new-money packages. 

I believe that mechanisms 
like the exit bond wifi be used 
extensively. Unlike other kinHs 
of debt reduction, bonds simi- 
lar to exit bonds offer a coun- 
try immediate cash-flow and 
interest-rate relief. 

1 have argued before that the 
1988 Brazilian package marked 
a new phase in the debt crisis 
— rgntring on increased volun- 
tary debt reduction as a com- 


plement to continuing new- 
money exercises. 

I believe that the ideas put 
forward by Mr Nicholas Brady, 
the US Treasury Secretary, 
though still general in nature, 
support this view. The impor- 
tance being placed on volun- 
tary debt reduction is a neces- 
sary part of any future debt 
strategy. However, the 
restructuring countries will 
also continue to need new- 
money flows for future growth. 
The c ur rent Colombia refinanc- 
ing, which is still in the mar- 
ket, is a good example of banks 
supporting countries with good 
economic management 

Voluntary debt reduction 
has been gathering momen- 
tum. Chile has cut its external 
bank debt by 36 per cent, 
through conversion programs 
and a debt bay-back. Mexico 
has retired approximately $5bn 
of private-sector debt through 
debt-to-equity conversions and 
its debt-to-debt exchange, plus 
an estimated SlObn to $15bn of 
private-sector debt through 
market transactions. Last year 
Brazil reduced its debt by over 
$6bn net of new money, pri- 
marily by conversions of debt 
into equity and into local cur- 
rency. 

We hear proposals to aban- 
don the current case-by-case, 
country-by-country evolution- 
ary process, including volun- 
tary debt reduction, in favour 
of an “imposed” solution. Most 
prominent is some type of 
international facility, which 
would mandate the purchase of 
bank debt at a substantial dis- 
count 

I believe that mandated solu- 
tions are simply not the 
answer, and I note that Mr 
Brady has taken the same posi- 
tion. Imposed debt forgiveness 
would seriously retard the 
countries’ return to the 
marketplace. Commercial 
banks, once losses were 
imposed on them rather than 
contracted on a voluntary 
basis, would probably stop or 
severely curtail lending to the 
countries in question - includ- 
ing vital short-term lines to 
support trade. Many develop- 
ing countries would have to 
rely exclusively on capital 
flows from official sources. 
This would severely limit their 
growth. 

Although some observers 


feel that the various parties 
have performed acceptably 
overall, to date, I believe that 
aU of us must do more. 

The restructuring countries 
must continue, and in some 
cases step up. their economic 
reform efforts, especially to 
encourage more investment, 
both through local savings and 
the return of flight capital, 
along with foreign investment 

Economic reform is the pre- 
requisite for the stable, sus- 
tained growth that ultimately 
is the only way for the coun- 
tries to bring themselves, one 
by one, out of the debt crisis. 

Creditor banks must con- 
tinue to provide new money 
where needed, and, on a volun- 
tary basis, to accelerate debt 
reduction, as called for in the 
Brady initiative, along with 

finding additional ways to 
speed negotiations. 

Creditor governments 
through the Paris Club should 
be more flexible in their own 
negotiations with the borrow- 
ers, and some export-develop- 
ment agencies should restore 
credit more rapidly to coun- 
tries making progress in struc- 
tural reform. 

Among the multilateral Insti- 
tutions, the Inter- American 
Development Bank has been 
hampered over the past few 
years by disagreement among 
its shareholder countries. 1 
hope it can now respond to the 
energetic leadership of Enrique 
Iglesias so that this important 
institution can again become a 
significant player. In addition, 
the World Bank should be 
more willing to enter into co- 
financing programs with com- 
mercial banks. 

As we move ahead, creditor 
governments, the multilaterals 
and the commercial banks 
must find additional ways to 
help developing countries 
which are making efforts to 
restructure their economies. 1 
believe that the combination of 
new money, where needed, and 
accelerated debt reduction on a 
voluntary basis, is the most 
promising way to bring some 
of the countries back to the 
private capital markets. That is 
oar major challenge. 

The author is chairman of the 
restructuring committee at Citi- 
corp I Citibank, and heads the 
bank advisory committees far 
Mexico, Brazil and Argentina. 
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Two-tier 

boards 

From Mr Edgar PalamountairL 

Sir, Conflicts of interest 
between management and 
shareholders, always latent, 
probably become most acute in 
the circumstances of a r es i st ed 
take-over bid - both in the 
predator and in the target com- 
pany. 

Mr RJL Grierson (March 28) 
has most usefully drawn atten- 
tion to their significance in 
manag ement buy-outs. ■*; 

One of the safeguards which 
he proposes calls for the tem- 
porary transfer of all corporate' 
power to the independent , 
directors. 

This proposal' stems, quite 
reasonable, but its. accep tan ce^ 
would inevitably call once 
more into question the legal 
doctrine that all directors are 
equally responsible to the com- - 
pany and therefore to its share- 
holders. 

It would surely be more sen- 
sible to recognise that indepen- 
dent directors alone can 
assume this responsibility to 
the fullest extent and to give 
them the powers which such a 
position would require. -~ 

I become increasingly con- 
vinced that this could only be 
done by way of a two-tier 
board structure. 

It is highly regrettable that 
proposals on. these lines are 
widely opposed because, fol- 
lowing the report of the Butt- 
ock Committee, they are erro- 
neously thought to entail trade 
union representation on com- 
pany boards. This heresy, 
should be ignored and the mer- 
its of the case re-examined. 
Edgar Palamountain, . 
Chairman, Wider Shan Owner. , 
ship Council, 

Juxon House, 

94 St Paul’s Churchyard, EC4 

Soviet 

voters 

From Miss M. Watchom. 

Sir, Mr Gossage (Letters, 
April 8) would understand the' 
Soviet electoral system better, 
if he had read John Lloyd’s, 
article (April 6) on its fol- 
low-up. It is intended to bring 
in wide participation. That is . 
democracy. True representa- 
tion reflects evolution. *. 

M. Watcbom, 

58 Priory Road. 

West Bridgford, 

Nottingham 


‘This drift from reasoned debate’ 


From ifr William Wallace. 

Sir, Do many other of yonr 
readers share my increasing 
sense of bewilderment at the 
unreality, even irrationality, of 
the current economic and polit- 
ical debate , in Britain? Let me 
offer a few examples, taken 
mainly from your pages over 
the past few weeks. 

Stir James Goldsmith carries 
the day, in a debate organised 
by tile Association of Corpo- 
rate Treasurers at the Bank of 
TRtn ghiTy^ on the argument that 
the threat of -hostile takeovers 
is the only way to keep compa- 
nies efficient (March 21). His 
argument relies overwhelm- 
ingly on US evidence, and 
ap parently says no thing about 
the successful counter-exam- 
ples of &pan: Switzerland and 
. Germany,, where -hostile take- 
overs are largely unknown. 

Was Us audience convinced 
that the successes of the UE 
and U$ economies were models 
for the world, tb'fofiow? Were 
those present. unaware of the 
accumulated evidence ; of 
‘ Anglo-Saxon Shortcomings in 
technological innovation and 
in training , in comparison with 
our str o ngest competitors? 

Or take the UK national 
health service. Michael Prowse 
repeats the familiar figures on 
the remarkable cost-effective- 
ness of the NHS, in comparison 
with the American, or the 
French, or ever the German 
(March 22). The wastefulness of 
the US system is the most stri- 
king; the. us Administration 
. spends almost as large a pro- 
portion of its GNP on. public 
health provision as the British, 
to benefit (through Medicare 
and veterans’ programmes) 
only part of its population, 
leaving the rest to pay the “pri- 
vate taxation” of essential 
health insurance. " 

Yet the British Government 
is -determined to introduce 
'American practices into 
Britain in the.face.af all the 
evidence, and In spite of the 
addfttooal costs off- any -major 
reorganisation, . 

Or take the determined drive 
to privatise water, ahd electric- 
ity. An expensive advertising 
campaign tells ns hOw good 

,oUr water provision is -r at the 
same time that Mr Nicholas 
Ridley, the Environment Secre- 
tary, fa explaining that ft won't 
be any good unless ft fa: trans- 
ferred to the private sector. 
Mrs- Thatcher calls. _on the 
French, example' to . 'demon- 
strate how znnch better , priva- 
tised water systemsrean be; 

carefully omitting to makb a 


similar comparison in the case 
of electricity, where the French 
public utility has provided 
cheap power and extensive 
investment in nuclear genera- 
tion which should- have 
attracted the Prime Minister's 

appro vaL 

But arguments over privati- 
sation seem to have passed far 
beyond , the rational examiner 
‘ tion of comparative advantage, 
‘costs, and benefits, into realms 
of ideology where logic and 
consistency have dropped 
away. • 

. Or take the whole treatment 
of local government, whicbfol- 
lows a trend which would 
appear to point to its eventual 
abolition. You reported (March 
.'13) that Implementation of 
Griffiths Report on community 
care is btobked by the “polits- 
. cal unacceptability” to mizds- 
; ters of its recommendations 
that local authorities should be 
riven a wider role; while Mr 
' •Kenneth Clarke, the Health 
Minister, searches for some 

- Government-appointed alterna- 
: : five, disregarding the adminis- 
trative logic of the arguments 
p res en ted. 

All titis ~ and more - wiih- 
' out effectiv e challen g e or scru- 
. tiny within Government or in 
■Parliament: the constructively 
critical role played by the non- 
. executive director on the 
boards of private companies 
does not seem to exist within 
the current British political 
system. 

. British business ought 
/ surely to be concerned about 
' tills d rift away from reasoned 
debate into myth and ideologi- 
cal assertion. 

- But there is a more direct 
-motive for corporate concern, 
*is the Government's apparent 
-belief that it can look to busi- 
ness to take over an Increasing 
share of the provision and 
management of public goods: 
spending company profits on 

- city technological colleges and 
: arts sponsorship, devoting 
.... managerial time and attention 

fa r unning the appointed bod- 
; lee which are taking over the 
{ functions of local government. 

“Good corporate citizens" (as 
distinct from more sin- 
gle-minded capitalist s) w ho 
respond to government urgings 
by shouldering these extra 
tasks will bear the costs, in 
terms of money not spent on 
_ investment or dividends and 
attention diverted from the 
core interests of their compa- 
nies. 

William Wallace, 

49 St James’s Drive, SW17 


Site for 
sore Scots 


From Mr David Jack. 

Sir, Mr Bastian (Letters, 
April 7) supports land tax. 
Here in Scotland, in the middle 
of the poll tax (feb&cle, I recall 
earlier suggestions for a reform 
of all property rating around 
the concept of site value rat- 
ing. Like l«nd tax — difficult to 
avoid, efficient in effect, cheap 
to administer, predictable yield 
- it looks elegant. 

City centre sites would pay 
high rates, reflective of the eco- 
nomic benefit at th*» location 
and the costs of local services 
to the site: Elsewhere lower 
rates would prevail, but all 
owners would contribute to the 
maintenance of a strong local 
revenue base necessary for pro- 
viding the infrastructure essen- 
tial to the local economy. 
David Jack, 

25 Braid Mount, 

Edinburgh, Scotland. 

View from 
the border 

From Mr John Pringle. 

Sir, I was much amused to 
read Sir Charles Fergusson’s 
views (Letters, April 7) on the 
Scottish devolution issue. 

Many of us in Scotland bad 
imagined that his particular 
form of paternalism was a 
thing of the past But it seems 
to be alive and well and living 
in Ayrshire. How fortunate we 
are that our landed gentry 
“know” what “ordinary” peo- 
ple talk about and regard as 

priority . • 

A&a Scot who has recently 
returned home after more than 
25 years south of the border, I 
can assure Sir Charles that ft 
would be a tniiaaicp to assume 
that all wilp< share hi* views. 
In any case, it is refreshing to 
learn that he believes that a 
vote of only 329 per cent, with 
the runner-up coming two per- 
centage points behind, does not 
amount to a mandate; presum- 
ably be takes the same view of 
general election results. 

Here In Scotland we are used 
to reading nonsense about 
self-determination written by 
op pon ents of devolution. If 
newspapers in England repeat 
it, there fa a danger that it may 
be taken as representing the 
views of most Scots. 

John Pringle, 

2 JoJmsbum Green, 

Salerno, 

Midlothian, 

Scotland 


MANAGING CORPORATE 
RISK IN TODAY’S VOLATILE 
MARKETS CALLS FOR 
GLOBAL INGENUITY 
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More than ever 
before, it is vital for 
forward looking 
companies to manage their risks. This 
means working with a bank that applies 
total professionalism in financial engineer- 
ins to offer highly competitive pricing on 
allmajor currency interest rate swaps and 
swap options. 

At Daiwa Europe Bank we offer such a 
breadth of expertise in this area that 
complex multi-currency swap reversals, 
swaps and unusual cnxjss-currency comb- 
inations have become key specialities. 

Daiwa Europe Bank is the flagship com- 
mercial banking arm of 
Japan's US$30 billion 
Daiwa Securities Co. 


This fact alone 
gives the Bank 

" access to, probably, 

the best informed data-base anywhere. 
Combine this with a unique Anglo-Japan- 
ese management workstyle that provides 
flexibility with speed and one can enjoy a 
singular confidence in our quotations. 

fast-track corporate must now include 
ipanese representation on their 
retamed bank roster. Daiwa Europe Bank 
is geared now to meet the challenges of its 
clients' global ambitions. 

Fbr more information about risk manage- 
ment or our other corporate banking services 
please write or telephone 
Sakae Nakamura 
or Tbm Dissen. 
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Banking with the best of both worlds 
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Abbey National members vote for flotation 


ABBEY NATIONAL, the 
second-largest UK building 
society, yesterday gained the 
overwhelming support of its 
members to become the first to 
change status and seek a stock 
market flotation, writes David 

Bare hard in London. 

The plans for flotation, now 
likely in July when Abbey will 
seek to raise between £900m 
and £lbn (Sl.5bn-Sl.7bn). were 
backed by a majority of nearly 
nine to one of those voting. 

Of the 5J>m members eligible 
to vote, 3.1m or 62 per cent 
took part in the poll, with 89 
per cent of the savers and 90 
per cent of the borrowers vot- 
ing in favour of the flotation. 

The unexpectedly large 
majority for change - de- 


scribed by Sir Campbell Adam- 
son, Abbey chairman, as 
astounding - is bound to pro- 
vide strong encouragement for 
other building societies con- 
templating shedding mutual 
status. 

The Building Societies Act 
requires conversion of a build- 
ing society from a mutual 
body, owned by its savers and 
borrowers, into a limited com- 
pany. to be approved in a bal- 
lot in which at least 20 per emit 
of members vote, with 75 per 
cent in favour. 

For Abbey, the next step on 
the path to flotation will be a 
confirmation hearing by the 
Building Societies Commission, 
the industry’s watchdog, on 
May 17. 


Its role will be mainly con- 
fined to reviewing the conduct 
of the ballot, although it can 
block conversion from mutual 
status if it thinks the society’s 

board has behaved improperly 
or one-sidedly at any point 

The vote yesterday came 
after a two-hour special meet- 
ing of Abbey National mem- 
bers at Wembley Arena sports 
hall, north-west London, where 
the mood was generally hostile 
to the board's plans. 

However, only 975 members 
braved the bad weather to 
attend. 

Abbey National had made 
arrangements to accommodate 
a crowd of more than 30,000. 
The meeting cost it about 
£700,000. 


So far Abbey National has 
spent £85m on the Dotation, 
including £5m on advertising 
alone. It. plans to spend 
another £45m. mostly on 
underwriting fees, over the 
next 2% months. 

None of the speakers from 
the floor was in favour of the 
flotation. Abbey National 
revealed after the meeting that 
there had been only one pro- 
flotation questioner In the 
entire series of w o Hwp the 
society had organised on the 
issue since January. 

Many of those who spoke at 
the meeting accused the board 
of supporting the flotation in 
order to enrich themselves 
through share options. 


"This Is primarily a benefit 
match for you and the . board; a 
real bonanza,” one speaker told 
Sir Campbell. 

The society’s annual 
published immediately 

pitting revealed Sir 
Campbell last year received a 
50 per cent salary increase, 
taking his earnings from 
£41,000 to S64J00. 

Members opposing the flota- 
tion said after the meeting 
they were disappointed by the 
size of the majority but they 
would still appeal to the Build- 
ing Societies Commission to 
use its powers to stop the float 

Observer, Page 20; Lex, Page 
22 


Iraq ventures back on to the Arab stage 

Andrew Gowers examines post-war Baghdad’s attempts to reassert its influence 


F MRS Margaret Thatcher 
were to show up tomorrow 
in Paris and sign a non-ag- 
gression pact with President 
Francois Mitterrand, people 
might think it more than a lit- 
tle odd, even alarming. 

That, in the context of the 
Gulf, was roughly the effect of 
a visit to Baghdad late last 
month by King Fahd of Saudi 
Arabia, during which he and 
President Saddam Hussein 
signed two agreements ruling 
out the use of force and bol- 
stering security cooperation. 

Why. Western and Arab 
observers immediately started 
asking themselves, should 
such accords have been neces- 
sary? Saudi Arabia and Iraq 
are. after all, both members of 
the Arab League whose charter 
explicitly rules out interfer- 
ence in fellow-members’ 
affairs. What is more, Riyadh 
and Baghdad have been bound 
together for the past 8% years 
by Saudi support for Iraq dur- 
ing the Gulf war with Iran. 

Such speculation says much 
about the changes in regional 
politics since the ceasefire last 
summer. From Iraq's nervous 
Arab neighbours to further- 
flung Western powers, every- 
one is wondering what role 
Baghdad envisages for itself in 
the post-war era. 

Nobody disputes that Iraq 
will be an important player in 
the next few years. After a trial 
the like of which has been 
faced by no other modern Arab 
leader, President Saddam has 
emerged with greatly enhanced 
prestige and probably the most 
powerful Arab army. King 
Fahd's was the latest and most 
important of a near-constant 
stream of congratulatory visits 
the Iraqi leader has received in 
recent months. 

President Saddam has also 
begun to project himself 
abroad in a way be could not 
while he was overwhelmingly 
preoccupied with the Iranian 
threat. In this swiftly develop- 
ing diplomatic activity, two 
strands point the way forward. 

First, he appears to be trying 
to woo the West by adopting 
the forms (although not the 
substance) of democracy and 
attempting to modify Iraq's 
negative Image in the outside 
world. Although Baghdad 
remains vitally dependent on 
Soviet weaponry, it has long 
been uncomfortable with 
Moscow as an ally. President 



.Saddam knows that US logisti- 
cal support helped him to fend 
off Iran, and he now wants 
access to Western technology, 
including military knowhow. 

In this effort, Iraq has been 
helped by the lurch towards 
extremism in Tehran following 
the S alman Rushdie affair. 
After assiduously courting the 
Ir anians in thp second half of 
last year. Western foreign min - 
is tries have now tilted back 
towards Baghdad. 

Second, President Saddam 
has ventured back on to the 
Arab stage, paying an unan- 
nounced visit to Cairo and 
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presiding over the formation in 
February of the Arab Coopera- 
tion Council (ACC) at a meet 
ing with the leaders of Jordan, 
Egypt and North Yemen in 
Baghdad. 

'It is the latter development 
that has set off alarm bells in 
some other Arab capi- 
tals - and not only in Damas- 
cus, seat of Saddam’s mortal 
foe, Syrian President Hafez al- 
Assad, who is already rattled 
by Iraq’s open meddling in 
Lebanon. 

Each member undoubtedly 
hag its own reasons for joining 
the ACC, the idea for which 


was first put forward by Jor- 
dan’s King Hussein. But few 
outsiders believe the insistent 
statements by all four partici- 
pating countries that its pri- 
mary purpose is economic. 
Instead, it is widely seen else- 
where in the Arab world as a 
forum for the reassertion of 
Iraqi political influence — al- 
beit under the moderating aus- 
pices of Jordan and Egypt 

Iraq has already 
that security issues will be 
high on its agenda. It wants all 
members to sign bilateral or 
collective non-aggression pacts 
s imil ar to that reached with 
Saudi Arabia. 

“1 have no doubt that Sad- 
dam Hussein’s vision of Iraq’s 
position in the world is as the 
leading Arab country," said 
one Western ambassador. The 
ACC is a vehicle for his reen- 
try into Miflrilp Fjmtom poli- 
tics.” 

What is not dear is whether 
Iraq regards these non-aggres- 
sion pacts as a way of soothing 
the concerns of other Arab 
countries, or as an implied 
threat to force concessions 
from them. Iraqi officials insis t 
they are the former "We are 
being very practical in trying 
to address these old concerns 
rather than ignoring them," 
said Mr Nizar Hamdoon, Iraq's 
former ambassador to Wash- 
ington and Foreign Ministry 
Undersecretary. But the suspi- 
cions persist 


Kuwaitis tread Gulf tightrope 


JUST when they thought their 
immediate vicinity was becom- 
ing a safer place, the Kuwaitis 
are having to tread ever more 
carefully in their relations 
with powerful neighbours. 

This time, the area of special 
sensitivity lies not with Iran, 
but with Iraq, which Kuwait 
steadfastly supported during 
the Gulf war. Old and highly 
delicate Issues - including the 
Iraqi-Kuwaltl border and Iraqi 
supplies of water to Kuwait 
- are being resurrected. 

Speculation about their rela- 
tions has been rife since Feb- 
ruary, when Sheikh Saad ai- 
Abdnllah al-Salem al-Sabah, 
the Kuwaiti Crown Prince, 
paid an unusually long visit to 


Baghdad. President Saddam 
Hussein is said to have pressed 
him continuously to discuss 
the border, three miles of 
which remain in dispute, and 
in particular an Iraqi demand 
for access to the Kuwaiti 
Islands of Bubiyan and Warba. 

Iraq’s concern is the secu- 
rity of navigation to its Gulf 
port of Umm al-Qasr, which 
they say would be greatly 
enhanced if the Iraqis were 
allowed their own faculties on 
Bubiyan island. 

But for Kuwait, such an idea 
touches raw nerves. Iraq has 
never renounced a historical 
claim to parts of Kuwait, 
including the inland*, and has 
been told firmly that the sub- 


ject Is not for discussion. 

For this reason, many 
observers were surprised last 
mouth when the two countries 
suddenly announced an agree- 
ment for Iraq to supply 
Kuwait with drinking and irri- 
gation water, a possible sign 
of progress on other issues. 

However, lest Kuwaitis 
should forget who Is the domi- 
nant partner, Iraqi troops 
have made at least one illegal 
incursion into their territory 
since the Gulf ceasefire last 
summer just after Kuwait had 
reopened relations with Iran. 
The move was seen as a none- 
too-subtle hint that Big 
Brother in Baghdad was 
watching. 


Saudi Arabia was almost 
bound to be irritated by the 
re-emergence of such a power- 
ful rival. Riyadh well knows 
that Iraq - with oil. reserves 
second only to its own - could 
threaten its pre-eminence in 
the Or ganis ation of Petroleum 
Exporting Countries. 

Moreover, Saudi Arabia and 
the other Arab Gulf states still 
harbour vivid memories of 
then-radical Iraq’s subversive 
activities throughout the Ara- 
bian peninsula during the 
1970s: the underground Baath 
party organisations it main- 
tained and its support for a 
secessionist rebellion in 
southern Oman. 

In the case of Kuwait, fears 
have been exacerbated by a 
continuing border dispute (see 
accompanying article). But for 
Saudi Arabia, the ACC’s 
involvement of North Yemen 
- a c ountry it regards as its 
own backyard - was the final 
straw. 

The idea of the upstart 
North Yemen daring to sign a 
pact with the two countries 
(Iraq and Egypt) which tried 
most actively to take it over in 
the past was a political humili- 
ation for the Saudis,” said a 
Western diplomat Hence King 
Fahd's visit last month, and 
tiie si g nin g of the non-interfer- 
ence agreements — designed to 
reassure him that the ACC was 
not aimed at encircling or sub- 
verting the kingdom. 

The soothing noises from 
Baghdad may be sincere. There 
are, after all, serious con- 
straints on Iraq's ability to 
project its power it is virtually 
landlocked and it will probably 
need Arab and Western friends 
in the future to help it contend 
with a revived Iran. 

The regime has certainly 
shed much of the ideological 
baggage it carried during the 
1970s. Some Western and Arab 
diplomats believe President 
Saddam has emerged seasoned 
from the war, and is now 
merely attempting to regain 
for Iraq the place In the region 
it deserves by virtue of its size, 
wealth and population. 

But even that idea makes file 
states of the Arabian peninsula 
feel uncomfortable. In the 
words of a diplomat who 
knows the country well: T 
think the Gulf states have 
every reason to be frightened 
of Iraq.’* 


Europe agrees telecoms future 


By Hugo Dixon in London 

TELECOMMUNICATIONS 
operators from 18 European 
countries have agreed a united 
approach to the next genera- 
tion of telecoms services. 

The services, called Inte- 
grated Services Digital Net- 
work (ISDN), are based on the 
computerised telephone 
exchanges being introduced 
across Europe. They will lead 
to faster and clearer communi- 
cations and allow data, voice 
and pictures to be sent down a 
single telephone line. 

The agreement should mean 
that Europe's telecommunica- 
tions networks are modernised 
in a compatible way. allowing 
companies to communicate 
more effectively across interna- 
tional borders. It should also 
result in a single market for 
ISDN terminals, avoiding the 
problem of a fragmented mar- 
ket that has prevented manu- 


facturers achieving economies 
of scale in other telecommuni- 
cations markets. 

Under a memorandum of 
understanding signed last 
week by the IS countries, 
which include the major West- 
ern European states, ISDN ser- 
vices with common standards 
will be Introduced by 1992. 

These will include high-ca- 
pacity digital telephone lines 
capable of sending data, fac- 
similes and other traffic many 
times quicker than the present 
networks. The telecommunica- 
tions system win also be able 
to tell customers the numbers 
of the people calling them. 

Further so-called clever ser- 
vices will be introduced 
throughout Europe when 
demand for them develops. 
These include conference calls, 
the ability to divert calls to 
other phones and the comple- 


tion of calls to busy numbers. 

Although some European 
countries have started introdu- 
cing the services according to 
internationally agreed stan- 
dards. these are not completely 
compatible because the stan- 
dards are not tightly defined. 
The memorandum is designed 
to commit Europe to dearly-de- 
fined specifications, while 
keeping within the wider inter- 
national agreements. 

The ISDN agreement is the 
latest move by the European 
telecommunications operators 
to co-ordinate their plans in 
advance of the creation of the 
single European Community 
market of 1992. 

Some analysts have ques- 
tioned whether customers 
want ISDN services, given that 
they will almost certainly cost 
more than the traditional 
phone service. 
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Takeshita refuses to quit 


Continued from Page 1 

Takeshita said he "could not 
guess." He had never talked 
about political issues with Mr 
Hiromasa Ezoe, the former 
chairman of Recruit, and the 
man in charge of the group’s 
political donations. 

Perhaps the most damaging 
moment came when Mr Kaqjl 
Kawasaki, a Japan Socialist 
Party member, rose and quoted 
Mr Takeshita’s categorical 
claim in the Diet last October 
20 that he had never received 
any donations from Recruit 
Television stations then re- 
broadcast videotape showing 
the Prime Minister's denial. 

Mr Kawasaki, bristling with 
indignation, said the Prime 
Minister was unfit to remain in 
office and should resign imme- 
diately. Mr Takeshita could 
only reply that his memory at 

the time had been “vague.” 

Most analysts gave Mr Tak- 
eshita low marks for his perfor- 


mance. “His senses are so dull 
that he does not even consider 
what has happened abnormal," 
one Raid last ni ght 

Following Mir Takeshita’s 
appearance, LDP leaders 
sought to resume debate oh the 
budget, but Opposition leaders 
refused, repeating their 
demand that the LDP summon 
Mr Nakasone to the committee 
to explain his role in the 
Recruit affair. The LDP 
refused, but the pressure from 
within the party on the former 
Prime Minister to provide some 
explanation will undoubtedly 
increase following Mr Takeshi- 
ta’s appearance. 

Hie budget must be passed 
by the lower house of the Diet 
by April 21 if the Government 
is to be able to continue paying 
Sts bills. Failure would indicate 
tha t the Ca binet could no lon- 
ger govern. 


Soviets set ambitious farming targets 

Continued from Page l 


tiie gover nm ents of the indi- 
vidual republics, and the 
regional and district councils. 
From this year, these will be 
- like the all-union parlia- 
ment - subject to competitive 
election, and thus to the push 
and pull of consumer dissatis- 
faction. In that sense, the 
decree seeks to democratise 
agriculture « well as liberal- 
ise it 

The provisions on pricing 
appear somewhat contradic- 
tory. On one hand, state 
wholesale and retail pricing 
Will remain for the time being 
on a range of staple goods, 


with the explicit aim of “main- 
talning social protection 0 : 
these goods include bread, but- 
ter, eggs, meat, fish, sugar, tea 
and wine. On the other hand, 
the sellers (farms) and buyers 
(refining plants) are encour- 
aged to negotiate prices. 

In the named roses of two 
commodities - potatoes and 
grapes - together with 
unnamed “other fruits,” prices 
will be allowed to be set by 
agreement between buyer and 
seller from 1990 onwards. 

Each republic has been told 
to increase production and sat- 


isfy its own demand as for as 
possible — although the cen- 
tral state will still place state 
orders for that portion of prod- 
ucts which must be allocated 
to those states which lack pro- 
duction of, for mnnpi f, grain 
or meat products. 

The reform dearly depends 
o n.* r esponse from below 
- from peasant formers who 
actually want some indepen- 
dence and think they can 
profit by it — while it upfaiwc 
many of the features of the old 
comman d system, specifically 
price subsidies. 
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There was never much chanc e 
that Abbey National would foil 
in its bid to turn itself- into a 
bank, but the sheer number of 
members who voted in favour 
is staggering. It is a vote of' 
confidence which will gladden 
the hearts of the City advisers, 
who have been trying to per- . 
suade less adventurous build- 
ing societies to follow Abbey’s 
example. All they need do Is 
match the Abbey’s £160 bribe, 
of free shares per person^nd 
opposition will melt away. 

Whereas a few mouths ago it 
seemed that the Abbey might 
be a lone pioneer, tiie opposi- 
tion has been tested and found 
w anting . This ahonid encour- 
age at least two more of the 
UK’s top 10 societies to crane to 
the market, and there is 
always an outride possibility 
that tiie Tfanfa*, which towers 
over the clearing banks in 
terms of its customer base, 
might eventually follow suit. 
In the short term, this is all 
good news for custome r s of the 
UK financial services industry, 
snnn*» the wvt r a capital being 
raised is likely to put farther 
pressure on margins. 

However, the Abbey has 
failed to answer the longer- 
term question of whether it 
makes commercial sense to 
convert, and whether it is 
worth risking the loss of finan- 
cial discipline imposed by 
mutual status. Of course, with 
£lbn under its belt it win be 
able to go out and buy an 
insurance company - a must, 
surely - and a unit trust 
would fit nicely into its portfo- 
lio. But a good part of its capi- 
tal will go towards meeting the 
more stringent capital ratios 
required of banksiand It has 
committed Itself to paying a 
hefty dividend. It is far Dram 
dear that the Abbey will be 
able to grow much faster than 
its competitors, unless it 
adopts that unfortunate clear- 
ing bank habit of asking its 
shareholders for extra capital 
with monotonous regularity. 

MB/Camaud 

Greenmail, it seems, has 
finally made it to the UK, cour- 
tesy of Mr John. Elliott. In con- 
triving to extract a fee of 
apparently on -£20m for 
his nnisanep. value in the MB/ 
Carnaud deal, Mr EDfott has 
taken advantage of & highly 
unusual set of circumstances. 
But as with his celebrated raid 
on Scottish & Newcastle, there 
is an impression of ill-judged 
cleverness. He may have diffi- 
culty henceforth in presenting 
hims elf as a serious corporate 
raider in the 1% and for a 
man who talks much of 1992, 
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he can have done little to 
endear himself to the' business 
establishment in France." . . . 

The fact that CGIP has 
bought . Elders’ MB shares at 
330p. — 54p above the market 

- does not seem at odds with 
UK takeover rules; in form, if 
not in substance, MB was 
never tod fori But for GOP to 
pay more than 40p- above the 
market for MB wa rra n t s , MB 
having made a general offer for 
them, seems aflowabte'rady an 
the grounds thnt GOP was act- 
ing quite independently of MB, 
despite having effective control 
of Carnaud. That apart, the 
merger now looks likely to go 
ahead - unless, that IS, the 
judge stffl sees fit to' throw out 
the whole deal, despite the 
removal of Elders’ opposition. 

Next 

There was no helicopter joy- 
ride or display of corporate 
panache to go with Next’s 
results yesterday. The new 
chief executive believes in 
npmfag rtiA bookstand putting 
ihw management on dis- 
play instead. Such candour 
must have taken nerve, given 
how discouraging the story, 
but tie 3p rise in the share 
price yesterday , showed it 
working. 

In fact, the market was sur- 
prisingly broad-minded about 
some pretty innovative 
accounting: the accelerated 
depredation. treated a& except 
tionaL and the ragbag of clo- 
sure costs as extraordinary- H 
was also Indifferent to the 
ever-rising cost of last year’s' 
postal s trike, which seems to 
go up every time it is men- 
tioned, and ignored the rise in 
gearing towards 50 per cent 
Unless something spectacular 
goes wrong, the automatic 
recovery from Home Shopping. 

- now by far the biggest part 
of the group - will mean some 
advance, this year. But to look 


for any big recovery, would bfc 
quite wrong. Profits froan-Jfexf 
retail can only fall further, 
caught between rising colts 
and static sales, mid the pros, 
pects for all the other, little bits 
are drab at beet • . • < 

None of this is to' doubt the 
new team, which is swiftly giv- 
ing Next a corporate structure 
suited to a major - company, 
and is doing its best with costs. 
Even If they wanted to, others 
are unlikely to do better the 
shares deserve neither a bid' 
premium nor the market rating 
which they still eqjoy. SUB, a 
yield of about 7 per 7 cent & 
quite something, and faffing 
further disasters^ not fikdy fo 
be under threat either. - :; . • • ; 

Mrs Fields 


While Next responds to Us 
bundle of troubles in thepre* 
scribed way, Mrs Fields does 
the reverse. Neves: mind fire* 
fighting, cost-cutting* manage- 
ment reshuffles and Steady div- 
idends; Mrs Fields has kicked 
foe-dividend habit altogether, 
and started out on a brand-net* 
business tack. Maybe its long 
term approach .will prove the 
right thing for: the- company in 
tbe end ? the bakery market la 
Ur and ft aamatifcad - and ' the 

Mrs Fields : name will be a 
start. But fbare is no mason 
why shareholders should feel 
anythi&g‘*but dismayed at the 
inftialcqst of some $36m to 
support : a move into 
Uttleknown territory* The real 
problem is .that Mrs -Ftelda 
should never have gonelrabllc 
in the first place. There is a 
place for entrepreneurial, sin- 
gle-product US companies, 
showing more growth than. 
m a n ag eme nt depth, and with 
muefr -optimism but Tittle flair 
. for cranmunscatfon. That place 

is wnfr the T^>nrinnra stock man 
kBri : - . ; 

Taylor Woodrow ^ 

Reading Taylor Woodrow's 
1968 results is a bit like exam- 
ining the defence document 
that -never was. A one-third 
rise in p r op e rty values, and a 
43 per cent jump in the divi- 
dend. are reminders of the sort 
of . value locked up In this con- 
sovutive company. The figures 
might have been this good in 
any case, but P&O’s brief 
sojourn on its share register 
has.fbcused the stock market's 
mind. If not the management’s, 
on Taylor Woodrow's hidden 
riches. Loss elimination in con- 
tracting should ensure another 
year of above-average growth 
this year, but future growth is 
bound to look fairly lacklustre 
comp ar ed with 1988. ' 
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New partnership 
with Aeritalia 

Agreement is announced bet- 
ween Aeritalia and Ferranti 
International Signal for 
Aeritalia to subscribe for 50% 
of two -Ferranti International 
Hub8idiari<sL Elmer SnA of 
Pom aria (Rome) and Iriu m 
SpA of Vimodrome (Milan). 
Aeritalia will subscribe new 
equity totaHinga wmimniw of 

Lira 50 billion. The turnover of 
the two companies for tiie 
year ended 31 March 1988 
amounted to lira 172 billion 

and the net assets on that 

date amounted to approxi- 
mately Lira 23 billion. 

Closely linking Elmer and 

Lab en with Aeritalia will 
st reng t hen their resources and 
ability to develop and expand 
through greater collaboration 
and cooperation within the 
European high technology 
industry. 

European research 

An £8m European research 

project, with Ferranti Compu- 
ter Systems aa (technical Man- 
ager, has attracted ESPRIT 
funding. This Environment for 
Qualitative (temporal Reason- 
ing (EQUATOR) project is 
aimed at increasingfoe formal- 
ity which can be applied to the 
development of large scale, 
real-time Knowledge 
Systems in applications such 
as industrial process control 
and national air traffic control 

Briefly... 

Id has ordered tiie new 
PMS 300 distributed control 
system from Ferranti Compu- 
ter Systems .for its Procom 
plantar Wilton. *' 

Ferranti Defence Systems, 
Edinburgh, is to oner Sea- 
spray in a shipborne mast- 
mounted variant. 


£50m RAF displays 

Contracts,- e xp ec t e d to-be * 

worth in excess of £50m, have 

been awarded to. Ferranti a 'terrain Following 
Defence Systems to provide u s in g Beam-Index 
dteplay systems for the mid- ogy. a Digital Map Generator 

?d s ^ ar Compater 

craft. T^eae, prestigious con-- Hiking foil advantage of the 
fracte ■ mark a significant recognition aflbrdedby these 

rvrc*ft ICThTMTCfn acramof nrowu * — J - -* - ■ *■ 


» in cospiay syu 
rammes needed to develop the. both for new aircraft 
necessary next-generation retrofit programmes. * 
technologies. Development contracts, for 

The co mpa ny’s Display Sys- the four systems, total well 
toms Division, Edinburgh, over £lXhn and the production 
has won contracts for four contracts will total over £40m. 
separate display subsystems at today’s prices. The awards 

skKssmss* 
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century. These systems com- 


ROYAL NAVY 


Command and Control 


The Ministry of Defence lim 
awarded Ferranti Coi 
Systems a multi- 
pound contract to 
the Command and 
systems of the Royal Navy’s 
Invindble-dass aircraft car- 
tiers andiype42 destroyers. 
Part of a major programme to 
enhance the fighting capabil- 
ity of the ships, the contract is 
one of foe largest received so 
far by the company. It follows 
tiie successful completion of 
an initial development phase 
tmdertaken by the company’s 
ratsnuuth-based systems 


The main objective is to con^ 
vert the ships’ Action Data 
Automation Weapon System 
for . use with more advanced 
wmsora and weapon systems. 
The p roject involves a major 
software engineering task 
using state-of-the-art compu- 
ter modelling and system 
design tools. Hardware de- 
ments include the' replace-' 
meat of the FM 1600 computer 
by the Ferranti F2420, a code 
compatible processor which 
will provide more dun a sax- 
fold increase in m w nT M iting 
power. 
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Old Macdonald had 
top much waste 

Cows do it Pigs do it And chickens' do ft The 
problem for farmers is where to put ft once it's 
been done. For them, dung and other-effluents 
are becoming a. growing cause of concern, . . 
particularly with the prospect of tougher con- . . 
trots on farm pollution. A proposal now with 
the EC Council on nitrate control would estab- 
lish protection zones and Britain's new Water 
Bill, which by the year's end will result in the 
privatisation of water supplies, wHI include 
powers to set-up such areas. Page-42 - 


Tin men take heart 

It looks IHce being 
a big day for tin, 
for two reasons. 
Firstly, the London 
Metal Exchange, 
baring any last- 
minute hitch, will 
give the go-ahead 
for its tin contract 
to be re-started, 
probably on June 1. And at the same time 
another Important step is likely to be taken 
towards an out-of-court agreement between 
creditors and the International Tin Council 
which collapsed in October, 1985. with debts 
totalling more than £900m. That collapse had a 
worldwide impact but the brunt was borne by 
the LME. Page 42 


Bank of England sticks to 
its gHt-covered guns 

Last week's announcement by the Bank of 
England that it Intends to hold two, and possi- 
bly more, reverse auctions for gilt-edged secu- 
rities effectively lays to rest hope that the 
Government might embark on a radical public 
rationalisation of the market In the foreseeable 
future. Simon Holbertqn looks at the attitudes, 
official and otherwise, to the gilts buy-back 
programme. Page 29 
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The future to back 

Biotechnology could 
greatly affect the 
chemicals industry 
i over the next 10 
1 years by making 
1 possible new prod- 
I nets or improving 

m # •' * acto| Y processes. At 

-Imperial Chemical 
.-Industries, Britain's 
. biggest chemicals 

v company, the |ob of 

Ifttograting-ntakTriotecfmdqgy ideas into . exist- 
ing operatfons-fiaSbeen gfvgn. to Jofin^Russefl. 
Peter Mltrah taBw-W'ttWinan.whoOT^ree- . 
wheeling style is ni<w« akftfjp TO®JP1§wXt td. be 
found in a snrmn start-ub-6omp^uty Ghjau'i VfltMh 
a group With turnover of £l2bn a year: Page 34 


Norsamanlceep the MSatlva 

Scandinavia forged ahead again in the first 
three months of this year, putting in the txest 
performance among global stock markets for 
the second quarter running. In spite of Strong 
showings by the UK and US, the overall World 
Index was held in check by a more cautious 
Japanese market Currency factors were ■ 
important with dollar investors losing out and 
sterling Investors enjoying a particularly good 
quarter, as Alison Maitland reports. Page 54 
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Companies; In this seefion 


Addison Consult 30 

Adla 2T 

Adwest Group 30 

American Plastic 33 

Armstrong Equipment 33 
Asahi Glass 26 

Ash & Lacy 38 

Axel Johnson 24 

Banos to 24 

Barr & W A a 

Bishopgate Investment a 
Blackleys 34 

Bowater Industries 36 

Capita a 

Cuss ins 34 

De-La Rue . 24- 

Earlys of Witney 32 

Eastern Air Lines - 24 

Elsevier - 2« 

Erith 36 

Fiat » 

Fortnum & Mason 34 

Gold Reids Namibia 26 

Grand Union 2* 

Green (John) - 36 

Hodgson Holdings 34 
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COMPANIES & MARKETS 


Wednesday April 12 1989 


A man of his word, and 
that of La Repubblica 

John Wyles reports on the widening influence of 
Carlo De Benedetti in Italian publishing 


T HE FACES were uni- 
formly glum as. they strol- 
led yesterday afternoon 
into the shabby offices in Rome’s 
Piazza TnHppgnrtorMBi, a symboli- 
cally appropriate address for 
arguably the most important phe- 
nomenon in Italian.' journalism of 
the last 13 years. 

Instead of producing today's 
edition of the country’s most dis- 
cussed newspaper, La Eepub- 
blica, the journalists were meet- 
ing to protest at what' many 
regard as the passing of an era. 

Having long pridedthemselves 
on - working for Italy’s only 
national newspaper, independent 
-of any political party and indus- 
trial interest,, the. journalists 
learned on Monday that La 
Repubblica, along with the L’Es- 
presso publishing group, is to 
PQSS inte the hands of Amalrln 
Mondadori Editor!, which is not 
only Italy’s largest publishing 
house but is controlled by 
.that most tireless financier and 
industrialist, Mr Carlo De Bene- 
detti. 

The deal confirms the solidity 

Of ttn* c u r rent mould Of TtaUan 

newspaper ownership by diversi-' 
. fled industrial groups, as well as 
the strength of the winds blowing 
-from abroad in the direction of 
grandiose publishing groups 
seeking to hitch the printed word 
to an electronic market 
. Henceforward, the conven- 
tional wisdom will be that the 
idea of a few like-minded entre- 
preneurial journalists gathered 
together around desk-top comput- 
ers to print news without fear or 
favour is about as old fashioned 
as a manual wine press. 

Even at La Repubblica, the 
reality has been less romantic. 


Mr Eugenio Scalfari was one of 
the founders of L’Espresso maga- 
zine and associated publishing 
group, in 1955. The first control- 
ling s h ar eholder was Mr Adrian*! 
Olivetti (of typewriter feme) who 
subsequently gave way to Prince 

Carlo Caracciolo, Mr Giov anni 

Agnelli’s blue-blooded broth- 
er-in-law. He and Mr Scalfari 
launched La Repubblica in 1976 
in a 5850' venture with Monda- 
dori, with Mr Scalfari enjoying a 
casting vote to guarantee the 
newspaper’s independence. 

Since then, the grey-bearded 
patriarch of Italian journalism 
has established an unparalleled 
role for himself and his newspa- 
per. Though a man of the centre- 
left, Mr Scalfari has been so 
relentless a scourge of the ulti- 
mate silliness, corruption and 
inconsistency of Ttniian pnjit jpg 
that he is widely regarded as a 
15th political party. 

His newspaper introduced new 
“popular” tpchniywc in writing, 
presentation ana layout which 
swiftly established it -as the 
prime challenger to Milan’s Cor- 
ners della Sera. It captured the 
top slot sometime In late 1986 
with -sales approaching 700,000. 
But Corriere now looks to be win- 
ning the bloody sales battle. 

While both papers have 
brought out glossy, loss-making 
magazines over the past year, 
Corriere, as part of Rizzoli Car- 
riers della Sera (RCS), has deeper 
pockets. The inexorable trend 
towards large multi-media groups 
was one reason Mr Scalferi gave 
to his journalists for his and 
Cacommuracdlo’s dammon to sell 
their combined 51 per cent stake 
In L’Espresso to Mondadori. 

Mr De Benedetti, whose hold- 


ing company, Cir, already holds 
18 per cent of L'Espresso. only 
wrested clear control of Monda- 
dori last spring. 

Together they will have a com- 
bined 11 per cent of the total Ital- 
ian advertising market compared 
to 9.3 per cent held by their main 
domestic rival, RCS. The new 
group will control Italy’s two 
leading weekly news magazines, 
L'Espresso and Panorama, as 
well as a dozen provincial papers 
and a book publishing business. 

The purchase places the former 
managing director of Fiat In a 
position he relishes: competing 
head on with the Agnelli group, 
which controls RCS through its 
Gemina holding company and is 
outright owner of Italy's third 
best-selling national. La Stampa. 

Mr De Benedetti says he is no 
defender of the fact that Italy’s 
newspaper industry is in the 

hands of a few industrialis ts - in 

a recent Interview with the 
Financial Times he described the 
phenomenon as nTW of the “mafi- 
oso” sides to Italian life - but he 
will not object to being a member 
of this elite group. 

Cir has said that there will be 
no editorial interference at La 
Repubblica, but readers will take 
this with a pinch of salt The 
cases of direct interference by 
Fiat in its two newspapers, or by 
Mr Raul Gardini in his two (Q 

Messagero and Italia Oggi), may 
be so rare as to be non-existent, 
but Italian journalists have a 
developed sense of their propri- 
etors’ interests which generally 
translates, at best, into an uncrit- 
ical coverage of their business 
activities. 

One factor which may have 
spurred Mr De Benedetti into 






laBepMfin [J 

Oe Benedsfcki J moves 
to takeover- L Espresso 






purchasing L’Espresso now is the 
knowledge that the deal may 
strengthen his position in any 
final showdown with Mr Gardini 

The latter currently holds 8 JZ 
per cent of the Amef holding 
company which controls fraction- 
ally more than 50 per cent of 
Mondadori. and he has reportedly 
agreed to buy the 24 per cent of 
Amef held by Mr Leonardo Mon- 
dadori at the end of next year. 

Mr De Benedetti has 28 per 
cent of the holding company and 
33.3 per cent of Mondadori direct. 


and In currently determining the 
company's strategy he is keeping 
Mr Gardini at arm's length. The 
Ferruzzi president also has a foot, 
worth 21 per cent, in the rival 
RCS camp. 

Meanwhile, journalists at La 
Repubblica will be seeking guar- 
antees that their new proprietor’s 
restless ambition does not 
embrace editorial policy. Mr Scal- 
fari's presence for as long as it 
lasts is an important guarantee. 
Mr De Benedetti believes his 
word is another. 


Goldsmith sells Grand Union in $1.2bn deal 


ByJame* Buchan in New York 

SIR JAMES Goldsmith, the 
Anglo-French financier who now 
fives In Mexico most of the time, 

, is selling the Grand Union super- 
market group' in the US in a 
trensaction worth 9L2bn. 

The (teat which should he com- 
pleted next month, is the latest 
stage in Sir James's retreat from 
the North American market 
where he was active and highly 
successful in takeovers in the 
early and mid-1980s. 

Grand Union, a 300-strong 
chain of supermarkets largely in 
the north-eastern US, is being 
sold to its. management and a 
Wall Street group consisting of 
M i ll er Tabak ffirach, an invest- 
ment firm, and Salomon 
Brothers. Grand Union has large 
debts and Sir James and any 


other shareholders will receive 
only a share of the 31.2bn pur- 
chase money. 

The deal brings to pTronfaenca 
Mr Gary Hirsch, a HSyear-oM. for- 
mer accountant, who has buflt a 
thriving aupm niarkefr business hr 
the north-east by buying up gro- 
cery chains with finance and 
advice from Salomon. It is also 
the second time in two months 
that Salomon, a firm once 
renowned for quicksilver bond 
trading, has invested its capital 
in a long-term business deal. 

Grand Union, which is expec- 
ted to have annual sales this year 
of $3bn, was founded in 1872 and 
was bought by Sir James in the 
early 1970s. ft operates 306 super- 
markets in seven north-eastern 
states and Georgia under the 


names Grand Union and Big Star. 
The .company has about $l5Qm.in 
profits before depredation, tax 
and -interest, according to Salo- 
mon. 

Under the deal, which was 
approved by Sir James 1 on Mon- 
day, Mr Hirsch and his associates 
and Salomon will each pay more 
than 830m, with Grand Union’s 
existing management, under Mr 
Joseph McCaig, president, stump- 
ing up $l5m. The buyers will also 
refinance some $545m in the 
chain’s hank loans, assume about 
$275m in existing junk bonds and 
preferred stock and issue 8325m 
in new junk bonds. 

To get the deal moving until 
the loans can be refinanced and 
the junk bonds underwritten, Sal- 
omon is putting up 8870m in 


bridging finance. 

For Mr Hirsch, the deal will 
double the size of his operation 
overnight. Knee 1987, he has 
acquired three sets of grocery 
chains operating in New York, 
Pennsylvania and Ohio and oper- 
ates them through the Penn Traf- 
fic company. The company, 
which was taken public by Salo- 
mon last year, has about $3bn in 
sales. 

Three weeks ago, Salomon 
teamed up with Mr Don Kelly, a 
well-known Chicago business- 
man, to buy Euvirodyne, a local 
food-packaging company, with 
about $100m in equity. The strat- 
egy of tying up large amounts of 
banking capital in single deals - 
known confusingly in the US as 
“merchant banking” - is contro- 


versial at Salomon but is backed 
by Mr John Gutfreund, chairman _ 
Mr Gordon Burns, a managing 
director at Salomon, said: “In 
both deals, we’ve found a good 
partner to work with." 

Sir James,- who is said to be 
friendly with Mr Gutfreund, has 
cut back his US operations since 
a spate of raids in the early and 
mid-1980s on such companies as 
Diamond International, St Regis. 
Continental, Crown Zeller bach 
and Goodyear. 

Sir James retains more than 
lm acres of timberLand left over 
from the Diamond and Crown 
Zelierfaach deals. 

But last month, he complained 
that prices were too high in the 
US takeover market and that he 
was more interested in Europe. 
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Liquidator 
appointed 
to Spedley 
group 

By Chris Sherwell in Sydney 
and Stephen Fidler 
in London 

A PROVISIONAL liquidator was 
appointed yesterday for the 
Spedley group, an Australian 
finance house controlled by 
entrepreneur Mr Brian Yu 111. 

Spedley owns Kirkland-Whit- 
taker (London), a foreign 
exchange and deposit broker. A 
year ago Spedley also took a 
stake of some 15 per cent in Par- 
rish, a quoted UK stockbroker 
which has remained burdened by 
losses since the 1987 crash. Kirk- 
land is outside the circle of 
major brokers but is regarded as 
strong in some areas. 

It is the third such collapse 
Australia has seen in recent 
months, following the demise of 
Mr Laorie Connell's Rothwells 
and Mr Allan Hawkins's Equiti- 
corp groups. 

It is expected to bring under 
the spotlight Mr Ynill’s financial 
dealings both with Mr Connell 
and with Mr Alan Bond, one of 
Australia's best-known business- 
men. 

The Spedley affair also has 
serious implications for Austra- 
lian National Industries (AND, 
the country's leading heavy engi- 
neering concern, which last year 
took over the Aurora engineer- 
ing group in the UK. 

The liquidator was appointed 
to Spedley Holdings and Spedley 
Securities on the request of GPI 
Leisure, its biggest shareholder. 
GPI Leisure’s own principal 
shareholder is Greater Pacific 
Investments (GPI), also part of 
the Yuill empire, but Sir Ron 
Brierley’s Industrial Equity as 
well as Bankers Trust Australia 
also have significant stakes. 

Last week GPI Leisure share- 
holders voted to ratify a contro- 
versial AS 100m US$80m) prefer- 
ence share investment made in 
Spedley Holdings. At the same 
meeting it was revealed that GPI 
had another AS 125m on deposit 
with Spedley. 

ANTs problems spring from its 
announcement last month of a 
separate exposure to Spedley of 
A$194m, consisting of A$27.8m 
in secured loans and AS 165. 7m 
worth of bills of exchange appar- 
ently endorsed by other Yuill 
companies. Until last month ANI 
also held a 45 per cent stake in 
Spedley, but sold out to Yuill 
interests. 

Yesterday, when GPI Leisure 
requested a suspension in its 
shares, the move caused a nearly 
15 per cent slide in ANTs shares 
to a 1989 low of AS1.16, down 
from AS1.36. GPI Leisure also 
announced the resignation of Mr 
Yuill as manag in g director. 

Mr Yuill's business interests 
have come under scrutiny 
recently over the role of Spedley 
in a deal designed to stave off 
the Rothwells collapse. 



Ueberroth close to Eastern deal 


By Anatoto Kaletsky in New York 


NEGOTIATIONS over the fixture 
of Eastern Air. Lines entered 
their final stage yesterday, when 
a tentative agreement was 
reached on a new labour contract 
between the company’s striking 
unions and Mr Peter Ueberroth, 
the former sports and travel 
industry executive who is propos- 
ing to buy the ai ri jiu* for 5464m. 

. Under the deal the three major 
unions, rep resenting machinists, 
pilots and flight attendants at 
Eastern, were said to have agreed 
to concessions worth about 
$200m a year to the loss-making 
airiiiw, which is Onerating under 
Chapter [11 < off the US bankruptcy 
code. 

- In. Exchange for these “give- 
backs,” Eastern’s employees 
would receive a 30 per cent stake 
.in the -restructured ab-iiw* muter 
Mr Ueberroth’s plan. 

Mr Ueberroth noted, however, 
that there was at least one more 
“bridge to cross” before his res- 


cue could be completed. This 
-involved a complex series of 
approvals from the bankruptcy 
court. 

Eastern’s creditors, whose 
claims Mr Ueberroth would sat- 
isfy in full, were not expected to 
oppose the plan. But an impor- 
tant question still remained 
about the management of the air- 
line and control of its assets in 
the period before the bankruptcy 
reorganisation could be com- 
pleted. 

Union representatives said 
they would continue to press tin 
bankruptcy court to appoint a 
trustee to remove day-to-day con- 
trol over Eastern’s assets from 
Mr Frank Lorenzo, the compa- 
ny’s present chairman. 

There were some indications 
that, the unions might even back 
down from their agreement with 
Mr Ueberroth if the court left Mr 
jr^wmm in temporary control. 

Assuming the deal with Mr 


Ueberroth does go ahead the big- 
gest pay cuts will be suffered, as 
expected, by the International 
Association of Machinists. This is 
the most militant of the three 
unions and the one which precip- 
itated the company’s bankruptcy 
when it pulled its members out 
on strike in March, after the fail- 
ure of more than a year of gov- 
ernment-sponsored mediation. 

The IAM was understood to 
have agreed to over S150m worth 
of annual wage and benefit 
reductions, equivalent to almost 
20 per cent. 

The other workers made much 
smaller concessions. 

The pilots and flight atten- 
dants agreed to pay cuts of about 
20 per cent two years ago, when 
Eastern was acquired by Mr Lor- 
enzo's Texas Air. The IAM, 
whose contract stiH had over a 
year to run when Texas Air 

parallel reductions at the time^* 
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By Nlkld TUt in London 

BRITAIN’S Monopolies and 
Mergers Commission yesterday 
cleared the way fix' renewed bid 
activity, in the country's complex 
but much-shrunken leather 
industry, by ruUng that the 
acquisition of Pittard Garnar by 
timer Hillsdown Holdings or 
Strong & -Fisher would not be 
against the public interest - 
' Shares in Ptttard - a fairly 
diversified leather group produo- 
ing -gloving leather, leather from 
lambskin and sheepskin for 
clothing, chamois and other uses, 
.and. bovine leather for shoes - 
^jumped 47p to 278p on news of 
the MMCTa eanclnsions. Strong & 
Hahezetised DDd to 231n. 

In . the case of the potential 
acqttisitiaxt of Pittard by Hills- 
‘down,. a larger food, furniture 
and property company; the Com- 
mission readied a unanimous 
conclusion that the merger would 
not be against the public interest 

But in the case of the proposed 


acquisition by Strong, which spe- 
cialises in the production of- 
upmarket clothing leather, the 
six members of the inquiry team 
were divided. 

Three had ho objection, but 
three others felt that there could 
be adverse effects in four areas; 
the competitiveness of UK cloth- 
ing leather in overseas markets, 
bovine tanning; research and 
development, and employmenL 

One member was also con- 
cerned that the level of gearing • 
borrowings as a proportion of 
shareholders’ funds - proposed in 
the Strong bid, could be detri- 
mental. 

The majority decision to give a 
green light to the proposed acqui- 
sition by Strong came, therefore, 
on the casting vote of the 
inquiry's chairman, Mr David 
Richar ds. 

Strong, which earlier Ohs week 
revealed that its stake in Pittard 
had risen to just under 10 per 


cent, said that it was very 
pleased at the result. 

However, Mr Richard Strong, 
managing director, remained 
cagey about Strang’s plans. He 
said that a quick decision on 
whether to make a new bid 
would not n e cessarily be made 
quickly. 

Hillsdown, similarly pleased by 
the findings, also said it was 
reviewing Us options. 

Pittard, meanwhile, com- 
mented that it was disappointed, 
stressing its belief that the 
group's potential would be best 
realised if it remained indepen- 
dent. 

It pointed out that the time 
tetfcp-n up by the MMC inquiry 
had given it valuable breathing- 
space: during this time it has 
reported a significant recovery 
from the first-half losses 
announced in September, one 
week before Strong’s £41m bid. 
Details, Page 32 


Global investment is hardly a new 
phenomenon but like so many things, 
it is the quality and depth of service 
that distinguishes one operator from 
another. 

At Midland Montagu Asset Manage- 
ment our global capability focusses on 
diversification of risk and achieving the 
best possible return for Institutional 
portfolios. Vfe recognise that no two 
clients needs axe the same, which is 
why we adopt a flexible approach 
which ensures that irrespective of the 
type of investment, it is always results 
that count. 

Personal service is fundamental to 
our business philosophy. Each of our 
dienes has a Portfolio Manager assigned 


to their business which ensures 
personal attention to detail and a 
thorough understanding of their needs. 

All this is supported by fully 
computerised administrative back-up 
and reporting. And just in case this 
isn't enough, we have full access to 
Midland Groups International and 
domestic network. 

So you can rest assured that 
wherever your investments may be 
our world service will be making 
them work for you around 
the clock. 

If you'd like to talk Co 
someone about oar world 
service ring David Puddle 
on 01-260 9844. 
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Next ends the year a third down 


By Maggie Urry in London 

MR DAVID Jones, chief exec- 
utive of Next, hardly men- 
tioned his predecessor Mr 
George Davies in presenting 
the UK retail group’s annual 
results yesterday. Mr Davies, 
U'hO was also c hairman, and 
his wife Mrs Liz Davies, the 
group's product director, were 
sacked at a dramatic late-night 
board meeting last December. 

Everything Mr Jones said 
seemed aimed at divorcing the 
company from the man who 
has been hailed as the archi- 
tect of the company’s former 
success. 

The profit figures, for the 
year to end-January, were 
every bit as bad as analysts 
had feared since Mr Davies 
warned of significantly lower 
profits a few days before his 
sudden dismissal. However, the 
shares closed 3p higher at I45p. 

Pre-tax profits fell nearly a 
third from £92.4m to £62. 3m 
($1 05.3m). after exceptional 
items of E7.8m relating to writ- 


ten-off development costs and 
accelerated depredation. There 
are no provisions for compen- 
sation that may be payable to 
Mr and Mrs Davies; this is still 
being discussed. 

Mr Jones warned that trad- 
ing conditions would continue 
to be difficult because of the 
pressure on consumer spend- 
ing. He said sales volumes 
were flat at present, after ris- 
ing by 7.1 per cent on a like- 
for-like basis during the finan- 
cial year. Costs were rising fast 
and the group expected shop 
rents to rise by 15 to 20 per 
cent in the ament year. 

He emphasised that Next 
now had a well-structured 
management team able to com- 
bine its entrepreneurial skills 
- Mr Davies's perceived 
strength - with operational 
and financial controls, which 
Mr Jones implied had been 
lacking before. He said 
that "when the upturn comes 
we will be better placed 


to fake advantage of it” 

During the financial year 
sales rose 31.7 per cent to 
£Z.lbn, still reflecting the rapid 
pace of Next's expansion both 
in high-street retailing and 
home shopping. The Next 
Directory, which was billed as 
breaking the mould of mail 
order when it was launched in 
January 1988, achieved sales of 
£6Q.im, but made a loss 
because of the postal strike 
last September. 

The effect of that strike on 
the home shopping division, 
which includes Grattan, was a 
loss of £15m of profits. Home 
shopping operating profits 
were down from £31. 3m to 
£18.7m_ High-street profits rose 
from £30. 6m to £40.9nu The 
financial services division con- 
tributed £7. 8m, down from 
£&3m last time, and £lL8m, up 
from £7.5m previously, was 
earned from property activi- 
ties. 

During the year a number of 


non-core activities were sold, 
such as the Zales jewellery 
business and Salisbury's, the 
handbag and luggage retail 
chain. Discontinued businesses 
contributed £14.4m , compared 
with £22JJm last time. The was 
an extraordinary credit -of 
£137.7m which largely related 
to profits on the sales. 

The group's Interest charge 
rose sharply, from £6.6m to 
£22. 5m, although gearing Fell 
during the year from 85.4 per 
cent to 43-8 per cent Mr Peter 
Lomas, finance director, said 
goring would rise in the cur- 
rent year to about 50 per cent 

Earnings per 6hare were 
I0.88p, after allowing for sup- 
plemental interest on the 
group’s convertible bonds, 
against l&52p last year when 
there was no provision for 
extra interest on the bonds. 
The final dividend was hel d at 
4-Tp, giving a rise for the year 
of 23 per cent to 7.4p. 

Lex, Page 32 


Chief bullish as Mrs Fields loses $18.5m 


By Andrew HMi in London 

MR RANDALL Fields, chair- 
man of Mrs Fields, yesterday 
promised further expansion 
and a return to profitability at 
the US cookie maker and 
retailer, apparently undaunted 
by losses of $ 18.5m before tax 
last year. 

Announcing the results, 
which compared with profits of 
$l7.7m in 1987. he said: “The 
company Is alive and well and 
doing exceptionally well at the 
store level... The company abso- 
lutely will be profitable at the 
pre-tax line in 1989." 

Since January 1968, a series 
of setbacks has dragged the 


company's share price in Lon- 
don down from 138p to yester- 
day’s closing price of 29p - 
which was down lp on the pre- 
vious day. Before the 1987 
stock market crash the shares 
traded as high as 266p. 

Mr Fields said: "We have not 
communicated as efficiently as 
we should have about what is 
going on in the world of Mrs 
Fields." 

Last year, the group made 
$1.4m before tax, compared 
with $23. lm in 1987, hut an 
exceptional charge for the clo- 
sure of underperforming stores 
in the US cut $19.9m from the 


figures, compared with a $5.4m 
exceptional charge the previ- 
ous year. Mrs Fields first 
warned of the problems in 
July. 

Ironically, the large number 
of store openings in 1987 meant 
that Mrs Fields also suffered 
an increase in interest, depreci- 
ation and write-off charges, up 
from a total of $7.44m in 1987 
to $l5£m. 

A further $ 11.6m was spent 
in 1988 on development and 
training to establish Mrs Fields 
Bakeries, larger shop-cum- 
caf£ stores selling bakery 
products as well as trad- 


itional cookies and muffins. 

The group - which is 
quoted on the Unlisted Securi- 
ties Market in the UK, but has 
no stock market quotation in 
the US - hopes to open around 
25 new shops this year, mostly 
Mrs Fields Bakeries. 

Mr Fields said that the com- 
pany was still in talks aimed at 
setting up joint ventures to 
manage its international 
operations. Partners may take 
minority stakes in the US 
group. A planned link-up with 
Mirtial, a French food gro u p, 
fell through this year. 

Lex, Page 22 


Axel Johnson bids for outstanding Hexagon shares 

By Sara Webb In Stockholm 


AXEL JOHNSON, the Swedish 
trading group owned by Mrs 
Antonia Axson Johnson, yes- 
terday made a cash offer of 
SKrl.6bn (S251m) for outstand- 
ing shares in Hexagon, a listed 
group that buys and develops 
small companies with a view to 
reselling them. 

The bid puts a total value of 
about SKribn on Hexagon and 
means a premium of about 29 
per cent over the recent share 
price. Axel Johnson already 


owns 18.1 per cent of the share 
capital and controls 23.2 per 
cent of the votes in Hexagon. 

The group claimed that the 
acquisition of Hexagon would 
complement Axel Johnson’s 
other businesses on the trading 
side. 

The Axel Johnson group 
reported profits (before appro- 
priations and tax) of SKr743m 
on turnover of SKr32bn in 1968. 
It has international trading 
operations in stainless steel 


and marine products, as well 
as oil trading and ore and met- 
als trading. It also includes 
chemical production and sup- 
plying components to the 
Swedish electronics Industry. 

Last year it expanded its 
trading business in Sweden, 
acquiring the Saba retail and 
wholesale businesses for 
SKr4.1bn from Carnegie. The 
deal gave Axel Johnson a 
Swedish department store 
rfmiw paHwi Ahlens as well as 


a supermarket chain and date 
processing companies. 

Hexagon showed profits 
(after financial items) of 
SKr291m on turnover of 
SKr2.72bn last year. 

Its business areas include 
food, industry and services 
such as running car parks in 
Sweden and Norway. It owns 
the Swedish ice-cream com- 
pany, Hemglass, and a Danish 
wine and spirits distributor 
called United Wine. 


Sofigen net 
earnings hit 
SFrl4.4m 
for 1988 

By WlUfam Dulfforcn 
In Geneva _ 

SOCIETE FINANCIERS de 
Geneve (Sofigen),. the Swiss 
hoiifiwg company of the group 
controlled by Mr Carlo De 
Benedetti, yesterday reported 
consolidated net earnings of 

SFrl4.4m (58.7m) for 1988, 

Ms second {tail year of opera- 
tion. 

It proposes to pay sharehold- 
ers a first dividend of SFriO 
per bearer share. 

Consolidated earnings per 
bearer share were SFr47.90 
compared with SFrl3.30 in 
1987, when Sofigen posted a 
net income of SFT4m. 

Once described by Mr Tony 
' Kirk, its managing director, as 
the De Benedetti group's 
“probe” into new European 
markets, Sofigen raised its 
long-term Investments to 
SFr214m In 1988 from 
SFrl35m at (he end of 1987. 

The most nr 

investments was the 4.9 per 
cent stake it bought in De La 
Rue, the UK banknote and 
security printing company, for 
which it paid some £30m 
($51m) entirely fltmimpa from 
equity. 

This purchase, which fol- 
lowed the acquisition of a 14.9 
per cent stake in De La Rne by 
Mr Robert Maxwell, stimu- 
lated speculative interest in De 
La Rue shares. However, in its 
annual report Sofigen decribes 
De La Rue as “a solid, 
long-term investment.'* ■ 

Sofigen has fetkww stakes in 
two UK merchant hanfc* , 1,8 
per emit in S.G. Warburg and 
4.9 per cent in Brown Shipley 
Holdings. Its annual report 
says the Warburg share price 
can confidently be expected to 
return in dne course to its 
level before the stock market 
crash of October 1987. 

Brown Shipley’s strategy b 
being refocused under its prin- 
cipal shareholder, KraUetbank 
Luxembourgeoise, in a way 
that is expected to restore the 
share price to a level reflecting 
the underlying value of the 
hank’s businesses, the report 
states. 

M&A Bank, Austria’s first 
independent merchant bank, 
in which Sofigen holds a 25 
per cent interest, has com- 
pleted its first six months of 
operations, with a profit 


Elsevier expectsPeapI 

merger decision this year 


By Laura Raw in Amsterdam 

ELSEVIER, the big Dutch 
publisher, expects a decision 
this year, over & possible 
merger with Pearson of the 
UK. but admits a proposed 
merger with Perscomnt n at i eis 
virtually derailed. ■ 

Mr Pierre Vinken, chairman 
of Elsevier, said yesterday that 
a decision over Pearson, the 
industrial, publishing and 
financial group that owns the 
Financial Times, would clarify 
the nature of joint ventures 
now under consideration. 

The two companies are 
studying whether to merge 
fully following a strategic 
share swap last year giving 
Elsevier 8.3 per cent of the 
British group and Pearson 22.7 
per cent of the Dutch pub- 
lisher. 

They are continuing to talk 


to other companies, about pos- 
sible jointventures in line with 
the accelerating , concmitzation 
in the publishing industry, Mr 
Vinken told. Journalists at 
Elaevier’s * mnnwl press confer- 
ence. 

Aria, the US and Europe are 
still target areas, although the 
Netherlands has moved to the 
back burner due to insur- 
mountable obstacles in buying 
Finanriede Daghlad, the Dutch 
financial-daily which opposes a 
takeover. 

"Even if nothing concrete 
ever happens, it (the alliance] 
has a strategic rationale,” he 
added. 

Elsevier considers English- 
language publications its high- 
est priority, notably in the US, 
where it has a war chest of 
250m for acquisitions. The pub- 


fisher ranks third in the 
Netherlands tod is the 
biggest publisher of s&enti&Q 
journals. Half 'Us revenue la 
derived from abroad. 

The planned' merger with 

perscombinatie Is off unless 
the smaller Dutch publisher 
reconsiders the plan it rejected 

Mr Vinken indicated. Under 
the agreement in principle 
announced last November,- a 
GO-50 joint venture wouldi-be 
established and Elsevier would 
be financially compensated for 
perscombinatte's small size. 

Perscombinatie says it will 
bold further internal talks, but 
it is understood that Elsevier 
believes time has run out and 
will consider a new plan only S 
nothing better comes up first 


Oce increases profits by 7.9% 


By Our Financial Staff 

OCE-VAN dor Grinten, the. 
Dutch copier and office 
systems group, boosted its net 
profit in the first quarter of 
1989 by 7.9 per cent to FI l&3m 
(97.7m) from FI 15.1m a year 
earlier. 

The rise represented the 
third consecutive quarter of 
wamtng K advances following a 
one-and a-half y ear slump in 
sales and earnings between 
1987 and mfd-1988, caused in 
large part by the weak dollar, 
corporate restructuring and 
product development costs and 
tough US markets. 

In the three months ended 
February 28, 1989, Oce recorded 
earnings per share of FI 5^8, 


up 7.9-per cent, from FI 5J.7 a 
year earlier.- Separately, Oce . 
declared a Fl 10 per share divi- 
dend for 1988, unchanged from 
last year. 

First-quarter revenues-, rose 
6.7 per cent to El 4833m from 
FI ante. Adjusted for favour- 
able foreign currency effects 
and corporate, divestitures,. 
Oce's total revenues were up 7 
per cent. In line with analyst 
forecasts. 

Oce said the first-quarter 
results were "within expecta- 
tions" and on track with the 
company’s previous forecast 
that earnings in fiscal 1989 
would "steadily improve” 
on those in 1988, when net 


profit totalled FI 78.1m. : 

Oce’s earnings last quarter 
were also favourably affected 
by currency factors in compari- 
son with the first quarter of 
fiscal 1988. In line with experi- 
ences daring last year's second 
Half , profit gains were buoyed 
by the benefits of the compa- 
ny’s worldwide cost-cutting 
and restructuring programmes. 

Despite those improvements, 
Oce’s US operations continual 
to be strained by costs related 
to expansion, restructuring 
and tough market competition. 
The company said Oce thus 
still suffered operating losses 
in the US and it would take 
more time to eradicate them. 


SBC subsidiary buys stake in Bauesto 

By Our Financial Staff 


A SUBSIDIARY of Swiss Bank 
Corporation has bought a 2.05 
per cent stake in Banco 
Espanol de Credito (Banesto), 
the Spanish bank disclosed 

yesterday. 

Banesto said the shares wore 
bought from Carters Central, a 
holding company controlled by 
Construcciones y Contra tas, 
the Spanish construction 
group. 

Banesto said it acted as 


broker In the transaction 
but did not say how much 
the deal was worth. It also 
did not identify the SBC sub- 
sidiary. 

Construcciones y Contrat aa , 
which announced last week 
that it was buying out a large 
minority share in Cartera Cen- 
tral held by the Kuwait invest- 
ment Office, said last February 
that it was seeking a buyer for 
Gartera’s stake hi Banesto. 


Flans for a merger between 
Banesto and Banco Central to 
create Spain’s largest single 
financial entity collapsed in 
February after a power strug- 
gle between Carterarepresen- 
tattves on the Banesto board 
and MT Mario Conde, Banesto 
chairman. 

Cartera retains a 12.5 per 
emit stake in. Banco Central, 
makfng .lt by 'for the biggest 
shareholder In the hank. 
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Saudi American Bank VX/ 

QUARTERLY RESULTS 

UNAUDITED AS OF MARCH 31, 1989 


Assets 

Cash and due from Banks 
Loans and Advances (net) 
Other Assets 

Total Assets 


liabilities and Shareholders* Funds 
Customer Deposits 
Due to Banks and other Liabilities 
Shareholders' Funds 

Total Liabilities and Shareholders' Funds 

Contra Accounts 

Statement of Earnings 
Operating Revenue 

Less: Operating Expenses 

Total Operating Income 
Transfer to Reserves 

Net Income for the quarter ended 
March 3 1,1989'. ~ 


March 31 March 31 

1989 1988 

SR 'OOO SR '000 

11,983,393 11, 032,634 

5,960,905 4,511,993 

5,568,143 4,069,460 


23,512441 

19,614,087 

17,970465 

3,817,290 

1,724,686 

15,488,946 

2,569,909 

1,555,232 

23,512,441 

19,614,087 

26,713,480 

18,767,518 

204,190 

(85,732) 

172,856 

(76,500) 

118458 

(27,827) 

96,356 

(29,954) 

90,631 

66,402 


For further information, please contact 

Head office: The Corporate Secretary, Saudi American Bank, P.0, Boot 833, Riyadh 11421, 
Kingdom of Saudi Arabia Telephone (01) 477 4770. 

London branch: The Manager, Saudi American Bank, Nightingale House, 

65 Curzon Street, London W1Y 7PE- 

hranr^-Ttv* Manag er , Saudi American Bank, P.O. Box 49. Levant 
Istanbul, Turkey. 

Geneva office: The Manager, Samba Finances A, ISRuedelaPeiisserie 
1204 Geneva, Switzerland. 




On the move 


SAUDI AMERICAN BANK 
LONDON BRANCH 

AND 

SAMBA CAPITAL MANAGEMENT 
INTERNATIONAL LTD 

With immediate effect, we are pleased to 
announce that our new address is: 

NIGHTINGALE HOUSE 
65 CURZON STREET 
LONDON W1Y7PE 

TELEPHONE 01-3554411 
FAX 01-355 4416 

TELEX 885124 SAMBA LG 


fcjJLyll 

— 

Saudi American Bank 
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int 9 ! Paper 
j leaps 40% 
in first 
quarter 

By Karen Zagor 

in New York 

INTERNATIONAL PAPER, , the 
world’s largest paper -jnaker,. 
yesterday reported a 40 per 
cent leap In first-quarter earn- 
ings. 

Net profits for the quarter 
ended March 31 were |223m or 
51.96 a share compared with 
$159m or fi~38 a share the pre- 
vious year. Sales for the period 
were 92.6tan against 9?..3bn a 
year ago. 

Sales in the company’s pulp 
and paper sector were 1865m, 
np from $740m the previous 
year. Paperboard and packing 
sales rose-io 9845m, up f35izL r 
Wood products and timber 
sales were 9265m. against 
Sl95m, while specialty prod- 
: nets sales rose S90m to 9270m. 
Although the 40 per cent 
increase m -earnings is g lair 
indication of the revival of the 
. US pulp and paper industry, 
the rate of gr owth has actually 
slowed considerably. In file 
first quarter of 1988, Interna- 
tional Paper’s p rofi t s were tip 
77 per emit, and in the same 
period of ' 1987, earnings 
jumped 360 per cent. 

The New York City comp a ny 
has been expanding recently, 
with the acquisition of the 
Ilford Group and a friendly 
: takeover of the French, firm, 
Anssedat Rey, which should be 
completed during the -second 
quarter. 

“These companies should 
have an immediate positive 
impact on our company,”- said 
■ Mr John Georges, chairman 
anil rhirf executive. ' 

. • Scott Paper, 1 the US paper 
products group, has agreed to 
. sell 194,000 acres of thnber- 
; land in western Washington 
state, to Crown Pacific, a pri- 
vately-held, Oregon-based for- 
est products company, for 
. about 9280m. 

Scott said pulp and paper 
manufacturing at its Everett 
mill, which receives typically 
only a small amount of its ' 

: wood fibre from its north-west 
timberlands, would be. uuafr 
! footed. The agreement calls for 
Crown Pacific to supply wood 
fibre to file min fram the pniv 
chased land. 

Located primarily In What- 
com, Skagit and Snohomish 
co on ties, th»>sale represents 
all but about 16,000 acres of 
Scott’s north-west -timber- 
lands. Scott said it first 
announced plans to eefi these 
properties in 1983. 

..Mr Philip. E. Lippincott, 
’Scott’s chairman and chief 
executive, said: “As we indi- 
cated fo 1983,. our northwest 
. timberlands are best suited for 
producing lumber and bund- 
ing, materials ^products which 
‘ are not strategic directions for 
Scott” 

Scott said It would offer 
alternative employment oppor- 
tunities to : the about 50 
employees who work in the 
north-west timberlands. . -■ 
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[Davis files to block NWA defence 


j-fijy Anatofo Kaletsky in New York 


MR MARVIN DAVIS, the 'Los 
Angeles afl and property bil- 
lionaire who last week rnarif* a 
$2.7bn bid for NWA Inc. the 
parent company cf . Northwest 
Airlines, yesterday filed law- 
suits- to block allegedly unfair 
“poison pflT defences adopted 
recently by NWA 's board. 

Mr Savis's suit came within 
hours of the announcement 
that NWA was thinking of 
cxeattng'a:new employee stoek 
ownership plan (or Esop) that 
could 'acquire a substantial 
proportion of its common 
stock.-'.: 

While ‘ NWA said that it 
"does not look on Esops as a 
defensive measure, " analysts 
noted' that these plans had 


recently become increasingly 
popular, among companies 
threatened by takeover bids. - 

Mr David described a possi- 
ble Esop by NWA as “a device 
to . insulate management from 
transactions that conld 
enhance., shareholder value.” 
NWA’s shares fell by 2% to 
986% yesterday morning. 

Among companies which 
have recently used Esops for 
defensive purposes is Polaroid, 
the big Massachusetts photo- 
graphic group. Polaroid won a 
long battle for independence 
last month largely as a result 
of the support of a crucial 
block of Shares owned by its 
employees. 

The Esop laws allow a com- 


pany to borrow -money on 
behalf of its employees to 
enable them to buy its own 
stock. A large block of stock is 
bought immediately and put 
under the control of an inde- 
pendent trustee. 

Full beneficial ownership 
then vests gradually in the 
workforce as the bank borrow- 
ings are paid off. 

After numerous legal chal- 
lenges, the Polaroid case estab- 
lished that an Esop be 
considered as a shareholder 
“independent” of a company's 
management, provided the 
plan was established for legiti- 
mate business purposes. 

This has mafl a the Esop an 
extremely effective defence 


Sun unveils new workstations 


By LoolsoKettoe 

SUN MICROSYSTEMS, the 
2eadlng v U5 computer workstat- 
ion manufacturer, is expected 
to unveil an array of new prod- 
ucts today that, according to 
Industry analysts, will “blan- 
ket the ^workstation market 
from top" to bottom.” 

' Hie group is aiming to add 
to its already commanding 30 
per cent share of the 95bn 
workstation market while 
defending 'its turf against the 
incursions efincreasingly pow- 
erful personal computers.' 

"Sun is expeeted to offer* two 
sets of new workstations - 
some baaed upon its own 
reduced instruction set com- 


puter (Rise) architecture, 
Spawyand others built around 
the latest versions of Motoro- 
la’s 68030 mi croprocessor. 

Although Sun is committed 
to promoting Sparc as an 
industry standard and has 
licensed several chip makers to 
manufacture the chips, it is 
also taking advantage of the 
best conventional microproces- 
sors from Motorola and InteL 

The Sparc-based machines 
are expected to range in price 
from a low-end “personal work- 
station” selling for under 
910,000 to a iigfa-performance 
maffWiw c apabl e of pro- 
cessing 15m instructions per 


second (Mips). Later this year, 
the company is expected to 
extend its Sparc offerings with 
even higher-performance 
machines in the 20 Mips and 50 
Mips classes. 

.The . Motorola-based 
machines will be aimed at cus- 
tomers who have already 
invested in software designed 
to run cm Son’s ol d er sy stems 

The new low-cost Sun work- 
stations are attracting most 
atfamfinn The market for per- 
sonal workstations is. expected 
to grow from about 92bn in 
1988 to more than-$8bn by 1993, 
according to infoCorp, the mar- 
ket research group. 


Nova obtains London stock listing 


By David Owen in Toronto 

NOVA* the fast-growing but 
heavily indebted Canadian pet- 
rochemicals and pipeline 
group, wffl today announce the 
-listing of its shares on the Lon- 
don stock Exchange. London 
will be the second non-Cana- 
dian exchange on which the 
Calgary-based company’s stock 
Is traded, following New York. 

The step is being taken, 
according to Mr Robert Blair, 
chairman and chief executive, 
because Nova is now “a world 
| company in a global b usiness. ” 
Thought is also being given to 
obtainlng a listing in Tokyo. 
'Nova’s international pres- 


ence increased markedly last 
year with the . C$2bn 
(US91-68bn) acquisition of Poly- 
sar Energy. & Chemical, the 
world’s ■ Largest producer of 
synthetic rubber. At the time. 
Polysar boasted 6,400 employ- 
ees in 16 countries. 

According to Mr Blair, 
approximately CSlbn of Nova's 
C95.5bn annual revenues is 
produced outside Canada, 
while a further C92bn of Cana- 
dian products is exported. 

After 18 months of strong 

pfltmfihemiealK price*, the Com- 
pany is mulling the construc- 
tion of a new C$13bn ethylene 


and polyethylene plant in 
Alberta. It has aicn ea rmarked 
CSlbn over five years for new 

pl pplma* anil pw compression 

S lants. This is despite a 
rag-term debt load which 
amounted to some C9L2bn at 
the last year gnd. 

Mr Blair is optimistic 
petrochemicals prices will 
remain buoyant in 1989 and 
1990. “If there is a steep reces- 
sion, it will exert some down- 
ward pressure but not a mon- 
strous one,” he says. 

In 1988, the company made, 
profits of C9424m on revenues 
of C93J)bn. 


NORTH AMERICAN NEWS IN BRIEF 


GENERAL INSTRUMENT, the 
diversified US electronic com- 
ponents group, has announced 
a small rise in fiscal fourth- 
quarter profits to 920.6m, or 61 
emits a share, from 919.4m or 
58 cents a year earite r . * 

Net earnings for the year 
ended February 28 were 985.5m 
or 92L55 a share against 966.2m 
or 92.01. Revenues rose to 
9L30bp from 9Ll5on. 

General 'Instrument said its 
order backlog at February 28 
was 9890.6m, up from $5963m 
at the aid of fiscal 1968. The 


company added that its latest 
fourth quarter tor-faded a gain 
from the sale of its Clare divi- 
sion, which was largely offset 
by charges related to stock 
appreciation rights and a 
VideoCiphar product incentive 
compensation plan. 

• Citizens A Southern, the 
Atlanta-based banking group, 
said it had asked NCNB. 
another big US banking insti- 
tution, to withdraw its unsoli- 
cited 92.4bn takeover offer. 

The request follows a state- 
ment by the Georgia Depart- 


ment of wiring and Finance 
which said that a prolonged 
period of 12 to 18 months might 
be required to resolve regula- 
tory questions about the pro- 
posed takeover. 

• First Wachovia, the hanking 
group based in North Carolina, 
lifted first-quarter profits to 
967.3m. or 91-17 a share from 
5583m or 9L0B. It was formed 
in 1985 from the merger of 
Wachovia Corporation and 
First Atlanta, aid ranks 31st in 
risp among US hank holding 

companies. 


because various states have 
passed anti-takeover laws that 
allow as few as 15 per cent of a 
company’s "independent” 
shareholders to block a 
merger. . . . 

In NWA’s case, however, an 
Esop defence might be less 
plausible because of the man- 
agement’s strained relations 
with its workforce. NWA has 
stated publicly that it would 
create, an Esop only if its 
unions agreed to labour con- 
cessions in order to provide 
"some fair payback" for exist- 
ing shareholders. In the past 
the unions have publicly 
opposed any ideas of offering 
pay concessions in exchange 
for a shareholding in NWA. 

Nestle fixes 
rights issue 
prices 

By William Dullforce 

in Geneva 

NESTLE, the Swiss foods 
group, has fixed prices for the 
l-for-20 rights issue announced 
last month at SFr4300 per reg- 
istered share and per bearer 
share and SFrSOO per participa- 
tion certificate. The prices 
have to be agreed by the shar e, 
holders. 

By offering identical prices 
for registered and bearer stock 
Nestle has effectively conferred 
a higher value on the rights 
attached to the bearer char*** 
These closed at SFr7,660 yester- 
day with the registered at 
SFr6,730. 

The aim is dearly to mollify 
holders of bearer shares, 
mostly foreigners, who saw the 
price of their stock plummet, 
when the foods group 
announced last November that 
it was opening its registered 
stock to foreign ownership. 

Nestle last month raised its 
dividend payout ratio to 3&1 
per cent for 1988 from 273 per 
cent in 1967. It also announced 
an ii-S per cant climb in con- 
solidated net earnings to 
SFr2.04bn (S1.24bn) on a 
SFr40.7bn turnover and pro- 
posed a dividend of SFrl75 per 
registered and bearer share 
and SFr35 per participation 
certificate. - 

Ford family cots 
motor group stake 

THE FORD family has reduced 
its ownership of Ford Motor by 
about 6 per cent but retains 40 
per cent voting power in the 
car maker writes Our Finan- 
cial Staff. 

The family cut its holdings 
of Class B convertible stock to 
35.4m shares by March 13, from 
37.7m at the same time last 
year. But the votes par Class B 
share has been adjusted to 
maintain the family's voting 
power unless Class B holdings 
drop below 30.3m shares in 
which case the family’s voting 
power would be 30 per cent. 


LVM H 

MO ET HENNESSY . LOUIS VUITTON 

INCREASE IN LVMH NET INCOME FOR 1988 

LVMH MoSt Hennessy Louis Vuinon reported consolidated net income for 
1988 of FJF. 2,003 million, up 49 96 over the 1987 level. 

The increase in consolidated 1988 sales was 24 %, to F.F. 16,442 million. 

Income from operations before net financial expense and taxes, and 
excluding the impact of LVMH's shareholding in Guinness PLC, rose by 34 %. 

The 12% interest in the earnings of Guinness PLC boosted net income 
by 5%. 

By segment net sales and income from operations break down as follows: 
In FJF. million 1988 I 1988/1987 1 1968 income! 1988/1987 


Champagne & wines 

Cognac & spirits 

Luggage, leather goods 
and accessories 

Perfumes & beauty 
products 


1988 
net sales 

1988/1987 

change 

1968 income 
from 

operations 

1988/1987 

change 

4376 

+ 10% 

1,012 

+ 8% 

4,083 

+ 38% 

1348 

+ 41 % 

.3,530 

+ 50% 

1.458 

+ 69% 

3,735 

+ 17% 

594 

+ 9% 

218 

N3. 

(20Z) 

NS. 

16,442 

+ 24% 

4J2A0 

+ 34% 


On the basis of the total number of shares outstanding at 1988 year end, 
Le. 11,567,417, earnings per share in 1988 increased by 42 % to F Jr. 173. 

The Executive Board will propose a dividend of F.F. 44 per ordinary share 
(before "Avoir fiscal" tax credit), up 37,5 % over the previous year. An interim 
dividend of FJF. 12 was paid on February 1, 1989. 

LVMH also reported that net sales in the first two months of 1989 were up 
30 % to FJF. 2,7 60 million. On a constant exchange rate basis, growth in sales 
would have amounted to 21 %. Strong growth in sales and income is again 
expected for the year as a whole. 
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Acerat 


A HOTEL, CATERING 
AND SERVICE COMPANY 


PROFITS UP BY 40.6% 


This announcement appears only as a matter of record. 


Group share of proffl before 
exceptional Kerns after taxes 
Inducing exception^ items 
Cosh flow 


Moons of finance 

Variance 

1987 

1988 

% 

3343 

4695 

+ 40.6 

3343 

5703 

+ 703 

941.4 

1248.0 

+ 32.4 


American Barrick Resources 
Corporation 

1 ,050,000 Ounce Gold Facility 


A Reducing Revolving -Credit Facility to Finance the further 
development of its Goldstrike gold mine in Nevada, held by 
its whollyowned subsidiary Barrick Goldstrike Mines. Inc. 


: Structured. Arranged and Provided by: 

Unibri Bank of Switzerland . . Wastpac Banking Corporation 

The Royal Bank of Canada 


The Bank of New York 

Bank of Montreal 
Mellon Bank, N*A- -. 


Also Provided by: 

Commerzbank 


Dvesdner Bank 

AktingeMBschaft 


Barclays Bank Group 
NM Rothschild & Sons limited 


Agent: 


Union Bank of Switzerland 


A 


NOVA 


DEBENTURES 

NOTICEu holds* of 10 par cent 
Series B Debentures dne May 20, 
1996 nxi boMcss of Mi per etal 
Series C Debentmes doe ternary 
20, 1994 of NOVA Corporation 
of Albert* (tonoerty NOVA, AN 
ALBERTA CORPORATION) of 


Nodes Is hereby given to (he 
bolder* of 10 per cent Series B 
Debentures due May 20, 1996 
("Series B Debentures”) and 
boldets of 854 per cent Series C 
Debentures due January 20 , 1994 
("Series C Debentures”), eich of 
NOW Corporation of Alberta ffbr- 
uteri? NOW, AN ALBERU COR- 
POR/OION) f-NO^ taued pur- 
suant go die provisions of the That 
Indenture dated a of January 7, 
1962 between NOVA and The 
Canada This Company (“Canada 
Thi*n, as supplemented and 
amended (the "Bust Indenture?), 
that pursuant to the provisions of 
(he Hust Indenture NOMthas ap- 
pointed The Royal that Gompiay 
r^oyallhsd aa Duiee undertbe 
Thm Indenture, In plaee and stead 
of Canada That who has resigned 
from such office, all effective 
March 31, 1989. 

The principal paying agent, Orton 

Royal Bank Limited now at 71 
Queen Victoria Street, London, 
England EC4V4DE, and the otfis- 
paying agents, the Bank of Nova 
Scoria, Morgan Guaranty That 
Company and Union de Banques 
Suisse* (Luxembourg} SJL trffl at 
their respective addresses indi- 
cated on the forms of ihe Series B 
Debentures and Series C Deben- 
tures, will continue 10 act as payti^ 
agents for the Series B Debentures 
and Series C Debentures. 

For further Information, con- 
tact The Royal That Company; 
*700, 333 - 7th Avenue SW., 
Calgary, Alberta, Canada, T2P22, 
Attention Mr. S.J. Dobson, 
Corporate Trust Department 
(4031 237-1849. 

NOVA Corporation of Alberta 


- Since Ihe creation of ACCOR In 1983 the Grog) Share of annual net consoBdated results has 
grown by 384% per year. 

- Earnings before exceptional items per share (based on the average number during the year) 
(mount to F 2922 compared with F 24.32 in 1987 representing an increase of 202% which 
exceeds our previously announced objectives (16%). 

- The Bra*) tracing prof? has increased from 63% in T987 to 83 % of cansofidated sates. 

Dividend 

At the Annual Genera! Meeting to be held on May 19th 1989 the Board wffl propose a dividend of 
F 10.50 per share plus tax credit ofF 535 which compares with F830 plusF435 tax credit for 1987. 

Parent Company results 

Net income of the Company ACCOR amounted to F 3319 mBBon compared with F 197.0 ntifion 
in 1987. 

Development and prospects 

- During 1988 the different brands of Ihe Group opened 97 hotels (9,600 rooms) and 290 public 
and contract catering outlets. 

- The number of users of service vouchers has grown by 616,000 (+ 23.5%) with the value of 
vouchers issued growing by 333% 

- in the context of its international development ACCOR has signed agreements wSti excellent kxxri 
partners in Italy, Spain. Portugal Korea lixfia and m Japan. 

- The Group's strong development wffl continue in 1989 in Europe aid Asia Resets for the first 
quarter of 1989 are In fate with the forecast s for the year. 

1968 toy numbers 

- sales volume (F rrifflon) 163933 compared with 146183% in 1987 (12.2%), 

- 62300 persons employed in 58 countries. 

- 773 hotels with 89,960 roans (in operation or under construction), 

• 2.409 pubfc aid contract catering outlets, 

- world leader in the service voucher marts* with 677 mifflon vouchers issued in 12 cam tries. 


BRITANNIA 

BUIL DING SOC IETY 

FloeliDg^ rSSffLe 1993 

IraMriiiw mjUOMD floating Ban Nam 
Jwt»B — m l *a ■ iw t ir . MBS mad 

a Airthn- CSSJKOJW F Why Ban Nam 
Jar im i — J m M Ja h. I486 oad a 
fmk*- CSOJtiOjOCOtoxaiag Rate Nn*. Jar 
1958 I mad Ml Ukk Atonal. 1988 
ppiwMirif Ml a term 

h audmot vritb Ihe terms and 
rraoHHnm of the NOUS. DOtioe fo 
hereby givei that for the three month 
Interest Period from (and iut Mi ng) 
1 0th April, 1389 to (but eariirim g) 
10th Jtuy, 1969. the Notae will cany a 
rate of internet of par eeot per 
mm. Hie relevant Inter n et 
P a ymen t Dote wig be lOdi July. 1989. 
The riewpen Amount per £10,000 will 
be S33L02, payable against surrender 
of Coupon Net 14 
HgabrM&igtLiniiltJ 


£ 200 , 000,000 

L Nationwide 
Uff n Anglia ISg* 

Floating Rate Notes Due 1995 


Interest Rate 
Interest Period 


13%% 


per annum 


March, 1989 


Interest Period 10th April 1989 

10th July 1989 

Interest Amount per 
£5300 Note due 

10th July 1989 £166.73 

Credit Snisse First Boston limited 

Agent Bank 
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Money flows from black gold 

Max Wilkinson looks at the possible gains from investing in oil 


INTERNATIONAL COMPANIES AND FINANCE 

E ar nin g s decline by 23% 

Discount 




nvestors wise enough to 
have bought shares in the 
world's 19 largest oil com- 
panies would have received an 
average return on their money 
of 20 per cent last year, accord- 
ing to Petroguide, the London- 
based analyst. 

However, the calculations, 
by Petroguide's Petrocompan- 
ies service, show that those 
who bought a smattering of 
shares across the board were 
not so lucky - the unweighted 
average return, including stock 
movements and dividends, fell 
to 14 per cent. 

The laiger European oil com* 
panics did better on average 
than the US companies in dol- 
lar terms. The L2 largest US 
companies showed an average 
total return of 13 per cent in 
19S8. compared with 17 per 
cent for the six largest Euro- 
pean businesses. 

The averages conceal wide 
variations. The best performer, 
Elf Aquitaine of France, 
showed a total return of 54 per 
cent in dollar terms after a 


poor year in 1987, when inves- 
tors would have made a loss of 
2 per cent. The worst per- 
former in 1988, according to 
Fetrocompanies, was Unocal of 
the US. whose investors would 
have lost 52 per cent over the 
year. 

The test buy in recent yean 
from the point of view of a US 
investor appears to have been 
Elf, with an average annual 
return of 43 per cent However, 
this includes the conversion of 
returns into dollars. 

As might be expected, the 
most consistent performances 
were recorded by the two 
giants, Exxon and Royal 
DutctyS he 1L 

The annual average return 
from Exxon since 1982 is 
shown to be 28 per cent com- 
pared with 27 per cent from 
Shell Transport and Trading 
(in dollar terms) and 36J5 per 
cent from Royal Dutch. 

US investors in British 
Petroleum, now the world's 
third largest oil company, 
would have had a bumpier 


ride, but achieved an annual 
average return of 30 per cent 
during the same period. 

The analysis shows that the 
13 largest US oil companies 
plus Shell and BP increased 
operating profits from r efining 
and marketing by 188 per cent 
last year to 3l0.8bn. 

However, lower oil prices 
reduced exploration and pro- 
duction. profits by 30 per cent 
to $11.9bn. Profits from chemi- 
cals were around the same 
level at $93bn, an increase of 
78 per cent since the previous 
year. 

For these 15 companies, total 
net income was 825. 9bn, an 
increase of 65 per cent com- 
pared with 1987. 

However, cash flow for the 
group was little changed at 
$54.7bn. while capital invest- 
ment rose almost 8 per cent to 
$40.4bn. 

The analysis is available to 
clients of the Fetrocompanies 
service. It is published by Petro- 
guide, 25131 Ironmonger Row 
London ECL 


WORLD OIL 
COMPANIES 
Total return 
to In vesto rs (%) 


-ism 


1987 


US 



Amerada 

29 

6 

Amoco 

14 

11 

Arco 

22 

22 

Chevron 

22 

-7 

Dupont 

5 

8 

Exxon 

20 

14 

Mofoff 

22 

2 

Occidental 

14 

-3 

Phillips 

44 

26 

Sun 

-32 

0 

Texaco 

43 

6 

Unocal 

-52 

10 

USX 

3 

43 

Average 

12 

10 

EUROPE 



BP 

2 

42 

Eir 

54 

-2 

ENI 

n/a 

n/a 

Petrofina 

45 

11 

R. Dutch 

0 

28 

Shell T&T 

-6 

40 

Totat-CFP 

-1 

11 

Average 

IT 

23 

World average 

14 

14 

Sowok PatracanwanlM 


Dunlop places 
to lift reserves 


PACIFIC DUNLOP, the 
Australian industrial group, 
plans an underwritten interna- 
tional placing of 36m shares, 
some 6 per cent of current capi- 
tal. to better maintain balance 
sheet gearing and to lift cash 
reserves, Reuter reports from 
Melbourne. 

Morgan Stanley will co-ordi- 
nate the offering, which will 
consist of 4.5m American 
depository shares representing 


2Sm ordinary shares to be 
offered in the US, 9m shares 
outside the US and Australia, 
and 9m shares to Australian 
institutions. 

The US placement will be led 
by Morgan Stanley and Merrill 
Lynch Capital Markets; the 
Australian by Potter Partners 
and EX. and C. Baillieu; and 
the third will be led by Morgan 
Stanley International and 
Credit Suisse First Boston. 


Japanese men’s suit 
maker beats forecasts 


ONWARD K&shiyama, Japan's 
biggest maker of off-the-peg 
suits for men, boosted parent 
pretax profits 12 per cent to 
Y15.6bn ($H8m) in the year to 
February. This was above ear- 
lier forecasts, and the company 
said it expected further growth 
to Y16.2bn this year, Onr 
Financial Staff writes. 

Sales at Y186.6bn were up 4J 
per cent and are projected to 
rise to Y193.5bn for 1989-90. 


The company, previously 
known as Kashiyama & Co, 
recently added the Onward 
name, the most famous brand 
for its suits. 

Onward Kashiyama also has 
Japanese licences for interna- 
tional designer mmmi such as 
Jean-Paul Gaultier. 

The company is main) 
a YUL50 annnal divide] 
from net earnings of Y46J57" per 


Asahi Glass 
lifts income 
as demand 
increases 


By Robert Thomson 

In Tokyo 


ASAHI GLASS, Japan's 
leading glass producer, 
reported a 14.4 per cent 
increase in sales and a 3L9 per 
cent rise in consolidated net 
income in the year ending last 
Decern ber. 

It attributed the strong per- 
formance to increasing domes- 
tic demand and a more stable 
exchange rate. 

Sales for the year were 
Y987bn ($7.4bn), with net 
income at Y46.081m. The com- 
pany expects continuing 
strong domestic demand to 
push sales 9 per cent higher 
this year and net Income up 19 
per cent. 

However, the c omp a ny said 
that possible barriers to 
growth were fluctuations in 
US trade policy and curren- 
cies. 

Domestic demand for 
vehicles more than compen- 
sated for a decline in glass 
sales for exported cars, while 
sales of glass bulbs rose. 

• Koito Manufacturing, the 


Japanese car li ghting com- 
said yesterday that it 


party, 

would delay registering the 
transfer of 20J per cent of its 
equity to Boone, a corporate 
vehicle of Mr T. Boone Pick- 
ens. the Texas corporate 
raider. Our Financial Staff 
writes. 

It ascribed the delay to 
“problems to be sorted oat 
with regard to legal proce- 
dures." The Ministry of 
Finance is investigating how 
Boone accumulated its stake. 


In early 1989 
weVe been b u ilding 
on our strengths in the world of 
Mergers & Acquisitions 


♦ ♦♦ 
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...and it 
doesn’t stop there? 


Bankers Trust has handled more successful Management Buy- 
outs of UK listed public companies than any other bank. Our 
ability to advise on and finance deals under one roof provides : 
significant confidential resource in today's market 

We have also demonstrated our ability to execute 
complex transactions, often across borders. Increasingly 
we are recognised as a force in European 
mergers and acquisitions. 

If you are looking for a team 

to add extra value, call Colin Keer TUrjL-f-rs Tl-lie* 
on 01-982 2505. UdllKcrS irilSt 

Company 



l AFPOID STREET, BRQADGATE, LONDON EC2A I HE. 
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By Hugh Camegy in Jerusalem 


ISRAEL DISCOUNT Bank 
group, the country’s third- 
ranked financial institution, 
has reported a 23 per cent foil 
in net profits for 1988. but says 
it is satisfied “under ♦)»«* cir- 
cumstances” facing Israeli 
banks over the last year. 

It announced inflation-ad- 
justed profits of Shi 55-4in 
($30.6m) compared with 
Shi 72m In 1987. Return on 
equity was 7JL per cent, down 
from 9.7 per cent in 1987. Total 
assets were Up by nearly 5 per 
cent to Shi 25JBbn, as were 
public loans and deposits at 
Shi 7.7bn and Shf 120.2bn 
respectively. 

Provisions for bad debts 


were up by 27 per cent at 
ShTLOSm, resecting the dom- 
inant feature Of 3988 for Israeli 
bankers - the crises facing 
Koor Industries, the labour 
movement-owned industrial 
conglomerate, and the Kibbutz 
sector. ' 

Koor has bank debts of more 
than $L2bn. of which 70 per- 
cent is owed to Israeli banks. 
Israel Discount Bank's expo- 
sure to the agricultural sector, 
including the kibbutzim, 
totalled Shi 128m at the end of 
1988, with a similar exposure to 
Koor. This is . much less than 
Bank Hapoalim and Bank 
LeuxrriTfts two larger rivals"-" 

hence the confidence at IDE 


that im performance will com- 
pare favourably with. It&oom. - 
petitocs when they report tide 
month. 

2DB is controlled by -ibe- 
Recan&ti family of Tel Aviy- 
under the preferential voting 
system that has arisen in 
Israeli banks. Under this sys-. 
tom, minority- shareholders 
have control despite majority 

government holdings. .. 

Parliament Is considering a 
bill to equalise voting rights. 
After- that hasgonetiirough, 
the Government wants to sen 
off its holdings. Instead, the 
Recanatis want to buy a stake 
from the Government which 
would team them in centred. .. 


Sappi turns in record results 


By Jim Jones in Johannesburg 


SAPPI, South Africa’s largest 
pulp and paper maker, hit 
record sales and profits in the. 
14 months to February. 

The. company was helped by. 
higher world pulp and paper 
prices, favourable exchange 
rate shifts and the acquisition 
of Courtaulds’ local pulp inter- 
ests. 

Turnover rose to R2.47bn 
(1966.5m) from the preceding 
year's RL31bn. Pre-tax profits 
rose to R583m from R266m. 


Mr Eugene van As; the man- 
aging director,' says that inter- 
national, and domestic d e man d 
for products continues to be 
buoyant. 

The company's Ngodwana 
pulp mill, which processes 
wood from large plantations in 
the eastern Transvaal, has 
recovered from, an explosion in 
November 1967 and Mr Van As 
expects its production to 
increase for some years. 

Sappi has bought Cour- 


taulds’ South African rayon 
pulp interests but is still nego- 
tiating with the Swazi. Govern- 
ment op the acquisition of the; 
Usutu plantations and pulp 
mill in . Swaziland. The com- 
pany has taken over manage- 
ment of Usutu but will consoli- 
date Usutu ’s results only when 
the negotiations are concluded. 

Net earnings increased to 607 
cents a share from 331-cents 
ami the dividend Is lifted to 190 
cents from 330 cents. 


4C 


Gold Fields 
Namibia 
profits drop 


DARTFORD AND THE 
THAMES CORRIDOR 


By Jim Jones 


The Financial Times proposes to publish this 
- survey onr - - ' 


GOLD FIELDS Namibia (GFN), 
a quoted subsidiary of Gold 
Fields of South Africa, suffered 
a sharp drop in profits in the 
first quarter of this year as 
engineers continued their 
efforts to re-open the compa- 
ny’s flooded Kombat copper 
mine. 

Capper sales dropped to 7,345 
tonnes in the quarter to March 
from 10,138 tonnes in the final 
quarter of 1988. Sates revenue 
fell to R92Jhn <$3&8m) from 
Rl23.4m and the quarter's 
tax profit was R22£m 
R39.5m. 

The Kombat mine was 
flooded In November when an 
underground exploration ton- 
ne! hit a water 'Assure. Since 
then the fissure lies- been 
plugged with -concrete pumped 
through boreholes drlDed from 
tite sifffoc^Th^coiBpany wifi 
start pmmring water from the 
mine soon. 

GFN shares were listed on 
the Johannesburg Stock 
Exchange last year. The com- 
pany operates a copper smelter 
and lead refinery which pro- 
cess metal concentrates pro- 
duced by other Namibian min- 
ing companies in addition to 
metals produced by GFN’s 
mfrn»e. 
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MORTGAGE INTER MED IARY NOTE ISSUER (No. IV 
AMSTERDAM B,V- 


£50,000,000 Mortgage Backed Floating Rate Notes 2010 
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for UK business agencies 




B adness in the Commu- 
nity (BKJ). the amhreUa 
organisation for 

Britain’s national network of 
enterprise agencies, is to 
launch an advertising tele- 

phone campaign to attract 
sponsorship from more medi- 
um-sized and smaller bust- 
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It Intends to raise the lewd 
of private-sector sponsor 
which at pres ent comes mainly 
from the UK’s 200 largest com- 
panies - from £S5m a year to 
£50m ($85m). The extra money 
will offset the phasing-out at 
government support, which 
has helped the number at agen- 
cies to expand from three to 
300 in 11 years. 

The agencies* original role 
was to help people who wanted 
to set up a small business. Tim 
early model, copied by many, 
was the Community of St 
Helens Trust This was set up 
in 1978 as new technology was 
beginning to wipe out thou- 
sands of glassmaking jobs. 

With unemployment -now: 
falling, the role of agencies -is 

Shif ting tonum ia Iwlntwy small 

businesses to grow, although 
they believe start-up support 
will remain a core activity. 

There is confusion, however, 
about how the agencies should 
develop. Some sponsors have' 
questioned whether they get 1 
value for money. Others have 
pointed to possible duplication 
of services and are worried 
about the extent to which. the. 
a gmrifig should "go commer- 
cial,” operating beyond nurs- 
ery levels of care for small 
businesses. •' 

They wonder what trill hap- ' 
pen if sponsors find that 
agency clients are' becoming 
competitors. 

Mr John Cope, the Employ- 
ment Minister, told a - Shell- 
sponsored BiC conference of 
enterprise agency chairmen in 
Rhoffiplri last week that there 
was considerable overlap of 
provision between agencies 
and some other services, which 
caused confusion in the minds 
erf small business people seek- : 
tag advice. 

Mr Cope wants the agencies 
to become key elements in the 
100 Training and Enterprise 
Councils (TECs), which will 
operate regionally and to 
which the Government is sub- 
contracting responsibility for 
the Youth Tr aining Scheme, 
Employment Training and the 
Enterprise Allowance Scheme. 

Each TEC will be led and 
supported from the private sec- 
tor and will have discretionary 
power to develop ’Sff&fpfisA'' 
training for start-up *hd exist- 
ing small- businesses. ” w 

Counselling - thei-qentral; 
role of the enterprue tt^mdes -' 
- will be a key element The 
Government, .will, consider 
arrangements tar providing it, 
when awardtnga contract for a 
TEC. 

The TOCs will not be able to 
use the Government’s Small 
Firms Service (SFS), because 
Mr Cope said the SFS would 
drop Its present counselling 
functions while it kept its 
information and advisory ser- 
vices. 

Mr Cope hopes the agencies 
will enter contracts with their 
local TECs to wo vide small- 
business counselling and sup- 
port services. 
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John Cope: agency role in compelling 


Some are. hoping to make 
doubly sure of getting such 
contracts. InEssex, all 10'agen- 
cfes have banded together to 
tad to form a TEC. However, 
many chairmen's comments at 
the BiC conference showed 
there may be difficulties ahead. 

Money Is -the main worry. A 
large part of the sponsorship in 
all regions comes from the 
same pool of tag . companies 
and fitwrnVdal institutions. The 
Government expects those 
same tag sponsors to lead the 


Ian Hamilton 
Fazey looks at 


in the way 
enterprise 
bodies will 
operate in 
future . 


TECs and help fund them. 

Mr Cope also sees the TECs 
influencing the agencies - 
possibly encouraging smaller ■ 
ones to merge and others to 
widen their coverage. Some 
agencies already co-ordinate 
their work and foster a net- , 
work approach among them- 
sdyes,. although most of their 
chairmen have admitted to ! 
researchers at Durham Gnivep- 
; sity ttajt they tardy meet their ; 
iocal contemporaries. ; 

- Networking might see ah 
agency specialising in certain 
types of counselling :j~. such as 
obtaining venture caphal car in 
export marketing - and being 
fed with clients by Its neigh- 
bours, each of which would 
offer different expertise. - 

The big sponsors certainly 
want more co-ordination. This 
has been seen on Merseyside, 
where Mr BUI Appleton, senior 
partner in Deloitte Haskins A 
sens, , the accountancy firm, 
and chairman of the! Business 
in Liverpool agency, has just 
succeeded in getting Liverpool 
Enterprise off the ground. 

This body will have a chief 


e xe cu ti ve and small staff to 
co-ordinate £he work of live 
enter pr ise and training agen- 
cies in the city. 

First-year funding will be 
£80jxn. half of whim will be 
met by International Business 
Machines, which is giving 
£20,000, and Barclays Bank, 
which 'is contributing £10,000. 
Lloyds Bank has offered £2,600 
jrfus asecandee, and this level 
of private sector commitment 

Q^ e Amra a ^i^ to ssk Us 
govezument masters far £27,500 
from the urban programme.. ' 

Second-year sponsorship is 
already bring committed, with 
a - promise of- £10,000 from 
United Biscuits, another lead- 
ing national sponsor of -the 
enterprise agency movement 
■ Sir Hector Latag, who chairs 
both United Biscuits and BiC, 
is also hoping to widen the 
concept of the Pier Cent Club to 

«rr^t ffnwTto* busi- 
nesses in the regions. Club 
members pledge up to 1 per 
cent of pretax profits for spon- 
sorship of community affairs, 
including enterprise agencies. 

Sir Hector told the confer- 
ence he wanted to form iegion- 
ally baaed Per Cent Clubs to 
encourage contributions in 
kind - 10 per cent of an execu- 
tive’s time, fin* example - as 
well as cash. 

As Durham's research 
showed, 51 per cent of agency 
rfmlmwn coma at present from 
feigp coqipapiefl emtapyte »» 
or more .people. Medium-sized 
gompanfoa provide U per, cent 
pf&haWynen, -w hite 34 per. cent 
fiame from businesses; •employ- 
ing fewer than 200 people each. 
The zest came from the pubUe 
sector. 

Each chairman gives the 
agency about five hours a 
week. Most complain it is too 
Bttle, but all they can afford. 
Only 34 per cent of board mem- 
bers are there for their rele- 
vant experience. Most are 
merely sponsors’ watchdogs. 

Spreading the burden of 
sponsorship lirumtaH time 
to medium-sized and smaller 
businesses through BlCs new 
campaign and the Per Cent 
Club’s drive for regional 
branches is therefore likely to 
be crudaL 


Adia raises consolidated net 
profits by 27% to SFr95.5m 




By John Wicks in Zurich - 

CONSOLIDATED net profits of 
Adia, the Swiss-based tempo- 
rary-employment group, rose 
by 27.7 per cent last year to a 
record SFri&Sm (US$57Bm). 

The rise came cm a 22.9 per 
cent increase In. group reve- 
nues to SFriL51bn. - 

Adia, the world’s second big- 
gest organisation in this sector 
and the parent of such national 
companies as Alfred MarkB in 
the UK. recently passed into 
the control of Omni Holding. 

This Swiss firm is itself con- 
trolled by the Swiss financier 
and industrialist Mr Werner 
Rey. 

A share of 89.5 per cent at 
total revenues, or some. 


SFc225bn, was accounted fear 
by actual temporary-help 
aerations. - 

The- number' of hours that 
the company sold rose 15J> per 
cent to U5.4m. - • 

Adia last year acquired 11 
farther companies, mainly in 

the En glish -speaking WOticL .. 

The company also started tip 
activities in Luxembourg and 

Singapore. 

These - new operations will 
have their full effect on sales 
this year. 

Apart from ite mainstream /; 
business, the company derived 
4.6 pier cent of -Its total reve- 
nues from personnel place- 
ment. 


A forthm 4B per cent came 
from security services, and 
other operations contributed 
L£ percent. 

• Acfla’a directors expect group 
turnover to increase by a fur- 
ther 20 per cent in 1989 to some 
SFWbn. 

This-forecast does not take 
into account, however, the 
plans . for the merger of 
operations of Adia and the 
Omni Holding affiliate. Inspec- 
torate International. 

The dividend to be paid by 
Adia sa, the group’s ho ldin g 
company , is to be determined 
after the «nd of this company's 
financial year, which will be 
held cm June 90. 


^ HAF5LUND NYCOMED 

GENERAL MEETING 

An ordinary general meeting will be held Wednesday 26 April 1989 at 4 p.m. in Industriens og Eksportens Hus, 

basement floor I, Drammensveien 40, Oslo. 


THE AGENDA COMPRISES: 

L a) The company's annual financial statement for 1988. 

b) Adoption of the company's income statement and balance sheet 

c) Employment of the year’s profit and the declaration of dividends, 
ion of the income statement and balanc 
! Hafslund Nycomed Group for 1988. 

2. Proposal to the effect that shares of class A 

- some of which are ordinary A shares owned by foreignere at 
25 April 1989 

- and some of which are provisionally entered in the shareholder 
r^^^^theNwwegian Registry of Securities as "free A" shares 

be transferred to a new share dare: 

- shares of dare Free A. 

The shares of dass Free A shall be the voting shares which may be 
owned also bv non-Norwegian citizens or legal entities which 
according to Norwegian law are not regarded as under Nc 
control. The dass Free A shares may constitute up to one i 
the voting shares. 

The remaining class A shares may be owned only by Norwegian 
citizens and legal entities which according to Norwegian law are 
under Norwegian control. 

Except as aforesaid, shares of class A and dares of dass Free A shall 
have the same rights in the company. 

In order to be ad opted the proposal with the pertaining amendments 
of the Articles (see item 4) requires a four-fifth majority of the votes 
cast and of the capital repres e nted in the general meeting. 

3. Motion to reduce by 2 days the prior period of time required under 
the Articles of Associa t ion for acqniation of shares before they cany 
voting rights at general meetings, c£ Article 7, third paragraph, last 
sentence. 

i of resolutions to 
Free A 

- reduction of time limit before acquired shares cany voting rights 
at general meetings 

to make the following amendments to the Articles of Association: 
a) S4 to be worded: 

The company share capital is NOK281 ,837,280 divided into •) 
class A shares, *) dass nee A shares, and 9,394,576 dass B 
shares, a total of 56,367,456 shares of NOK 5,- each. 

- The class A shares may be owned only by Norwegian citizens or 
by legal entities which according to Norwegian law are regarded 
as under Norwegian control. The class Free A shares and the dass 
B shares may also be owned by non-Norwegian citizens or I 

:to Norwegian law are not i 


as under Norwegian control. The dass Free A shares may amount 
one-thira of the voting shares. The dass B shares do not 


up to 
B shares 


5. Motion to eznpowerthe Board to increase the share cat 
NOK 37 .5 million by issuing up to 7.5 million new i 
having a no minal value of NOK 5.-. 

It is the intention that subscription shall be made at approximately 
tire market price. 

The Board may decide that the new issue shall be made without 
giving preference to existing shareholders. Other details of condi- 
uonsTor issue(s) shall be decided by the Board. 

The Board is similarly empowered to amend the amount of share 
capital in Articles of Areodation after issuing new shares under 
these powers. 

This authorization shall apply until ordinary general meeting 1990. 

6. Proposal, as a consequence of the change of name in 1988 to 

ing provisions of the 


4. Proposal, as a co 
— establish ' — 


a) in S 9. second paragraph: 

”1) adopt the income statement and balance sheet for Hafslund 
Nycomed AS” 

”3) adopt the income statement and balance sheet for the 
Hafshmd Nycomed Group” 

b) in 5 13, second paragraph: 

”6) submit a recommendation to the genera] meeting on the 
matter of approving the board's proposed income state- 
ment and balance sheet for Hafslund Nycomed AS and 
income statement and balance sheet for the Hafslund 
Nycomed Group.” 

Lto repeal the transitional provision of § 19 of the Articles 
)n as being no longer relevant 

8. Election of members and deputy members to the corporate 
assembly. 

9. Election of a member to the election committee. 

10. Approval of the auditor’s foe. 

11. Election of auditor. 


H afshmd Nycomed 's annual financial statement, the auditor’s 
report and the corporate assembly’s statement are available 
for inspection at the company's offices in Skjeberg and in 
Slemdalsveien 37, Oslo and will moreover before the general meeting 
be sent to all shareholders whose address is known. 


to up to 

c an y a right to vote in _ 
every share carries the same 


. h of the Articles of Association, dass A 
bee A shareholders) have voting rights at the 


s. Otherwise each and 
! company. 

The company shares shall be registered with the Norwegian 
Registry of Securities. The shares in each share dass wiff be 
registered separately.’’ 

b) 1 5 to be worded: 

^Subject to the limitations stipulated for each share class, the 
shares in the company may be freely assigned and acquired. 
Provided, however, that the directors may withhold approval of 
the acquisition when they find that it would be contrary to the 
company's interests.” 

c) 1 7, second and thud paragraph to be worded: 

"At general meetings each dass A share and each class ftee A 
share carries one vote. Resolutions are adopted by ordinary 
majority of class A shares and of dass Ftee A shares unless 
otherwise prescribed in the Companies Act. In the event of a tie 
the chairman of the meeting has the casting vote. 

The shareholders entitled to vote at general meetings are those 
who hold class A shares and dass Free A shares that are recorded 
in the company share register at the Norwegian Registry of 
Securities. Shares that are transferred to a new owner do not cany 
voting rights until 2 days after the assignment is entered in the 
share register.” 

•) These figures for the ihstes will be bQy clarified only by 26 ApeH 1989, 
tee non 2, fltst paagtaph. 


Under S 7 third ] 
shareholders (in 
general meeting when i 
shareholders in the Norwegian Registry of Securities. Class A shares 
that are assigned do not carry voting rights until four weeks have elapsed 
after tiie acquisition was reported to the company and approved by uie 
board of di rect ors. 

Class B shares do not have voting rights at the general meeting except 
in the consideration of item 2 with pertaining amendments of the 
Articles under item 4. The provisions of the preceding paragraphs will 
simHariyappIy. Except as aforesaid, these shares carry the same rights 
in the compan y as dass A shares. 

Shareholders who intend to participate in the general meeting, whether 
in person or by proxy, m u s t report this, according to § 6 second 
iragraph of me Articles. The report is made in writing to Hafslund 
1 AS, P.O-Box 5010 Majorstua, 0301 Oslo 3, at the latest by 


iday 21 April 1989, whereupon the shareholder will receive an 
admission sup. 

Shareholders may attend by proxy. The proxies must be in writing and 
dated. Shareholders may, if they so desire, issue the proxy to the 
chairman of the corporate assembly, Mr GunnarThommessen, or to the 
chairman of the board, Mr Teije Mikalsen. 

Dividends 


in the company's register of shareholders i 
Registry of Securities. 


Oslo, 5 AprB 1989 
GUNNARTHOMMESSEN 

fTHnjrman, C or por a te AmemMy 
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Manchester 
Business School 


THE PRIVATISATION 
EXPERIENCE 

LONDON: THURSDAY 22 JUNE 1989 

A major one-day conference of vital interest to all those 
involved with strategic planning and policy-making for 
privatised enterprises. 

Tbpics will include: Privatisation and performance, 
telecommunications performance, bus and coach de- 
regulation, airline de-regulation, regulation policy and 
practice, foe role of the Monopolies and Mergers 
Commission, costs and benefits of privatisation. 

Speakers: John Kay (LBS), Jonathan Solomon (Cable 
and Wireless Pic.), Ken Button (Loughborough 
University), Terry Davies (CAA), Nick Hartley (Oftel), 
Jonathan Green (MMC), David Rumble (PA Consulting 
Group), Tony Cockerill (MBS). Chair man: Professor 
Aubrey Silberston. 

Applicarwnsforms and further details from: Pam Ogden, 

. Manchester Business School, Booth Street West, E 

Manchester Ml 5 6PB. TEL:06 1 275 6333 EXT.6396 E 
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'Old Soldiers 
NeverDie ' 



••• 


but as they 
'fadeaway' 
they so often 
need our help 


j Please give so we can give co r/iem 


TO: THE ARMY BENEVOLENT FUND 1 

DEPT FT 41 QUEEN’S GATE, LONDON SW75HR I 
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All Pan Am Clipper Class traveller’s face a tough decision 

Window or aisle? 



Whether you sit by a window or an 
aisle; Pan Am’s two-by-two seating in 
Clipper® Class gives you more than 
enough room to work or relax. 

This is just one example of how 
Pan Am are helping to make business 
travel a pleasure. 

For information and reservations call 
Pan Am on 01-409 0688. 
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Business Year 1988 


DGZ gears strengths 
to dient needs 





. - 


i H 1 1988 

| 1 1 Jl987 

i 1 1986 


1988 was another good year far DGZ. Reflecting the Bank’s firm 
commitment to tailoring its wholesale services to theiequkements 
of its domestic and international dients, total lending volume, net 
of repayments, rose by over 7 % to DM 25.5 inBian. Money market, 
foreign exchange and securities operations once again contributed 
substantially to die year's solid p erfo rm an ce , fo an macasmgly com- 
petitive envi r o n ment, DGZ succe ede d in boosting its oper atin g in- 
come to DM 16 8 million, an increase of 5 4% over the previous yeac 


Highlights jDMmjjjjonE 

Total Assets 

Due from Banks 
Debentures and Bonds 
Receivables from Non-Bank Clients 

Fixed Asse ts 

Deposits by Banks 

Deposits by Non-Bank CBcnts 
Own De ben t ur e s in Circulation 

Capital and Published Reserves 

Net Interest and Commissian Income 
Personnel and Opaatir^ Expenses 
Taxes 

Net Profit 

’Prdrairary figures 


1988* 

41^41 

15,132 

64*55 

17,819 

163 

16333 

3418 

19321 

780 

243 

67 

108 

30 


14,147 

6,189 

16476 

140 



Deutsche Girozentraie 
Deutsche Kommunalbank- 


FRAN KFURT/BE RUN 


TumusmUge 10, D-6000 Frankfurt am Mam 1, Trfc phnnc : (069} 2693-0, Telex: 414168; Kudutstendamm 32, D-1000 K 
Telephone: (030} 8812096, Telex: 183 353; Luxembourg Bondi: 16, Boulevard Royal, L-2449 Luxembourg, T.U plvw 
^4360, Telex: 3101; DGZ International SA-: 16, Boulevard Royal, L-2449 Luxembourg, Telephone: 4624 71-1, Telex: 2841 
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INTERNATIONAL COMPANIES AND 


Firmer dollar underpins 
sentiment in Treasuries 

By Jinel Bush In New York and Krtfurlno Campbell In London 


AIBDrules 


THERE WAS another dull 
session in the US Treasury 
bond market yesterday as trad- 
ers continued to wait for the 
economic releases bunched up 
at the end of tills week. 

Prices moved modestly 
higher during the morning ses* 

INTERNATIONAL 
BONDS 

sion with traders citing the 
steady performance of the dol- 
lar after Monday’s official dol- 
lar sales by the Federal 
Reserve, when the US currency 
was trading at DML8880. At 
midsession yesterday the dol- 
lar was quoted at DML8850. 

Bond prices were quoted as 
much as A point higher at the 
long end of the yield curve, 
taking the return on the Trea- 
sury’s benchmark long bond to 
9.09 per cent 

Although Friday’s producer 
prices release, accompanied by 
February trade figures and 
March industrial production 
and capacity utilisation, will be 
the main focus this week, the 
market Is also gearing up for 
today’s seven-year note auc- 
tion. 

Money market economists at 
Drexel Burnham Lambert com- 
mented that interest in the 


market was stSU concentrated 
at the short aid of the yield 
curve, with many participants 
looking for- a farther rise in 
interest rates before locking in 
Jongs’ maturities. 


THE Japanese market, made 
nervous by political scandal s , 
recovered slightly at the end of 
the trading session as the tele- 
vised performance before par- 
liament of Mr Noboru Takesh- 
ita. the - Prime Minister, 
betrayed nothing more momen- 
tous than some neat sidestep- 
ping. The 10-year JGB fixture 
finiwhgd near the day’s highs of 
104.62, 12 basis points Aimer 
than Monday’s close. The 
No. Ill benchmark bond was 
yielding 549 per cent, virtually 
unchanged on the previous ses- 
sion. 


MOST key bond markets are 
caught In a lull until Friday’s 
economic data offer another 
chance to twite the temperature 
of the OS economy. In the UK, 
domestic inflation signals for 
release tomorrow and Friday 
continue to keep the gilts mar- 
ket in check. 

Dealers reported modest 
overnight buying interest from 


Japan, mainly on relative ster- 
ling strength as a result erf the 
verbal defence of the currency 
by Mr Nigel Lawson, the Chan- 
cellor. Prices werefairly stable 
over the day 'In' lethargic trad- 
ing; until; late reports of a 
likely dock strike ballot 
knocked IK pfennigs off ster- 
ling. - 

Gilts responded by 1 shedding 
of a point at the long end 
and up to. 14 of a point in the 
mediums. Traders said the lat- 
ter. sector .was probably -read- 
justing to earlier exuberance at 

the Bank of England's reverse 
auction next month. The cen- 
tral bank’s forthcoming pur- 
chase of ssooan, spread over 
more than one .stock, is rela- 
tively insignificant to vatume 
terms. 
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BENCHMARK GOVERNMENT BONDS 


Coup— PH 

Tslsoo mb 
0.790 1/98 

9000 woe 


8-876 2/19 


JAPAN NO 111 4.000 8/98 

No 2 S.700 3/07 


106-22 -3/32 
9820 -4/32 

962S -6/32 


97-15 4-4/32 

9726 +9/32 

903277 0.091 

10O31S6 0.10 


GERMANY P37S 11/98 

FRANCE BTAN 8.000 1/94 

OAT 8.125 S/99 

CANADA * 10250 12/98 

NETHEHLAfOS 8.7500 10/98 

AUSTRALIA 12000 7/99 

London dosing, -dsnotos Now York 
Yields: Local martot standard 


0375 11/98 96.1500 0075 


96.1253 0001 002 001 031 

946800 0130 8J94 094 OU 

98.7900 0063 1045 1038 10.49 

97,5260 - 7.11 7U8 7.17 

903596 0127 13.78 13.72 13.82 

morning s — low 

Pricaa: US. UK In 32nd4. omen Hi decimal 
redMaaf Oata/ATLAS Arise Sounm 


PRICES in the Dutch, market, 
where a new atata loan ia 
awaited today or . tomorrow, 
hardly moved during the 
day.. ■ ■ '>■■■ - 

Traders are uncertain, as tn 
the terms of the' new Issue. 
Some expect a 10-year maturity 
with a coupon of 7% per cent, 
white others are lookmg for a 
shorter six- or seven-year 
maturity and a lower 7 per 
cent coupon.' ...... 

. So for this year the Govern- 
ment has made four Issues 
totalling Flll.4bn towards the 
annual borrowing requirement 
QfF14&3bu. As the programme 
Is less advanced than usual, 
the market an tic ipa tes a size- 
able issue this time. ■ . 


GERMAN bond prices closed 
modestly firmer on Liffe, 
spurred by encouraging noises 
from the Bundesbank that 
inflation was under control. A 
member of the central bank 
board had remarked that anti- 
inflationary policies were 
working, which helped 10-year 
bond futures to close near the 
day’s highs at 93.41, 8 basis 
points up on the previous fin- 
ish. 


for the trading 


Mr Jbhn Walters, AXBD secs 
retary general, said yesterday 
that guidelines .were. 1s®l»g 
considered by a specialist com- ; 
mittee of the association. They 
coaid be agreed by the end of 
the year.far possfbte htirodde- 
tfonln 1980. 

Demand for such giddelinos 
arose after international share 
offerings,- such as that of 
Reuters - where there was 
significant trading among ; 
large institutions until libs.-, 
market settled dowrUln 
attemp ti ng to dear across her* . 
den, some traders adapted 
AXBD hond dealing rules, to 

t n»a« 

Mr Woltra tali an Intenuh 
Smai sinanchur Review eon* ‘ 
ferenca on the European capfc:' 
tal market, that, . unlike the 1 
rules for AIBD-regtetered secu- 
rities, the equity- trading: 
gnUeUnes could not be das ' 
pnlsory. • • 

He pfe.wt down suggestions 
that the assoctetion was set- 
ting itself iq> as a competitor 
to wtni*k tyri-hnmrpg . «hw. ftw 

an Initial period after the.’ 
launch of an equity inane most 
activity would be on domestic 
rtocfc exchanges. ■ - 
• A single European capital 
marke t aright reduce aiMuag e- 
o pp ori n nlties forboraowera, a 
senior World Bank official 
sadd. 

Mis tastes Hnteik find 
tor of financial operations, 
told this: conference, howeva, 
that fids could, yield other ben- 
efits to- reduce borrowing 


FT INTERNATIONAL BOND SERVICE 
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The World Bank fend derided 
to divide Its assets andlteMK 
ties into three blocs: US. ddBar, 
yen and D-Mark, Including the 
Swiss franc and guilder. The 
Bank .saw no' advantage in 
wwitiig oh the costa of hiah- 
coaMm. European currencies to 
Its devetoping-country borrow- 
ers» 

She saU-ttfr currency of the 
liability should -not- be coin- 
fused with ti»curre**cy off bory 
rowings slneB toe Bank used 
themar ket in cur rency and 
interest rate swaps. .. 

The Bank “enjoyed its swap 
programmed -bat- limited its 
.nse.Xor4wwfoctoim.it. would, 
ate operate with counterpar- 
ts bavin* attests* an aa .rat-. 
ing (AAA ta.ttectte off corpo- 
rate cou n t e rp arti es) and it 
wanted te icoptinue a regular 
borrowing programme in 
major currencies to establish 
tong-term investor support. 


Tokyo futures 
exchange takes 
on 253 members 

THE Tokyo Financial Futures 
Exchange, which Is to begin 
trading m June, has accepted 
91 applicants as dealing mem- 
bers and 162 as non-clearing 
mem be r s, Reuter reports. . 

A total off 67 Japanese banks 
and 16 Japanese securities 
houses, four foreign futures 
brokers and five foreign banks 
and securities bouses have 
been accepted as clearing 
members. Non-clearing mem- 
bers include 70 banbs,.46.1ife 
insurance companies, 17 non* 
life insurers and ri ght mo ney 
houses and credit associations, 
all of them Japanese. 




ties houses and eight fa»rig « 
banks and brokerages have 
also been accepted as non- 
clearing members. 

Ike exchange is dew to begin 
trading either on Jane 23 or 
June 30 with contracts in 
three-month E uroyen deposits, 
three-month Eurodollar depos- 
its and yen-do liar exchange 
rates. 
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Kleinwort sets f 
up aircraft 
finance unit 

By Our Euyo mar fco ta Sttif - 

KLEDJWORT Benson, the UK 
mochant bank, said yesterday 
it bad eetaldbdied a specialist 
aircraft finance and 
subridiary, ... . -v - 
-Tfc* subsidiary, to be called 
Atestream Finance, was estab- 
lished “to bridge the gap 
b etwee n traditional financial 
institutions and the aviation 
Industry by cmmiiiiifag finan- 
cial know-how with aircraft/ 
afetiue expertise,*; Xteinwort 
said 

Many financial institutions 
had only .limited knowledge of 
toe aviation industry, white 
many specialist firms lacked 
fnflrwnee with fiuawetng insti* 
tattoos, it added. 

The subsidiary would aim to 
arrange ami manage. flnandal 
packages to support manufac- 
turers, di st r ibu tors and trad- 
ers, to provide w—wriaf to 
Corporations ami nlrifnag. and 
to offer fingiw4«i consultancy 
services to the aviation indus- 
try. 
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Spreads on new dollar 
deals cdiitiliue to widen 
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By Norma Cohan 

INVESTOR anxiety over the. 
state of the US economy *»rf 
currency are keeping activity 
in the dollar sector of the Euro- 
bond market to a minimum, 
particularly ahead of key eco- 
nomic data doe out ah Friday. . 

However, the muted trading 
environment still leaves room 
for new dollar paper, albeit 
with spreads over US Treasury 
bonds con tinuing to widen. 
Traders believe the wider, 
spreads seen oh new dollar 
Eurobonds since early March 
reflect European Investors’ : 
scepticism about the recent 
ebb in Treasuiy bonti yield* 

But for highrquahty borrow- 
ers with approjHiately priced 
deals, there is indeed a market 
IBM Credit Corp issued a 
$200m three-year Eurobond via. 
Credit Suisse First Boston 
bearing a coupon of 10 per cent 
and priced at iooft to yield 40" 
basis points over Treasuries. 

By -the -dose, the issue was 
seen trading comfortably 
inside its 1 % per cent fees at 
less LSI per cent. CSFB 
to syndicate the deal in the tra- 
ditional method, allocating 
bonds to members of a syndi- 
cate who are also free to sell - 
bonds via Eurobond brokers. 

Members ' of the syndi cate - 
said it was the first .time CSFB 
had used this method since it 
announced its “take-and-pay” 
s y st em in early ifardi, 
at preventing- members of a 


_ _ i from d umping 

their ‘bonds In the brokers’ 
market Instead of placing 
with end-investors. 

.TJrade^s, who described the 
issue as well priced, said the 

INTERNATIONAL 

BONDS 

reversion to tra ditional syndi- 
cation methods suggested 
there .was Utile wrong with the : 
Systran that appropriate pric- 
ing would-not address. - 
Finnish Export Corp issued 
a flOdm five-year Eurobond via 
Fuji' International bearing a 
coupon? of 10% per cent and 
. priced at 101% to yield 61 basis 
points- over Treasuries. The 
issue. was trading comfortably 
inside its L875 per cent fees at 
leas L80 per cent. 

Meanwhile, hteh-cooDon cur- ' 
rendes are dominating the 
new-lssues calendar, with 
investors calculating that thr 
yields compensate for the 
uncertainties about inflation or 
currencies that are. cropping 
t& in dollar and stating deals. 

Caisse Nationals des T416- 
commnnieations, .the French, 
state . telecommunications 
agency, issued a FFrlbn nine- 
year Eurobond fun gible with 
an identical FFrlbn tranche 
issued a year ago, framing the 
largest Euro-Ftanc issue in the 

market- - 


The bonds cany a coupon of 
9 per cent and are priced at 
100% to yield 23 basis points 
over the 9% per cent OAT due 
1996, a yield pick-up of about 15 
basis paints over the -outstand- 
ing tranche. The issue closed 
comfortably _2 per wfi rt 
fees at less 1_9S per cent hid. 

Yamaha Motor Finance Corp 
USA issued a NZ|60m five-year 
bond via Hambroe Wank bear- 
ing a 13% per cent coupon. The 
deal, guaranteed by Fuji Hank, 
is priced at 102 to yield six 
baas points below New Zea- 
land government bonds. 

Bacob': Finance NV, the fin- 
ancing arm of the Belgian 
savings bank, issued a EcufiOm 
three-year Eurobond via 
Nomura International bearing 
a 9 per cent coupon and priced 
at 101% fix* an flnnnaH<«v| yieM 
to Investors of &9Q2 per cmt 
Late in the day, the 
increased to EcaBOm. 

Council of Europe issued the 
first' fixed-rate D-Mark Euro- 
bond .in' three week s, a 
DM15Qm 10-year deal via BHF 
Hawk, The deal carries a cou- 
pon of 6% per cent, about % 
more than that assigned to the 
last round of 10-year deals for 
topquatity borrowers. 

The issue closed inside 2% 
par emit fees at less 2.10 per 
cent; after having traded as 
high as less 196 per cent below 
its issue price. 


NEW INTERNATIONAL BOND ISSUES 
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Bank of England sticks to buying-in guns 

Simon Holberton on attitudes, official and otherwise, to the gilts buy-back programme 


L ast week’s announce- 
ment by the Bank of 
England that it intends 
to h old two, possibly more, 
reverse auctions for gilt-edged 
securities effectively ends hope 
that the Government might 
embark on a radical public 
rationalisation of the market in 
tiie foreseeable fixture. 

Hie extent to which *1™ was 
ever a possibility was probably 
over-estimated: the messag e 
coming from- the Bank Is that 
it intends to manage the con- 
traction in the market through 
auctions its usual second- 
ary market activities. To do 
anything, more ambitious 
would risk the nwriwt moving 
against it 

The stock of gilt-edged secu- 
rities in the of the mar- 
ket currently has a value of 
about £I30bn (*22lbn). This 
financial year it will contract 
by at least ID per cent - hav- 
ing fallen by as much last 
financial year - and by about 
the same amount next year. 

Contraction at this rate 
raises a number of issues 
which go to the heart of the 
market’s efficient operation. 
Unsupervised, some claim, it 
threatens the market’s liquid- 
ity and the ability of its pri- 
mary dealers and investors to 
trade it rationally. Although 
the Government has no cur- 
rent use for the gilts market, a 
degraded market may be one 
which it has difficulty in 
rehabiOtating when borrowing 
needs arise in the fixture. 

The Bank grows irritated 
with these sentiments. It 


Gilt redemptions 
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denies that its buying-in activi- 
ties, for example, nave less- 
ened tiie liquidity of any stock. 

Buying-in, It says, has been 
spread across a whole range of 
stock, the net effect of which is 
that actual outstanding 
amounts of only a few stocks 
are materially different from 
brokers* lists of stocks out- 
standing. Officials a gree, how- 
ever, that should the buy-in 
requirement be such that the 
aryimm* of stock In mar . 

Let’S hanite was markedly dif- 
ferent from what the market 
believed was outstanding, it 
would consider publishing 
n prle*pH fists 

Furthermore, when the Bank 
buys some of the market “run- 
ners," such as the Treasury 
11% per cent 2003/07, it often 
finds those stocks released 
hack into the wmrto* through 
switches it is prepared to con- 
duct. In essence, the Hank is 


letting the market self -select 
the stock it does not want to 
trade and seems to be hoping 
thp market will f n>jiiiwi» n«> 
hoped-for ra tionalisatiflP 

In last month's Budget, Mr 
Nigel Lawson, the Chancellor. 

indicated that the Gove rnment 

was thinking seriously about 
the gilts market and its fixture. 
He restated the “full funding" 
policy - broadly, this would 
require the redemption of gilts 
equivalent to the public sector 
borrowing repayment - and 
said that gilts bought by the 
Bank would be cancelled. 

Intriguingly, the Chancellor 
said it was now possible for the 
authorities to pay more atten- 
tion to the “structure of the 
remaining debt” to secure 
lower servicing costs and to 
improve the quality of the debt 
by reducing reliance on bor- 
rowing in the form of liquid 
instruments. 


Attention would also be prid 
to smoothing the profile of gilt 
redemptions. . 

He justified the Bank’s past 
purchases of long-dated gilts 
on “current relativities and 
expected fixture yields.” But 
the purchase of longs also 
meant the authorities secured 
“greater debt interest savings.” 

Most importantly for the 
Bank and the market, however, 
Mr Lawson denied in his Bud- 
get speech that it was the Gov- 
ernment’s intention to pay 
down the national debt and 
said it would seek to return to 
budget balance when economic 
conditions permitted. Repay- 
ment of debt, although benefi- 
cial in terms of future debt 
interest savings, was a 
short-term consequence of not 
being able to cut rates of taxa- 
tion. 

But his comments on buy- 
ing-in have met strong resis- 
tance in some quarters. The 
Bank is not being as efficient 
and cost conscious as it could 
be, claim some, while others 
note the spurious nature of 
much nffiriiii justification for 
what is done. 

Economists at Morgan Gren- 
fell believe that the assump- 
tions underpinning the Gov- 
ernment’s justification for 
purchasing long-dated gilts are 
wholly unrealistic. Through 
the analysis of differentiated 
yield curves they show that 
the authorities’ activities are 
cost effective only “if they 
believe six-month Interest 
rates in the early part of the 
next century will be below 6.5 


per cent-" 

Moreover, by the same anal- 
ysis, they show that the opti- 
mum maturity for buying in is 
around the 12-year area. The 
differentiated yield curve 
implies significantly higher 
short-term interest rate than 
6.5 per cent at that 
point. 

Mr Glenn Davies, economist 
at CL-Alexanders Lalng & 
Cruicksbank, believes the 
Bank should concentrate its 
activities in the medium-dated 
area of the market, but for 
slightly different reasons. 

If the authorities want to 
smooth the profile of redemp- 
tions then they have to buy in 
relatively more medium-dated 
stock than any other area of 
the market Given that most 
companies do not want to bor- 
row for more than 10 years, 
purchases of gilts in this area 
of the market might lead to 
lower yields and hence stimu- 
late long-term corporate bor- 
rowing. 

But in an analysis of differ- 
ent buy-in strategies, Mr 
Davies shows that the theoreti- 
cal saving from buylae in 
seemingly costlier stocks is 
equal to what it pays out on 
notionally “cheaper’' stocks. 

“At the end of the day it 
makes no difference to total 
costs whether the Government 
buys high- or low-coupon 
stocks. To choose to buy-in the 
high-coupon bond, the Govern- 
ment must be attaching some 
other value to the coupon 
savings other than implied by 
money market rates,” be says. 


Sharp profits 
drop at Amex 

THE • American • Stock 
Exchange suffered a sharp 
drop in profits last year in 
comparison with the bestever 
result turned in for 1987, Reu- 
ter reports. 

On revenues of $102.8m, 
Amex net income for 1998 
tmahlri to from, faam 
in 1987, when revenues 
totalled $ 114.5m. The 
■tri iM p i ' t dally volume last 
year was &9m shares, down 
from 13£m is 1987. 

At tiie end qf 1988, Amex 
had 895 listed companies, 429 
of which were listed within 
the past five years and which 
accou n ted for 47 per cent of 
total volume. During tiie year 
Aw i« pififwi tip gs transfers 
from the OTC market. 


French Eculbn bond to be placed locally 


By George Graham in Paris 

MR Pierre Bdrdgovoy, the 
F wmeh finance Minister, has 
confirmed the launch of his 
Government’s first Ecu bond, 
at llw pml of thl« month or in 
mid-May. 

Mr B&r6govoy said the bond 
issue could be up to Eculbn in 
size nnf i would be lead-man- 
aged by Credit Lyonnais, the 
state-owned commercial hawk. 
and Banqne Paribas, the priva- 
tised investment bank. Its 
maturity and terms had yet to 
be fixed. 

The minister said the bond 
would be placed in France, not 
in the Euromarkets, and would 
be widely offered to individual 
investors. 

France has always played an 


active role in the Ecu market, 
with French borrowers 
accounting for Ecu&4bn of the 
Ecu86.4bn of bands outstand- 
ing, as recorded by the Bank 
for International Settlements 
at the end of September. 
French banks, encouraged by 
the Government, account for 40 
per cent of outstanding private 
sector Ecu borrowings. 

The arrival of the French 
Government in the market 
with a single, large issue is 
expected to help liquidity. 

• The Bank of England, which 
launched its Ecu Treasury bill 
programme in October, would 
welcome other borrowers in 
the market, Mr Tan plender- 
faith, an amrigtant director of 


tiie Bank, said yesterday, Step- 
hen Fidler writes. 

“Our experience so far sug- 
gests that there is an appetite 
for short-term paper in Ecu 
which could accommodate a 
larger number of issuers,” be 
said. 

Turnover among the 28 mar- 
ket makers in UK Government 
Ecu Treasury bills has been 
running at about Ecul.75bn a 
month, while transactions 
between market makers and 
others have been about Ecu2bn 
monthly. 

Investor interest has been 
increasing since the pro- 
gramme was first launched last 
October. 

The amount of outstanding 


paper has grown from EcuSOOm 
to Ecu2.4bn, while dealer 
inventories have remained rel- 
atively steady, Mr Plenderleith 
said. 

Along with the EcuSOOm of 
bills issued in yesterday’s ten- 
der, a further Ecul25m - 
Ecu75m of three-month bills 
and Ecu50m of six-month bills 
- were allotted to the Hank for 
lending to market makers. 

RiHs will only be available 
for lending, and Mr Plender- 
leith aairi the Hank would take 

care not to undercut the repur- 
chase facilities some market 
makers were developing by 
charging a higher rate than 
market makers offering repur- 
chases. 
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TRAPITIOWAL PPTIOMS 

Calls In London A Aseoclsted IT, 
Buis Resources, Tusker 
Resources, Feedex, Medlrace, 

OHver Resources, J WUBanes, Db. 

cos, Lonrho. Eagle Trust, Duke- 

minster, Ryan Hotels and ITsr ■! 
No puts or doubles. 


LONDON TRADED OPTIONS 


TSB continued to attract attention 
on the London Traded Options 
Market yesterday, with 2,743 con- 
tracts handled, consisting of 735 
calls and 2,008 puts, as the 
underlying share price shed 2p to 

The market overall, however, 
was lifted to Its heaviest trading 
since January largely by trading 
In the FT-SE 100 Index contract, 
which saw 17,053 contracts 
traded, comprised of 8,803 calls 
and 8350 puts. This volume of 
trading again helped re-establish 
the tendency towards domination 
of the dealings in traded options 
that it has built up over the post- 
crash months. 

A key factor in the regaining of 
ground, in the total business, by 

calls ms 
Apr *4 fld AW M 8d 

420 23 38 SO lUfeM*! 
460 1 16k 28 20 B 36 


Index trading lay In turnover in it 
on the London International 
Financial Futures Exchange. 
Some technical trading was 
reported, essentially of a bullish 
kind, with short-covering seen on 
the futures market The Liffe 
futures contract (or June on the 
index showed a return to a signif- 
icant premium over fair value, of 
some 6 points — depending on 
calculations of such things as div- 
idend and Interest rate expecta- 
tions - and gave at least a mild 
upward pull to the underlying 
market 

The index itself rose 6.3 points 
to 2,031.3 on balance, ending at 
its best of the day, with the aid of 
earfy strength on Wall Street The 
rise took place in spite of the 
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market having touched an early 
low of 2.001.5, and in spile of the 
UK dockers’ ballot casting a 
shadow over the pound, as well 
as against the threat widely seen 
in the market of a move to higher 
UK base rates being made as 
part of the anti-inflation battle. 
The three month Interbank 
reflected this in a modest rise. 

GEC was the most heavily 
traded Individual options stock, 
attracting 13,002 contracts, com- 
prising 11,103 calls and 1,899 
puts. One major house appeared 
to handle substantial rolling on of 
position from April to August 
Other active options stock 
included BP, British Gas and 
Rolls-Royce and, yet again in 
minor degree. United Biscuits. 
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UK COMPANY NEWS 


Increase of 41% to £103m despite fall in contracting profits following losses overseas 

side boosts Taylor Woodrow 



By Andrew Taylor, Construction Correspondent 


TAYLOR WOODROW, the 
construction and property 
group which until recently had 
nearly a tenth of its shares 
owned, by Peninsular and Ori- 
ental Steam Navigation, yester- 
day announced a 41 per cent 
increase in pre-tax profits to 
£103m during the year to the 
end of December. 

The group's commercial 
property portfolio was revalued 
by Knight, Frank and Rutley at 
£682. 6m an increase of £161.3m. 
Properties occupied by the 
group were revalued at £90.lm. 

After deduction of minori- 
ties. £128Urr. was credited to 
revaluation reserves. 

Sir Frank Gibb, chairman 
and chief executive, said the 
group had passed two mile- 
stones last year. Pre-tax profits 
had topped £100tn for the first 
time and turnover had 
increased by 40 per cent from 
£902m to £L26bn 

It was the 28th year of suc- 
cessive profit growth. Earnings 
per share rose from 30 3p to 
41. 7p. A final dividend of of 12p 
(8p) made a total of I5p (103p) 


for the year, a rise of 43 per 
cent. 

Property made the biggest 
contribution to profits last year 
rising by 76 per cent to £47 .8m 
helped by a 22 per cent 
increase in rental income and 
increased profits from dispos- 
als. More than three-quarters 
of Taylor Woodrow's properties 
were in the UK, almost 12 per 
cent in Canada, under 7 per 
cent in the US and just over 4 
per cent in Australia. 

Sir Frank said the group had 
also seen a big increase in 
housebuilding profits last year 
which rose by 67 per cent to 
E35m. The housing market had 
been particularly strong in the 
UK and there had been good 
performances in Canada and 
Australia. 

Housbuilding profits in the 
US had declined due to the tim- 
ing of developments in Calif- 
ornia. These would be coming 
on stream this year. 

Sir Frank said increased 
profits from the US this year, 
with further gains expected in 
Panada and Australia, would 



cent fall to £14m. The d e c line 
was due to losses of about £5m 
on contracts for a US Navy 
radar station on the Aleutian 
Islands and a Caribbean pipe- 
line contract. The company's 
New Zealand contracting busi- 
ness incurred another £2m of 


Sfr Frank Gibb: two milestones passed during the year 


offset any downturn in the UK 
where sales after the first three 
months of this year were run- 
ning between 20 per cent and 
30 per cent lower than during 
the first quarter last year. 

The UK accounted for more 


than 36 per cent of house sales 
last year compared with just 
under 24 per cent In the US, 17 
per cent in Australia and 
almost 23 per cent in Canada. 

Sir Frank said he expected 
contracting profits to improve 
following last year’s 30 per 


Taylor Woodrow said !t 
expected to recover a large 
slice of the losses fro m the two 
contracts when those were set- 
tled. 

Contracting turnover rose by 
55 per cent last year. Increased 
order books, particularly in the 
UK. would Sow through in 
increased profits over the next 
few years as the jobs were 
worked through. The company 
was a member of international 
consortia bidding for several 
major civil engineering pro- 
jects on the Continent. 

It was part of a consortium 
which ban been naniail as the 
preferred developer for a DKr 
2.9bn (£230m) bridge across 
part of the Storebaeh (great 
belt), mam whi pp in g Jane 
into the Baltic. 



Wace 
and makes 

By John ThomMII 

WACE GROUP, the fast- 
expanding pre-press services 
company, announced yesterday 
it had acquired John Swain 
Group, a pre-press and printing 
company, for £6.75m and On 
Core Labels, a label printing 
company, for an initial £1.05 hl 
T hese purchases will be 
financed mainly through the 
issue and pladng-of shares. 

In 1988 some is purchases 
helped Wace mnre-tban-double 
pre-tax profits to- £lQm 
(£4_L3m). Sales rose sharply to 
£70.42m (£3438m) and earnings 
advanced to 173p from a 
restated IlJp. A final dividend 
of 2.75p makes a total 4p (3p). 

The two new acquisitions 
make a total of six since the 
year end. John Swain’s man- 
agement : is warranting a trad- 
ing profit before tax for the 
1988 year of at least £175,000. 
white On Core Labels is war- 
ranting that net- assets at 
March 31 1989 will not be less 
than £460,000. 

In addition to the 2.11m 
shares issued for these acquisi- 
tions, Wace has arranged a 


doubles to 

two more acquisitions 


vendor placing of 664,267 
shares to meet considerations 
due under, earh-out arrange- 
ments from past purchases. 

• COMMENT'. 

Wace is continuing its acquisi- 
tive " habits and with notable . 
■success. Techtron, its largest 
acqufeition last year, looks as 
though it will be the la unchin g, 
pad for aseries of acquisitions 
in the US, where according to 
Mr Clegg, managing director, 
opportunities in the highly 
fragmented market are "quite 
remarkable.^ Further expan- 
sion is also mooted oh conti- 
nentaT Europe and even in the 
Far East, r esou rces and energy 
permitting. Wace believes that 
if has found a highly lucrative 
niche market which dim. -to 
improving technology will be 
increasingly difficult, and 
expensive, for others to . break 


Into. The fun benefits _of Che 
recent flood of acquisitions will 
become apparent this year and 
Techtron, in particular, will 
toip boost profits.' Estimates of 
pre-tax profits range from £l&n 
~ta over £20m, putting Wac a on 
a prospective multiple of any- 
thing from M to 16. Whatever 
the precise arithmetic, that 
represents a premium to the 
market, but that is not surpris- 
ing given the possible rate of 
earnings , growth. The share 
mice has raced ahead since the 
beginning of fixe year to stand 
at 391p yesterday, up lp, and 
may well level off before rising 
again. Waco's prospects, based 
on its past frenetic perfor- 
mance. seem impressive; yet, 
for some,- the Saatchl saga 
serves as a cautionary tale of 
companies whose waxen 
seemingly mount above 
reach. . 


Hungry’ Adwest rises 18% 


By John Ridding 

ADWEST GROUP. the 
diversified engineering and 
property company, yesterday 
announced an 18 per cent 
Increase in taxable profits for 
the six months to end-1988. 

The increase - from £4. 15m 
to £4.88m - was achieved 
despite continued losses at 
Warwick Pump and Engineer- 
ing, a manufacturer of high 
pressure cleaning equipment, 
which was sold in November 
for a total consideration in the 
region of £lm. Warwick Pump 
made annual profits only once 
since it was acquired by Adw- 
est in 1984. 

An extraordinary charge of 
£732,000 was incurred, after tax 
relief of £394.000, representing 
the estimated loss on the dis- 
posal 

The group is in a net cash 
position and, according to Mr 
Michael Waller, managing 
director, is “hungry for acquisi- 
tions”. These would likely be 
in automotive, electronics and 
defence divisions, and possibly 
in continental Europe. 

Turnover edged up to 
£46.34m (£45 51m) and earnings 


per share rose 18 per cent to 
5.04p. An interim dividend of 
1.25p is declared compared 
with the 1.015p paid last time, 
adjusted for the one-for-one 
scrip issue in November. The 
company said that the 23 per 
cent increase In the dividend 
was to reduce the imbalance 
between interim and final pay- 
ments. 

Adwest does not break down 
interim figures but Mr Waller 
said that of its five divisions 
the majority of profits came 
from the property side. This 
was achieved despite slow 
house sales at its Didcot opera- 
tion and reflected the steady 
inflow of rents from its proper- 
ties in Reading. 

The manufacturing divi- 
sions, which are skewed 
towards the second half of the 
financial year, all saw improve- 
ment. 

• COMMENT 

The elimination of negatives, 
in particular Warwick pump, 
the group's achilles’ heel, 
implies a brighter outlook for 
Adwest With this disposal, the 


last step in an often painful 
restructuring, the company 
can now concentrate on the 
pluses. In the immediate 
future, steady progress can be 
expected from manufacturing 
sales, rental income and 
related company earnings but 
with the exception of its AS90 
suspension system, there Is lit- 
tle potential for excitement In 
addition, a question mark con- 
tinues to hang over prospects 
for house sales. All this points 
to the need for an acquisition 
to pep up earnings. Adwest 
says that it is looking and can 
offer cash for a bid up to £40m. 
Care will be needed, however, 
to avoid another Warwick 
Pump although its purchase of 
the Oceonics defence business 
suggests they are capable of 
shrewd boys. Excluding the 
prospect of acquisitions, ana- 
lysts are expecting profits in 
the region of £15-5m before tax 
for tiie year as a whole. This 
puts the shares an a prospec- 
tive multiple of just over 10, 
supported by the perennial bid 
speculation which surrounds 
the group- 


Savoy tri 

By Vanessa Houkter 


THE SAVOY Hotel, the luxury 
hotel group which includes 
Claridge’s and The Connaught 
as well as The Savoy itselfr yes- 
terday reported a near-13 per 
cent decline in profits for 1988. 
It also announced a special div- 
idend to mark the centenary of 
The Savoy. 

Pre-tax profits fell from 
£143m to £l233m, reflecting a 
sharp decline in visitors from 
North America, which account 
for 45 per cent of clients. Turn- 
over, however, increased from 
£74. 08m to £75.15m reflecting 
“excellent business” in the res- 
taurants and banqueting 
rooms. 

The second half was an 
improvement on the first when 
profits fell by nearly 40 per 
cent to £43 m. The foil was 
blamed on the difficult state of 
the luxury hotel market in 
London following the decline 
in US visitors due to the stock 
market crash and currency 
Quotations. 

Mr Giles Shepard, managing 
director, said that business 
picked up towards the end of 
the year following a difficult 


A « 


tri 


men 


July and August “There was a 
return of confidence with more 
American travellers on the 
move,” he said; 

Mr Shepard said that the 
current year had started well 
with occupancy rates up 20 per 

t-onfr to Hw pnri of Marnh. 

An extraordinary charge of 
£590,000 stemmed from the cost 
of litigation with Trusthouse 
Forte which has been fightfrig 
for management control. THF. 
which has 69 per cent of Savoy 
shares but Just 45 per cent of 
the votes, is trying to disen- 
franchise a. block of shares 
which command a vital 5.77 
per cent of the votes. 

Mr Shepard said that the 
court case was likely to be 
h eard n ext year. 

THF yesterday commented 
that “the results are disap- 
pointing but they are much as 
anticipated.” 

Earnin g s per A share foil 
from 33p to 2&9p. The dividend 
is lifted 10 per emit to 53p per 
A share and 2.75p per B share. 
The sperial centenary dividend 
of lp per A share and 0-5p per 
B share will be paid on August 


7, the day after the anniversary 
of the opening qf The Savoy. 

• COMMENT 

Last year the luxury hotel mar- 
ket was knocked for six by a 
combination of the weak dol- 
lar. terrorism threats and the 
stock market crash. So for. 
1989 shows signs of improve- 
ment although it is very for 
from promising a vintage year. 
Although the Hotel Lancaster 
in Pans can be expected to 

benefit from the celebrations to 
mark the revolution's anniver- 
sary, the more important Lon- 
don market is still rather sub-, 
dued. Accordingly, in its own 
centenary year, the company 
wQl struggfe to -make much of 
an improvement and pre-tax 
profits of about £13m -are 
expected. These results left the . 
A shares unmoved at 863p, pot- 
ting them on a sky-high rating 
of 28. But then, mere figures 
will never provoke much 
excitement when compared 
with The Savoy ’s colourful 
feud with THF, • for which 
shareholders are afforded a. 
ringside seat 


MAI lifts Addison stake 


MAI -the financial services and 
advertising gr ou p which has 
reached an “advanced stage” 
in takeover discussions with 
Addison Consultancy has lifted 
Its holding in the iwri 

market research .company to 
9.7 par cent, writes Bay Bash- 
find. 

Buying throughout the day 
at up to 43p pushed the holding 
up from 5 per cent and created 
speculation that.purchases will ' 
continue in the run-up to an 

annnun« mnmt of a bid. 


Motivactton, a privately- 
owned French market reseach 
company holds around 15 per 
cent and a further statement 
on the holding Is expected 
today. 

The bid price will be, in part, 
determined by the terms of the 
sale Addison’s design subsid- 
iary. A management buy-out 
led by Mr Stave Smith, Addi- 
son's ddef executive, is under 
consideration andat toast-two 
other approaches have been 
received.'-... 


DIVIDENDS ANNOUNCED 


.rrSorrM-'-'Tolal .'Total 
Current Date of ponding.'-.. for- last 
payment payment 'fflvtafend : year . year 


Artwast Croup- .Jnt 

1JB 

May 25 

-XCMBT. 


6,875* 

American Ptasl S— fin 

025* 

. m 

' -' " 

-026 

- 

Aid ft Lacy — -flu 

21 

May 27 

•- 18 : 

■ 36 

30 

Barr* WA OnfA —tin 

11.5 

• • • 

8 1 

‘ :U 

J IT 

Wwftlay* nn 


Jun* 14 

- 33 

nr 

63 

Cviini Prop dp - — tin 

S.1 

JUly-3-: r 

i. 43'T 

-1-A25 

7 2. 

■fariw of Wforay fin 

. 1 

1— , .. 

-i :r 

:.t3i5: 

1.315 

BrHh fln 

2.6 

May IS 

-----4 , ' a 

33 

3* 

Fortran ft Mason -Jta 

65 

, m ‘ 

•_39 

61 

44.5 

MnUn (AftMfQ -Jin 

028f 

- 

.23 

4.75 

43 

Mm ■■■■.. ■■■ ■ ... Bn 

. 4Jt 

July 3 

4.7 

- 7.4 

8.7* 

Savoy Hotel A — _fln 

"r 5-6J . 

. -• ■ ' 

.5 . 

63 

5 

Savoy Hotel B fin 

2^5« 

. .« - - 

23 

2.75 

23 

Taylor Woodrow fin 

12 

July 3 • 


.15 

103 

Min Group fin- 

2J78t 

— . -■ 

_ 2- 

4 

3 

Wanfta Storey* -wJnt 

4 .. 

.July 6. ... 

.3323 

— 

12 


Dividend^ shower pence ^wr stiare net excapTwhere othwwise stated. 
•Equivalent after allowing lor scrip Issue. IQn capital Increased by 
rights and/or acquisition toauea. flISM stock. $5Uriquond stock. tThird 
market: *For .17 months. *US cents. JSpeetal conton a/y dividend of lp 
alao proposed. ttSpedal centenary divid«mi«jf03p also proposed. 


This announcement appears as a matter of record only. 


Keated Limited 


US $450,000,000 
Loan Facility 

in connection with the acquisition of 

Official Airline Guides, Inc. 


Arranged by 

The Toronto-Dominion Bank 

Special Industries Group 


Bankers Trust Company 


Joint Underwriters 


Funds Provided by 


The Toronto-Dominion Bank 


Lead Managers 

Bankers Trust Company 

The First National Bank of Chicago 

Bank of Boston 

The Chase Manhattan Bank, NA. 

The Nippon Credit Bank, Ltd. 

Standard Chartered Bank 


The Toronto-Dominion Bank 
Swiss Bank. Corporation 
Bank of America NT & SA 
Lloyds Bank He 
Soriete Generate, London Branch 


.Managers 

The Bank of Nova Scotia ClC-Union Europfenne, International et Cie, London Branch 

Credit Agricole, London Branch The Dai-Ichi Kangyo Bank, Limited 

The Long-lterm Credit Bank of Japan, limited 


Participants 

Banca Commerciale Italians, London Branch 

Credit Lyonnais, i-wirim Branch 

Agent 

The Toronto-Dominion Bank 


Bank of Scotland 



March, 1989 
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Acquisitions • Buy-ins 
r-outs 
Aviation - Shipping 
Interest-rate Contracts 
Foreign Exchange 



our 


A London Bank, we bring the best of traditional British 
ba nkin g expertise to bear on every problem, new or old. 

Client service is our priority. We are autonomous, so 
the decisions are ours. Our lending is fist, so you can act fast 
And with dients all around the world, we are as ready and 
able to offer banking facilities at home and abroad as any 
other bank in London. 

Following a hugely successful year, during which we 
returned pre-tax profit figures of £I0.2m and showed a rise ■■■■?:■ ;'y 

in capital funds to £B8m, we are strongly placed to provide 
finance in all the areas shown above, and more. 

For a Great British answer contact Brian Hudson, f vfr 

Managing Director and Chief Executive. 

” 1 ’ Vi. ’’ 



Den norske Creditbank FLG 

A London bank in all but name 

20 ST. DUNSTAN'S HILL, LONDON EC3R 8HY. TEL: 01-621 II II 
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The'averworked' executive. 


Theemcrge n ce of the working woman has seen the 
iaa^^n^^o^uiaxix^ of both ready-cooked meals 

Not content with that, however, our consumer 
still insists on good quality ingredients. 

- . ^combination that has contributed 
to the success of Youn g's Frozen Seafoods and 
McVities Pavlova. 





The 'time for a quick 
lunch' crowd. 

The manic Monday to Friday 
working week. Half an hour 
for lunch. Re-charge the 
batteries and then fit in 
another whole day's work in 
the afternoon. 

Wimpy, Pizzaland and the best 
sandwiches in any town 
have all helped fill a hole 
and a well-earned need. 


\ i 


A business inspired by 


consumers. 


As a food company, you should 
never take your consumers eating 
habits for granted. 

We have made it our business to 
stav in tune with the changes in their 

Co 

tastes and lifestvles. 


A fact which inspired us to create 
a portfolio of businesses that have 
anticipated rather than merely reacted 
to the needs of our public. 

This guiding principle has proven 
to be the kev to our success. 





The 1 deserve a treat' mum 


and the 'unloved temp. < 
People are working hander these days, 
and, they believe that little treats 
aspersd^rewards abeboth right 
and deserved 


Sales of Terry's Chocolate Orange, 
Tiny's Pyramint, McVrae's Hob-hobs 
and Chocolate Fudgje Cakes 
all prove our point 
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WIMPY 

QUARTER POUNDER 





TERRY'S 

PYRAM1NT 


Salted 


'f* 



KEEBLER 
TATO SKINS 



McVmE'S 

HOMEWHEAT 



McVmE’S 

PENGUIN 



ROSS STIR FRY 
CHINESE CHICKEN 



YOUNG'S 
GOLDEN SCAMPI 



ROSS 

POTATO GREATS 


Mc VmE’S 

ALL BUTTER SHORTBREAD 
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Interfinance Credit National N. V. 

US$100,000,000 

Guaranteed Floating Rate Undated Unsecured 

Snhftr HmafpH NooCumuIative Capital Notes 

In accordance with the terms and conditions of die 
Notes the rate of interest for the interest period 
April 12, 1989 to August 25, 1989 has been fixed at 
153562653562% per annum. Interest payable on 
August 25, 1989 will be US$57,586.00 on each 
US$1,000,000 principal amount of the Notes. 

Agent 

Morgan Guaranty Trust Company of New York 
London Branch 


Mecklenbergh Investment and 
Finance Company Limited 
U5$135,000,000 

Secured Floating Rate Bonds Doe 2004 

In accordance with die terms and conditions of the 
Bonds, the rate of interest for the interest period 
April 12, 19S9 to August 25, 1989 has been fixed at 
11375% per annum. Interest payable on August 
25, 1989 will be US$42,656.25 on each 

US$1,000,000 principal amount of Bonds. 

Agent 

Morgan Guaranty Trust Company of New York 
London Branch 


UK COMPANY NEWS 
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i.G INDEX LTD, 9-11 GR0SVEN0R GARDENS, LONDON SW1W 0BD 
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A bloody battle for Britain s tanneries 

Nikki Tait on the implications of two Monopolies Commission reports on the leather industry 

T HE PROSPECT of The bid was re fe rred to toe sheep. It also bought 05m markets; to disproportionate 

resumed bid activity MMC, but the inquiry was ovine (lamb and sheep) skins access to tetter quaHt y .ratted - 

hung over Britain’s abandoned when Strong with* in 1988. representing 4 ‘per cent skins; or to toe creation of a — - — ' ^ * 
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T he prospect of 

resumed bid activity 
hung over Britain’s 
complex leather industry yes- 
terday, following Monopolies 
and Mergers Commission deci- 
sions that neither the acquisi- 
tion of tanner Pittard Gamar 
by clothing leather company 
Strong & fisher, nor its acqui- 
sition by the giant conglomer- 
ate Hillsdown Holdings would 
operate against the public 
interest. 


six Commission members 
involved in the inquiry were 
unanimous in thrfr conclusion. 

In the case of Strong & 
Fisher, however, one member 
dissented on whether the gear- 
ing involved in a bid for Pit- 
tard would produce adverse 
effects. Three members also 
felt that there could be a detri- 
mental impact on the competi- 
tiveness of UK clothing leather 
in overseas markets, in bovine 
tanning, in research and devel- 
opment and in employment 

The MMC only reached its 
conclusion that the proposed 
Strong bid should be allowed 
to proceed because of the exer- 
cise of a casting vote by the 
chairman of the inquiry, Mr 
David Richards. 

Publication of the reports is 
a farther step in the lengthy 
struggle over the mnch-diniin- 
ished British leather industry’s 
fixture. 

The current battle started 
back in 1986 when Strong & 
Fisher, which concentrates on 
upmarket clothing leather, 
iimiHp a bid iSOT the tfem ftrniiw 
Booth company, a more diver- 
sified leather company with 
some clothing interests. 


The bid was re fe rred to toe 
MMC, but the inquiry was 
abandoned when Strong with* 
drew. 

Shortly after w ar ds, Pittard - 
with interests then spanning 
gloving leather, shoe upper 
leather and ck*htng feather - 
made a recommended offer for 
Gamar. 

Despite a bid battle with 
Hillsdown Holdings, a much 
larger food, furniture and prop- 
erty group, the merger went 


165 per interest in Gamar 
Booth; Strong, meanwhile, 
made certain other acquisi- 
tions of its own. 

The struggle recommenced 
last year, when Strong put in a 
new £41m bid for the merged 
Pittard Gamar. 

When this was referred, 
Hillsdown requested a siwijfer 
investigation Into any increase 
in its own stake in Pittard. 

With regard to the Hillsdown 
reference, the MMC found 
three areas where activities 
overlap with those of Pittard. 

Although Hillsdown is not 
primarily a leather company, 
its food and furniture busi- 
nesses means that it operates 
25 abattoirs, two hide and skin 
markets, four fellmongeries 
(where wool is removed from 
sheepskins and pelts are pick- 
led) and a wool-on tannery 
(where skins are processed 
without removing the wool). It 
fli«i uses ftimiture iwnwr 

The first Pittard-HUlsdown 
overlap comes in the supply of 
skins from the abattoirs to the 
MflB riUn mayfcafar Hills- 
down accounts for about 7 per 
cen t of flw UK cattle slaughter 
and 8 per cent of lambs 


sheep. It also bought 05m 
ovine (lamb and sheep) skins 
in 1988, representing 4 per cant 
of the total kill- Pittard. which 
has no abattoirs, purchased 
L5m skins (9 per cent). 

The second overlap involves 
the salting of raw skins to 
extend their life, and the sale 
of these for further processing. 

Pittard accounted for 7 per 
cent of the UK production of 
salted nirins in 1988; Hillsdown 
for 8 per cent. However, toe 
MMC noted that there is also 
substantial international trade 
In such skins. Pittard, it 
reports, accounted for 22 per 
cent of purchases of salted 
skins by UK felhnongers last 
year, and HIDsdown for 29 per 
cent 

The third area of overlap 
concerns the production of 
pickled pelts, with both compa- 
nies producing around 3m 
pickled skins in 1988 - an 
aggregate 42 per cent of UK 
production. As with salted 
wlriT,q | the MMC pnlwfat OUt that 
there is substantial interna- 
tional trade in these pelts. 

In aririfiinn , Hip MMC noted 

that Hillsdown makes uphol- 
stery leather and is a potential 
customer for a bovine tanner 
like Pittard. However, the 
report suggests that before Pit- 
tard could supply the whole- 
hide leather required for uphol- 
stery, new investment would 
be needed in its bovine tannery 
business. 

With these areas in mind, 
toe MMC considered ei gh t spe- 
cific issues. 

These Included whether the 
merger would lead to unfair 
buying power against abattoirs 
and independent hide «Mn 


r 

SHARES IN UK PRODUCTION AND PURCHASES OF 

LA M B AND SHEEP SKINS IN 1903 
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Mild winter blamed by Earlys 
for downturn into losses 


EARLYS of WITNEY, the 
manufacturer of blankets and 
Warlord floor covering, went 
into reverse in the second half 
of its year to endJannary 1989 
reporting a pre-tax loss of 
£11^45 compared with profits 
of £101,000 at the hair way 


The results included John 
Cockcroft and Sons, a producer 
of woven fabrics, since its 


acqu&tion for ES2&000 cash hi 
December. 

Turnover was up from 
£&.45m to £9.02m. Tax took 
£22,449 (£27,889) leaving a loss 
of 0.7p par share (earnings of 
0:570) 

The company add the princi- 
pal cause of the substantial 
trading loss in the Rwi quar- 
ter was due to toe abnormally 
mild winter which created dif- 


Thls advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. It does not 
constitute an invitation to any person to subscribe for or purchase shares. Application has been made to the Council of The 
Stock Exchange for the whole of the ordinary share capital of Try Group PLC, issued and to be issued, to be admitted to the 
Official List. Dealings are expected to commence on Tuesday, 18th ApriL 1989. 



TRY GROUP PLC 

(Incorporated in England tender the Co mp a nie s Act 1985 — No. 1989257} 

PLACING 

by 

LAZARD BROTHERS & CO., LIMITED 

of 9,709,268 Ordinary Shares of lOp each 
at 125p per share 


SHARE CAPITAL FOLLOWING THE PLACING 


Authorised 


£3.000,000 


Issued and now bem 


Ordinary Shares of lOp each 


a ana now bemg 
issued fully paid 


£20,751,000 


Try Group FLC is a construction and property development group active in the industrial, 
commercial and residential sectors, mainly in the South East of England, 

The Listing Particulars relating to the co mpa ny are available in the statistical services of Extol Financial Limited and copies 
may be obtained during normal office hours up to and including 25th April, 1989 from: . 

Sponsor 

Lazard Brothers & Co., Limited, 

21 Moorfields, 

London EC2P 2HT 


Broker to the Issue 
Rowe & Pitman Ltd., 
1 Finsbury Avenue, 
London EC2M 2PA 


Fanmure Cordon & Co. Limited, 
9 Moorfields Highwalk, 
London EC2Y 9DS 


and at the registered office of the company. High Street, Cowley, Uxbridge, Middlesex UB8 2AL and up to and including 
London EC** A^IDD ^ r ° m ^ U° m P^Ay Announcements Office, The Stock Exchange. 46-50 Finsbury Square, 

12th April 1989 


ficult trading conditions for 
the sale of blankets. Bat it 
believed that Witney provided 
an opportunity for diversifica- 
tion from the company’s 
dependence on hlankets and It 
was actively pursuing plans for 
the disposal of surplus prop- 
erty in Witney.' 

The total dividend is main- 
tained at 1.315p with a pro- 
posed final payment of lp. 


SHARE STAKES 


The following changes in 
company share stakes were 
announced recently. 

GT Management - Following 
the acquisition of 2.77m ordi- 
nary, BIL Investments (Cay- 
man) now holds 14.76m ordi- 
nary (28-34 per cent). 

George Oliver Footwear - 
Prudential Pensions acquired a 
further 2,500 shares on March 
30 bringing Its total holding 
tol65,750 shares (6.42 per cent). 

TP and JH Braime - Mr OKA 
Braime acquired 1350 ordinary 
at £23 each bringing his total 
holding to 49,250 (10.26 per ' 
cent). Mr JAH Braime has i 
acquired L250 ordinary at £2.2 

pwch , Krlwg in g hit Twirling fa 

48,75a 

Ivory and Sime - Colguy 
Holdings has acquired 65,000 
ordinary bringing its stake to 
1.9m shares (6.18 per cent). 
Shares are registered in the 
names of Clydesdale Bank 
(London) Nominees - 912500: 
Midland Bank (Princes Street) 
Nominees - 305,000: Midland 
Bank (Threadneedle Street) 
Nominees - 180,000: West 
Nominees - 500,000. 

Spice — Rothschild Tirot flnm. 
pany International, as trustee 
for various trusts, has acquired 
an interest in a total of 236a 
ordinary (19.02 per cent), Mr 
Richard Fleming, a director; is 
directly interested in L49m 
(937 per cent) of toe shares 
held by Rothschild Trust Com- 
pany. 
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markets; to disproportionate, 
access to better quaBty salted 
gicms; or to toe creation of a 

Hnmmant supplier Of feltmOah 

gered wooL 

Other issues ' examined 
Included whether there : were 
sufficient imported sources of 
pickled pelts; . and whether 
there might he adverse effects 
for leather exports, for the 
effective operation of Httard's 
bovine tanning business and 
for toe shoe industry generally, 
or for research, or for employ- 
ment. 

Despite receiving numerous, 
and predominantly hostile, 
submissions from interested 
parties - ranging from the 
Industry Department for Scot- 
land through to individ- 
ual tanners - the MMC found 
no potential adverse effects on 
any of these scores. 

The overlap between'Ptttard 
and Strang & Fisher is slightly 
more complex and comes in 
four principal areas. Three of 
these are similar to the Hills- 
down overlap - in raw, salted 
and pickled skins - but there is 
also a fourth area, of finished 
wool-ofi clothing leather. 

The MMC also considered 
toe levels of gearing Involved 
in a hid by Strong, the implica- 
tions which this could have in 
terms of toe fixture disposal of 
assets, and whether any ad- 
verse effects might result. 

With regard to raw skins, 
the MMC found that Strong 
purchased 4Am in 1988, or 25 
par cent of toekUL In twvn of 
salting, Strong accounted, for 
32 pa cent of UK production of 
salted skins and purchased 27 
per cent of all salted skins 
bought by UK feBmongers. Bs 
production, of pickled pelts was 
gtmflar to pittard’s, at 3m ■ 

last year. About 10 per of these 
pelts were then sold outside 
the company, but the bulk 
were used in its own tanneries 
- in contrast to Pittard, half of 
whose output was sold. 

In terms of toe production of 
wool-off clothing leather by the 
tanning of pickled pelts, the 
mmp noted Strong is the ' 
major UK producer, accounting 
for a 65 per cent market share -. 
32 per cent of which is then 
exported. 

However, when looking at 
the supply Of rlnflifng leather 
to UK garment, makers, the 
MMC says it faced conflicting 
views from the two parties, 
and instead cites the official 
statistics. These, says the MMC 
report, suggest that imports 
account for 45 per cent of their 
rintfiftig leath er purchases by 
UK garment maters, and that 
ctf the remainder, Pittard sup- 
plies 18 per cent and Strong 12 
percent 

As with the Hillsdown 
report, the MMC considers a 
number of Afferent issues in 
the light of these overlaps. 

Again, there were a large num- 
ber of third party comments, 
overwelmingly against the 
merger. . 

Loo king first at the buying 
power of a combined -group at 
the abattoir stage, the. MMC 
concluded that there were vaii- 


Production vf, & trade in lamb ft skins 

(I988l miflions ot skins) 


IMPORTS I UK SUPPLY i PURCHA SES EXPO RTS 



oua protections for abattoirs - 
both in the ability to set up 
their own bidp and' skin mar- 
kets or fellmongeries, and in 
competition from other buyers, 
and there should be no adverse 
public interest effects. 

At the salted skin and pick- 
led pelt stages toe MMC paints 
to die access to imports, and 
also notes that if the merger 
led to the withdrawal of Ptt- 
tard’s supply of pickled pelts 
from toe market, there would 
be a corresponding release of 
salted/raw skins. 

The MMC also did not think 
fhn«- a 42 per share 

in feUmongered wool , would 
give a merged group signifi- 
cant influence aver the price at 
which -such wool-Is sold to 
users or merchants. And it said 
that “there is no reason to 
believe that a merger would 
lead to a redaction of UK sup- 
plies of clothing leather to 
domestic cu stomers cense-' 
quently greater dependence an 
imparts." 

But the inquiry team was 
spht ty the remaining areas of 

First, they disagreed <st 
whether a mmatfei of domes- . 
. tic competition would have a 
d etrimenta l impact on the com- - 
petit! veness of UK elothihg 
leather in overseas markets. 

Three members of the 
Inquiry decided that “the 
impact of domestic competition 
is more immediate and that the 
foreign buyer is more likely to 
purchase fromthe UK if he has 
a choice of UKsupDltes". This"' 
trio saw the m erg er as "being 
in essence anti-competitive’', 
land having the effect of remov- 
ing Strong’s only significant 

|)K nmrr pptitnr - '• ■ 

Second, this same trio frit ' 
that the proposed sale by 
Strong of PtttanTs bovine tan- 
ning business - something 
which Strang said it was plan- 
ning when making its bid - 
could have - adverse 
eflects- B oth Pit ta r d and a num - 
ber of third parties were scepti- 
cal whether buyers could .be- 
found, although Strong said 


that it had received 
approaches. 

Even if it went to a number 
of purchasers, the dissenting 
trio frit the resulting break-up 
could curtail the operation’s 
effectiveness in supplying the 
needs of its customers - iu par- 
ticular, UK shoe manufactur- 
ers. However, toe other three 
members of the inquiry felt 
that yr npilM would be contin- 
ued, and that there were alter- 
native suppliers anyway. 

The third, area of dispute 
concerned research and devel- 
opment, with the dissenting 
tdo taking the view that “toe 
merger would lave the' effect 
of narrowing the base and 
reducing toe overall scale and 
diversity of research into ways 
of improving leather produc- 
tion". 

The fourth worry concered 
employment. The same three 
members were . concerned 
about the. " prosp ect of direct 
: and indirect redundancies fol- 
lowing the closure cr fragmen- 
tation of the bovine business." 

Meanwhile, on the gearing 
front. Strong had already 
suggested: that borrowings of 
the merged group would be 
about Ifit-per cast of share- 
holders'^ funds. According to 
the MMCL report, this would 
reduce to. around 110 per cent 
if .the bovine, tannnery bust- 
. ness .was sold for some £20m - 
■Wvmg fc Sttmng anggasted that 

it planned to real^ at least 
batik, value af£22m. 

The bulk of the inquiry team 
decided there ‘were no likely 
adverse puhfic interest effects 
on this score. Hut one dissent- 
ing member concluded that a 
highly-geared group would be 
more vulnerable to the volatil- 
ity of the clothing and gloving 
leather markets and to any 
increase to skin prices. 

The Monopolies and Mergers 
CommMon reports on the 
mergers (GM663 and 665) are 
available from HMSO, price 
£7.40 for toe report on Strong & 
Fisher’s proposed acquisition, 
and £6j00 for the corresponding 
Hillsdown report 


This announcement appears as a matter of record only 


March, 1989 


rogao UMw ..USIW.PCUZLM 
1.3) FW Fw rntf ... .38M»5?a 
f 41 Granary Amort... UStWMyKUT 

afOSGANGUARACTY TRUST COMPANY 
•THBWW.Thwm i 


Hestair Engineering Division 

Management buyout by 

Trinity Holdings Limited 

(Formally Fdoywood Limited) 

£ 31 , 000,000 


Sereor and Mezzanine Debt - 
Provided by 

Bankers Trust Company 
(as Agarrt) 

Canadian Imperial BantofC omimw ^ 

Arab Bank Limited 

London Qumii 


3iplc 


rce Midland Bank pic 

Credit dnNord 

Louden Branch 

Union Bank of Finland Ltd. 


Equity Provided by 


Oticocp Venture Capital limited 


B a n kers Trust Company ' 


life undersigned anangad and syndicated 
the above transaction. 



Bankerslrust Company 
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UK COMPANY. NEWS 


Unilever In 
disposal to 
French 
company 

By Andrew H Iff 

UNILEVER, the Angto-Dotgli 
consumer p ro d ucts company, 
is fiO Sell Its w hwlwwil* mfmrtrf- 
cal goods subsidiary, Cbntytatr 
Etoctro-XndiiBtrftel du Maine. * 

„ Compagnle de Distribution 
de Materiel Electrique, a 
French supplier- of electrical 
good s, will boy 99 per cent of 
CEDTs «npHiil for an unspecif- 
ied amount. 

The Anglo-Dutch group said 
die payment was “not signifi- 
cant in relation to Ihe assets of 
U nilev er”. - 

CEBITS sales In 1B88 totalled 
FFt 664m (£SL7m). The. sub- 
sidiary, which is no longer 
considered' central to Uni- 
terort activit ies, has Id distri- 
bution centres, mainly cover- 
ing the west of' France, but 
also extending to Paris and the- 
north of the country. .... 


Extraordinary charge of £1.36m related to failed Armstrong bid 

Wardle Storeys drops to £5.8m 


By Philip Coogan 

WARDLE STOREYS, the 
survival equipment »»id plastic 
sheeting group, yesterday 
reported a 24 per cent drop in 
interim pre-tax profits, in one 
with the warning it g av e in 
February. 

pre-tax .profits for the six 
; months to February 28 were 
£59m (£7.67ra) and there was 
ah extraordinary- debit of 
£L88ni, mainly relating to the 
group’s abortive £82m bid for 
Armstrong Equipment, the 
industrial fasteners 
absorbers company. 

Wardle said that pre-tax 
profits- forthe second half wQl 
fall short of the £8.8m achieved 
in. last year’s second' half, 
indicating that fun year profit* 
will be no hi ghw th^m g uan 
(£X6L4Tm). . 

Profits fell in both divisions 
with technical products (plas- 
tics) recording a 39 pot cent 
fall, to .£3yJ3m (£5 .28m). arid 
safety and survival aqn1 pmi«it 
dropping 28 per cent to ei-nam 


(21.41m). 

Mr Brian Taylor, chief execu- 
tive, aaM tw ftiA non-antcano- 
ttve side of the technical prodr 
nets division had persisted 
with too high prices at a time 
when foreign competitors were 
cutting their rates. In addition, 
the sales team was operating 

on a geographical, rather than 
a product, basis which meant 
that sal es men were not fully 
informed about ™A«t (level- 

q jiifwnfae 

The result was a volume 
shortfall- which caused produc 1 
tfon ineffici en cies. Prices had 
now been reduced and the 
sales team switched to a prod- 
uct haste. Volumes vets up to 
the - previous year’s level, 
although; margins were lower. 
Mr Taylor said that the auto- 
motive. products of the techni- 
cal products division was per- 
forming wdL 

The parachutes side at the 
and survival equipment 
Was hit by a higher. 


than-budgeted pay award, 
imposed by arbitration and by 
a delay in orders. However, Mr 
Taylor said that GQ Para- 
chutes had a significantly 
high er order book than a year 
ago. 

Group operating profits fell 
37 per cent to £4J»m (£6.7m) 
on turnover of £39.23m 
(£37 .28m). However, interest 
receivable rose to £l.SSm 
(£975900). Earnings per share 
fell 25 per cent to 159p (2CL5p) 
but the interim dividend is 
being increased to 4p (3.325p). 

• COMMENT 

After two failed bid a tte m pts 
and an nwvnw- twl dscHna in 
profits, Mr Taylor has a lot of 
work to do before he can 
restore Wardle Storeys’ reputa- 
tion with the City. Previously 

the company was perceived as 


a well-managed collection of 
unattractive businesses; now 
Mr Taylor will have to work 
hard to restore the “well-man- 
aged” label Perhaps Wardle 
was distracted by the Arms- 
trong bid; perhaps, given the 
cyclical nature ' of a commodity 
business wicp plastics gfre<*Hng , 
such a do w nt ur n was inevita- 
ble. At least, Mr Taylor has 
£30m of cash to spend on 
bolt-on acquisitions which 
could spur growth. The shares, 
yesterday down 12 at 400p, 
would appear to have limited 
scope to ' improve In the short 
term. Forecasts of £L4m pre-tax 
for the full year means the pro- 
spective p/e is just under 11; if 
profits reach £18m in 1989/90 
the rating foils to a more palat- 
able 8.5 but nevertheless It 
could be some time before seri- 
ous buyers emerge. 


American Plastic at $2.62i 


AMERICAN / PLASTIC 
Technologies, the USM-quoted 
plastic injection moulding con- 
cern, reported pre-fax profits 
for 1988 of $292m (£L54m) on 
turnover of $27.77m. That com- 
pared with profits of $823,900 
on turnover of $7 An. 

Earnings per share for this 
US company came out at 1397 
cents (16.55 cents) or 7.47p 
(9.2gp). 

Mr. Mark Vaughan-Lee, 
chairman, said that the decline 
in gross margins semi during 
the period were the result of 


product mix, and raw material 
price increases which it had 
not been posaftde to pass on. 

He added that the pricing 
structure remained difficult 
amd Hie hoard was taking stem 
to avoid the continuing pres- 
sure on margins as resistance 
. to the necessary - price 
increases was stfflhdng seen. 

The second half nhnnTd have 
seen a reversal in the decline 
in orders hr the first half, the 
chairman said. However, this 
had hot occurred because of a 
customer deterring production 


and further competition from 


was $SL6m 
1,000) aim there was net 
xterest receivable of $21,000 
($6,000 charge). Tax took 
$86900 ($11900). 


BOARD MBBTINOS 


lb* Mkwrtng cnmpinUi lwv* noMM data* 
of board mail lng a to B» Stock Beo h ang * . 
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This advertisement is issued in compliance with the Regulations of the Council of The International Stock 
Exc han ge of the United Kingdom and the Republic of Ireland Limited (“The Stock Exchange”). 

Application has been made to the Conned] of The Stock Exchange for the" grant of permission to deal in the 
Ordinary shares of l Op each in John Green & Son Pic in the Unlisted Securities Market. It is emphasised that 
no application has boa m ade for these securities to be admitted to listing. It is expected that dealings will 
commence on 17th April, 1989. 
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John Green & Son Pic 

(Inwnpointed and register ed in F.wgfami under Companies Ad 1985 No. 2346343) 

Placing by 

Panmure Gordon & Co. Limited 

of 2,000,000 Ordinary shares of lOp each at lOOp per share 

John Green &. Son Pfc is one of the leading suppliers of screen printing services in the UK. providing garment 
decoration and “Point of Sale" display material services to UK clothing manufacturers, major high street 
retailers, international oil companies and a wide variety of other blue chip clients. 


Authorised 

£885,000 


Share Capital 


in Ordinary shares of 1 Op each 


Issued and 
now being issued 
fully paid 
£674,023.50 


The Ordinary shares befog placed wiD rank in fell for all dividends and other distributions hereafter declared 
on the ordinary share capital of John Green & Son Pic. 

Particulars relating to John Green & Son Pic are available in Extd Unlisted Securities Market Service and 
copies may be obtained during normal business hours (Saturdays excepted), up (o and including (4th April, 
1989 from the Company Announcements Office, The Stock Exchange, 46-50 Finsbury Square, London EC2A 
1DD and up to and mdnding 26th April, 1989 from: 


John Green & Son Pic 
Baltic Lane 
Wakefield 
West Yorkshire 

WF20DF 


Panmure Gordon & Co. Limited 
9 Moorfields High walk 
London 
EC2Y9DS 
12th April. 1989 


Financial Times 
FACTMASTER 

w » 

A unique time and task 
management system, that 
has been developed by 
professionals, for 
professionals. 


Previouslyavailable odn^aMail order 

b&s:ctaly£. ■£; . fX; : 

■ 1 -’i -- .'ttHia.-.l; v,ji ic . ■' • !.>■ V/ 

Now available from these selected, 
stockists: ~ T 

The City Organiser, 40 Bow Lane, 
London, Sefiridges, 400 Oxford 
Street, London, The Oxford 
Organiser, Bird Cage Walk, Oxford, 
The City Organiser, Bath Street, 
Bath.- 

All pages compatible with 
most other ring binder 
systems. 

Ring 01 799 2002 
for further information. 

FTBI Ltd, 7th Floor, 50-64 Broadway 
St James, London SW1H ODB. 
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WOODROW 
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Pre-tax profit up 41% 

Earnings per share up 37% 

Dividends up 43% 

Record surplus on property revaluation of £131. 5m 
28th consecutive year of increased profits 
Strong growth from balanced mix of core businesses 




TNt wtvttiiMfnwa k bMwd in cnnviBiiK* vMt riw raqnb«n«iils of «w Oautglef 
Tto Stock EkdwgB. It dom not oanaOuxa an offar ot or m kwfatlon to th* puUa 
u wbriattia hr. or to putchtoto *tf bmuMm. AppHoMion haa Immi mad. » dw Cbundl 
o( Th. Stock Enrfwnga tof sdnMoa U th* LMtoud SacurWnltorieMln DutaBn and 
London of afi of (h* I— d Onflnory Sham of RZSp **ch. DM«ngt hi aw Ordhwry 
Shams are wqwcaad to comnwno* on 17th April 1S89. It la i mph aalii rt that no 
appfioaiion haa twan made lor admMon to the OeBdal Llat 



KENMARE RESOURCES PLC 

■ - J i -■ r * ' — - 


■ Introduction to the 
Unlisted Securities Market by 
Goodbody Janies Capel 


AuttKoiaod 

R£1 5900000 


SHARE CAPITAL 

in Ordbrwry Shores of R2Sp oach 


IR£1 0,711,117 


Kartmare Rssournes PLC and its subsidiaries are Involved 
in trie exploration, development and production of mineral 
resources. 


A particular* card wlH be circulated to tha Betel Statistical Servfcou 
and copies may be obtained during usual business hours on arry 

weekday (Saturdays excepted) up to and todudtoo 2$tfi Apri^ 1999 

from the addresses below: 


Kantnar* 

B/M n a mhrela i Hai t i 


(om PLC, 8m 


SI 

Mid. 2. 


4 Itoil Ub. Ooert. 

Ham S w a n. 

LrMdoo BC4A ML 


m Arm. nm 



Results at a glance 1988 


1987 


Turnover 

£l,260.1m 

£902.2m 

up 40% 

Pre-tax 

profit 

&103.5m 

£73. 1m 

up 41% 

Earnings 
per share 

41. 7p 

30.5p 

up 37% 

Dividends paid 
and proposed 

15-Op 

10.5p 

up 43% 


A STRONG PERFORMANCE 
FROM A POWERFUL TEAM 


TAYLOR 

WOODROW 



Achieved through free enterprise and teamwork 



v 


M 
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ASDA PROPERTY 


HOLDINGS PLC 


Preliminary announcement 
of the Group’s results for the 
year ended 31st December 1988 



®®The current year has started well and a 
number of new acquisitions have already 
taken place. We are confident that the year will 
see further rental and capital growth 

throughout the portfolio. 99 

Chairman E. W Davidson 

ASD A PROPE RTY 

HOLDINGS PLC 

201 Haversiock Hill, London NW3 4QC 


UK COMPANY NEVITS 


Getting the style and environment right 

Peter Marsh analyses ICI’s search for biotechnology products which mesh with its other activities 

M R JOHN RUSSELL is a free-wheeling style o£ a kind new research facilities to aid turns are part > of a carefttUy and one cf Mr Russell's first 

in charge of integrat- more likely to be found In a the search tor new drugs using worked out plan- which ICI Jobs was to dose it down. w kusotuuw 

ing new ideas in bio- small start-up company than ; biotechnology. Others, includ- directors approved last year. ICI drew an Important lesson tne ua. « 


This notice is issued in compliance with the requirements of the Council 
of The Imerreaional Stock Excfcunjwr of the United Kingdom and the 
Republic of Ireland Limited f 'The Stock Exchange"). It does not constitute 
an oiler or imitiuon to am- person to subscribe for or 10 purchase any of 
ihe 95 per cent. Cu mu Linve Redeemable Preference Shares of Bellway 
p.I.c 

Application has been made to the Coundl of The Stock Exchange for the 
9 5 per cent Cumulative Redeemable Preference Shares of BeUway pic to 
be issued In connection with the Placing to be admitted to the Official Use 

it is expected that dealings will commence on Wednesday 12 April 1989. 


BELLWAY p.l.C. 

i/lij^slcred m England No. 137260$) 

Placing by 

Charterhouse Bank Limited 
of 

20 , 000.000 

9.5 per cent. Cumulative Redeemable Preference 
Shares 2014 of £1 each at 100.873p per share 


Bclhvay p.I.c rBelhrar") is a housebuilder whose ordinary shares are already 
listed on The Stock Exchange. 

Luting Particulars relating to Bellway- are available in the gang tail services of 
Exrel 1-lnanctal Limited and copies may be obtained during usual business hours 
on any weekday < Saturdays and public holidays, excepted] up to and including 
CS April 1989 from: — 


James Capd & Co. 

6 Devonshire Square 
London EGM ALB 


Charterhouse Bank Limited Charterhouse Tilney James Capd & Co. 

I Rnemceter Ron- t Paternoster Row 6 Devonshire Square 

St Paul's St Paul's tendon EC2M 4LB 

Loo- ion EC-iM 7DH London EC4M 7DH 

Bdlway p.lc. 

Horsley House 
Regent Centre 
Gosfcnh 

Newcastle upon Tyne 
NE35UJ 

and during usual business hours, for collection only, on 13 and 14 April 1989 
from The Company Announcements Office. The Stock Exchange. 46-50 Finsbury 
Square. London ECU I DO 

12 April 1989 


M R JOHN RUSSELL is 
in charge of integrat- 
ing new ideas in bio- 
technology into the existing 
operations of Imperial Chemi- 
cal Industries, Britain's biggest 
chemicals company. “It has 
been a hard style to learn,” he 
says. 

Mr Russell is head of ICTs 
biological prodnets division, 
which has 310 employees and 
is tacked on to the company's 
heavy chemicals operations on 
Teessde in north-east England. 

His job is to come up with 
new approaches in biotechnol- 
ogy that can be meshed into 
ICI's other activities - which 
range from commodity materi- 
als like plastics and fibres to 
pharmaceuticals and crop-pro- 
tection compounds. 

Biotechnology is a blanket 
term for a range of biology- 
based processes invented in 
the past 10 years. These could, 
so many observers believe, 
greatly affect the chemicals 
industry over the next 10 years 
by making possible new prod- 
ucts or improving factory pro- 
cesses. 

Mr Russell, 46, is a former 
Id research chemist who has 
led the biological products unit 
since its formation five years 
ago. He has developed within it 


a free-wheeling style of a kind 
more likely to be found in a 
small start-up company than 
within a large Industrial com- 
bine like the £l2bn-a-year turn- 
over ICL 

Another drive has been to 
strike a large number of out- 
side partnerships as a way of 
gaining outside marketing and 
technological expertise in 
fields In which ICI lacks 
strength. The biological prod-' 
acts unit has about 25 such 
ventures, according to Mr Bus- ■ 
selL 

“We have worked on getting 
the style and the environment 
right," says Mr RnsselL “We 
are very different from most of 
the other parts of ICL We have 
little in terms of sales and all 
our energies are taken up in 
moving quickly and spotting 
new markets.” 

While many other hlg chemi- 
cals companies are taking a 
relatively narrow approach to 
biotechnology, directing most 
of their resources in this sci- 
ence at specific sectors, ICTs 
biological products group is 
aiming - at a broad range of tar-- 
gets. 

Among rival chemicals 
groups some - like West Ger- 
many’s -BASF and the US's Da 
Pont — ■ have set up expensive 


USM placing for 
Kemnare Resources 

By Kenneth Gooding, Mining Correspondent 


KENMARE RESOURCES, the 
Dublin-based mineral 
resources group with projects 
in Sudan, Mozambique, the 
Philippines, Ireland and North- 
ern Ireland, is to be introduced 
to the Unlisted Securities Mar- 
ket by stockbrokers Goodbody 
James Capel. Dealings are 
expected to start on April 17. 

The company has a market 
value of about £l2m at the 
recent price of 28p a share. The 
beneficial interests of the 
seven directors total 9 per cent 


and there are about 3,400 other 
shareholders, more than half of 
them in the UK and none- of 
whom owns more than 5 per 
cent of the issued capital. 

K enmar e suffered a net loss 
of £2244)63 in the year to end- 
April, 1988, at which date its 
net assets were worth £l-9m, 
including f i -iTti cash. The com- 
pany recently poured its first 
gold from its Sudan mine but 
its major venture is a heavy 
minerals project in Mozambi- 
que. 


Cussins expands by 47% 


CUSSINS Property Group 
achieved a pre-tax profit up 47 
per cent from £ 1.85m to £2.73m 
for the year ended December 31 
1988, on turnover up 71 per 
cent from £SJ53m to £15 .12m. 

Earnings per share were up 


Purchase Invitation 


Issued By 


Coopers & Lybrand 


an behalf of 


Leslie R Crapp of Cork Gully 
and Stuart R Metfsrshaw of 
Ernst & Whinmey 

acting as joint liquidators of Clowes Holdings Limited in liquidation 

for 1,794,000 Ordinary Shares of 5p each representing approximately 
29.74 per cent of the existing issued Ordinary Share capital of 

J. England Group pic 


PnrcIuM Invitation in reaped ofl,T84,000 OttliMry Stuns of 9p Metals 
{. England Group pic (*]. Eng land*) ("the Pair ha so Invitation*). 

Cocpetg & Lytarand on boball o! Laslto K Crapp of Cork Unity and 
Shun 8 Kodonlun of Eton & Whinny acting as joint liquidators [On Toiri 
Liquidators'") of Ckinei Holdings Limited In liquidation (the ” Sailer 
horQby invites, on the following basis, offers for the purchase of L 784, COO 
Ordinary Shares of Sp each of j. England (“the J. England Ordinary 
Shares*) iDpreaanitng approximately 29.74N of the existing tsiood Ordinary 
Share capita] of/. England. The Seiler is the beneficial owner of the 
]. England Ordinary Shares. 

I. Offers pursuant to this Pnrehaae Invitation must be for exactly L794.000 
J. England Ordinary Shares at the same price per share for all the 
■bares and must bo expressed in sterling as a whole number of pence 
per share. Sump duty and/or stamp duty reserve lex will be peysble 
by the purchaser. 

3. Offers pursues: to this Pn refuse Invitation must be rece i ved by not 

later than ILQ0 a an. on Thursday 20 April 1989 and must be made an the 
Form ol fendor raferrod to below. Often will be Irrevocable until an 
anopnditloaa] oifor Is accepted. 

3. By submitting an offer pursuant to thin Purchase invitation, a person 
wlllolfax to purchase altlM price Stated In such offer all the 
J England Ordinary Shares on the forma and conditions ol the Form of 
Trader and any contract raouKing from the accep ta nce of such offer 
will bo sowrnod by and construed In accordance with English law. 

Tho Join: Liquidators may In their absolute discretion be prepared to 
accept as offor of an alternative consideration provided that the value 
of such consideration is in the opinion of (he Joint Liquidators not loss 
than the value of the highest cash offer which has bees received and la 
immodiaiety ccovrnilbla Into cash. Tho Joint Liquidators shall In no way . 
bo bound to accept any offer which ia not in cash or In respect of 
which a suitable confirmation of the availability of cash la not 
provtdod. 

«. Tho Join: Liquidator* reserve the right to reject any offer not eooplyfag 
in nil roupocis with the requirements ol this Purchase Invitation. 

S. Sobicct to this paragraph and paragraphs 3, 8 and ID of Ibis Purchase 
Inraaiiou. tbo valid offer giving the highest aggregate price for the 
J. England Ordinary Shares will bo accepted St that price. U more than 
can valid offer st that aggregate price is made, the Joint UquJdstura 
will have absolute dlocmtion ad bet to dacids which of such offers to 
accop: or te in street Coopers & Lybrand to invite these parties to 
Increase the price at which they are offering. Tho joint Liquidators 
Shalt a« bo obliged to accept any offer U they c on sid er the price 
Offered to bo inadequate. 

fi. Whore an offer is accepted, completion in respect efthn agreement ter 
tho safe of tho J. England Ordinary Shares resuming therefrom will be 
of tectod at the offices of Coopers A Lybmnd referred m b el ow at 
3 DO pja. on Monday E4 April 1S89 or on such |a«* date is any 
permitted condfekmo attaching to such offer are satisfied. 

Z The /.England Ordinary Shares will be sold free been alflfena 
charges and tmeumbranoes and with all rights attaching thereto. 
Including the right to receive all dividends and other dltenbrllOBS 
declared, made « paid hereafter. 

& Tho right Is resorred (at the option of the Joint Liquidators) to terminate 
this Furc hare lnvttauon and to reject all offers (but not some only) in 
the trrcct :tui, at any rime before an offer iaacoepted, a puldie 
announcement lg made by a third party or J. England of either the 
KQuisitloa of more than SS of Ihe issued ordinary share c a pita l of 
, 'viT and M ** aB intention of n third party to make, or of discnssiotui 
which may lead to. an offer to sequin the whole or any past of the 
issued sham capital of J. England or la tha even! af any e nnouacemeri 


by J. E n gland of any m s terl s l change or proposed material change in 
IhedaaUMMneeeofJ. England end any determination by the fob* 
Liquidators as to tbs occarrenca of each an event shall be final end 
binding. 

8. No person receiving this Porehare Invitation and/w a Form of Tend* fat 
any territory other than the United Kingdom may treat the same aa 
c oas ti ng Ing an Invitation to him nor should ha in any event dm such 
Form of 'fender, u nl e ss in the relevant territory such inv ttsttan could 
lawfully be nude to him and such Form offender could JawtaUy bo 
used by him wtUmte contravention ol uy registration or other legal 
reqniramtjnfs. I! is tea responsibility of any person outride tha Onffod 
Kingdom wishing to make sn o ff er to s a tis f y hlmssH aa M the tall 
. observance of the laws of Ihe refers nr t er r it o r y in connection tharewgh 
including obtaining any requisite gevaxnmmmal or other coneenae or 
observing any other formalities needing to be Observed in 
each territory. 

10. OOere which are made subject to any terms or conditions (other 

price) or which otherwise do not comply with the requirements of tbs 
Purchase Inritatkm. may be accepted or re j ected at the sole di screti on 
of Uni Joint LkpUdstori 
Procedure for Indexing 

Offers nut be mode on Foma of Ttaader obtainable (during normal business 
hours on any business day up to end toe tad ing Wednesday 10 April 1033) 
from Coopers & Lybrand. Phuntree Court London EC4A 4BT (a ttention 
Mr P D C Stay). This Purchase Invitation Is only being made to, end Form* of 
fender will only be made available to, persons who fell within Article 8(3) 
of the FlnanctsJ Services Act IB88 (Insesanenl Advertisements) (ExemptJcmiO 
Ondsr IBM. There Fbxms orfendre duly oompfond tat eoconleace vrith the 
instructions thereon must be delivered to Coopen & Lybrand at the above 
address not later than 1L00 eju. on Thursday 20 April 1989. 

fftllTli jj fa B ftfflM 

1. Neither the John Liquidators nor Clowes Holdings Limited in liquidation 
ore interested in any Ordinary Shores of J. England save for the 
J. England Ordinary Shares which are the subject of thin foiehus 
InvSatJcsL 

3. Coopers & Lybmnd has arranged ihe Atzchase Invitation. Coopers* 
Lybrand is authorised by the Institte of Chartnd Accountants of 
En g l a nd and Wales M entry on Investment Ba slne a s. and has appro ve d ,, 
this advert reared ter ihs purposes of Saetiaa.S7 of the Financial ■ 
Services Ad IBM 

3. This advertivemara does not and is &OT intended to constitute an offer 
■or tn v tem o n to enquire otherwise then purs ua nt to the Fbrchase 
Invitation. or to subscribe for, abates or other securities In J. England. 

4. For turthar information reganllng this Aughaeo laritatiooivadlci -■ 

MrPDC Etojr of Coopers & Lybrand « the address set out above. , 


C&L 


new research facilities to aid 
the search tor new drugs using 
biotechnology. Others, includ- 
ing the US’s Monsanto, think 
agrochemicals will be the marh 
.product area which biotechnol- 
ogy will affect , 

' Mr Russell’s division, how- 
ever, is investigating projects 
including biodegradable plas- 
tics, novel production methods 
for drags, enzyme-based water 
treatment and preservation 
agents for foods. 

Most of these ventures are 
still in the development stage. 
Annual sales of the unit, which 
are not officially disclosed, are 
thoug ht to be about £l5nu . 

“ICI is taking a shotgun 
approach," says Mr Roger Sha- 
mel, president of Consulting 
Resources, a Massachusetts- 
based biotechnology consul- 
tancy. "It is putting a lot of 
chips at a gambling table and 
hoping one comes up.” 


M r Russell is not will- 
ing to discuss exactly 
what his unit’s tar- 
gets are over the next few 
years, rather in terms of sales 
or technologies. But he says 
the “shotgun" stance at ICI 
may be more apparent than 
real He says all the unit’s ven- 


tures are part of a carefully 
worked out plan- which ICI 
directors approved last year. 

Others within ICI say that 
the company’s relatively unfo- 
cused approach in its- hiological 
products division does not 
mean it Is ignoring the poten- 
tial of biotechnology in drugs 

a rid a gmrfigmlgalg. TfTT enye it 

has 300 researcher? In ^ its divi- 
sions covering these ^ product 

areas who are Investigating 

biotechnology. 

People In these divisions and 
in the biological products unit 
liaise through a series of infor- 
mal committees to ensure they 
are aware of each others’ id eas . 
Overseeing the entire thrust In 
biotechnology Is.. Mr Peter 
Doyle, ICTs research, director, 
who says Mr Russell has been 
“quick on his feet and opportu- 
nistic" . in developing new 
ideas. 

Mr Russell started with the 
disadvantage of having to pick 
Up the pieces of an earlier ICI 
venture in biotechnology. His 
unft took aver the running of a 
£40m Id project in -this field 
which had started up in the 
1970s to make an artificial ani- 
mal feed called Eruteen. The 
scheme was technically bril- 
liant but a commercial disaster 


and one of Mr Russell’s first 
Jobs was to close it down. 

Id drew an important lesson 
from the Protean imbroglio. 
“We are now careful not to 
over-reach ourselves," Mr Rus- 
sell says. “Rather than concen- 
trate on high-volume projects 
with low profit margins, we are 
trying to lode instead at mak- 
ing smaller quantities of mate- 
rials with much higher value.” 


M r John Walker, a for- 
mer ICI chemist who 
worked on the Pru- 
teen project and is now manag- 
ing director of Charterhouse 
Japhet, a venture-capital 
group, .says Mr Russell 
dt-suf - w *” praiwCar relaunching 
ICI’s - biotechnology drive. 
"After the Pruteeu episode 
everyone said Id had played 
biotechnology and failed; now 
they seem to have had another 
try and have turned them- 
selves around.” 

Arising out of the unit’s 
broad-based approach have 
been a range of joint ventures. 
It is working with Ranks Hovis 
McDougall, the UK foods 
group, on making protein- 
based fbodstaffc. The division 
has a project to make biode- 
gradable ptosHtta with MTM, a 


British chemicals company. 

Mr Russell has pinpointed 
the US, where XCI derives a 
quarter of its s ate s, as a vital 
place for partnerships. He has 
a venture with M e dC h e m r a 
small Massachusetts-based 
company, to find new ways to 
rnaitP hyaluronic add - a bio- 
logical material used ifi eye 
surgery. 

Another project for RusseU’S 
unit In the US is with Chicago- 
based Nalco, a big water-treat- 
ment company with annual 
sales of about $lbn. Hie two 
groups are working on a range 
of ideas using: novel biological 
fragments to destroy impuri- 
ties in rivers or industrial 
wastes. 

Earifer (his year Mr Russeil’s 
subsidiary paid £5 .5m for a 
small UK company called Cam- 
bridge Research Biochemicals, 
a Cambridge-based business 
which is a leader in making 
peptides. These are small bio- 
logical materials which could 
form the building blocks of 
new generations of chemicals. 
Peptide -synthesis could 
become highly important in 
the drugs sector, either 
through making possible new 
types of medications or by cut- 
ting manufacturing costs. . .. 


17 per cent to 25J2p (21 .6p) and 
the company's net assets rose 
to £20.77tn , representing £2.91 
per share. 

A final dividend of 5.1p(4.4p) 
was proposed, making a total 
of &25p(7.2p) for the year. 


Blockleys paves the way 
to 52% improvement 

By Richard Tomkins, Midlands Correspondent 


Hodgson pays £2.6m 
for 11 funeral directors 


BLOCKLEYS, one of Britain’s 
three remaining independent 
brickmakers, along with. Bag- 
geridge Brick and Ibstock 
Johnsen. increased pre-tax 
profits by nearly 53 per cent 
to £5.24m (£3. 45m) in 

1988. 

Earnings per share rose simi- 
larly from ]&35p to 27.79p and 
a final dividend of 5^p is pro- 
posed, making 8.7p (&5p) far 
the year. 

Blockleys, based in Telford, 
Shropshire, makes up-market 
faring bricks and claims 50 per 
cent of the UK market for pav- 
ing bricks of the sort widely 
used in pedes trianisation 
schemes. Both types of 
product are in strong 
demand. 

.. Mr Brian Taylor, deputy 
chairman and managing direc- 
tor. said the company’s output 
had increased by 20 per cent, 
but turnover rose by 37 per 


cent to £17.4m (£12 An) because 
of firmer pricing and a reduc- 
tion in stocks from 16m to 
9m bricks during the 
year. 

Higher interest rates would 
inevitably cut housing sector 
activity this year, Mr Taylor 
said, but most of Blockleys* 
faring brick output went into 
prestige commercial projects 
and was not so susceptible to 
this trend. Demand for pavfars. 
meanwhile, was growing at 30 
per cent a year. . 

Partly because of the mild ! 
winter weather, order books ! 
were at very much higher lev- 1 
els than at the same time last ! 
year, Mr Taylor said. •. >; 

Increases -in production ; 
capacity meant output should < 
rise from 65m bricks to about : 
80 m in 1989 and he looked ; 
forward to another signifi- j 
cant increase in pro-! 
fits. 


. By Andrew HUf 

HODGSON /HOLDINGS 
-yesterday announced' its first 
acquisitions since becoming 
Britain's only' fully-listed 
funeral director on Monday. 

* The group, one of - three 
quoted funeral businesses in 
the country, ha* bought -11 
foneral directors for £2.6m in 
cash. 

Three of the companies are 
in Scotland, three in the north 
east of England, two in the 


east Midlands, two in the south 
west and one in the north 
west They carty out a total of 
2,200 funerals annually. 

Hodgson’s transformation 
from a USM stock Into a “mis- 
cellaneous industrial” share on 
tiie main market has had little 
effect on the juice. The shares 
were u n c han ged froni 'Friday’s 
dosing USM price, on Monday, 
and rose 2fc to 168$ yesterday. 


Fortnum rises to £1.76m 


A 49 per cent Increase in 
pretax profits from £1 J8m to 
£1.7fen was announced by Fort- 
num Sc Mason, the department 
store, for the year fo January 
28. 

A final dividend of 55p (39p) 
is proposed for a. total of 6lp 
(44£p). payable from increased 


earnings of 2B7p <175p) per £1 
share. 

Sales for the year advanced 
15 per cent from £18.3im to 
£2l.03nu generating trading 
profits of £123m (£870,000). Tbe 
pre-tax result was struck after 
interest' received of £426,000 
(£312,000). 

Tax took £813.000 (£430,000). 


to the holders of the outstanding 
6% per cent. 

Convertible Subordinated Bonds due 2002 

in 

Consolidated Gold Fields PLC 

Notice is hereby given to the holders (“Bondholders”) of the outstanding (PA per cent. 
Convertible Subordinated Bonds due 2002 {“Bonds’*^ in Consolidated Gold Reids 
PLC (“Gold Fields”) that the Increased Offer Document con taining the Increased 
Offer by Morgan Grenfell & Co. Limited on behalf of Minorco for the whole of the 
issued share capital of Gold Fields not already owned by Minorco ( <( the Increased 
Offer”) was posted to shareholders in Gold Fields on 10th April, 1989 incorporating 
Supple m e n tary Listing Particulars relating to the new Minorco shares proposed to be 
issued in connection with the Increased Offer. 

The Increased Offer extends to any Gold Fields ordinary shares issued credited as 
fully paid as a result of the valid conversion of Bonds while the Increased Offer 
remains open for acceptance. In the event that the Increased Offer becomes or is 
declared unconditional in all respects, appropriate proposals will be ma de to the 
holders of Bonds remaining unconverted. 

Copies of the Increased Offer Document may be obtained by Bondholders on 
application to any of the following addresses: 


Morgan Grenfell & Co. Limited 
New Issues Department 
72 London Wall 
London EC2M5NL 


National Westminster Bank PLC 
New Issues Department 
P.O. Box 33 

153-157 Commercial Road 
London El 2DB 


Minorco Societe Anonyme 
68-70 boulevard de la Petrusse 
Luxembourg-Ville 
-RC Luxembourg B 12139. - 


The issue of this notice has been approved by a duly authorised committee of the Board o/ Minorco. The 
Directors of Minorca are the persons responsible for die u^brrnation.amtai^ in das notice and to the 
best of their knowledge and belief (having taken all reasonable care to ensure dial such is the casel the 
information contained in this notice is in accordance with the facts. . The Directors of Minorca accept 
responsibility accordingly. 

12th April 1989 





35 







TO BALANCE 
INVESTMENT RISKS 

Rewards 



ioiir pbrtfoko can go up or it can go down. But how far? Why? 
Do you know what your investment risks are? Can you estimate 
what the rewards are likely to be? 

Nikko’s Investment Technology will give you a clue. Nikko 
takes its comprehensive markets database and analyses it, using 
our advanced software, to design portfolios that suit your needs. 
We call it Investment Technology. 


Making your funds work harder 



The Nikko Securities Co., (Europe) Ltd. 

55 Victoria. Street j 

London SW1H OEU, United Kingdom 
Tel: 01-799-2222 Telex: 8847 17 


The Nikko Securities Co., Ltd. 

3-1, Marunouchi 3-chome, 

Chiyoda-ku , Tokyo 100, Japan 
Tel: (03)-283-2211 Telex: J224 10 


This Kha die ment has been issued by The Nikko Securities Co., (Europe) Led., being an authorised person under the Financial Services Act 1986. 




UK COMPANY NEWS 


Galvanising division helps 
Ash & Lacy rise 19% . 

By Richard Tomkins, Midlands Correspondent 


ASH & LACY, the West 
Midlands galvanising and 
metal products group, turned 
in another strong performance 
in 1988 with pre-tax profits up 
19 per cent from £4. 09m to 
£4 Mul 

A slightly higher tax charge 

produced an increase of 21 per 
cent in earnings per share, 
from 65.6p to 79.?p, and a final 
dividend of 21p is recom- 
mended, making 36p (30p) for 
the year. 

The profits increase was 
achieved on turnover sharply 
up at £54.7m compared with 
£40m last year. Part of the 


increase was attributable to 
three acquisitions made during 
the period at a cost of £l-9m, 
but the rest was the result of 
strong demand for Ash & 
Lacy’s products. 

Mr David Fletcher, chair- 
man. highlighted the perfor- 
mance of the galvanising divi- 
sion, which saw two 
acquisitions during the year, 
and the stockholding opera- 
tion, which benefited from 
higher metal prices and the 
opening of a warehouse in 
Chippenham, Wiltshire. 

Losses, however, continued 
at Huurral. the joint venture 


making cladding sheds, which 
took £372.000 out of profits 
against £136,000 last 
year. 

Mr Fletcher struck an opti- 
mistic note for the current 
year. 'People have been asking 
for us for 18 months when 
the downturn is coining, 
and we still can’t see 
any signs of it,” he 
said. 

The company is proposing a 
sub-division of each 25p share 
into five 5p shares followed by 
a one-for-five scrip issue with 
the aim of enhancing market- 
ability. 


Bowater increases stake in 


Chamberlain to near 10% 


By Philip Coggan 

BOWATER Industries, the 
packaging and industrial prod- 
ucts group, has increased to 9.8 
per cent its stake in Chamber- 
lain Phipps, the shoe compo- 
nents and adhesives company. 

Lt has acquired a further 

16,000 Chamberlain shares tak- 
ing its total to 3.68m shares. 

Bowater is locked in a bid 


battle for Chamerlain with 
Evode, the plastics and chemi- 
cals company. 

At the first closing dates of 
the bids last week. Bowater 
had 3.1 per cent of accpetances 
and Evode had 2.03 per cent of 
acceptances. Evode also owns 4 
per cent of Chamberlain’s 
equity. 


The total percentage of 
Chamberlain’s equity now 
committed to the two sides is 
therefore 12.9 per cent (for 
Bowater) and 6.03 per cent (for 
Evode). 

The next closing dates for 
the offers are April 17 (for 
Evode) and April 18 (for Bowa- 
ter). 


Erith rises but gives warning 


PRE-TAX profits at Erith. the 
builders' merchants group .rose 
24.4 per cent to £5 .5m for 1988, 
compared with £4.4m. 

Earnings per share increased 
from 7.4lp to 9.27p. There is a 
final dividend of 2.6p (2p), mak- 
3.9p (3p) for the year, 
r Graham Davies, chair- 


man and managing director, 
said the improved result was 
due to the acquisition of 
another company in the busi- 
ness, the opening of two new 
branches and a mild winter. 

However, he warned that 
higher interest rates could 
have an adverse effect on the 


peformance dating toe current 
12 months as the housing 
industry begins to slow. 

The chairman added that toe 
bulk of the company's business 
Is in the private industrial and 
commercial sector and repair 
and maintonanrp which contin- 
ues at a high leveL 



Barr Wallace up 33% 


HELPED by a doubling in 
profits by its holidays and lei- 
sure division Barr & Wallace 
Arnold Trust reported pre-tax 
profits of £3.61m for 1988, up 33 
per cent on toe previous year’s 
£2.7m. 

The result was achieved on 
turnover 18 per cent higher at 
£170.81m (£144.4Lm). Earnings 
per ordinary and A non-voting 
shares came out at 36 Jp (27 2p) 


and the proposed final divi- 
dend on both class of shares is 
being raised to ll.5p (8p) to 
make a total for the year of ISp 
(lip). 

The breakdown in pre-tax 
profits showed the major con- 
tribution coining from motor 
distribution with £2.39m 
(£2 -21m). leisure and holidays 
£1.41m (£702,000), fhel distribu- 
tion £202,000 (£152,000) and par- 


to £3.6m 

ent company and property 
losses £396.000 (£362.000). 

Trading profit was £4- 08m 
(£3.63m) with a further £23.000 
(£33,000) from rent receivable. 
The pre-tax profit figure was 
struck after net interest 
charges of £497,000 (£969,000). 
Tax took £L36m (£l.G2m) and 
there was an extraordinary 
credit of £116,000 (£21,000 
debit). 


Albert 
Martin 
rises 33% 
to £2.76m 

By Graham Dollar 

ALBERT MARTIN Holdings, 
the Nottinghamshire-based 
clothing manufacturer and 
importer which is a major sup- 
plier to Marks and Spencer, 
yesterday reported pre-tax 
profits 33 per cent higher at 
£2. 76m for 1988. 

The advance from the 
£2. 03m achieved during the 
previous year came an turn- 
over of £61.6lm (£52£&nX and 
followed growth of 43 per cent 
at the midway stage. 

Mr Michael KiiM, chairman, 
said UK operating profits of 
£2.28m (£ 1.75m) reflected good 
contributions from import dis- 
tribution and from FH Drabble 
and Burnham Group, both 
acquired during the 
year. 

He said that “substantial 
progress" had been made in 
toe troubled knitwear division 
with benefits from manage- 
ment action during 1988 tak- 
ing effect. 

However, margins on all 
manufacturing activities 
remained fig ht and although 
production levels held np 
against customer contracts, 
the call-off of merchandise was 
ley than anticipated and tills 
affected stock levels with a 
consequential impact on 
finance charges In the second 
half. 

Net interest charges, signifi- 
cantly lower at half way, 
totalled £649,000, still down on 
198Ts £732,000. 

Mr Kidd that after the 
quinquennial property revalu- 
ation, shareholders’ funds 
stood at 118p per 
share. 

Capital expenditure 
amounted to £3. 7m in 1968 and 
gearing at the year end was 22 
pm- cent 

Overseas operating profits 
of £1.13m (£1.06m) were 
described as “excellent" by Mr 
Kidd. The outcome reflected 
start-up costs associated with 
the new factory in Dubai and 
the marketing and sales opera- 
tion in New York. 

After tax of £285.000 
(£378,00) and minorities 
£100,000 (£89,000). earnings 
pm- 20p share expanded 18 per 
cent to 14£p. 

The proposed final dividend 
is raised to 3.25p making 4.75p 
(4JJp) fur the year. 


Issue News 


Capita valued at £8m as it 
raises £lm in USM placing 


By Vanessa Houktar 

CAPITA, a management 
CTnEu i tMTiry specialising in the 
public sector, is coming to the 
USM via a placing that wQl 
value it at about £8m- 

Tbe company was formed by 
a management buyout from 
the Chartered Institute' of Pub- 
lic Finance & Accountancy in 
March 1987 for £330,000. 

Its activities jjne l u dft manage- 
ment consultancy, information 
technology consultancy, train- 
ing. recruitment and corporate 
finance advisory ser vice s with 


clients In local government, 
health authorities, utilities, 
central government and gov- 
ernment agamies. 

Pretax profits in : 1988 were 
£747,000 (£404,000) 'CO turnover 
of£A3m<£lAn)L ■ . 

Capita said it. expected to 
benefit from changes foreshad- 
owed in the -health service 
White Paper; . Zt was also 
involved in the privatisation of 
public sector- services and had 
advised the buy-out team 
whidi won the cleaning con- 


tract for Westminster City 
CoundL ' - 

It has a joint venture with 
British Telecom to market ser-' 
vices to local authorities. Mr 
Paul Pindar, finance director, 
said that other collaborative 
ventures were likely . 

Further details of the plac- 
ing, which will raise sun for 
the. company, will be 
announced on April 18. The 
broker is CErAtexandeis Laing 
& Cruicbshank and the issuing 
house Js Hill SamueL 


John Green USM placing 
gives £7m capitalisation 


By Vanessa Houktor 

JOHN GREEN & Son. a 
specialist screen printer, is 
TnaVinp its debut on the USM 
through a placing that capital- 
ises it at £6.7m. 

Paxunure Gordon Is uTarfng 
2m shares at lOOp per share to 
raise about £lm for toe com- 
pany. 

John Green, which is based 
in Wakefield, provides special- 


ist screen printing services for 
clothes decoration., and for 
polnt-ef-eale display material. 

The screen printing of gar- 
ments, ihoiwHfwg the decora- 
tive printing, of fashionwear, 
leisurewear and hosiery, is a 

fast expanding part of the busi- 
ness and now accounts for 
about two thirds of last year's 


The group made pre-tax prof- 
its Of £757,000 (£473,000) In the 
year to Octobers!. The historic 
p/eraito was 11.4. _ 

The placing will pave the 
way for acquisitions, which 
win be used to expand its geo- 
graphical coverage to the 
South East and so expand its 

nKit im in r Vomp 


Try Group 
to join main 
market with 
£25.9m tag 

By VaMSM Houtdor . 

TRY GROUP, a construction 
and property - development 
group, has come to the main 
market through a placing that 
values it at £25 Sm. 

Try's launch comes at a time 
when the market is preoccu- 
pied with the possibility of 
higher interest rates, which 
could be particularly damag- 
ing to a. South East-based, 
housebuilder. However Mr 
Hugh Tty, rfmlmmn, said the 
group was confident it oottid 
meet its target, of lncreastng 
house sales from 101 units to 
200 units in 1989. 

“High interest rates haw 
clearly slowed the housing 
market but m are very well 
spread geographically and In 
price brackets," he said. 

The company, which is 
Involved to contracting, house- 
building, property and invest- 
ment, made pre-tax profits of 
£SS5m (£2. 62m) In 1988. Its 
gearing was 10 per c ent prior 
to dotation. 

Lazard Brothers is placing 
9.7m shares at 125p per share, 
raising £8.45m. Dealings axe 


Hammerson Property 
Investment and Development 
Corporation - Australian 
Mutual Provident Society has 
become the beneficial owner of 
ZS3m ordinary shares (7.02 per 
cent) and 9.23m A limited vot- 
ing shares (7.12 per cent). AMP 
gained the stake through its 
recent merger with London 
Life. 

Jove Investment Trust - Mer- 
chant Navy Officers Pension 
Fund has acquired 3.79m (26.73 
per cent). 

Kerry Group - ESB Superan- 
nuation Fund Is the beneficial 
owner of 3m ordinary (&5 per 
cent). 

Kewill Systems - Mr Kevin 
Overstall has Bold 150,000 ordi- 
nary, reducing his holding to 
L88m (28.6 par cent). 

Kode International - TR 
Technology has lifted its hold- 
ing to 450.000 ordinary (739 per 
cent) with the acquisition of 

100,000 at 215p each. 


SHARE STAKES 


Macallan -Glenlivet — Parts 
has raised its holding to 889,885 
shares (113 per cent) with the 
acquisition of 2SJKXL 
McLaughlin A Harvey -r Mr 
Charles YuilL chairman of 
Thorboume, and other parties 
acting in concert have 
increased their holding to 
(16.71 per cent). 

Meldrum Investment Trust - 
St Mary Axe Holdings, wholly- 
owned subsidiary of British A 
Commonwealth Holdings, has 
disposed of 1.24m ordinary, 
reducing its hnirflng to 29 Jm 
(72J7 per cent). ~ 

Merchant Manufa ctory Estates 
- Property & General Trust, a 
company controlled by SJ 
Southall's family , has acquired 

576,000 ordinary from WA Ire- 
monger and 297,759 from JF 
Keegan, thereby increasing his 
family’s holding to 25.86 per 
cent 

Owen A Robinson - Seaforth 
Investments now has 68L5G3 


shares (24.46 per cent). 

Peel Holdings^ - Competrol 
Establishment has acquired 
14.13m ordinary, lifting its 
holding to I5&m (19.06 per 
cent). - ’ • 

Plumb Holdings - Raine 
Industries has bought 40.000 
ordinary, raising its holding to 
L55m (12.4 per cent). 

Power Corporation - ' Mr 
Robin Power, chairman, has 
purchased 277,777 ordinary, 
Ufting his total to 6£lm (10.45 
percent). • 

RegaBan Properties - Legal & 
General Investment Manage- 
ment has acquired 830.000 ordi- 
nary, increasing its holding to 
939m (10.19 per cent). 

Scottish Cities Investment 
Trust - Guardian Royal 
Exchange has disposed of its 
entire holding of 26,000 5 per 
cent cumulative preference 
stock unite (1L56 per cent). 
Scottish Metropolitan Proper- 
— Guardian Roval 


Exchange has transferred 
45,280 ordinary from King Wit 
I j«m street Nominees’ PWP 
Account to GRE Pensions Man- 
agement, marginally increas- 
ing Guardian Royal 
Exchange’s holding from 18.69 
to 18.74 per bent 
Sherwood Computers - Fram- 
lington Group, has acquired 
87,200 ordinary oin behalf of Its 
clients, lifting the holding of 
voting shares to LS4m (25.5 per 
cent). 

Simon Engineering - The Pru- 
dential'’ Corporation has 
reduced its bolding to 2.92m 
(4.42 par cent). 

Sirdar - Confederation Life 
Group has a beneficial interest 
in 4^4m (73 per cent). 

Smaller Companies Interna- 
tional Trust - National Farm- 
ers Union Mutual Insurance 
Society has disposed of 24J200 
3 Vi per cent cumulative prefer- 
ence shares (6.7 per emit). 



COMPAG N I E 

GENERALE 
DES EAUX 


PARTICIPATE IN THE DEVELOPMENT OF FRANCE'S 
LEADING SERVICES GROUP 



FRF 3 BILLION STOCK AND WARRANTS ISSUE 


Compagnie Generate des Eaux, France's largest services group, is 
comprised of some 890 companies, of which more than 150 are lo- 
cated abroad. Our primary vocation is to develop and manage 
public services for local communities, institutions and organiza- 


• Robust sales growth, especially outside France . . 

Compagnie Generale des Eaux reported sales of FRF 83 billion in 1988, cofnparedto FRF 53 billion in 1987. 
Foreign sales totalled FRF 1 6 billion, almost double last year's figure. The Group generated FRF 7 billion of 
aggregate sales in Europe (excluding France), up from FRF 2 billion in 1987. 

• A bold investment policy 

In 1988, investment outlays exceeded 1987's FRF 7.6 billion. Over the Jast three years; the Group has made 
investments of more than FRF 20 billion. 


tlons. Our strategy is focused on the medium and long-term, and is 
designed to improve the quality of life in the communities we serve. 
Generale des Eaux plays an active role in urban development and 
environmental protection. As a private sector company, the Group 
can provide flexible solutions to meet the demanding standards of 


• Diversification into new, high-growth markets 

Generale des Eaux has actively moved into fast-growth areas such as television, cable networks and cellular 
phones. In the fields of water and waste management, the European market offers major growth opportunities. 

• Powerful earnings growth 

Consolidated group net profit is expected to have risen some 30 % in 1988 to FRF 1.4 billion, thereby virtually 
tripling in four years. Cash flow should make another impressive gain in 1988, rising to FRF 6 billion from 
FRF 4.3 billion a year earlier. 

Prospects for the current year are bright. 


public service. Its broad range of operating companies enables It 
skillfully to combine services and related contracting operations. 

The strength and uniqueness ofCie. Generale des Eaux have earned 
it worldwide leadership positions in a variety of markets. 

* One of the world's foremost distributors of drinking water. 

* One of Europe's number one heating companies. 

• One of Europe's leading cons ruction firms. 

• A frontrunner in the European waste management industry. 

• One of France's largest media and entertainment concerns. 

* France's foremost private-sector healthcare services group. 

A PASSION 


FAVOURABLE SUBSCRIPTION TERMS 


• Shareholders are entitled to subscribe for one new share, at FRF 1,400, for every seven shares held, with 
dividend rights as of 1st January, 1989- A total of 2,148,803 new shares will be issued.’ 


• Each new share will cany a warrant which will entitle the holder to subscribe for a further new share ar «s 

FRF 1,800, at any time before 30th June, 1992. . ’ | 

• Shareholders will be given preferential rights to subscribe for their pro rata entitlements under the issue and | 

may apply for additional shares not taken up by other shareholders. s 

" £ 


'*•. Subscriptions must be made between 28th March arid 17th April, 1989. 

The prospectus relating to the above issue has been approved by the French Commission des Operations de Bourse (ref. N° 89.96 dated 
16th March, 1989). It may be obtained (in French) free of chaise from company headquarters : Service des Titres, 52, rue d’Anjou 75008 Paris 
The legal notice relating tothe issue appeared inthe Bulletin des Annonces Legales Obligatoires on 20th March, 1989. For furtherWormation 
call the Compagnie G£n$rale des Eaux' Shareholder Relations Department on 33-1.42.66.91.50. Morgan Grenfell andCo. Limited has approved 
the contents of this advertisement, which has been issued by Compagnie G6n6rale des Eaux. for the purposes of section 57 of the financial 
Serv ices Act 1986. Morgan Grenfell and Co. Limited is a member of The Securities Association and has provided corporate finance services 
to Compagnie Generale des Eaux within the last six months. The value of the shares to which this advertisement relates may go down as 
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£Negotiable 

A leading US Bank- is seeking to 
strengthen its hi^lyptofitaKe treasury 
function with the addition -of two 
corporate dealers/ ■* -.r-- w '+ 




iuate 


calibre and waH de mons trate a successful 


European language: would be advan- 
tageous though not essentiaL : :; 

Those interested should contact 
Arabella Goodfbrd on 01*831 2000 
or write to ber at Michael Rage City, 
3941 Parker Streep London 
WC2B5LH. 




In ternatio nal Brn niii i ipu t C onsultants 



STOCKBROKERS 


Private client executives wanted 
with own dfent base. - 

Russell Wood Ltd are a firm of stockbrokers 
authorised by The Securities Association. . 

In August 1987 The Saudi investment 
Company (SICO) acquired Russell Wood & 
Co as part of their strategic -dcpanaioa into 
the UK financial sector. 

We would like to hear from senior individuals 
or groups who would 1 ; welcome the 
opportunity of joining a traditional 
stockbroker servicing private clients/ ; ; ‘ 


Please write or telephone 

John Falraum 
Rassefl Wood Ltd 
30, Great GtiUfoci Street, 


SE10HS 
Tel: 01-928 0505 


I M t 



Q\usseCC jffyWoocf 


TREVOR JAMES CITY 


SNR STOCKBfVOKMQ XXTCVnWH TOiUMib>| 

Progmalva tomlgn nmncM awvfcM roqulro* ■ wfately 

expurkmeud Stockbroker to cat up * now operation in. London. Thu 
brM wilt bu to astaWtah iratftoHonal and private eHant a teddaoMno. 
corporals flnanca acUvitia. and apacUILat ovaiaaaa martwting 
corauttancy. Thura wU ba a larga rtagr— at autonomy anaohad to tire 
rote. 

WARRANT TRADQR t HMHLV NNOIHM 

This major In te r na tional aaourWaa houaa n mubaa an aa padanoad 
Warrants Tractor to augmant Us daa&ng team. Tha Ideal candidate wM 
ba a strategist. Hahring okreuty with tha sales tsam. and' though not 
(nWaJfy martcat maker. Ws rote la a n vto ag sd for Mura. 

OATS TRADER t HMHLV NM0TUUU 

With tha growth of tha French Government Bond market a number at 
key players in Capital Markets are awa kh ig axparfancad Oats Tradare 
to Improve and expand their ectivtty in this sector. CandMataa with a 
solid background and prevan. ability will receive a merited high 
remuneration. 

MAHKETtNa OmcaTO EUltOPC CMtRN 

This prominant Intornationei bank is looking for a young Martcating 

Officer ox pe danced In martcating to European corpo rate *. Sound 
analytical skills e sse nt ia l. European language* an advantage. 

CORPORATE CREOfT ANALYST SIMM 

A major international bank Is looking for a Corporate Croat Analyst 
He/She should have 2 years ex p erien ce and e good knowledge of tha 
UK Market Working closely wtth the Marketing Dept, there era 
excellent career prospects wMi tha opportunity to- merna Into aiarkattag. 
in 18 months times. 

SeWCW MARKETWO ASSISTANT fMMCffM 

This major European bank Is loolclng tor an aaa l a ti n f , te their msrtiating 
manager. With a sound general banking b a O c g ra uiui you- wM be 
Involved in analysis of company accounts, compUatton of background 
Information and office baaed customer Hatoon. 

LENDWG EXECVnVN ’ .tmjm 

A Corporate Lending Executive ta raquirod by this premhtaot 
international bank. Aged. 25-30, you wtil Have at least 2 years 
•xparlence in Corporate Lending on nasat rotated flnanoe and 
management buyouts. Experience wHtralraraR compa nl aa would be an 
advantage. 


TREVOR JAMES OTY 
5 London Wan Buildings. 
Finsbury Circus, London EC2M HW 
Tel: 01*628 1727 fax: 01-628 1392 

RECRUITMENT CONSULTANTS 




Amemberet (Sr 
Omap 


Graduates/part-quaL accountants repaired bar prime Ame ri ca n- batik 
for New Products. Great potential ftp people withstood analytical 
skills. 

Clearing bankets with a min. of two year ia 
training required by large international bank J 
Approx. 40% overseas tami 1 

Swaps Administrators with min. 2 year*, pf processing, swaps. Salary 
to £ 25.000 pJL , -• 

ptemse Ultpktmt Skehg* ArmtU am 8IS83-J66I or roWcr te 
caaRdemcc taker at ASS INTEMNA TIO/VAL RECRUITMENT, 
SOFk** Street, fWtfr EC4YtBE$ 


JOBS 


The pros and cons of changing employers 


By Michael Dixon 


WHEN your job prospects 
are uncertain, is it better to 
. stay put or move elsewhere? 
The trouble with the 
of course is that — 
most others central to 
careers — it involves a host 
of individual complications. 
Indeed tike coaly, safe general 
■answer lathe one received by 
the great American comedian 
Jack. Benny,- when be asked 
bis' man Rochester whether 
having a black cat cross your 
path Is; lucky or unlucky. 
“Wen boss.-'came the reply. 
“I guess itall depends 017. 
wbat happens afterwards.” 

Even so, same Hgbt or the 
Issue b&s just been provided 
.by two new survey? of pay in. 
a particular sector where this 
column has a good n umb er of 
readers: CSty . of London 
banking. One of the surveys 
is- made by the Jonathan 
Wren recruiting consultancy, 
and is obtainable from 1 New 
a t. Jam; EC2M 4TP; tel 
01-623 1% "fax 02-626 5258. 
The second Is made by the 
Wyatt consultancy for the 
London Ranks’ Personnel 
Management group, and the 
full report js : available only 
to tbe'gromrs members. 

ny, while the job 
prospects of many staff in 
the. sector are undoubtedly 
clouded, .readers in other 
places mat weO find ft hard 
to sympathise with the said 
bankers* plight. After all. 


since their material rewards 
are stQl typically better Hum 
those of comparable workers 
elsewhere, they can at least 
feel insecure in comfort. 

There is nonetheless a 
way in which they seem 
often to be worsts- off than 
.counterparts m. industry 
so on. ft is . my Impression 
that City banks hove' mostly 
..been, slower than other 
. organisations to twig that 
people do not work tor bread 
alone, however well buttered. 
So the bankers are more apt 
• to be seen by their employers 
- just as commodities subject 
. to the laws of demand «nd 
--supply, to be bought in and' 
cast off accordingly. 

Despite the uncertainty, 
de mand for some varieties of 
them remains strong. That 
. much is dear from the. table 
alongside, drawn from the 
Wren consultancy's survey of 
..bank staff who came to it 
seek ing a move in the City 
during the past six months. 

The table first gives the 
lowest, average and. highest 
salaries at which different 
sorts of higher-paid workers 
were recruited to new jobs, 
together with the age of the 
recruit in each case. The last 
column of figures, by which 
the various types of work are 
ranked, shows the average 
percentage differences 
between the recruits’ new 
salaries and those they were 


SALARY GOING-RATES IN CITY OF LONDON BANKING OVER PAST SIX MONTHS 



LOWEST 

AVERAGE 

HIGHEST 

Average 


Salary 

Age of 

Salary 

Age of 

Salary 

Age of 

salary 


of new 

Job- 

of new 

Job- 

of new 

job- 

change 

TYPE OF WORK 

job 

mover 

job 

mover 

job 

mover 

on move 


£ 


£ 


£ 


% (+/-J 

Fund manager, equities 

26.946 

32 

62,360 

33 

120,000 

38 

+ 28.5 

Export/import marketing UK 

22.000 

29 

57.333 

34 

80.000 

38 

+ 24.6 

Senior investment analyst- 

21,739 

26 

25.869 

28 

30,000. 

26 

+21.7 

Stock Exchange securities manager 

30.000 

28 

34,750 

37 

42.000 

52 

+ 20.3 

Export & trade finance executive 

22,000 

29 

53.166 

32 

70.000 

35 

+ 19.9 

Loan administration manager 

27,500 

30 

30,625 

33 

32,500 

38 

+ 19.5 

Project finance executive 

35,000 

31 

41,500 

37 

48,000 

44 

+ 18.6 

Corporate finance executive 

30,000 

29 

35,000 

30 

40,000 

31 

+ 16.7 

Operations manager 

42,000 

38 

43,666 

39 

45,000 

41 

+ 14.9 

Chief accountant 

32,500 

31 

37,500 

35 

40,000 

41 

+ 13.6 

Premises & services manager 

22,500 

35 

29,166 

39 

35,000 

43 

+ 12.9 

Financial controller 

40,000 

38 

45,000 

41 

50.000 

44 

+ 12.5 ' 

Treasury /cash consultant 

27,500 

28 

39,166 

38 

50,000 

41 

+ 11.9 

Forefgn-exchange/deposit dealer 

20,000 

24 

29,830 

25 

37.490 

27 

+ 10.5 

Senior auditor 

22,500 

31 

26,668 

37 

30,000 

48 

+ 10.3 

Credit department manager 

28,000 

36 

32,000 

39 

40.000 

42 

+ 7.5 

Senior lending officer 

30,000 

36 

40.000 

36 

50,000 

36 

+ 6.7 

Assistant general manager 

35.000 

44 

50,000 

47 

55,00 0 

51 

+ 5.3 

Equities sales executive 

25,000 

25 

32.500 

29 

40.000 

34 

+ 3.2 

Bonds saies/traders 

25,000 

25 

37,700 

32 

60,000 

51 

-15.5 


year, not just in basic 
salaries but in total money 
rewards, were: 


Work 
Legal 

Accounting 
Merchant bkg 
Operations 
FX/treasury 
r ending etc 
D-P 

Capital mkts 


Salary 

% 

+ 15.4 
+ 10.7 
+ 10.6 
+ 9.7 
+ 9.0 
+ 8.7 
+ 7.5 
- Z2 


Total 

% 

+ 14.9 
+ 10.6 
+ 15.8 
+ 7.4 
+ 3.2 
+ 7.6 
+ 5.4 
- 4.7 


on before. No account is 
taken of bonus entitlements 
or other benefits. 

For three quarters of the 
20 types of staff listed, the 
change of employers brought - 
an average rise in salary of 
more than 10 per cent But 
for one variety - bonds-sales 
specialists, otherwise known 
as capital markets staff - 
the outcome was an average 
drpp of 15.5 per cent I can 
only assume that in their 


case, the typical reason for 
moving was not so much that 
the grass was greener on the 
other side of the fence, as 
that it had gone inhospitably 
brown on the present side. 

Which raises the question 
of what happened to City 
bank staff who meanwhile 
stayed put. And the only 
answer available lies in a few 
figures kindly disclosed to 
me from the London Banks' 
Personnel Management 


Group survey, which is based 
on the pay of staff in post 
with organisations belonging 
to the group. 

Unfortunately the method 
of classifying employees used 
in the second survey differs 
from the method favoured by 
Wren. Even so, the figures I 
can give refer to staying-put 
staff of tlw same ranks as the 
job-movers covered by the 
table above.' The stayers’ 
. average changes in the past 


So it would seem that City 
bankers in general have less 
to gain from staying put than 
from moving elsewhere. On 
the other hand. for 
members of unfashionable 
species like capital markets 
staff at the present time, 
there is also Less to lose. 

Equities 

HEADHUNTER Michael 
Brennan of the Rathbone 
Consultancy (77 Oxford St, 
London WiR iRB; tel 01-439 
1188) seeks a head of UK 
equity sales for a London 
broking concern he may not 
name. He promises to respect 
requests not to be identified 
to the employer at this stage. 
Besides having first-hand 
success in selling UK equi- 
ties, candidates must already 
have led a sales team. 

Salary £80,000-£200.000, with 
usual City-type perks plus 
possibility of equity stake. 



VENDOR PROGRAM SPECIALIST 
| Om clientiUK renflv eq^oysafii^cdaasrc^terirm within the, majrw- a «cw» Frroitir-j»niar<ri^ dnrr 
• in iMsmattpartto the excep tion a l ca l i b re of a highly professional teantThey have already 
-exhibited the flemhHfty and innovation to penetrate niche markets and tailor individnal 
rental schemea to meet specific clients* requirements. They wish to appoint a Senior 
Mmggeradtosepriihaiyjcrf) function will be the marketing, negotiating and structuring of 
large amt vendor pro gramm es. The successful applicant will be aged 28-40 years and 
possess substantial experience of developing relationships with major manufacturers, 
leading to the kupfementation of complex financial structur es i 

Tte generoasre mnn e ntfifm package in tailored tn provide snhsfcmHal pfrforninwy yriatfd 
rewards for high achievers. On target earaings in excess of £50,000+. are realistically 
attainable. 

MARKETING MANAGERS 

Onr client is the major UK subsidiary of aleadhig international banUnggroig) specialising 
in the provision of leasing and asset based finance products and emporate finance advisory 
services. Snbsiantial guaranteed funding has enabled the innovative management learn to 
L gaxva to considerable fee income whilst establishing a highly profitable portfolio. 

JtafeationaL leasing executives, aged 25 -.55 years, of graduate calibre, are sought to 
spearhead die expansion of marketing activities. Candidates should clearly demonstrate 
Ihe ability to develop new relationships and possess a mimmmn of 3 years first class 
experience of negotiating, stnxgntiiig and closing; middle ticket kasipg transaciiQns. A 
thorough understanding of assetbast&finai^protfuctS will have been gained with a major 
player where exposure to the credit assessment and evaluation of proposals is an integral 
part of the learning process. Opportunities exist for exceptional candidates to develop 
experience of new and innovative financial product areas and it is therefore unlikely that 
any applicant currently writipg less than £8m of businessper annum will possess sufficient 
potential. E xcellent financial rewards exist, commensurate with performance. 
to £30,000 + bonus + benefits 

Please contact JIB Backhouse or Sarah Stone 



' Recruitment Consultants 
No. 1 New Street, (off BIsbopsgste), London EC2M4TP 
Telephone: 01-623 1266 Fax: 01-6265258 


BANKING OPPORTUNITIES 


FX CORPORATE TRADMOSALES 


m turn • number ol motor banks taking far 
•xpeifanoed tnporafa traders end safasmen from lor 2 
ysW experien ce thro ugh to a senior rote manatfng a 
tain In a taiga dateng room. 


USQOVBWMBfTBONDIIIAISI 

Sriary aie 

A major financial Institution requires an experienced 
aanfar ftadar far tfwlr UK operation. The portion w9 be as 
head at the mariei-mridng desk, maWy on the cash aide, 
and wa bwohre sales to maid the customer base. 


- FX CORPORATE TRADER 
* FRANKFURT* 

DU salary aaa 

7hb mafar Hsmatonaf bv* seeks a tradar far tbe 
corporate desk. RaeponetiffitiM w9 ba deaBng. 
maitaiflng and smiting efients in Continental Europe: 
TWo European tanguagex essential, Weatiy to indude 
French. Graduatee/MBAs with paring experience in the 
FXJftaaealOptiOftameriatwa be ijven preference. . 


VICE PRESIDENT — PROJECT FINANCE 
e£40/£50,000 

Two efients, both major players In te ma Mo na iy fan protect 
finance and batting, are seeking fa strengthen tfttir 
teem®. One requres axperisnceln hotel commercial 
property and the construction industry, the other a 
gonerafet Business and travel wfl be on a global bads 
and an fanovtive approach is inquired. 

DIRECT MARKETING 

-DMSKMAL MANAGER 

CUSTODY SUPPORT 0FFK& c£40,000 

£16^0.000 A tearing retaS benktin bmSaOca seeks a spedafist 

kidutaryaxpertenoeareeMJti. VENTURE CAPITAL 

I^JUiEnSiUPA^Ul&niOHS Atesangd o v ti opm ori wdwwwcapMlicMBsaefcsa 

CMOjOOO sanior Imestmant Manager, ideafiy ACA or MBA wtei a 

taamtato nti bank eeeka a highly mo tiv ated mfaimum of 3 yaara 1 axperianca. to play a toy, 

«r mAh a minimum of 3 yearn* ratewnt independent rote in the exp an sion of the comparers 
prims responsfafatiaswU be aoaaboRfcr - pontofio and be rKsponsiSe far evaluating and 

nagotitingpttiRtitiiwMRvesmMntt. 

Rjr Womtation bn tha above end other vacancies or for a general dscussfcn in conBdenee 
onyourcaraardaMfapment, piaaMconlact Roy Webb or Ian Dod± 

WIEfBSATlONALtWANCWLnECnunrMENT CONSULTANTS 


TJBkchinLane 
London EC3V9BY 


Tek 01 8958050 

Fax: 01 626 2092 



Appointments Advertising appears every 

Monday - Legal Appointments 
Wednesday - General Appointments 
Thursday - Accountancy Appointments 


Jonathan\Vtm 

"£ 45 , 000 ...£ 50 , 000 ...£ 55 , 000 ? 


99 


Wrong answers to questions like this can mean the difference between losing, 

keeping or attracting the banking and financial professionals you need for 

success fins year and into the 1990s. 

Jonathan Wren's 1989 Salary and Fringe Benefits Guides are based on over 
14JDOO applicants, vacancies and placements seen annually by tins consultancy, 

from school-leavers at £7,000 to senior executives at £150,000. 

The salary surveys cover over 140 positions in international banking, broking 

and investment, and include job descriptions, as well as ap plicant, vacancy 

and placement salaries. F6r the fringe benefits guide we survey in detail the 

schemes of SO CSiy insnirions. 

The March 1989 Salary Survey hasjust been released, and 
Georgina Whitney is currently accepting orders on 01-6Z3 1266 


LONDON 


HONGKONG 


MIDDLE EAST 


SINGAPORE 


SYDNEY 



'Recruitment Consultants _ 

No. 1 New Street, fofTBishopsgate), London EC2M 4TP 
Telephone: 01-623 126$ Fax: 01-626 5258 


Shepherd Little & Associates Ltd 

Banking Recruitment Consultants 

RECRUITMENT 

CONSULTANT 

Shepherd Little & Associates Ltd. is a City based recruitment 
company specialising in the banking and securities industry- We 
are seeking an additional talented individual with either 
recruitment or financial services experience to join our close knit 
team. 

Candidates should possess a variety of personal qualities 
including, a desire to succeed, the ability to communicate with 
people at all levels, entrepreneurial flair and a keen commercial 
awareness. The financial rewards are attractive for this challenging 
job that draws on a number of business skills from marketing and 
public relations to interviewing and negotiating. 

Please contact David little or Brenda Shepherd. 


Ridgway House 41/42 King William Street London eo»r 9 En 
Telephone 01-626 1161 


UK CORPORATE 
MARKETING 

The active City branch operation of a 
well regarded European Bank seeks to 
recruit an experienced and capable 
banker a* ' a managerial level. 
Responsibilities involve account 
management and client development, 
requiring relevant experience of 
mid-market UK based companies, 
good understanding of varied 
commercial banking facilities and 
products and effective communication 
skills. 

Salary: to £35,000 p.a. 

Contact- Frank Hoy 


GORDON BROWN & ASSOCIATES LTD. 
RECRUITMENT CONSULTANTS 



TRADE FINANCE 
ACCOUNT OFFICER 

A highly reputable European Bank, 
well established in London, now seeks 
to strengthen the commodrties/trade 
finance team. The role involves 
marketing to existing and targeted 
clients plus preparation and 
presentation of proposals; requiring a 
self-motivated individual offering 
initiative, appropriate experience ana 
a high level of expertise in trade 
finance marketing. 


Salary: c£30,000 p.a. 
Contact Frank Hoy 


STH FLOOR 2 LONDON WALL BUILDINGS. 

LONDON EC2M 5PP 

m: 01-628 7801 FAX: 01-638 2738 















Leading UK Merchant Bank 


City 


Our Client is one of the most prestigious ndmes in the City and 
has an enviable reputation in its key areas of operation, ft has a 
strong presence in all the major financial centres of the world. 

Reporting to the Director in charge of Legal Services, you will 
join a small but highly professional team responsible for 
providing guidance and advice on varied, sensitive and often 
complex legal issues, both in the UK and internationally Ybu 
will work closely with the Bank's senior management as well 
as at partner level with outside professional advisers. 

Probably in your late 20’s or perhaps early 30's, you win 
currently be in one of the better known London law firms 
specialising in either company and commercial or 
commercial litigation work, or in a similar position within an 


c £37500 + car + benefits 

organisation with a strong ‘in house 1 legal department This is 
a high profile role and we are looking for a high calibre 
individual who, apart from technical ability has the 
confidence, tough-mindedness and communication skills to 
relate immediately to senior colleagues and advisers. 

The opening offers excellent career opportunities in the Legal 
Department or after two to three years elsewhere within the 
Bank. There is a first class banking remuneration package. 

Please write in strict confidence to John Cameron, quoting 
Ref. 949, at Overton Shirley & Barry Prince Rupert House, 
64 Queen Street, London EC4R 1AD. "telephone: 01-248 0355. 


Overton Shirley &Barru 

and saecn. wareuuwn;" 


The Woolwich Treasury Department is responsible for the 
management of wholesale funds and liquid assets now in 
excess of £2,200 million and E2J500 million respectively. 
Continued expansion has created this opportunity within tee 
Treasury team at our new head offices located at Bexteyheath. 



ond Manager 


Based at Bexleyheath , Kent 


* Profit share 

* Car 


* Concessionary mortgage 


EQUITABLE BUILDING SOCIETY 


Reporting directly to the Society's Treasurer, you will lead a 
dealing team in the management of the Society's bond 
investment activities and off-balance sheet investments. Ybu 
and your team will work alongside the Money Markets teem in 
our new dealing room and will be in dose contact with other 
areas of the Treasury Department 

To join us you should have:- 

• Proven dealing experience 

• Relevant in-depth market knowledge 

• A first class professional reputation 

The benefits of working for the Woolwich Indude a c omp et iti ve 
and progressive salary, concessionary mortgage, profit sharing. 
Society car, and an excellent pension scheme with free life 
assurance. 

Please apply write a hill c.v. to: Mr Martin Plummer, Personnel 
Manager, Woolwich Equitable Building Society, Equitable 
House, Woolwich, London SE18 6AB. 

We are an equal opportunities employer. a 


A 


CJA 


RECRUITMENT CONSULTANTS GROUP 

3 London Wall tJulidingw, Londom Wot!, London 
Tot: Q1 .5BB 35BB or 01.530 3576 
Tolox Mo. S8737d Fax (Mo. Ol -258 850 1 


A demanding position - scope exiso m snare opoon pwwap™.. - 

exists to become Financial Director or to move Into general management 


LLOYD’S 


LONDON ^ • £27,0W-£36.000 

HIGHLY SUCCESSFUL LLOYD’S MANAGING MEMBERS AGENCIES 

This vacancy calls for Chartered Secretaries tor qualified accountants with gt feast 4 years quafifiqqton 
company secretarial or relevant administrative experience gained in a service cpmpany. Lloyds experience «i.U be 
an advantage:.. Responsibilities will cover Group . Secretarial wporisawTities for 8 companies, f^rstormei 
administration, legal matters and ad.hoc: Investigations etc.and assist, inths preparatlon after one 
flotation. The capacity to set priorities and to cope with a substantial wt^ load whitet contritnjtjngs^iTk^ayfotfre 
Group's future growth is. important Initial salary negotiable £27,OO0-£36^OOO, plus car, contributory .pensKMVfree 
me assurance, free family PPP, assistance with removal expenses if necessary- Applications in strict ^ confidence 
under reference.CSL.182/FT, tothe Managing Director: ALPS - V ■. . . 


PROJECT FINANCE 
OFFICER 

^ . £28,000 -£32,000 

. : _ : + BANKING BENEFITS 


CITY 


A MAJOR INTERNATIONAL BANK 

We invite applications from graduates or candidates with relevant accounting or banking purifications, aged 25-32, 
who must have had at least 3 years' banking experience, which Ideally, but not essentially, should include project 
finance exposure. The selected candidate will, as part of a smalHeam dealing with specialised financing activities, 
be responsible for analysing, structuring and monitoring transactions in the areas covered by the department which 
Include project finance, property lending and aircraft ’ finance. The ability to prepare credit applications and 
experience of reviewing legal documentation are Important. Essentia) personal qualities are numeracy, PC literacy -, 
and an analytical mind as well as being a self-starter capable of producing effective written proposals and having; 
the ability to present these orally, where necessary. Initial base;- ©alary negotiable £26,000-£32,000, - non- ■ 
contributory pension, mortgage and loan facilities, tree life assurance and 'medical scheme. Applications In strict" 
confidence, under reference PFM22231/FT will be forwarded, unopened,- to-our client unless you: list companies fxy 
which they should not be sent in a covering letter marked forth© attention of the Security Manager. CJRA. 


An interesting and secure appointment with wkfe ranging responalbinttes within the corporate sector. 

aEfe CLIENT LIAISON MANAGER - 
'’S**' SHARE REGISTRATION 

. • -V c . .. - ••••/■* . • ' "'vy »;•••: 

SW LONDON . . UlPTO£25 J 00d 

NEGOTIABLE PACKAGE 

LEADING AND EXPANDING PROFESSIONAL REGISTRARS - V y ** " ; \ y 

SUBSIDIARY OF MAJOR MERCHANT BANK | ;>L 


Through further development this vacancy calls for candidates aged 35-50, preferably A.C.I.S., who have acquired 
practical experience in share registration and/or the securities industry. The successful Candidate be 
responsible for liaison with up to 75 client companies at company scH^tary/directorlevetThteh^ 
servicing of their requirements in relation to share registration involving signficant ctangesJn the regk^er of 
members, distribution of annual reports, arranging dividend payments, and the attendance s^ prbwsion of ajjylce 
at clients' General Meetings: Essential qualities are to have an eye for detail, the ability ythink sxx your feet 
enjoy working under pressure. A salary package of up to £25,1 XX) is negotiable incfudihgb^ 
non-oontributory pension, free life assurance and BUPA. .Af#lk 2 ilJon£ ih.shict coofidefto©^’^ 
CLM22229/FT will be forwarded, unopened, to our dieint unless ' “ 

sent in a covering tetter marked for the attention otthe Security ManagenGJBA.’ A .. i 



1 1 ‘ v ,ii "ISSES 


HOW MUCH ARE YOU WORTH? 

CORPORATE FINANCE 


Robert Walters Associates’ Executive Division specialises in the 
selection of professionals across all revenue-producing sectors of 
leading financial institutions. One of the fastest growing areas of our 
consultancy has been corporate finance. 

The internationalisation of die corporate sector has created the need 
for varied financing took, and increased merger and acquisition 
activity across borders and hemispheres. London will continue to be 
the focus of European corporate finance activity up to and beyond 
1 992. We arc in a position to evaluate and advise on these excellent 
career development opportunities. 


Demand for firat rate people at all levels has far outstripped supply 
These conditions have had a significant impact on salaries and total 
compensation levels. Where do you stand? 


If you have experience of Europc a n/UKcoipc H ^ finance or cross 
border mergers and acquisitions, or have an AGA/legal/MBA 
background, and would like to discuss your current and future 
potential, please call Maggie Hendeareon-Tewon 01-437 0464 (office 
hours) or 01-675 6977 (evenings/weekenda). Alternatively, write to her 
at the address before 


ROBERT ♦ WALTERS ♦ ASSOCIATES 

RECRUITMENT CONSULTANTS 
Queens House I LeJcesaer Place London WC2H 7BP 
Telephone: 01-437 04434 


V» T ■ I ••• 


Senior Global MTN Traaer 
U.S. Investment Bank 

Highly Attractive Package .• •• 

One of die pre-eminent leaders in the GfobalMTN market is seeking a senior 
Euro MTN trader to join their fast expanding unit in their Money Markets 
Operation in London. . .••• 1 

The successful candidate will already be highly qualified in the Eurobond " 
anchor Money Markets fields and wilT display liigfi levels of trading and marketing 
skills. 

In your late 20Veariy 30’s you mast be willing to give full commitment to 
our operation. ‘ . ■i-.'.- ‘ • - '•/ . . 

Remuneration will be excellent and will folly refleettbe high calibre of 
person required. 

lb apply please write ypxhyoarfuU career details, quoting Ref: FT01, to 
Michael Swaine at the address below; Please stateclearly any companies to which 
your CV should not be forwarded as replies wiU be sent diroetto our client for 
consideration. ; ‘ r * ; 

IdYcMd) 




197 Kriigh t5bridge, London SW7 IRE 



Management 


A Career In Venture 
Capital 

West Midlands, 
c £45tc plus, Car, 
Benefits 


The leading independent provider of 
venture capital outside of the South East 
has an enviable record of profitable 
growth. It has a £50m investment portfolio 
in primarily unquoted companies with 
high growth potential. Expansion of the 
client base and funds under management 
necessitates the recruitment of a gifted 
individual to join its executive team. Aged 
30-50. you will have a first class career 
record in senior financial, commercial or 
general management, where you have 
had full profit responsibility. Your 
contribution to business strategy and 
practical decision malting will have 
resulted in profitable organic and/or 
acquisitions! growth. This could have 
been achieved in a variety of industrial 
and commercial environments. The 
rewards for success are high and 
candidates earning in excess of the salary 
indicator will not be excluded. 

K.R. Miller, Ref: 116085/FT. Male or 
female candidates should telephone in 
confidence for a Personal History Form, 
0532-448661, Fax: 0532-444401, 
Boggett Bowers pic, 7 Lisbon Square, 
LEEDS. LSI 4LZ. 


Ht 



BIRMINGHAM. BRISTOL CAMBRIDGE. CARDIFF. EDINBURGH GLASGOW, LEEDS, 
LONDON, MANCHESTER. NEWCASTLE, NOTTINGBAAL SHEFFIELD, WINDSOR 
A Member of Blue Arrow pic 


FINANCE DIRECTOR 

TOs new financial services group seek a dynamic “shirt steewacr ACA aged 36-45 yaws 
who can assume rasponsibffity for tax, systems, accountancy, strategy, to provide 
support to innovative and creative leasing and emporate finance marketing teams, and 
teyotvarnent ft the day to day operations. A background from leasing or corporate 
financial sendees is essential. Salary neg £4O-£60,00G plus benefits. 

CHIEF INTERNAL AUDITOR 

This newly created position Is due ot the bank's rapidly expanding activities. Candidates 
must be qualified accountants (ACA/ACCA) who can ably demonstrate at least 3-5 yaara 
^ Udrt experi ?? C fl 9 a k ie d with a major bank and possess exceBent interpersonal skiBs. 
Age range c35 years. SaJay eSAOfiOO plus benefits. . 

LEASING - SALES MANAGER 

tSS S*'®*' *21°* k®** sector urgently seeks a dynamic marketing manw 
aged 28-35 years who can demonstrate success to date in achieving and surpassfno set 
sales targets covering, industrial teasing/HP (teals in the £1m-£1Qm medium ticketranoe. 

S l * atef n f ata into the •n* I* 2 *®* sector is envteaged. Salary neg 

E3o-E33^00 plus benefits. y ^ 

SENIOR DEALER 

Corporate Treasury Service 

3 team mana 9 er ^ responsflaffity for 
and interest rate hedging products to major 
bank financla, tosttuttons. PredUeSI oaMof he^S 

A * horou 9 h knowledge of 

exerwige wki Merest rate nsk management essentiaL Salary £neg. 

YOGNG CREDIT ANALYSTS 

A m^or US ba nk seek 2 above average graduate bankers aged 23-27 years who have 
^a^V^racorg^credit analysis experience. Vacancies existin the bank's 
^. AERC SJ. CE DIVISIONS, offering bath a chance to speciafizB and a 
ft*^move into a marketing role in tile medHum term. Salaries neg £17-^22^00-pfua 


OLD BROAD STREET BUREAU LTDmF-l 
STAFF CONSULTANTS L 1 H — 

65 London WaH, London EC2M 5TU Z^TZT - 
Tel: 01-588 3961. Fax: 01-588 9012 — ' 


UNIT TRUST SALES - 

Flemings are seeking to expand their London: 
based unit oust intermediary sales team. ' ViC 

The succesAil candidate will be ageA25 - 30 aiuf 
have proven experience in unit trust or financial service 
sales to investment managers. ; ■ 

. .'.Hease write with full CV to: ... ,.j 

David \%eks 

Rpbert RemingSt Co. Ltd. * ^ 

‘I 25 Copthall Av*iue, London EC2K 7DR " - 


REGISTERED REPRESENTATIVES 

•?: ARE. VOU FED UP COMMUTH 4 G? _ , . 

^ecthre individual/a witti own private client business 
offered opportunity to frail-blaze regional offices (or 
work from home) throughout United Kingdom, (Inc 

London & Home Counties). 

* Top commission * First class back up & admin * fax & 
prices screen * share option scheme opportunity! ' 
You will be representing a reputable & dynamic 
member of international stock exchange &. TSA. 
Appointments nationwide. 

.av'. fofiox A1190, Financial Times, 

One Southwark Bridge, London SE1 9HL 
or phone 01-739 7678 
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RECKUTTMKWT CONSULTANT ~y EQUITY iMAKKKT MUQDI : 


Ideal candidate Ibould Iwwqcaiy 
experience lUhowdi Goncid akt 
or • trading . experience would be' 
considered. Excellent basic -and 
commission offered to the ridu 
mpdM is wt. For further ddiDr nfii 
Sue Stevens. 

EQUITY SALES t NEC-' < . - 
L«V Empm kMM require 2 


X Please caB Sue St**? 


CONVERTIBLE BOND SALES £ 
NEG. 

International house require a coo-’ 
veriibfc bond ralti p ira o ii with 2- 3 
years ex p erienc e- Excellent benefits 
and perks offered. Rjog Sue Slov- 
ens for Amber derail*. 

JAPANESE EQUITY SALES C 
NEC.- 

Reputable home requ ir es a Japa- 
nese equity sales person with n* 
minim wm of 2 yean experience. - 
Flucm Japanese would be an 
advantage nut not crarntml Ring 
Sue Stevens. 

MONEY MARKET SALES 
Six month to 1 yean uvpmiu a u ) of 
CD's, Commercial Paper, etc 
required by major intenuuionai • 
investment bouse to join its sales 
team. Salary Negotiable. Please call 
Stuart Nonmry. 


* Eur o p e a n' Be ak 1 neck s mthtaMc' ' 
trader with sound knowledge -of 
'Jlalimn -equities for its loud on 
Office* Attractive package offered 
pte a sw caH Stuart Norbury. ' 

EUROBOND SALES 
Various houses requhe sales peoplii 
. with 1 ycars io 5 yean -experience. . 
.Salary commensurate with experi- 
ence* Please can Stuart Norbury 

OATS* TRADER 

Large house requires trader with 
good experience and working 
knowledge of-MATTF. Fluent 
-Frajch. RSentiaL Safety Negotia- 
htePirase call Scout Norbury - 1 

CORPORATE DEALERS 4 NEC. 
Top' hodaee requite a uxmsaimn of - 
4 yean experience on a corporate 
dealing desk. Good product know- 
ledge and contacts ate essential for 
ihese exocflaif poskions. Please caB 

JufieShefley 

FIXED INCOME SALES JL NKG. 
Quality house 'requires a mhtrmum 
of four yean experience of Multi 
product safes to a Benelux (mostly 
---MfetMt) cheat base. Fluent Dutch 
and- excellent contacts are essential ' . 
for this chaHnngiM-poritian. Safety : 
no object for right peoon. Hesse 
caB JuHc Shelley. 


ICATED LOAN 

marketing officer ns - 

Good Japanese house required 3 
-years expedience deafing with mar- 
keting and arranging syndicated 
loam. Graduate preferred but not 
cswcmM. Please calf Julie Shelley. ' 


Corporate finance <r - 

40K 

QuxSiy home ic q v in es an experi- 
enced person with good knowledge 
of . ‘New Products' Le. Swaps, 
Fulurci. Options, etc. within a cor- 
porals Bnanon department. Prefer a 
.graduate, but not essential Please 
call Juba SheHey- 


BONDS SALES - - 

Multi-currency fixed income expe- 
rience with the coverage being Jap- 
anese institutions" in London. 
Picaae caH Richard Ward 


JAPANESE WARRANT 
TRADES 

Good experience req ui red for this 
position. Good opportunity. Please 
caB Richard Want 


UK. CONVERTIBLE SALKS OR 
TRADING 

Very grid in trading and or safes 
fat various bouses. Good packages. 
Pirate caB Richard Ward. 


EUROPEAN EQUITY SALES 
Major Securities House require 
experienced European Equity 
S al n s n ie u to market beach Ot ger- 
man equities to Europe. Fluent 
fiench or german essential. Exccl- 

DF/929? C ** Ca avl ^ aMe - R*f 

EUROBOND SALES - GERMAN 
Major house offers a multi 'figure 
package to experience German 
“diorml or fluent German speaker 
to cover Germany /Switzerland. For 
more raformatioa quota reference 
DF/6!4^ 

EUROBONDS - SPANISH 
SALES 

Expe rienced Eurobond salesman 
with fluent Spanish require d bv lob ■ 


with fluent Spanish require d fay top ■ 
investment hmw|t -Graduate pref- 
fered. To cover Spain. Excellent 
pwkagB available: Quote Ref DF/ 

EUBOSOND TRADER 
Investment Bank seeks and experi- 
enced under with DM, Guilders or 
Dollar Straights. Safety commensu- 
rate with experience, the package 
include* mortgage subsidy, car. 
pension. Excellent opportunity- for 
ngta person. Quote Reference DF/ 

BONDS SALES 

French speaking Multi-c ur r e ncy 
experience required for. various 
bouses. Excellent opportunity. 
Good package. Please call Richard 


CAMBRIDGE APPOINTMENTS, 

232 Shoreditch High Street, London El 7HP. Fax No. 377 0887 

"■" I 01-377 6488 I " 


BANKING OPPORTUNITIES 

UK COISKiRATEDEVEWPMEM 1 INTERNATIONAL MARKETING 

City c£30,000 ± benefits City £30,000 + benefits 




CAREER OPPORTUNITIES AT FIDELITY 


Unit Trusts. 
Join the industry 



CUy c£30,000± benefit s 

One of.tise mrUTa major banka uoahestDappeintancnergeticniarketing- 
officer to target medium to large UK corporates. . Offering excellent earner 
progression nothin a bank committed ta London, tms prbdctibe rale aSl 
appeal to someone toko- ermys opiating at a etniorleoe^ marketing the 
^Mdna^^a u pora tn 6m&^ products to a wife rangingcBent pqse. 

STEP INTO MARKETING 

City /West End £21,000 + benefits 

Major European bank offax an excellent opportunity for a credit anatytL 
to move into a marketing roht, Yau will be responsible > vr the maintenance 
ofauting relationships as weff eta deodoptng km busmeas with smaff 
PLCs ana subadiaries of multinationals. This [major phner inthc UKand 
Europe can offer excellent mettium/long-tem career development. 
Ref:ST10S236 . 


City £30,000 + benefits 

.Use your syndications experience to develop your career within this 
leading international commercial bank. Tar&ting central banka, 
goce!mnxntx and staie-cmied entities in Bwvpe and the Middle East you 
. eriUbepmatiingabTOadrar^ of pmduetaindudingdebt and syndicated 
. ban foaStie^Ooerseastiooriwm account for appmimtstefy 10% of your 
tuns. Beff ST116707 "< 

US INVESTMENT BANK 

6ity - £30,000 package 

-Join the high profile credit team of thn major securities house. Working in 
a fastrrrunoatg,dealrdrioai area you will have the opportunity la use your 
- . risk asaessmetri skills a a proactive aurirorunent The deals under review 
bwohie ooeneas as wed as UK transactions across a broad range of the 
organisation's activities . Apart from offering a recognised credit training 
you should enjoy the challenge of this fontfne rofe Ref: 8M101G70 



lb 6e cantidend hr Hebe otto- ubmSar ep part su riti n pS a aou telephone or write to 


26 (Sty Road, London EClY LAA 
7b fc 01 256 6041 




"XM n 1 JlWlENT SOL U T 


Fidelity, the industry leader for unit 
trust sales in 1987 and 1988* and the top 
performing unit trust group in 1988 1, intends 
to build further on its sales and marketing 
success. We therefore require additional sales 
and marketing executives. 

Broker Sales Executive 

We are looking for a senior sales 
executive based in London to help us grow 
further our business with financial 
intermediaries in London. 

This is a key appointment 
replacing the present ^ 
incumbent on his * 

promotion. 

^ ^ It carries a high 

0 level of responsibility, demands a proven 
tradk record in dealing at senior levels in 
major broking firms, and understandably 
commands a generous salary and benefits 
package. 

The person we are seeking is likely to be 
between 27 and 35 but, more importantly, 
will be someone with the high levels of 
enthusiasm and commitment necessary to 
help us build on our award-winning record 
in the Unit Trust Industry. 

Marketing Executives 

XCfe are also looking to recruit a number 
of key people to strengthen further our Kent 
based marketing operation and to maintain 


Fidelity’s marketing S B 
leadership in the U.K. and B I 
internationally. B I J 

Although the ■ ■ Aj 

positions ideally require B ■ Iff 

a knowledge and B 1 

understanding of the 
financial services jP 
industry, the most B important criteria 
are hard work, jB drive, enthusiasm 
and the ability Bf to take personal 
responsibility Sf for a wide range of 
marketing jB disciplines. 

Proven skills in brochure 
writing, direct mail and the 
" ~ production of promotional literature 
are required, together with the ability to work 
at pressure in a fast moving marketing 
organisation. 

If you are attracted by the opportunity of 
working for one of the largest and most 
successful unit trust groups in the country, 
send a full CV to James Turner, Executive 
Director — Sales, Fidelity Investment Services 
Limited, Oakhiil House, 130 Tonbridge Road, 
Hiidenborough, Tonbridge, Rent TN11 9DZ. 

* Source: Financial Marketing News 
'Source: Pbumed Savings 

Fidelity I nvestmem Services Limited: Member of IMRO and LAUTRO. 

Member of the LTIA. 


ideJ 


MAKING MONEY MAKE MONEY I 



eS35j000+ BONUS 


BEALES •’ 

kwMI knowm airopBanDank it aeoUng a dsator wflh aMMr 
ioraign Exchange or Money Markets .««jertanoe la lake 
^ponribtiPy for a enaU team. The main task will be to 
improve prcMabiUtv by mottvaflng and leading the Junior 
iradeis. This ha newly creafed port that would be kJe 
benldr dealer to^n^tor a step up to managenienl. 


MAMCETINO MANAGER e£32,000 + CAR 
IRADE FINANCE 

Our eOent. a wed established international bank. Is 
developing' Its presence In the trade finance market It Is 


experience of marketing trade finance facilities. This Is a 
position which requires a high degree of commitment to 
generating new business and a desire to succeed In "a fast 
moving and challenging environment. 

a— — j ■ s/jJAA; ^nelmniie 

nMBf ifiRiiuvi MMai iliBHim- 


CRHNT ANALYSIS 

A Gnybcned oommerckri bank 


S1M20.000 

looking tor two 


mid 30s and have at least a year’s soUd experience 
covering ihe more complex aha. sophist ic ated loudness , 
from ant principles. Kriowiedge of sovweJgn rfeic. 
export/import trade finance would be advantageous for 
one of the positions. Applicants should exhftrit the potential 
and drive to progress in this dynamic and high proflte 

environment . .. 

P lease oontoot Ctw t sttn s Payton 


c£26,000 + CAR 

A well known European bank with a sound 
commercial/corporate banking division, is seeking an 
addqtonal business development officer. Candidates with 
at leait 2 years’. In d business generating role should have 
sound analy tic al skins and be educated to degree level: By 
appoin t ing an entrepreneurial and ambitious banker to 
their UJC department they wish to further strengthen their 
reputation In this market. 

Please ooataot Brenda Shepherd. 


Ridgway House 41/42 King William Street London EC4R sen 
Telephone 01-626 1161 
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CROSS BORDER 
ASSET FINANCE 


MADRID BASED 


Salary £Neg 


Oar client is wic of tbc world’s largest banks with an enviable 
reputation for providing the highest standards of professionalism and 
expertise acaossaUsectnrs of bank^ In the field of asset finance &cy 
operate mainly on an advisory basis, providing highly innovative; off 
balance sheet^dutiqns to complex cross border transactions, often 
where asset vahiesexiccod $50m. In order to strengthen their Spanish 
operation ihe^seplc an individual who has successfully executed a 
variety , of complex forge unit leasing and/or tax . driven corporate 
finance transactions. It is envisaged that the appointee will currently be 
operating in the London market and will have worked far at least two 
years inMadnd. ^pfcdSjt a knowledge of additional European languages 
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SCOTTISH FINANCIAL ENTERPRISE 

Scottish Financial Enterprise was formed in 1986 to market and promote the interests of the Scottish 
financial services industry in the UK. and overseas. It is financed by the corporate subscriptions of 
leading Sottish businesses an d h as become a powerful unifying voice in the Scottish fin a ncia l 
community. 

SFE consists of a small dedicated team, headed by a foil- time Executive Director, whose role 
increasingly is that of public spokesman at home and abroad for its membership. The Board of SFE 
now seeks to appoint a Deputy Director, whose principal roles wiQ be to contribute to the evolution of 
SFE policies and th eir implementation, to act in the absence of the Director and to provide consistent 
leadership ofSFE’s activities and staff. 

The ideal person will be aged 36-45, with a deep knowledge of the Scottish financial services sectary 
and with sufficient seniority and personality to work effectively with those managing Scotland’s 
financial institutions. Leadership, organisational, marketing and public speaking skills would all be 
valuable attributes. 

The position is based in Edinburgh., is wefl remunerated and will appeal to someone with energy, 
enthusiasm and a belief in the excellence of Scottish financial services. 
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ACCOUNT MANAGER 

UK CORPORATE LENDING 
Hie opportunity to play a lead role in marketing 
at a major international bank. 


This is an opportunity to join one of the world's 
largest banks and play a leading role in the 
development of business with UK corporates. The 
bank is long-established in London, with a major 
presence in international markets and is of the 
highest standing. It is, however, not yet at the 
forefront of UK corporate lending and the purpose 
of this appointment is, therefore, to increase the 
banks involvement and profits in this area. 

tour prime responsibility as a player/manager 
wiU be for marketing. The bank is interested in good 
quality business, not only from major organizations 
but also from middle-sized and smaller companies. 


This is a progressive appointment carrying 
potential for promotion to team management To be 
a candidate you should ideally be a graduate aged 
30-35 with previous UK account management 
experience with a major bank. This is a new 
appointment so salary and benefits will be by 
individual negotiation and will fully reflect the 
seniority of the position. 

Tb apply please write to or telephone : 

JOHN SEARS, John Sears & Associates, Executive 
Recruitment Consultants, 2 Queen Anne's Gate 
Buildings. Dartmouth Street, London SW1H 9BP. 
Telephone: 01-222 7733. 


John Sears 

and Associates 













Corporate FX Sales 

Salary Negotiable 


I 

ft 


Our client Is the London branch of one of the world’s leading banking corporations with a powerful and highly 
profitable treasury function. The bank has a strong commitment to corporate FX sales and now seeks to recruit 
two additional salespersons. 

The successful candidates will probably have two/three years’ corporate dealing experience and be able to 
demonstrate a thorough understanding of foreign exchange. A working knowledge of money market and off 
balance sheet products would be advantageous. Applicants should possess a high level of interpersonal skills 
and ideally be bilingual. • " - 

These positions provide the opportunity to join an outstanding operation, which is committed to profitable, 
expansion. Compensation will be competitive and will be commensurate with your level of experience. 

Interested candidates should contact John Green on 01*248 3653 

or write . sending a detailed CV to the address below. 


1 


1 
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76. Watling Street. London EC4M 9BJ 


MM 


Tel: 01 <2483653 




CONSULTANTS IN RECRUITMENT 
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™ ESPaSObRATE TREASURY “ 
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Although just20 years okSL.QrobBnk is one of the UK's most . 
promfrienit and raplc#y growing banks? As vya now prepare tw- 
enter the private sector, effi?ctSve fcw$iness development 
becomes a k*aii<* issue, antf wo are looking for additional finance 
■ profess to natetojeftT the teairi tiiat Besat the heart of «jt 
growth hh London. r- 


Senior Comuhanl " tb £28,000+C€tr 

As.a Senior Consultant yULi will h^ieJ£heecop«..te roaKe a prt^or persona! 
<»htiibutiontooLrsucx24»k^deveiQV>bigbusa^ess wW^'Sprne.o3 r 


existing c fi e n l3 as.wefl as ident i fying new sates opportunities. 

A finan ci al high fber.youydB raffish the jdTfliBenge qf winning new tniawigg^ , 
through complex ne g oti at i o ns. YauH ateo rieed to be inaowsrtive enougti to 
create packages that meet each client’s uniquerequirernents. An under- 
stencfi ng of both the, financial services h)arket and th e cor pora be market.-, 
e sp e ci afly in the context .of sales. ise ss entiaL (Ref: SOFT). . ;i 


Assistant Regional Credit Manager to £20,000 


m mam 

RM ftySsels! 


TREASURY 
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■ •>.+* How is your existing employer coping with the increased competitiveness of the corporate Treasury market at 

present? Do you feel that they may be resigned, consciously or otherwise, to losing market share to new 
■■ A >: A*;!-.' ,’i* competitors? 

Does this fit your personal aspirations? 
s : * 'd- Do y° u enjoy competing to achieve a satisfactory result? 

Our client is a major international bank, which in its short existence in the London market has made large inroads 
.*> into the Corporate FX market. 

It features in the top 20 in the Greenwich survey. 

It has already overtaken the existing banks of its nationality in terms of corporate clients and now has ambitions to 
^ amon £ st the market leaders. 

*4 ^ existing corporate business is predominantly UK and continental European based. 

The bank is particularly interested in dealers with a minimum of 3 yeare corporate dealing experience covering 
both Foreign Exchange and Money Market requirements. * - . 

It is not necessary for you to be able to guarantee that your client base will move with you; however what is 
essential is that you have the experience to deal confidently with top level corporate customers. ’ 

You should have been educated to at least “A” level standard. 


C or porate lending re pr e se nts a Key feature of Cjirobank’scCTrOrKied _ 
growth plans. This Job is excellent opportunity fiora pensohwrtJi 

corporate tencfc'ig experience. ... - - . T ... f. 

Vbur prime respooa&xBty'wiP be to ga n er efe newtxjsiness through the_ 


devetopmerrt of professional contacts and introductions from the band’s 
Sales Consultants, ^ecofriing involved in all aspects of corporate tBndjrig* .. 


and deafing with both nrcrfumsizecl a^rnultl^national customers, your 


respon sto ilHy for the deffar tn we* ^ in the absence of the Rogfcx^ Credit 
Manager. ; 1 • 


Asac^L^fifi^c^neaHy<iaefifiedApB. V^bwOhaveanoundSyears* 
corporate lericflng ^experience with a wide knowledge of all aspects of ’ 

crecSt analysis, lending operations. securities and legal reouineH-nents. 

As a Nghly determined and a«lf-motiyat»d1rxfividua* you w»als«me«d • - y v-j 
to possess good lntef^pereonalaridfrifead* i aW»ig skWo. (Ref: ARCMVFT). *•; : (j 

These are high profile jobs whkhoffcr excefent prospects.Both involve . 
traveOing to customas and you wffl therefore need to possessa dean 
drivang ficenca. Salaries ye supported, by arang^ of benef i t s >r>dud*ng ~ . 

relocation assistance where appr o priate. _ r 

Please write or tetepfeone^bpan sppSCftttoh form quoting the appropriate: *r(r 
re f erenceto: JuBan Wooden. Management App oint me nts . Girobank pte. 
Bootle. Merseyside GIRO A A. TO: 051-966 2487. . 


*“ yf-- Please telephone Veronica McPake or send/ fax aC.V.lo her. AU enquires dealt with in confidence. 

JJJ Recruitment Matters Ltd. 

15 Great Eastern Street • London EC2A 3EJ 

-j ^ -| I 
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Fax No. 377 1801 
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Commercial EFTPOS 
Project Managers- 


Midland Card Services 
Eneg City 


vw. ; 

MIDLAND 


At Midland Card Services wefre expanding our successful EFTPOS 
implementation team. We have opportunities^ high calibre individuals with 
experience of EFTPOS, debit and credit cards and total systems implementation 
in a commercial environment 

We need people who can plan and manage prestige projects to tight deadlines. 
Firm control, good negotiation skills and excellent liaison at all levels will be 
required. 

Salary will be negotiable reflecting your level of experience. We also offer major 
financial organisation benefits such as preferential mortgage and loan facilities, 
annual bonus,profit sharing and a non-contributory pension scheme. 

Progress your career in retailer implementation and join a dynamic, business 
orientated team. Please telephone Phil Corper on 01-260 6175 (during working 
hours) or 01-367 8471 (at any time) or send your C.V. to: Phil Corper, Midland 
Bank pic, Midland Card Services, 59 Gracechurch Street London EC3V 0JH. 


A MIDLAND CROUP COMPANY 



Marketing Manager ^ Europe 

City ; c£ 40 , 6 m> + Bomis+ Car 


Mcx3d/s , lsTfe vIroricf I^^^iri , 5edTh«sea^ services, rating 
debt secu rities of some 3.000 co> p Pf a tgisSflCTS in every major 


tfWareness of credit qiral rtygawsgln the Euromarkets" ahd an 
^ixl^standing of Fereohaf^^^^ ^ hiould 

ability to mamrarnTnign siaftcfardsunder pressure. European 
language sfcQte-wouki.be an •advantage.’" _ • ;• 

cxmipreheiS^^^^d daytime tdephonenran^bei;q(iotfaig 
Refc320 to SaraCooke, MA.43 Weflbeck Street, London .. . 
WlM7PG.3tel:0lT#378m. ....... 


segment of the 
Institutional investors witfi’Srilhc 


Institutional investors with an Independent souroedf profes- 
sional opinion and risk analysis. Increasingly Moody's ratings . 
are becoming an integral factor In the effident operation' of K 
world capital maricets. 

As part of their international expansion Moody's wish to 
appoint a Marketing Manager to heighten their European 
profile and develop their services to institutional investors. 
Initially, you will spend 4 months in New Ybrk and on your re- 
turn to London approximately 2$% of your time will involve 
European travel. 

Candidates will be graduates aged 28-35 with at least 3 years 
financial marketing experience. Most important is an 



MANAGEMENT SELECTION 



CHIEF DEALER 


PORTUGAL. 


Candidates for the above position will probably be existing Senior 
Dealers with at least 3-5 years trading experience and will preferably have 
obtained this in the Portuguese Market and/or the International Markets. 

A candidate will need to show that he has achieved the necessary 
level of technical expertise. Fluency in Portuguese is an essential 
requirement. 

The level of salary will not be an inhibiting factor for the right 
candidate together with the normal benefits associated with a Bank of our 
size and stature. 

In the first Instance please write with full career details to: 
L. Hickson, Manager Personnel and Administration, Barclays Bank PLC. 
29 Gracechurch Street, London EC3V QBE. Tel: 01-626 0588. Ext 2400. 


SENIOR CORPORATE 
DEALER 


MU 389 


et £50460 |u. 


On behalf of a well respected international bank we ate looking to 
recruit a thoroughly professional experienced corporate dealer to 
start up a new division. 


Tbe successful candidate will have a proven track record, with 
in-depth experience of f/x and money markets, and strong marketing 
s k ills . This is an expanding organisation offering great potential. 


For &rtber information 

£CP ORIGINATOR 


■peak wiA Sandra dark on 377-5040. 
27+ £35-45,000+ 


£35-45,000+ 
car + fid benefits 


A major American Investment Hook axe curren tly seeking an 
originator to market their ECP and MTN capabilities to prospective 
issuers, over a wide geographical area. 


Tbe successful candidate must be of graduate caDbu*, with at feast 
three yean experie n ce of marketing bank credit related services. 
Excellent communication, written and credit analysis skills are 
essential and fluency in European language would be an advantage. 


For farther Information 


with Nick Procter os 377-5040 


LJC BANKING APPOINTMENTS 


Devonshire House, 146 Bishopsgate, EC2M 4JX. 
01-377 5040 


to £80,000 p.a. 


A prime European Bank already a major name in the Foreign Exdhioige// 
market has instructed us to introduce high calibre dealers required to fid two' 
key appointments within its active and highly regarded dealing room. y ' 


Spot dealers with a successful record in trading 1 the major currencies 
invited to call to discuss these positions further. 


A highly competitive salary and excellent benefits package inctudir 
company car and first rate bonus scheme will be offered to the ctu 
candidates. .. 


Please call Gordon Brown personally 
for a confidential. Informal discussion. 


GORDON BROWN & ASSOCIATES LTD. 
RECRUITMENT CONSULTANTS . 



5IN FLOOR, '2 LONDON WALL BUKXNGSi-' 
lOfHSON EC2M 5PP - - ■ 

7H_- 01-620 TBOl RUG 01-638273 


PERSONNEL OFFICER 




BARCLAYS 


EUROPEAN/UK RESEARCHER 


Major global financial services company headquartered 
on Wall Street with London office is looking for dynamic 
graduate with equity related experience to research 
financial institutions in the UK and on the continent. 
French and German an advantage. Rewards related to 
experience and performance. Please send C.V. or 
telephone Dr. Berbers on 01-581 4393. 


„ TCCHNIMETRICS, INC. 

13, kmgfatsbridge Green, London SWIX 7QL 


FOREX 

APPOINTMENTS 


For Forex, Capital 
Markets and Treasury 
appointments consult a 
specialist agency 

Terence Stephenson 
Prince Rupert House 
9-10 College Hill, 
London EC4R IAS 
Tel: 01-248 0263 


International 

Trading 


Multinational trading firm 
based in Loudon seeks indi- 


vidual with proven (6-8 yearn) 
experience in international 


procurement and sales of fin- 
ished goods and raw material. 
Must nave significant facility 
with trade finance vehicles. 
Languages, particularly 
French, considered a plus. 
Extensive travel in Europe, 
Middle East and Africa. 
Excellent compensation and 
benefits package. 


Write Box A1202, 
financial Times. 
Due Southwark Bridge, 
London SEJ 9HL 


Retired Bank 
Managers 


Recently retired • 
Branch Bankers to 
provide an expanding 
medium sized Bank with 
sound contacts for loan 
facilities. Work from home 
14-16 hours per week with 
full back-up services,' 
Attractive package to 
suitable individuals. 


Persona! details to: 
Box Alias, Financial 
Timas, One $oufftmirfr 
Bridge, London SE1 9HL 


To £20,000 + Bank Benefits / 

A prestigious international bank,' based in the City, is seeking a nidi quality 
individual. .This generalist .role encompasses a wide range of resjknsitiilifies 
indudlng pension and benefit administration, control of temporary staff, 
statrsticalreporting, recruferient and a number of innovative projects.' ' 

Candidates. idealiy shouktbe aged between 24 and 35, have worked withtoa 
financial institution and be^studyfrig far, 'or have theh* IPM qualification. K -’■7 

There is an emphasis on team work and a professional, outgoing beraonalm 
wffi be essential. ' P- ’, 1 


The position offers not only the chance to work in 'a Creative at 
also excellent career opportunities. *-* • 

For further details please telephone or write, enclosing a c 

David William* or .Chris Wingfield. 







Williams & Wi ngfield ; Recruitment Ltd. 

Tel: 01-623 9493. Fax: 01-929 0052. ^ 

Astral House. 125-129 Middlesex Street (off Bishopsgate), LoirdortHl TF. ^ 
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BANKING 

OPPORTUNITIES 



Financial Engineer 
nS. pc ton 

martatingand. 
to tha treasury — „ — ■ 

curort *Mrs,Konornfcirante arid 

P roperty Finance 


to £35,000 

mSmSS^" 9 .fy rfy?- 

•doofl mWi aowdoracHnd^kioRtMiMwt iMrind thaattoyto rtnicbm and 
Mi md iindoM A Ow» mdhw pitH .i Hl i h I 

SoWcrtor — Banldna ■ ■ to £35,000 


Vtte 


mviawinB mkTiiM^^m mpSSSnl and emsEexM 
gnwoa yd fcada fcrenoo a gi— » n to. la M ip n. ■** 

BHMngLwiidCDiiMMliM^ - 
Corporate Finance 

* •~r t ~n iwvt rnni rMdwiM luirtWi rttoi 
*B" ?MS. ■ gradurta »Mi ACA or Awr u ioMlo n il M 
5S» pnedim tax basad.flnanoa. M « A art) LBO ad 
yy**** tor py ni Miw B ttM and a ut— M * k 
Includa mi attacHwi paflomwca rala i ad bo nus - • ■ 


c£30,000 




Credit Ma 


onager 

WorUamaiional Me inata an «*MflMiQad ondk mmemmnm a orin oMyaea 1 
kMMti exposure on UK ml Curapaan ComoTOM nlMla. Thto naw posfckm 
«*• higMigid Z7 ^Tw»iSm oadt taMng and mSm 
wjM MdfchBiawaMtyiaaalilB al ia a a aanB a iBi a mM a nd 
aamaaxparfanooolaoamd and tWfd landtag aniMba an aoart. . 

Credit Analyst to £ 22,000 

Wfe requtan an anrtytlcdty rrUnOsd paduato, aoad mkMfls. wWl at kM2 yaws* 
MBdcoraoato c rartt mpwtanca In a ttanaanSn baaad banking hatUfoaTha 
pytoT&yo^nwta.wtaCiaan^and n Bwifcc igt i ^rt c w andte^MpacaoBa 
»**> rertaty ql daals i nr c mf st ty MA A. FropsnyPtaanca, AinxatLaaateBand 
a C nrMtffl l Ctf UD FMMklCO> . ^ . * 


CC30.000 

<«kiof4 y art* 


to £20.000 

!W rtaa»rii a wta la fw MWnaacllwifci51iK^' ^ • - . - 


Caraer Opportunities 

e i*» an axpaadkig potfaio 





making 


Pleem contact Bryan Sales or Katherine Chubb, In coimiMe 
confidence, or forward a detaBedCV (FAX: 01 - 247 14 Tl)L 


Corporate Finance 
Assistant Director 

c.£30,000 + Car 

Scotland 

Thla newly-formed company is part of a major quoted property and 
finance group. Based in Edinburgh, the Assistant Director 
wW work closely with the Director to provided corporate finance 
advice to a wide range of clients. Aged between 
25-35 years, candidates should be graduates, with a professional 
. qualifi cation (eg. LLB.; CA.; M.BlA.), and several years' 
practical corporate finance experience. Ambition, maturity, and good 
communication skills will be needed to work in this 
highly motivated dynamic team. A fully competitive package is available. 

Please reply in confidence with fuH career details to Fteg Eva, 
as adviser to the company, at Selection Thomson Ltd., 115 Mount Street; 
London W1Y 5HD or 14 Sandyford Place; Glasgow G3 7NB. 


Selection Thomson 

London and Glasgow 


§ 


NORWICH UNION FUND MANAGERS 

LIMITED 



PFE ASSOCIATES 

EXECUTIVE RECRUITMENT CONSULTANTS 


Bowl Court 231 Shoreditch . . 
London El 6PJ Telephone: 01 


Street 


tiaada(UJC.I 

SALES - 

luma bn ant Tlu«t Sa c to i ' Pal — 

Continental Equity Saha to ILK. 

UJK. Equity Salas to Europe . 

UJC Equity Sales to Japan- lbkyo '' Laiaure 


‘SpeoWSttuaflona 1 


F u mp asn Fau l ty 


UJC Trad* Option 

ULK. - 


Eurobond! 


Equity VMM 


COBFOfWgWWAWCE 

CJ^IMnielmtULlC 4 Europe 
CJSltuawi— (ACA.a) 


Corotxmd EhMlnaM Anatyat 


AiB iw e tic iaetp n »i i iiai m a mrt»un B : 
■ Eurobond Salae - 



■ 8— nLord.~nf na l hbqneOowaultMieiLBr— MHoyaa,. 
TT Qalanl Wntl, ti awluu WiniHB-Tblaphcma pw) ta ttm. 


EQUITY SALES 

Substantial Package 
Opportnnity for equity participation 

E stablished to provide independent investment advice to 
institutional investors, our client, is a dynamic 
stockbroking house. Their coverage of the medical 
technology, bio-tech and pharmaceutical, aerospace and 
energy sectors enjoys an excellent reputation. They seek two 
farther salesmen to make a major contribution to their 

iwutl^n ilwg Hwmlfip wMit- 

W e invite approaches from highly motivated individuals, 
aged 25-35, with a proven track record in selling UK. 
.European or US equities to UK, Far Eastern or European 
institutions. 


F or. an initial discussion please contact Stephen 
McAlinden who will treat all enquiries in confidence. 
20 Cousin Lane. London EC4R 3TE. Telephone 01-236 7307. 
Fax 01-480 113a 



* SBAJtCH & SELECTION' SPECIALISTS IN SECURITIES ft INVESTMENTS 


Norwich Union, still enjoying the tremendous growth of the last few years, is a UK 
market leader and one of the top ten insurance and financial services groups in Europe. 

Norwich Union Fund Managers Limited, members of 1MKO and managing total funds in 
excess of £ ti billion, now seek two Fund Managers. 

UK Group and Segregated Pension Fund Manager 

with a special flair for building and sustaining diem relationships in this fast growing 

area of our business. 

UK Equity Funds Manager 


The successful applicants, each playing a 
key role in our activities and future devel- 
opment. will report directly to their 
respective Investment Managers. They 
will be educated to d e g r ee level, with at 
least three years' fund management exper- 
ience and a sound analytical training. A 
high level of self-motivation and good 
communication skills axe essential. 

The posts axe in Norwich, a prime location 
within easy r e ach of the City, and the fully 
competitive salaries axe backed by a first 
class fringe benefits package including 
performance related bonus and com- 


prehensive relocation assistance where 
appropriate. 

We are an equal opportunities employer 
and happy to consider applications from 
registered disabled persons, if you mea- 
sure bp to the qualities highlighted in this 
advertisement, write now with lull cv and 
derails of current salary to-.- 

John Mundey 

Investment Personnel Manager 
Norwich Union Insurance Group 
Surrey Street, Norwich NR1 3NG 
or telephone direct on (0603) 682963- 


NOKWICH 
UNION 




Interest Rate/Currency Options Specialist 

c£50,000-£75,000 + Benefits 

Our client, the London office of a major Commercial Bank is seeking an 
experienced professional to contribute to the expansion of its Risk 
Management and Derivative Products trading areas. 

The successful candidate should ideally have a proven track record 
earned over a period of not less than three years within and OTC and/or 
Exchange Options trading environment. 

The position calls for a highly motivated self starter seeking a new 
challenge or alternatively an accomplished strategist or technical 
salesperson. 

For further info rmation please contact 
Trish Coffins or Anthony MarAalL 


Fourth Roar, 

No. 1 Royal Exchange Avenue. 
London EC3 V3LT. 

Tel: 01-929 2383 


Exchange 

Appoint 

s/ 


intments 


Appointments Advertising appears every 

Monday - Legal Appointments 
Wednesday - • General Appointments 
Thursday - Accountancy Appointments 


INTERNATIONAL APPOINTMENTS 


SENIOR FOREIGN EXCHANGE 
. DEALER ; 

The foreign oxchange operation, of a Well known 
international bank la seeking - to appoint- an 
experienced professional as a senior foreign 
exchange deafer within Its foreign exchange 
department ,“r-;V 

The aucdeasful candldats shoutd have extehslve 
experience of the international money markets 
and the foreign exchange markets with particular 
apecialiat expertise in Trading and position talcing . 
in forwards for Scandinavian currencies and aa a 
spot position taker In Norwegian Krone/ Australian 
Dollars. An ability to apeak end write Norwegian 
and one other Scandinavian, language is essentiaL 

The successful candidate Who will report to (FX 
Manager) will be expected lobe able to foster and 
develop contacts with financial institutions. In 
Scandinavia. A very competitive remuneration.- 
package wfl! be-offered,- 

• Writ* box A1901, Financial Time*, 

One Southwark BrMgo, London SE1 WL : 


CITY OPPORTUNITIES 


Financial fWan Trader . op to 5flK .Hr Exc f jB to * 

More than three yean -experience in Fx/Futmes r equ ir e d 
our client; High returns for exccptkmsHy motivated trader. 
LIFE/CBOT experience essential. 


Japanese Warrants Trader . - . - ~ - 3SK .+. 

Experienced trader dealing occ asiona lly with equities - and 
conversant in derivatives sought -for a securities house,. A 
good chance for a' team player. 


Marketing OfBcar-Propertles SSKNag + — ■ 

An excellent .opportunity to join *■ dynamic; bank.- -You 
should have commercial property lending experience or 
property developnMmt bariEgroond.t_ _ - - 

Credti-Asudyct - Ttoat Baak ’• . 22K H- B— k ItrarlHs 

ACIB qualified ca nd i date s are invitnd to apply for^ Uris 
position working in au intcmational bsnridng eovntmment; ; 

Equities Resesocher . 

Fluent Japanese speaker required to join well known institute 
on UK/Euro: desk. JapaneKLc Writing . ability -st. must. 
Knowledge of equities; ap advantage. Excellent , package, 
offered. ■ • 

Please bah David Hfll at JAC Reenntment, 4B Okt Jewry, 


DG B4NK €A 

DetdschaGBnossanschaftBtMrk 

Sales 

DNLBONDS 

Fur cRe Akqubftkxi und Betreuung unserer Irisfi- 
tutjonellen ausBncfischen Kunden suchen wir 
erfahrene Sates-Mitarbeiter. 

Sofem Sie Qber mindestons 3-jahrige Sateser- 
fahfungrrvit institutioneflen Kunden Im DM-Bond- 
gesdhSft (Domestic md Euro) veriGgon, komten 
Se der geeignete MitartjelterfQr uns seln. 

Ihr Atbeftsplatz wind in derZfentrale in Frankfurt 
sefri. 

: Bitte senden Sie Ihre aussageShigen Bewer- 
bungsunteriagenandie ' 

EXS BANK, Personalabtellung, Am Platz der 
RepubBk, P.O. Box 100651, D-6000 Frankfurt am 
Main, (TeL Nr- 69/74 47-1881). 


London branch of a Middle East based international bank 
Invites applications for the following positions: . 

MANAGER CREDIT . _ Circa Stg. 27,000- 

Rspb'rtihg directly to the Assistant General Manager London branch, the 
Incumbent will be responsible for all aspects of the branch's Tending 
portfolio. Candidates, ideally aged 35-45 years, should possess a thorough 
working knowledge of credit appraisal, monitoring and -recovery techniques, 
have proven marketing capabilities, be capable of demonstrating strong 
Interpersonal and leadership qualities and have at least five years' relevant 4 
experience In a similar managerial position with a leading bank. 


MANAGER OPERATIONS 


Circa Stg. 25,000- 


WE CAN TELL 
YOU WHAT YOU 
CAN DO! 

0umks 4 iprortaod «bbb 
taMSiyour awiBihMri vtoScmv, 
mil gm mm a HWfmMm 
k aura* *A» warn* ***■- 

CiuhaidkM ■ ' 

fTwB BvWN- Zi 


aWMUCHM. 


Spanish V 
r speakings 

1 Account Executive; 
nSqujxcd for expanding 
' Commodity Broker. 
Write Box A1193, Flaaarlal 
.■Times, Qt So u fl u r a i k 
: Bridge, LcaxWwSElfHL 


Reporting directly to tiie General Manager London branch, the incumbent 
will be responsible for all the branch's financial, settlement, personnel and 
administrative functions- including the refinement and development of 
appropriate operations and computer systems. Candidates, ideally aged 35 
.•< 40 years, should have had . at least ten years' commercial banking 
experience in an international computerised accounting environment, of 
which at least live years should have been in operations. Essential qualities 
are well developed .management skills, a disciplined and confident 
-approach to work plus the ability to interact at all levels in a tactful and 
persuasive manner. 

Botit positions are - management appointments. Compensation packages 
Include generous perquisites. 

ptaa** respond with a dmtalfad eurrkmJum vftae to; Box A1200, 
Financial Times, One Southwark Bridge , London SE1 9HL 


Emirate of Abu-Dfiabl 
General Industry Corporation 

General Industry Carp (GIC) wish to fill the fallowing positions: 

1- Economic Planning Expert Open positions: One 
Education and Experience: 

Candidate should have a Ph.D. degree from an accredited University in Economic 
Planning or an M.Sc. degree In the same field plus ten years of experience in Economic 
planning. 

Preference in selection will be for a candidate who had worked for an international 
organization or for a corporation similar to GIC, with wide scope of experience. 

' Languages: English / Arabic 
Age: Between 40 and 50 years. 

Duties: - To perform economic plans: short, medium and long term for the 
industrialization of Abu Dhabi Emirate. To develop economic studies and 
research along these lines. 

Remuneration Package: 

- Salary Is commensurate with education and experience but shall not be less than 

13.000 UAE Dirhams per month plus suitable accommodation and travel allowance. 

2- Marketing Expert: Open positions: One 
Education and Experience: 

Candidate should have a Ph.D. degree from an accredited University in Marketing or a 
related field. M.Sc. degree plus ten years of marketing experience will -be considered. 
Preference in selection will be for a candidate who had worked for. an international 
organization or for si corporation similar to 'GIC, with wide scope of experience. 

Age: Between 40 and 50 years. 

Duties: - To conduct marketing studies and research and to develop suitable plans for 
pricing and marketing of the Products from GIC factories. 

Remuneration Package: 

- Salary is commensurate with education and experience but shall not be less than 

11.000 UAE Dirhams per month plus suitable accommodation and travel allowances. 


2- Personnel Administration Expert 
Education and Experience:- 


Open positions : One 


Ph.D. degree or M.Sc degree from an accredited University, plus a minimum of ten years 
experience in personnel administration after graduation. 

Prelerenoe in selection will be tor a candidate who had worked for an international 
organization or for a corporation similar to GIC with wide scope of experience. 
Languages: English / Arabic 
Age: between 40 and 50 years. 

. Duties: - Development of personnel administration procedures, classification of jobs & 
Job descriptions. Conduct studies and research towards the development of 
current personnel administration branches. 

Remuneration Package: 

- Salary is commensurate with education and experience but shall not be less than 
11,000 UAE Dirhams per month plus suitable accommodation and travel allowances. 

To Apply: - Qualified candidates are invited to submit an application, current resumft, 
copies of degrees plus other supporting documents and a personal 
photograph. 

Applications will be batch processed as received. 

Deadline for receiving applications : 2nd May 1939 

Mail to: 

General Manager 
General Industry Corporation. 

P.O. Box 4499 
Abu Dhabi 
U.A.E. 
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LME prepares for tin’s rehabilitation 

Kenneth Gooding on plans to reintroduce trading on the London market 


THIS IS a big day for tin - for 
two reasons. 

Firstly, the London Metal 
Exchange, barring any last- 
minute bitch, will today give 
the go-ahead for its tin con- 
tract to be re-started, probably 
on June 1. 

At the same time another 
important step is likely to be 
taken towards an out-of-court 
agreement between creditors 
and the International Tin 
Council which collapsed in 
October, 1985. with debts total- 
ling more than £900 m. 

That collapse had a world- 
wide impact but the brunt was 
borne by the LME which at 
one point was nearly over- 
whelmed by the default. There 
were some bankruptcies and 
other departures which 
reduced the LME ring dealing 
membership from 28 to 21. 

The experience was all the 
wore painful because the LME 
was forced to suspend tin trad- 
ing which had been a feature 
of the market since its incep- 
tion in 1877. 

So, although the tin was by 
no means the most important 
metal traded on the LME, its 
reappearance has important 
psychological significance. 

On a wider front tin, one of 
the oldest metals known to 


man, is an important interna- 
tional commodity - illustrated 
by the fact that about 70 per 
cent of production comes from 
four developing countries (Bra- 
zil, Malaysia, Indonesia and 
Thailand) while the major con- 
suming areas are the US, West- 
ern Europe and Japan. 

For years before the suspen- 
sion. the tin market was domi- 
nated by the ITC. an intergov- 
ernmental organisation 
charged with trying to stabilise 
tin prices by running a stock- 
pile of metal and buying and 
selling on the market It was 
not a cartel since representa- 
tives from consumer nations, 
including Japan and the Euro- 
pean Community states, were 
among the 22 members. 

Of the £906m owed by the 
ITC, £281m was due to 14 
banks and the balance of 
£625m was spread variously 
between 14 LME brokers and 
two major trading houses in 
the form of forward contracts 
to buy tin at fixed prices. 

One of those trading houses, 
Shearson Le hman, part of the 
American Express banking 
group, complained to the 
courts after the LME’s “ring 
out” settlement in March, 1986. 
a fixed-price settlement by 
which it was hoped further 
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bankruptcies would be pre- 
vented. 

Last month a high court 
judge rejected Shearson’s com- 
plaint and the way was paved 
for LME tin trading to start 

p gain. 

There Is also a feeling that 
the re-introduction of the tin 
contract is not likely to have 
any detrimental impact on the 
negotiations between the ITC 
creditors and government rep- 
resentatives which during the 
past two years have inched 
towards a settlement 

It has been widely reported 
that a document in the hands 
of the West German authori- 
ties showed that creditors are 
willing to accept £225m in set- 


tlement. However, the West 
Germans have recently 
suggested the document has no 
validity. 

But there is no doubt that 
some serious proposals have 
been put to the governments 
and their responses wai be 
considered at an ITC commit- 
tee meeting today. 

The LME faces one potential 
difficulty - the state of its tin 
stocks. They have fallen from 

72.000 tonnes at the peak in 
February, 1986, to only 1,300 
tonnes and this might prove to 
be a little tight 

Stocks have come down 
because the Association of Tin 
Producing Countries (ATPO 
has successfully operated a 
production quota system for 
the past three years. Apart 
from Malaysia, Indonesia and 
Thailand, the APTC includes 
Australia, Bolivia, Nigeria and 
Zaire. Brail, which has over- 
taken Malaysia as the world’s 
major producer, and China, 
while not ATPC members, 
have voluntarily complied with 
the quota system. 

That has helped whittle 
away abont 20.000 tonnes of tin 
a year from the excess stocks, 
most of it provided by the 
LMEL 

The Commodities Research 


Producers agree to continue quota scheme 


By Wong Sulong in Kuala Lumpur 


THE ASSOCIATION of Tin 
Producing Countries yesterday 
reaffirmed adherence to its 
supply rationalisation scheme, 
but added that in view or the 
temporary shortage of metal in 
the market producers should 
sell whatever readily available 
stocks they had. 

An ATPC statement said 
such disposal would not be 

included within the 106.400 
tonnes of exports agreed to as 
permissible for the third year 
of supply rationalisation, 
which ends next February. 

“We are asking our members 


to sell whatever stocks they 
have as we do not want to be 
accused of withholding tin to 
push up prices,” said an ATPC 

offjrial 

“At the same time we are 
not sure whether the recent 
price surge will last. It could be 
the work of speculators. We 
believe there is still a reason- 
ably big overhang in the mar- 
ket and as such the SRS (sup- 
ply rationalisation scheme) is 
needed.” 

The association’s statement 
said there was an estimated 
30,350 tonnes of tin at the end 


of last month comprising 13^83 
tonnes of tin concentrate and 
16367 tonnes of metaL 

This is still above the 20300 
tonnes target that is consid- 
ered to be the normal market 
stock. 

However, the statement 
added that about half the 
16367 tonnes in metal is not 
immediately available because 
of litigation arising from the 
collapse of the International 
Tin Council in 1985, “thus 
causing a temporary shortage 
of metal in the market” 

Brazil and Indonesia told the 


meeting that they are able to 
sell more tin, bat additional 
available volume was not dis- 
closed. 

The seven ATPC members, 
plus non-members Bra*n and 
China, vgreed to meet again on 
May 25 to review the market 
situation. 

On the Kuala Lumpur tin 
market yesterday the metal 
rose by another 20 cents to 
reach a new three-and-a-half- 
year high of 26.49 ringgit a 
kilogram, equivalent to 
US$9,650 a tonne. 


Unit suggests that tin produc- 
tion last year reached about 

156.000 tonnes, well above the 
low point of only 138,000 
tonnes in 1987. This means that 
output is back nearly to pre- 
crisis levels - about 158,000 
tonnes was produced in 1985. 
(However, there were severe 
export controls that year and 
the non-communist, world 
*wnnal capacity was at the 
time about 200,000 tonnes.) 

Consumption has grown sub- 
stantially in the past three 
years, a time of high industrial 
activity world-wide, and 
reached about 175JJ00 tonnes in 
the non-communist world last 
year, according to the CRU. 
(Peak tin consumption was 

214.000 tonnes in 1973.) 

Can producers account for 
more than half of demand. Sol- 
der takes another 25 per cent 
Chemicals provide the third 
major market - in particular 
tin is used in fungicides, bio- 
cides and as a stabiliser for 
polyvinyl chloride (PVC). 

Mr Peter Kettle at the CRU 
reckons that in 1990 tin output 
will be about 177,000 tonnes 
and in the yearn between 1991 
and 1993 will be in the range 

165.000 to 206,000 tonnes. 

Much depends on the price, 

which in February and March 
surged by more than $2300 a 
tonne to move above $9,500. It 
has recently subsided to about 
$9,000 but Brazil seems to feel 
this is still dangerously high. 

That country has indicated it 
would prefer the price to stabi- 
lise at not more than $8,000 a 
tonne so that there would be 

DO himptatinn for new 

capacity to be created. 

Brazil’s threat to flood the 
tin market has not been put 
into effect so far — a clear indi- 
cation that the supply-demand 

halawftg is tnlirh ti ght e r than 

the producers believed .until 
recently. 

Mr Kettle points out: 
is no way the price could have 
rushed up to current levels if 
there was no limit of nearby- 
available tin from stocks or 

production." 


Coffee quotas 
cut again 

COFFEE PRICES fell in 
London yesterday despite the 
third cut so far this year in the 
total world export quota by the 
International Coffee Organisa- 
tion. writes David BlackwelL 

Dealers said the nominal 
13m bag cut had been widely 
expected. There is also wide- 
spread pessimism in the mar- 
ket about the outcome of this 
week’s ICO talks about a new 
pact to replace the current 
agreement after it expires in 
September. The July contract 
closed at £1,073 a tonne, down 
£18. 

The quota cut was triggered 
by a fall below 115 cents a lb 
for the ICO 15-day average 
indicator price. 


Australia moves ahead on wheat market reform 


By Chris Sherwell in Sydney 

THE AUSTRALIAN 
Government is to introduce 
legislation tomorrow imple- 
menting new wheat marketing 
arrangements which wifi help 
to secure savings of more than 
A$lQOm (£48m) for the grains 
sector. 

The move comes more than 
a year after a Royal Commis- 
sion identified the potential 
savings in a report on grain 
storage, handling and trans- 
port. The commission criticised 
monopolistic bulk handling 
authorities, highly regulated 
rail freight systems, inefficient 
ports and state-controlled mar- 
keting authorities. 

The Labor Government’s leg- 
islation, part of a slow-moving 


programme of far-reaching 
micro-economic reform, will 
deregulate existing wheat mar- 
keting arrangements, which 
have been the responsibility of 
the Australian Wheat Board. 

While retaining the Board’s 
monopoly over wheat exports, 
the changes will alter its role 
in relation to domestic market- 
ing. making it compete with 
private traders. 

This has provoked concern 
on the part of grain growers 
and the rural-based opposition 
National party, and until last 
week it looked as though the 
reforms would fail because the 
Nationals and their senior 
coalition partners, the liberals, 
who favour deregulation, could 


not agree. 

But the two finally con- 
curred on a common position 
imripr which they would hark 
the deregulation of domestic 
marketing provided there was 
“reasonable progress” towards 
deregulation in the other cru- 
cial areas of transport, storage 
and handling which would 
reduce the burdens on growers. 

The Government has since 
responded by announcing that 
its legislation will allow the 
Federal Government to exempt 
the Australian Wheat Board 
and other grain trading corpo- 
rations from state-level regula- 
tions where these impede effi- 
cient transport, storage, 
handling and marketing: 


This would allow the monop- 
olies of state railway systems 
over grain transport to be 
over-ridden, but it has also 
begged serious questions about 
the Federal Government’s 
rights in relation to the st a te s , 
and thus seems likely to be 
challenged in the courts: 

- The move- has prompted 
swift complaints from the 
Queensland State Government, 
which is controlled by the 
National Party and receives 
significant revenues from rail 
freight There is also concern 
in Victoria, where the Labor 
Party is in power, about the 
losses its rail system would 
s uffer in an unequal battle 
against road transport 


Turning back the 
agricultural 




Bridget Bloom describes growing efforts to close ? 
the sluice gates on farm slurry 


“BY MODERN standards, this 
farm was getting away with 
murder," said Tom Tupper, 
standing by his covered yards 
on the spot where his family 
have had a dairy farm “for at 
least a hundred years." The 
scene before him seemed- idyl- 
lic in the spring sunshine - 
glossy green fields, stretching 
away to the distant trees of 
Chanctonbury Ring on the 
South Downs, the valley 
bisected T>y a stream of spar- 
kling water. 

Mr Tupper was talking about 
the pollution of that stream 
with cow dung and other efflu- 
ents which regularly occured 
before he took over the farm in 
the late 2970s. He acknowl- 
edged that ending such mal- 
practices had taken time: -five 
years ago, sampling officers 
from the Southern Water 
arrived at the crack of dawn to 
test tire stream, the first stage 
towards prosecution. 

Today the water authority 
says the stream is crystal 
dear along with other farmers 
in Sussex, Mr Tupper has 
cleaned up his act by investing 
in more efficient pollution con- 
trol As a result. Southern 
Water last year bucked the 
natimml trend - in England . 
and Wales form pollution was 
at an all-time high- 

Ac cording to last week’s 
joint report from the Water 
Authorities Association and 
the Ministry of Agriculture, 
Southern Water (covering most 
of Sussex, Hampshire and 
Kent) recorded only 95 form 
pollution incidents, compared 
with 194 in 1987. But in England 
and Wales as a whole, the 
number rose from 3,890 to 
4.141, with nearly 80 per cent 
occurring in the areas of five 
water authorities - North 
West, Severn Trent, Welsh, 
Wessex and South West These 
are areas where dairy and beef 
farms, the main source of farm 
waste pollution, predominate. 

Britain’s farmers are increas- 
ingly worried. Tougher con- 
trols on farm pollution - 
whether farm waste in the 
form of slurry from animals or 
harmful chemicals from feed, 
fertilisers and pesticides - are 
on the horizon. 

What could prove the first 
step in an EC-wide policy cm 
farm pollution is a proposal 
now with the EC Conned on 
nitrate controL This would 
establish protection zones over 
sensitive .- catchment areas 
where fertiliser-use .would -.-be 
strictly controlled. Britain’s 
new Water BUI, which by the 
year’s end will result in tire 
privatisation of water supplies 
and the creation of a new regu- 
latory body, the National Riv- 
ers Authority, will include 
powers to set up such zones. 

The problem of farm waste 
stems from the farming revolu- 


Silage production 
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tion of the last 30 years. Tom 
Tupper's grandfather grazed 
his cows for most of the year 
and in winter bedded them on 
straw and fed them hay. Then, 
too, pigs were kept outside or 
in straw-strewn stiefc. Labour 
was cheap and plentiful, mak- 
ing-possible hand milking and 
mucking out. The -form; yard 
manure went straight back to 
tire land without harm 
Today, intensive rearing of 
pigs or chickens is all enclosed, 
while most dairy farmers now 
house their herds in covered 
concrete yards for much of the 
year. The amount of slurry - 
faeces and urine, together with 
washings from yards and 
mechanised parlours which 
most be disposed of on an aver- 
age farm is prodigious. - -- 

The other revolution is tire 
production of silage, which has 
replaced not onljrbay but also 
much grain-based feed as dairy 
formers have sought to hoostr 
efficiency. Silage is from 
wilted grass - often, thanks to 
hefty doses of nitrogen, as 
many as three times a year. 
Piled onto a concrete apron 
and- usually clamped down by 
black plastic sheeting held in 
place by heavy duty tyres, the 
liquor from silage is 200 times 
more polluting than domestic 
sewage. Slurry is a hundred 
times more so. 

The main problem with both 

shiny and ailag p that they 

pollute water courses - by 
effectively eating up all oxy- 
gen, they kill aquatic fife. How- 
ever, smells are increasingly 
irksome, especially to non-, 
farmers in the countryside. . 
Ragle eyes and noses in com- 
muter cottages help men like 
Richard' Hammond; -■ one* -of 
Soutban’&^hief water control 
officers, to, dp their jbbfc .-vr / 
At present most formers 
store their effluent in storage 
tanks dr lagoons and spread or 
spray it, -generally untreated 
though often diluted, onto 
their land. The ministry pro- 
vides guidelines but there are 
no statutory controls on how 
or when this- should be done. 
The main sanctum is prosecu- 


tion for polluting .wafer 
courses, with fines of up to 
£ 2,000 possible- (across the 
country fines averaged £$» 
lest year," while prosecutions, 
at 148, were 34 per rant down 
on 1987).-.-: 

Controls rely heavily , on 
water- authority, officials who, 
if they are effective, kmmrthe 
formers, regularly monitor 
their activities and cajole than 
into compliance^ For Richard 
Hammond, prosecution is a 
last resort; *1t shows we have 
felled to -persuade formers to 
reform,” he says. 
admits that other authorities, 
and magistrates, may be more 
permissive. That, and'tige eost 
of equipment Uke storage 
tanks, have provided powerful 
incentives, to a minority of 
fanners to be careless. . ■ 

There is great uncertainty 
over what new controls' will .be 
introduced to the UK, ' partly 
because the whole question' 
has been submerged in the' 
Water Bill negotiations/ But 
agriculture ministers' - who 
have declared their dismay at 
the rise In tom pollution 
have promised new regulations 
to ensure proper containment 
of sewage and slurry. Many 
formers, however, fear the sort 
of controls now in force in.- the - 
Netherland and Denmark^ 
where these are also limits on 
spreading slurry and on stock 

Officials say it is too soon to 
know whether the grants of 50 
per cent on the capital cost of 
new plant, which have been on 
offer since February, -will be 
effective. Certainly .there .was 
great Interest shown to new 
equipment , at the lugubriously 
named Muck *89 exhibition ear- 
lier imwrth r 

By no means everyone will 
be able to go as for as Donald 
Parker, manager of Springbok 
Farm in Storey, which belongs 
to the Merchant Seaman's War 
Memorial Society. Springbok is 
installing a digester, a mini- 
submarine-like silver tank 
embedded in the earth, which 
tpkeaJn slurry, silage effluen t 
and dirty water and ultimately 
dispenses methane gas for elec- 
tricity generation and dry com- 
post like manure. Mr Parker is 
pleased with his new system, 
though it wffi not be folly % oper- 
ational for some weeks. ' 

Other, less ambitious, possi- 
bilities exists including a 
return to less intensive agricul- 
ture^What ^eejns qertaln is 
that ttyexg ' wEDT jbe* no‘ return' to 
tire bad old days when form 
waste found its way ;as a mat- 
ter of course in the.country's 
rivers and streams. ’• 

Water pollution from farm 
waste 1988 - England and 
Wales: £4 from the Water 
Authorities Association, 1 
Queen Anne's Gate, London 
SWIS9BT 


WORLD COMMODITIES PRICES 


LONDON MARKETS COCO* Cftowna 


NICKEL prices continued Monday's 
decline on (he LME yesterday and 
analysts believe the three-month price 
is on course to test $14,000 to $14,200 
a tonne in the absence of any 
significant fresh enquiry from big 
end-users. The cash price closed at 
$14,050. a fall of $350 and the lowest 
level since the beginning of December 
in contrast, copper extended Monday's 
advance on continuing strength at 
Comex. where there appears to be 
increasing prooccupation with a 

possible big draw-down In warehouse 
stocks. Traders said there now 
appears fo be (wo separate markets - 
Europe quiet with stocks building up, 
and the US active with inventories 
falling. On the UK grain market prices 
rose as talk continued of a squeeze on 
the nearby wheat futures contract 
because ol strong demand and 
declining deliverable supplies. 
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Turnover Row 3060 (3701) lets of 30 tonnes. 
White 2147 (1121). 

Paris- White (FFr per tonne): Ms y 2C88. Aug 
2033. Oct 1990. CMC 1935. Mar 1915, May 190$ 


lomdom mrrAL sxcmahox tmod opnosis 


AtenWiWwn 

Cato 

PUS 

Seiko price S tonne 

May 

Jul 

May 

Jul 

1950 

168 

156 

; 

61 

2050 

SI 

104 

29 

ies 

2150 

39 

65 

76 

164 

Coppor (Grade A] 

Cana 

Pvt# 

2nd 

284 

223 

8 

» 

3100 

128 

125 

51 

197 

3300 

39 

64 

160 

330 


CCTT OH 

LhrerpooLSpoi and shipment sales for the 
weak ended April 7m came lo 57 B tonnes 
against 468 tonnes In the previous week. 
Ordors moved fan ««h m wrest showing In 
Pakistan. Russian and West African 
qualities. 


jure 

Aprfl/May c and f Dundee BTC $435 BWG 
5520. BTD $435. 6 WO $445; c and f Antwerp 
BTC $465. SWC $465. BWD $406. Bit) 5418 


CJosa 

Previous 

Htgti/Low 

AM OfScial Kerb ctoea 

Open Interest 

Ahimlnlian. 88.7% purpy ($ par tonne) 



Ring turnover 17,573 tonne 

Cash 2100-6 

3 muiilha 2057-9 

2045-55 

2006-10 

2100/2070 

2057/2006 

207M 

2035-40 

20433 

29JSB7 lots 

Copper. Grade A (£ per tonne) 



Ring turnover 27478 tonne 

Cosh 1900-5 

3 month# 18168 

1873-8 

178870 

1876/1872 

1818/1780 

1871-2 

177530 

1812-4 

70363 kxa 

SDvar (US cents/Bna ounat) 



Ring turnover 0 at* 

Cash 561-4 

30 June 593* 

5755 

SB7-80 


57532 

5913 


353 tots 

Lead (£ per tonne) 




Ring turnover 7JOOO tonne 

Cash 34M0 

3 months 354-6 

345-7 

352-3 

355/382 

34653 

3534 

3543 

9X04 lota 

Mckal IS per tonne) 




Ring umever 1470 tonne 

Cash >4600-900 

3 months 14600-50 

15190-250 

14800-50 

14660714700 1480040 

14980/14450 14650-700 

14600-700 

7.129 lots 

Zbc, Special Kgh Oracle (S per tonne) 



Ring turnover 7.450 tonne 

Cash 1720-5 

3 months 1880-5 

1720-30 

1680-5 

1745 

1700/1685 

17403 

16903 

167030 

UBZIott 

Zinc (S per tonne) 




Ring turnover 17,723 tonne 

Cash 1730-40 

3 months 1645-7 

1705-15 

1630-5 

17507(746 

1660/1636 

174830 

16303 

16303 

12J9B lota 

POTATOES C/tonne 



UOMDOM BULLION EMB1 

r 

Close Previous Hiph/Low 


OoM (One ex) 3 price 

£ equivalent 

May 142.0 125.6 

Nov 92.0 88.0 

Fat) 104.0 95.0 

Apr 13M 135.0 

143J) 1286 
91.0 90.0 

1394 1374 


Close 
Opening 
Morning fix 
Afternoon fbt 
toy's high 
Day's law 

385-385*2 
ass 1 * -3854, 
384.75 

3854)0 

385 h -388 

384 >2-386 

2264,-2274, 

226^2-227 

226417 

226,471 

Turnover 074 (266) lots of 40 tonnes. 



S0VA8EAM MEAL Citonne 





Close Previous HltfVLovr 


Colne 

S price 

£ equivalent 


Apr 

Jun 

Aug 

Oa 

162-00 
1S3.00 
149 30 
15000 

161.00 

161.70 

147.60 

14050 

152-00 

148501484)0 

149 .00 148.50 

Maptataaf 

Britannia 

US Eagle 

Angel 

306-401 

336-401 

398401 

308-401 

233-236 

233-236 

233-236 

233-336 

Turnover 218S (i5S)lots o> SO tonnes. 

Now Sov. 

90 >231 >2 

591* -64 





. OW Sov. 

BOh-OTh 

SSM-94 


FBEOHT FUTURES SWtadex point 


S7756-53&25 310.4041540 



Close 

Previous 

Hlgh/Low 

Apr 

1642 

1639 

1621 

May 

1832 

1630 

1642 1630 

Jul 

ISO 

1390 

1632 1612 

Oct 

1483 

1480 

1380 1378 

Jan 

1630 

1530 

1483 1430 

Apr 

1S73 

ISO 

1S30 1520 

BFI 

1821 

1633 

1573 1560 

Turnover 238 (255) 

ORABd Crtonrte 

Wheal 

dose 

Previous 

High/Low 


pflkie sz 


US els equhr 


Spot 
3 morons 
8 moron* 
12 months 


14? m 
353.85 
365.05 

3884)5 


582.40 

687.05 

612.15 

$47,15 


CRUDE ML S/barrei 


Close Previous High/Low 


May 

Jun 

Sep 

Nov 

Jan 

Mar 

May 


12250 

12335 

105.40 

107.65 

110.70 

113.70 

116.70 


121.70 

122.60 

10530 

10760 

11030 

113.60 

11635 


122.60 12235 
12335 123,10 
105.50 10630 
10730 10730 

110.70 

113.70 11335 

116.70 11635 


Barley Pose Previous Hlg h/Law 

May 11130 lii.oo 11130 11135 

Sop HU B0 10190 101.90 

Nov 10«.90 104.90 104.90 

Jan 107.65 107.80 10735 

Mar 111.00 11100 111,00 

Turnover: Wheat 45* (273). Barley IB fill. 
Turnover lots of 100 Wines. 


Jun 

18.44 

18.13 

iass 1&30 

Jul 

17.72 

1748 

17.01 17.72 

ilop 

77.00 

1*90 

17.0 0 

<Pe (rotes 18.72 

18.45 


Turnover: 3500 (8490) 

GAS Oft. S/tonne 


Close 

Previous 

Hlgh/Lour 

May 

154.75 

15050 

156X9 152X0 

Jun 

ISO. 00 

w-so 

131.76 149.00 

Jul 

149.50 

14650 

15050 149.00 

Aug 

160.00 

147 JO 

151.75 149.75 

oa 

154.60 

151.00 

15450 153.00 

NOV 

156.75 

151.75 

156J5 1S4XS 

toe 

1 56-50 

153.75 

158.70 166.50 


Turnover 6146 (8167] toB ol 100 tonnes 


US MARKETS 

IN THE METALS, copper figures 
remained strong early in the day, but 
producer selling near the dose erased 
ail gains, reports Draxel Burnham 
Lambert May futures dosed down 35. 
Gold, silver and platinum aJi had slow 
days. In the softs, coffee had the 
busiest market as heavy liquidation 
was seen. The May futures sank over 
200 points. Cocoa dosed slightly lower 
with mostly switch activity featured. 
Sugar prices edged higher on local 
participation. The livestock markets 
saw evening up in front of Tuesdays 
storage report and stop lo ss sailing 
weaken the belly futures. Cattle prices 
also fell as the small beef movement 
weighed on the market Hog futures 
were mixed dosing slightly lower from 
«>e lower cash prices. The grains ail 
featured fight volume ahead of the 
USOA report Rumours of export 
business helped rally the wheat 
market The May contract dosed up 6 
1/2 cents. Local sailing kept the com 
futures soft in the energy markets, 
gasoline futures posted the biggest 
advance due to a refinery fire. Crude 
and heating oil gained on carryover 
buying from the gasoline. . 


New York 


SOLD 100 troy oz4 S/troy or. 


Ctose 

Pravtooa 

High/Low 


Apr 

38&S 

388A 

38M 

3883 . 

May 

387 J) 

3874 

0 

0 . 

Jun 

3893 

390J 

3806 

3882 

Aug 

395J) 

3954 

3885 

3844 

Oet 

400.7 

401.1 

401 J 

4080 ■ 

Dee 

4084 

4064 

407 jQ 

40SjE 

Fab 

412.0 

4124 

0 

0 

Apr 

417.7 

41&3 

0 

0 

Jun 

423J 

424 J) 

0 

0 

PLATINUM 80 trey az: S/trey to. 


Cteee 

Previous 



Apr 

sms 

824.1 

6305 

5285 

May 

52ftS 

524.1 

0 

0 

Jul 

5300 

525.1 

534X1 

525J 

Ctt 

837J 

S2&8 


530.0 

J4H1 ■ 


62S.6 

5380 

529X) 

Apr 

BSBJO 

331.1 

mo 

6380 

SILVER 5400 troy as cents/trey or. 


Clou 

Previous 

HlgWLow 


Apr 

5834 

582.1 

0 

'0 

May 

6083 

irosn 

5880 

584J 

Jun 

SBtJT 

900.4 

0 

0 

Jul 

507.3 

5960 

eean 

6985 

Sep 

/wan - 

ao7j 

6085 

anas 

Dec 

624.1 

me 

5285 

6280 

Jan 

B9Q.1 

628 A 

0 

0 

Mar 

6398 

6388 

641.0 

6402 

May 

860.8 

649X 

0 

0 

Jul 

661.6 

6683 

0 

0 

COPPER 25,009 IbK reds/tts 


CkM 

Prevtoua 

Mgh/Loer 


Apr 

MLOO 

141 JO 

14420 

141.00 

May 

140.00 

14038 

14890 

139J5 

Jun 

138. « 

13870 

0 

0 

Jul 

132.30 

13820 

13870 

132.30 

sop 

12640 

127.70 

13000 

127.00 

Dae 

121150 


12400 

i2ua 


. (Light) 42300 US gam S/bm/T-sl 
laws* FTevtoua Wgh/Lo w ' ' 

2036 
1938 
-1836 
1836 
18.10 
1733 
17 JO 
17.40 
1730 


May 

2058 

2059 

pnap 

Jun 

1B.7B 

19.72 

2050 

Jt4. 

iaia 

10.10 

1958 

Aug 

1859 

1850 

1855 

top- 

18.15 

WJ4 

- 1844 

Oct 

1758 

1756 

16.18 

Not 

17.75 

17.73 

17J» 

Jen . 

1740 

.1758 

1752. 


Fab . 17125 . 77134 


T7AO 


WtATia OIL 423QQ US galia. cant»/U8 gaUa 



Latest 

Previous 

High/Low 


May 

5340 

8346 

5430 

3320 

Jun 

5145 

8127 

SZ25 

5115 ' 

Jul 

8050 

5037 

5128 

5025 

Sep 

5120 

5120 

5180 

6126 

Oct 

6185 

5178 

3245 - _ 

5M5 

toe 

5312 

8208 

6350 

8305 


SQYAagAMoa- 60,000 ftaicantwm 
Pcaa Prevtoua HjgMLow _ ; 

May 2237 2233 2234 ' »» 

Jut 2236 2231 2233 2233- 

AUfl 23.16 23.11 3QM . 23.13 

23.42 2338 2330 : 2336 

Oct 2332 2337 ' 2335 2330 

Dac 24.02 2331 2405 2335 

Jan 24.15 2430 2438 - 24.15 

Mar 2435 . 24.22 24.70 . 2480 


COCOA W tomeKS/tennea 



Ctoea 

Previous 

High/Low 


May 

1326 

1337 

1350 

1320 

Jti 

1279 

1280 

1265 

1270 

Sep 

1271 

1273 

1277 

1264 

Dec 

1287 

1288 

.1290 

1276 

Mar 

1280 

1287 

1285 


May 

1280 

1265 

1265 

1279 

Jul 

1279 

1280 

1285 

1270 


SOTABemiOMI.100lan*;S/tH1 , 


Ctose' 

Previous - 

WgWLow 


May 

222.1 

221.9 

9^7 9 • 

2215- 

Jul 

221.1 

2205 

2215 

.2204 

Aug 

2195 

219J 

TPQft 

2tao- 

Sep 

2185 

218.0 

2155 

2175: 

Oct 

2185 

215.7 

2165 

. 213.0 

Dec 

2145 ' 

ZHJ 

2165 

2R2 

Jan 

2145 

2155 

2155 

2145 

Mar 

2145- 

214J 

2155' ' 

2145 


■une 5300 te mm; oentadWb buatwl 


covna -©• 37300u>a; eenta/toa 



Ctose 

Prevtoua 

Mgh/LON 



13251 

13471 

138.1V- 


Juf 

1Z7.K 

12502 

12920 

12800 . 

top - 

120.13 

123.15 

12450 


Dec 

116.78 

11953 

t2o_ao‘ ■ 


Mar 

11850 

11850 

11950 


May 

11750 

1T750 

11850 


Jul 

118.00 

11850 

0 


Sep 

121.00 

11955 

0 . 

0 



Close 

Prevtoua 

High/Low 


May 

285/4 

286/4 

266/4 

264* 


260* 

267/4 

267/4 

206* 

Sap 

280* 

280/4 

251* 

288/4 


288* 

288/2 

260* 

257/6 

Mar 

266* 

266/4 

267* 

264* 

May 

267/4 

267/0 

268* 

267* 

Jul 

289* 

268/4 

271* 

290* ' 

WHEAT 6500 bo min; eante/eORt-fauaftal ■ - 


done 

Prevtoua 

MghAjow 

" -- 


M«y 401/0 39414 402* 393/4 

Jul 3600 380/0 3808 -■ 3861* 

Sre 396/4 302/4 397,4- SUM 

oaa 406/8 403/2 41 M) 405* 

M«r 415* 412* 415/4 '410/0 . 

May <11* 408/4 411/4 ‘ 406* ' 


WBAH WORUJ ir titan loy cante/tt» - MVC CATTtg 40.000 flu; canh/Hit 



Ctose 

Prevtotaf 

Hlgfc/Lew 



May 

11-94 

1158 

12.18 


Apr 

Jul 

1156 

1156 

1254 

11.70 

Jun 

Oct 

11.75 

1151 

1150 


Aug 


11.11 

11.10 

1140 

1140 

top 

Mar 

1145 

1159 . 

n.60 

1155 

Oct 

May 

1158 

1150 

1156 

1158 

toe 


1158 

1155 

0 

0 

Fob 


Ctaaa Previous . Hfgh/Low 


J. -■ 


comwsaooftawMflM 


68.70 


Apr 71.10 • 71.70 


7856 

7X30 

68.60 

O 

69X6 

7025 

7060 

TUSO 


773 O 
71.10 
67.50 

«us 

685S. 

m» 

69X0 

-71. W" 



Cton 

Prevtoua 

MgWLow 



May 

6440 

6355 

6450 

84,10 

* 

Jul - 

6340 

6557 

68.84 



Oct 

6655 

6556 

0857 



Me 

64.73- 

04.78 

65.00 



Mar 

6650 

0550 

6550 

6550 



tfttc Hoot 30,000 ft; oents/fta 


****** JUHX 13*00 lb*; cetmfoT 
Ck— Prevtoua Mlgh/Low 


May 

Jul 

Sep 

Nov 

Jan 

Mar 

May 

Jul 

Sop 


17000 

1724X1 

168.70 

158.50 

16400 

15X35 

168.35 

15335 

15035 


16040 

17060 

16600 

186.10 

181.50 

15040 

15040 

16040 

180.40 


17130 

17*30. 

17000 

16085 

16000 

0 

O 

0 

0 


168.00 
17000 
167.00 
16060 
184 M 
0 
0 
0 
0 


Chicago 


CM— Previous HWlow 

r 38*2 39-82 .-3920 . 3086 

Jun 4057 46.85 45. BS • 4550 

•Jul 4632 “ 4632 4580 48.17 

top 4002 46.06 4S2Z 

Oct 4180 4 160 *t» 

.toe 4040 4000. ; 4&S5 : ;4S1fr. 

.*•*> 44^0 . 4*30 44.46 ' '44.05' 

-^7 4045 *320 4X48. . :4330- 

TOWK BELLIES 40.000 Hro; caata/te 
v aoM Prevtaua WbMUw - , 

3020 34J0 ' ' 34^0 - 33.78 

<M 33.43 34J2 stAO ' 

tog 3282 33S7 3080 ' ‘ ' 

Pfb 47.16- .40.1ft- 4730 J?j47J0 - 

Mar 4062 4730 47JQ0 ' - 4082 

May 4785 ■ <735 - u-7". — <786 

AH 4730 4065".- 0 4733 


SOYABEANS 5300 bu iTOn; cants/tXXb huahat 



Cksa 

Previous 

Hgh/Ltm 


May 

720/4 

719* 

722* 

717* 

Jul 

732/2 

730* 

733* 

728* : 

Aug 

732/4 

78V4 

733* 

729/4 

top 

721* 

721* 

722* 

719* 

Nov 

717/6 

71S/4 

721/4 

716/4 ' 

Jm 

727/4 

729/2 

730* 

726* : 

Mar 

736/4 

738/0 

739* 

734* r 

May 

744* 

744* 

745/4 

742* 


mxucas 


eeuTBw (Baret 8o8tambarl6lBW »' W 
Apr 10 Apr 7. mntft «goyr.afl» 


20123 20123 “ 20073 17206 

oow tome (Base: pw, ay 1974 M lOO) - Y : 

SP« 13068 13438. 13044 IM-” 

***** 18737 13032 M13S - 1343V 
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■^nt- 


icl e 


LONDON STOCK EXCHANGE 


rally leaves equities up on day 


FINANCIAL TIMES STOCK INDICES 


THE UK equity , market 
underwent another searching 
examination yesterday but: 
came through in fine style. 
Down some 23*5 points at its 
worst during an erratic traiw-ng 
session, the FT-SE 100 index. 
fought brick with sufficient.' 
determination to close with a' 
minor overall gain on haiawftw. ■ 
Against the background- of 
the Tecent- spate of bearish 
forecaste and worries about a 
possible, imminent increase in 
domestic Interest rates, the 
market came under further 
pressure at toe outset of trad- 
ing yesterday. r 

The FT-SE -index opened 
with a near 8 point fan and 


Berisford 

stake 

activity 

Berisford International, the 
sugar, processing and commodi- 
ties grout, was a notable per- 
former' as the shares climbed 
on well-iiifonned talk that Mr 
Larry Goodman, the Irish meat 
millionaire, was buying stock. 
Mr Goodman already has 7.4 
per cost of Berisford, and dri- 
ers speculated that he may 
have raised his stake to at 
least 8 per cent A large bar- 
gain of 2.5m 'shares was 
sighted, and . observers noted 
that the braking house which 
helped Mr 'Goodman build his 
&8 per cent interest in Undgate. 
was on the bid in Berisford 
throughout the day. At the 
close Berisfred shares were S 
better at 15Kp. . ' ' , 

Why thb Irishman would 
want to add to his Tinlrtfag in 
Berisford ’troubles analysts as 
toey can find JBttle in the group 
that might interest him, except 
perhaps British Sugar’s EEC 
sugar-beet .quotas. One fol- 
lower of the 'stock, Mr Carl 
Short of Kit cat & Aitken, 
believes Berisford is not under 
immediate threat from Mr 
Goodman. '“On balance I tbtnk 
his stake in Berisford is benign 
rather than aggressive. In con- 
trast, .tome are: areas of Uni- 
gate thaj one can identify as 
befog of real interest to him, in 
particular its . UK dairy 
operations.” . : 

Unigate . closed '4 higher ad 
S5lp on turnover of L3m 
shares amid talk. of a big buyer 
in the market 

Next reliefs 

a 33 per ^t .imm in, anmufl 
profits to £623m at fashion 
retailer Next In. Its stride. 
Although edrnihgs were 
slightly lower than most City 
forecasts, the genmaL.mood in 
the market was one of reHeft 
"They could have been a lot 
worse,” was a common 
response from traders. By the 
close Next were 3 firmer at 
14Sp, and turnover was ati 
impressive 13m - shares, 
although' dealers said that 
most of that came tram a large - 
"bed and breakfast” deal com- 
pleted early on in toe session. . 

The longer term consensus 
on Next remains bearish. 
Although the company has 
talked of zero volume growth 
in UK retailing; <i»ww analysts 
believe this could be an opti- 
mistic prelection, 'given the 
problem Next is feeing from 
rising costs. Ms Tanya Nelson, 
stores watcher at Klein wort 
Benson, said of Next: “It is 
expensive compared to the sec- 
tor, and the company has an 
awful lot to prove on a one to 


»v *.1 

aprw Warn 

■ MW Mb» 


quidkiy dipped off to register a- 
BOpOtote-plus loss. Dealers 
cited -further worries about the 
economy-' — the Chancellor’s 
comments on inflation to the 
Commons Treasury and Civil 
Service Committee were said' 
by dealers to have given little 
real assurance to toe market - 


two year view before we can 
have confidence In its quality 
of earnings. Fd only stay in for 
toe yield, otherwise the stock 
is a sell in toe long-term." 

The retail team at braking 
house BZW adopted a similar 
approach .to. the- figures. 
Although accepting that the. 
downside in toe stock was- lim- 
ited, BZW framed: “With sev- 
eral nettles yet to be grasped, 
it Is much too early to btty 
Next for recovery^ .The shares 
confld be airideways performer 
for some time.” . - 

Speciality metal 

- Talk of rising Titanium 
prices boosted specialist chemt- 
cal group Cookson. County 
NatWest WoodMac issuedan 
Internal buy note pointing out. 
that U& company Du Fuat was : 
holding meetings . in- London 
and E din b urgh to say that its 
Titanium price -would rim fol- 
lowing toe lead set by fftmwn 
subsidiary- SCM. Cookson 
jumped 9 to 295pwhile Hanson 
firmed a penny to 180p. Turn- 
overs vers SL2m and 4.4m 
respectively. . . ■ ■ ■ z. v.: 

The Titanium price could 
rise by -as much as 5 per cent, 
but Mr Geoff ADfom at County 
said that Cookson was in the 
happy position of. holding 
prices- to gain market share or 
raising them to Increase mar- 
gins. He argued that the only 
justification of Cookson’s cur- 
rent low rating was the talk 
that it might be forced to 
counter bid if Minorco tried to 
buy Johnson Metthey. where 
Cookson has an &l:per cent 
stake. Mr Allum said that 
Cookson wants Johnson’s 
Maitbay’s ceramic colours and 
gjaxes activities and is. hoildfog 
Ms stake as a lever to that emt 


.and a story that a major rights 
issue could be about to hit -the 
market. 

There were some worried 
looks around dealing desks as 
toe FT-SE readied its 2A01.5 
low point, but these quickly' 
disappeared when a wave of 
determined institutional sup- 
port came into the market. 
Demand was across the board 
and proved suffidexttly solid to 
drive share prices up to the 
day's best levels at the close of 
tntdbtK* ■ 

The FT-SE index eventually 
rattled with an impressive &3 
gain at 2,031.3, a turnaround of 
over 30 points on the day. 
Apart from the Institutional 


FT-A AU-Share Index 





EquItySharesTraded 

Turnover by volume (mIBJon) 

1000 





ff- >■' im'« .WSL 




?:K«portr'tl ttt' -Sait dif - A 
fMfm l wte.oomMBdng. the 


and af rival agency WPP 
acquiring a small aharebold- 
fog, ied to 'good activity and a 
welcome rally: in "the shares. 
Hay, which accounts : for 
around half Saatchfs consult- 
ing division, could, be sold to 
management, so one of the sto- 
ries went, leaving SaatcM to 
concentrate can advertising. 

Saatchi tedd inquirers yester- 


". Feb ■ • Mar " Apr 

day toatit had no knowledge 
of toe WPP stake and analysts 
thought the story wide of the 
mark ' because of the latter’s 
suspected Interest in the US 
Ogilvy group. Nevertheless 
Saatchi rebounded 10 to 2Mp in 
response to persistent support 

VH shares tumbled as Mr 
Andrew Mills, sector 
resea r ch er at BZW, confirmed 
that be had downgraded the 
stoekand was not recommend- 
ing purchases. The company is 
likely to be affected by the 
reduced level of mergers and 
acquisitions activity in the US, 
maintained Mr Mills. Carter, 
its US subsidiary, was expected 
to make a trading profit of £2m 
in the current year foam M&A 
activity but a figure, of £lm 
now seems more likely, he 
argues.!. >■. *: ?:■- .if".-- • 

v^Afrfa™^riiiost - pf -f hfrother 

forming upto expectations, toe 
researcher has reduced his 
forecast of current year profits 
from £16.5m to £15m. VPI 
shores came under pressure - 
up to £00,000 were beUeved to 
have (hanged bands - and tfae 
price dropped to I58p before 
rallying to close 13 down on 
toe day at I6lp. 

Overseas earners benefited 
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buying which steadied and 
then boosted the market, senti- 
ment was helped later ln the 
session by speculation that a 
major takoever bid could be in 


again from bearish sentiment 
cm the UK economy. Unilever 
put on 8 at 525p, Glaxo 
improved 10 at 1345p, Smith 
and Nephew added 3 at 143 and 
Flsons closed 7 to the good at 

291P. 

WeDcome was a strong per- 
. former, assisted by the start of 
a series of investor presenta- 
tions from Mr Steve Flag and 
Mr Jonathan de Pass, the BZW 
pharmaceuticals analysts. 
Some dealers were also looking 
to the fotgriTpg which they sain 
were due cm April 27. 

The usual US interest in 
Reuters, ahead of a Goldman 
Sachs presentation in New 
York tomorrow, was supple- 
mented by the first UK institu- 
tional buying for several 
weeks, said dealers. The price 
streaked 21 ahead to 707p. 

ADT was a touch better at 
155p on buying interest from 
both sides of the- Atlantic. 
Kleinwart Benson held a pre- 
sentation for investors and Mr 
Paul Burke, its analyst, is rec- 
ommending both the shares 
and the 5% per cent- convert- 
ible preference stock. The lat- 
ter “locks you into a yield of 
about 9 per cent with no down- 
side," he said. - 

Turnover in TSB was again 
impressive; 8.9m shares 
changed banda as the price 
slipped against the trend to 
111%P, down 2' A on the day. 
Talk that Morgan Stanley, the 
US securities house, was about 
to downgrade TSB undermined 
. confidence in the stock. Mid 
-dealers. Morgan Stanley lata: 
confirmed that it was lowering 
its profits forecast for the year 
ending October 1989 from 
£4Q2m to £377m. 

Abbey Life were heavily 
*ra»d*d u ending tiie day 8 better 
at 322p on turnover of nearly 
3m shares as investors sought 
toe stock ahead of next week’s 
overall 24.9p dividend pay- 
■ ment. A big- aeHer of lm Sedg- 
Wtek sbarea saw the -insurance 
broker’s price' ease slightly to 
232ff total turnover was 3.1m. 

Among mixed brewers Whit- 
bread were actively traded, the 
“A” shares closing steady at 
849p on turnover of 2Jm_ Inter- 
est in the group has been stim- 
ulated by a circular from brok- 
ing house Hoare Govett, which 
has taken a close look at Whit- 
bread in light of the MMC’s 
recent report into tfae brewery 
tied house system. 

Hoare believes Whitbread 
will respond to the MMC 
requirement that -no brewer 
own more than 2^000 pubs by 
splitting into two separate 
companies; one to brew beer, 
the other to sell It. Hoare has 
. revalued Whitbread on the 
basis that it will be divided in 
two, and come up with an asset 
value- of 640p, almost . double 
the current price. “Institutions 
have toe chance to invest on 
favourable terms in the grow- 
ing division of Whitbread and 
we would recommend that the 
chance be taken by buying 
Whitbread shares now,” con- 


APPOINTMENTS 


Halifax restructures Argyll deputy chairman 


Th e HA LIFAX B UILD ING 
SOCIETY is restructuring its 
senior manag ement. The fol- 
lowing first 'phase becotdes 
effective from June l.vMr 
James D. Birrell continues . as 
chief excutive, but adds grou p 
chief executive and managing 
director of tfae buQdtog society 
operation.- Mr D.- Crawford 
Laugtalin continue s as general 
manager group personnel and 
central services,; and will 


become- on exec u t i ve director. 
Mr TML Taylor continues as 
managing director, Halifax; 
Estate Agencies, and will 
become an executive director. 
Hr M.G. Whitehouae will 
become ope ratkm s director of 
the buildtog sodeiy and an 
executive director. Mr G»n X ' 
Folweli wQI. become finance 
- director, succeeding Kr Mck 
ard C. Wheway when he 
retires in October. 


.ARGYLL GROUP has 
appointed Mr D.G.C. Webster 
as deputy chairman responsi- 
ble for corporate finance, cor- 
porate development and Strate- 
gic planning. He was group 
.finance director, and is suc- 
ceeded by Mr CJ). Smith , who 
was director and group finan- 
cial controller. Mr FA Frendo, 
Mr P.O. Kteran and Mr G. 
Wothexspoon, directors of prin- 


Prudential Mutual board changes' 

■Irmi n m vi ln tarf a nm-MfiCIlt 


Lord Fam ham. becomes 
rimlwMn of tha PBOVlbonX 1 
MUTUAL LIFE ASSURANCE 
ASSOCIATION after the 
annual meeting on April X9> 
and Mr P. Bartog is made dep- 
uty chairman. They succeed 
Mr DJLM. .Robertson and. Mr 
J.E.AJk. Guinness who are 
retiring. Two non-exectuive 
directors bove been MVbhtied'. 
Mr M.C. Findlay, vice chair- 
man of Whitbread A Cb, and 
Mr SAL Robertson, a director 
of Klein wort Benson Group. Mr 


- been appointed a non-executive 

FJL Buckley. Mr TLP. St^G. ^-director ofREDLAND. 

■Caaalet ami Mr VJ. Fte n tin g . -^ 

mm-execativ e directoea of tfae . j Mr Peter Sttfagwc has been 
parent company, become not*- yn pe foted gr oup ma n ^fo g 
executiro dfrfect M of prtndptd 'director of UNITED 
ouerating subsidiary »uvld»t. -GUARANIS, and Mr 
Mutual- Managed Pension. *»*fa«*t M. Stern becomes - 
Funds. Senior investment mim-' a non-executive director, 
ages* ot.tha. parent oompaaty. .... 

Mr RJLP. Hayes and Mr GA, - ! ■ MrJnHanE. Markham, 
Upsdeli; become . executive *. duirman of Gkmgate 

dire c t ors of the subsldiaryi and Holdings, has been appointed 
Lord Famhazn and AO: Bating - au independent governor al 
take over aa efa airman and d^- . ' THE LONDON DJSTITOTE. 
uty chairman. . 


The following have been wfok 
appointed to the bewrd of mfint 
SEDGWICK: Mr Reginald C. SpeU 
Rnrft lam) , chairman, Sedgwidc Souti 
UK ^London); Mr Hugh C. Uhdei 
GemmeU, chairman, Sedgwick S, 1 $t 
UK (Natixmal); Mr Stephen J. Sedgi 
Hirst, chairman, Sedgwick Grou] 
Marine & Cargo; Mr Michaels, drain 
Row Collin*, chairman, Sedg- 


wh^ ;Euxouean Risk Manage 
jBent' ferabeu Mr Doyle F. : 
SpeU;; . chief' executive; 
Soutfaem Marine & Aviation' 
Under writ ers Inc (USk David 
S, 1 Stntnss, chief executive, 
Sedgwick Financial Services 
Gfoup; JMr David P. Trexies, 
r^rstirmsn Sedgwick AUgfiOn. 


director of UN ITED 
'•GUARANTEE, and Mr 
Ajrthong M. Stern becomes - 

a non e xec uti ve director. 

■ Mr JUHattE. Markham, 

chairman of Glengate . 
Holdinga, has been appointed 
ah. independent governor of 
THELONDON INSTITUTE. 

WBRCT SH CERAMIC 
BUSHA^ rg apjin'^ted Mr 
; Richard H owe aa company 

secretary.. 

■ Mr Donald Mmrdl haa.been 
app ointed senior partner of 

HlLLIEE PARKER MAY & 

- BOWDEN succeeding Mr 

Leonard S. Jarrad. 

- B Mr Alan WF. Russet and 


dpal operating subsidiary Safe- 
way, become executive direc- 
tors of the group. Miss Prue 
Leith, a consultant and nan-ex- 
ecutive director of Safeway, is 
appointed to the main board as 
a non-executive director. Mr 
TJB. Spratt has ceased to be an 
executive director of the group, 
- but. continues as a nonexecu- 
tive director. 


Mr Ian J. Parker have been 
appointed (firectors of AMBRTT 
mTERNATIONAL 

■ Mr Peter Simon Is, chairman- 
of British American Offshore, 

. has been appointed a 
non-executive director of 
POLYMARK 
INTERNATIONAL. 

■ Ms Heather Mansfield has 
been appointed head of 
business affairs atSelectTV. 
She was programme finance 
manager wlm the BBC. 

■ G RAHAM MILLER & CO 
(NORTHERN), chartered loss 
adjusters, has appointed Mr 
John Cadley as «fli«frman u Mr 
Graham Garride aa chief 
executive, and Mr Barry 
Whyte as managing director. 

■ Mr Mark WDderspin has 
been appointed development 
director of the specialist h omes 
division of BALFOUR BEATTY 
HOMES, aBICC company. 


the offing to the foods sector. 

The recovery was also riven 
a boost by County NatWest, 
tfae UK investment boose, tak- 
ing a more positive view of the 
market, against tfae bearish 
stance ln recent days by UBS 
Phillips and Drew and War- 
bursr Securities. 

County’s Bob Semple said : 
“Shortterm uncertainties 
remaln,and toe market will 
trade nervously to its recent 
range. But our 12-moufh FTSE 
target has been upped to 2£50 
as our corpo rate earnings and 
dividend projections have been 
upgraded.” 

Turnover yesterday came 
out at an improved 491.4m. 


eluded Hoare. 

The possibility of higher 
mortgage rates hung over 
housebuilders and George 
Whnpey dipped 9 more to 289p. 
Many construction issues 
regained early falls, sHbnn gb 
Taylor Woodrow (606p) closed 
slightly easier on balance; after 
revealing earlier a 40 per cent 
annnai profits rise the shares 
had dropped to 595p. Creston 
jumped 11 to 44p to a tight 
market on rumours of a shop- 
fitting contract. 

Disappointing first-half 
results lopped 12 from Wardle 
Storeys, at 400p, while “sell 
into strength” advice from 
BZW took Foseco back 5 to 
294p awaiting today’s figures. 
Allied Colloids hardened to 
141 %p following a Citicorp 
Scrtmgeour Vickers buy recom- 
mendation. 

Shares in leather manufac- 
turer Pittard Garner (PG) rock- 
eted 47 to 278p after the 
Monopolies Commission ruled 
that the acquisition of PG by 
either Strong & Fisher, a rival 
leather group which has 
already bid £41m, or by foods 
concern HUlsdown, which has 
16.6 per cent of PG, would not 
be against the public interest 
Strong & Fisher closed 10 
easier at 231p HUlsdown a 
touch firmer at 262p. 

Markheath Securities raised 
its stake in Camford Engineer- 
ing by 160,000 past 25 per cent 
of tfae shares ln issue. Camford 
ended at 270p. up 9. 

Gateway were again actively 
traded. The price added 3% at 
179 ’A p as turnover reached 
nearly 9m shares on specula- 
tion that a management buy- 
out is in the offing. Dealers 
expect an announcement from 
the group this morning. 

Positive noises from two bro- 
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1989 Since Compilation 
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9959 93.93 105.4 5053 
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1761.1 14478 18264 48 4 

(W3) (371) (IB/7/87) (26/6/40) 
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• S.B. ACTIVITY 

Indices Apr 10 Apr 7 

Gilt Edged Bargains 91 2 102.8 
Equlry Bar gal na 182.7 185,0 

Equity Value 2003.1 3020.3 

6 - Day avorege 

Qltt Edged Bargains 102.3 105.7 
Equity Bargains 254.6 276.4 

Equity Value 265TJS 2883.5 

• London Report and latest 
Share Index: TeL 0898 123001 


TRADING VOLUME IN MAJOR STOCKS 

The foUcerteg b taxed on trading volume tar oust Alpha securities dealt through the SEAQ system yesterday wall 5 pm. 
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kers - Hoare Govett and BZW 
- helped Norcros touch 308p 
before it closed 7 higher at 
307p. According to Mr Francis 
Reid at Hoare, the stock is 
worth looking at for the 4.9 per 
cent final dividend yield alone. 

TV shares improved a penny 
or two across the board. The 
star performer was Scottish 
TV, up 9 at 418p. 

News of heavier annual 
losses depressed Early’s of 
Witney which closed 11 down 
at I4ip. 

Polly Peck added 6 more at 
322p amid continuing hopes 
that the group might beat the 
VI 49. Sm profits forecast, made 
at the time of the rights issue, 
and that all would be revealed 
thin nrnrmng w ith the annual 
results. County NatWest Wood- 
Mac researchers were confi- 
dent that the strengthened 


management team will con- 
tinue to deliver performance. 
The rating has yet to recognise 
tills, they say. 

The energy arena was 
among the market’s best per- 
formers. The majors shrugged 
aside recent forecasts of proba- 
ble underperform ance, and 
proved resilient compared with 
the rest of tfae market Crude 
oil prices made good progress, 
booking sentiment and were 
some 35 cents a barrel ahead 
towards the close of business 
after hints of bullish moves by 
the Saudis about overseas con- 
tracts and toe problems associ- 
• ated with the Forties “A" plat- 
form. 

Shell, where dealers spoke of 
aggressive US buying and 
switching out of Exxon, were 
finally unaltered at 380p on 
turnover approaching 4m. 
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There was a market tip around 
for BP where toe old stock set- 
tled at 275p after turnover of 
getting on for 6m. 

Enterprise provided the 
highlight of tfae exploration 
and production stocks, the 
shares advancing strongly to 
close 11 firmer at 515p after 
news that the convertible loan 
stock had been accepted as to 
98.4 per cent with the remain- 
der sold in the market “at a 
premium" according to the 
company. 

Dealings in traded options 
reached their highest level 
since January, with business 
in GEC reaching as- many as 
13,002 contracts. 

■ Other market statistics, 
including the FT-Actuaries 
Share Index and London 
Traded Options, Page 36 



GNI are proud to announce their 
partnership with 

Caisse des Depots et Consignations 
and Banque d’Escompte in the 
establishment of an 
independent MATIF broken 



THfutures is an independent N6gociateur-C our tier 
service designed to meet the needs of instituti ons 
wishing to tirade futures and options on the MATIF in 
Paris. The company is one of the first European ventures _ 

to establish this new form of MATIF membership, j " . 

MAT I F 


For more information please telephone or write: 


In London: 

Anthony Norton 
GNI Limited 
Colechurch House 
1 London Bridge Walk 
London SE1 2SX 
TfeL- 01-378 7171 


In Paris: 

Fabrice di Megfao 
Caisse des Ddpdts 
et Consignations 
56 Rue de Lille 
75356 Paris 
Tfcl: 40-49-73-98 


In Paris: 

Jean-Paul Marsande 
Banque d’Escompte 
13 Boulevard Haussmann 
75009 Paris 
Tfel: 48-24-85-44 


GNI Is authorised ui>dcr the Financial Services Aci and regulated ta the conduct af Us Investment business by tb« /Vesodatlon of Fumres Brokers and Dealere. 

Nether Tttfutures nor CaiwedwtDitpacsetConstyBtions nor Banque dTscampiebrequirad mbe authorised under the FiMndatSetv^ Acl 
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FT UNIT TRUST INFORMATION SERVICE 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar continues to improve 


TEE DOLLAR moved firmer in 
currency markets yesterday 
but was confined to a rela- 
tively narrow range. Most 
investors are wary of pushing 
the dollar much firmer before 
the release of key economic 
data later this week. 

The US unit broke through 
DM1.88 in overnight trading 
and pushed aside resistance at 
DMl.8830 after the start of 
trading yesterday in New 
York. The firmer tone came 
despite suspicions that the US 
Federal Reserve had been ask- 
ing for quotations in the mar- 
ket late on Monday in New 
York, although there was no 
evidence of any actual inter- 
vention either on Monday or 
yesterday. 

The dollar is unlikely to test 
DM1.8950 - regarded as the 
point at which central banks 
are most likely to intervene - 
until after the release of US 
trade figures. Industrial pro- 
duction and capacity utilisa- 
tion. all due on Friday. But the 
US unit re tains its firm under- 
tone. Unless the US economy 
shows signs of slowing down, 
investors are, in the main, con- 
vinced that the US Fed may 
have to tighten monetary pol- 
icy still further. 

The dollar's attraction has 


also been enhanced by the poor 

sentiment surrounding other 
key currencies. The Japanese 
yen has been depressed by the 
share scandal involving Gov- 
ernment ministers. A denial by 
Mr Noboru Takeshita, the Jap- 
anese Prime Minister, of any 
wrong doing on his part in the 
Recruit Cosmos share scandal 
failed to allay market fears 
that the Government will face 
continued pressure to resign. 

The Swiss franc is weaker 
because Interest differentials 
currently make the Swiss franc 
an unattractive investment, 
while the D-Mark has also suf- 
fered from the recent firmer 
tone in US interest rates. In 
the last six weeks, the interest 
rate differential between 
three-month Euro-dollars and 
Euro-Marks has widened from 
3 per cent to nearly 4 per emit 
in the dollar's favour. 

The dollar closed at 
DM1.8865. up from DML879S 
and Y132.75 compared with 
Y132.60. Elsewhere.' it finished 
at SFrl.6650 from SFrt.6560 and 
FFr6.3675 against FFr63450. On 
Bank of England figures, the 


dollar’s exchange rate Index 
rose from 68.4 to 68.6. 

Sterling finished below its 
best level bat slightly up from 
Monday. Its exchange rate 
index closed at 95.7, unchanged 
from the opening but up from 
953 previously. Hie softer tone 
towards the close of trading 
reflected concern about a deci- 
sion to hold a ballot for a dock 
strike, which could affect sev- 
eral but not necessarily all UK 
major ports. 

Nevertheless, sterling 
remains underpinned by the 
tough anti-inflation stance 
being pursued by the UK Gov- 
ernment Speaking on Monday, 
Mr Nigel Lawson, the Chancel- 
lor. stressed that interest rates 
would be increased “without 
hesitation” should it be neces- 
sary to do so in order to con- 
trol inflation.' 

The pound fell to 81.6900 
from $1.6975 and DM3.1875 
compared with DM3.1900. It 
was also lower against the yen 
at Y22435 from Y225.00. Else- 
where, U finished at SFr2jJl5Q 
from SFr2.8100 and FFr10.7625 
from FFr10.7700. 
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FINANCIAL FUTURES 

Short pound slides lower 


SHORT STERLING futures 
failed to Inspire much confi- 
dence yesterday, with the 
opening level of 86.78 for -June 
delivery almost setting the 
day's high. The contract 
touched 86.79, but then trod a 
downward path to dose at 
86.69, compared with 86.73 on 
Monday. The weaker tone 
reflects the belief that base 
rates will go up again, with the 


market now 
cent in the fi 


for 14 per 
ile future. 


Support at Monday’s low of 
86.60, and then at the con- 
tract’s historical low of 86J>7 
could well be tested, according 
to dealers, if tomorrow's news 
on UK February UK average 
earning s and Friday’s data on 
March retail prices proves dis- 
appointing. 


Gerrard & National Inter- 
commodities suggests that 
June delivery is likely to slide 
towards 8&35 before stabilis- 
ing. However, as an Insurance 
against indifferent figures on 
wages and prices GNI suggests 
placing pre-emptive buy orders 
in the market at around 8620. 
This points towards a three- 
month cash Libor rate of 1 3J& 
per emit at delivery in June. 
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INTEREST RATES rose in late 
London trading yesterday, to 
finish little changed on the 
day. as sterling lost its early 
firmness. Comments by Mr 
Nigel Lawson, the Chancellor, 
about a possible further rise in 
rates gave reassurance to the 
financial markets, but nervous- 
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13 per coni 
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ness increased towards the 
close on news that dockers are 

to vote cn a strike, which 

could dose several UK ports. 

Three-month sterling inter- 
bank touched 13 Vi -13 Vi per 
cent, but finished unchanged 
13&-13& per cent. 

The Bank of England fore- 
cast a London money market 
credit surplus of £650m. and 
absorbed this by selling a total 
of £650m bills to the market. 

Before lunch the authorities 
sold £530ra Treasury bills, due 
on April 17. at rates of 11 Vi -lift 
per cent. In the afternoon the 
Bank of England sold another 
£120m bills, due April 17, at 
1013 per cent 

Bills maturing in official 
hands, repayment of late assis- 
tance and a take-up of Trea- 
sury bills drained £43m. This 
factor was outweighed by 
Exchequer transactions adding 
£U0m to liquidity; a fall in the 
note circulation of £90m: and 


bank balances above target of 

£475 m. 

In New York the Federal 
Reserve added temporary 
reserves of Sl^bn to the bank- 
ing system, via customer 
repurchase agreements, when 
Federal funds were trading at 
&ri per cent 

In Frankfurt call money was 
steady at 5.85 per cent after the 
West German Bundesbank 
offered a 28-day securities 
repurchase agreement tender, 
at no minimum bid rate. An 
earlier facility of DM15-5bn 
expires today and with funds 
in generally good supply the 
Bundesbank is cot expected to 
folly replace the liquidity lost 
through drain on the mar- 
ket. 

In Zurich the annual yield 
on an issue of Swiss Federal 
Government three-month 
money market certificates rose 
to 6.05 per cent, from the rate 
of 5.885 per cent on the previ- 
ous issue in early March. The 
Swiss franc has tended to 
weaken recently. in response to 
the relatively low level of 
Swiss Interest rates, and main- 
tained a soft tone yesterday, as 
the D-Mark rose to 0.8825 
francs from 0.8810 francs. 

In Brussels the Belgian 
National Bank cut the rate on 
four-month paper, issued by 
the Securities Regulation 
Fund, by 0.05 par cent to &20 
per cent at the weekly tender. 
The rate on six-month Trea- 
sury certificates was reduced 
by 0.20 per cent to 6.20 per 
cent 
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1 A sound 17 down® 

4 Stin contrived (8) 

10 Have misgivings about 
light-weight (7) 

11 Time for dealing with any 

irregularities 

IS Getting a painter In would 
be wet! (4) 

IS Using no scent - IPs logical 
(lO 

15 like writing on church rifts 
(6) , 

16 Officer commanding nauti- 
cal men, and his bad lan- 
guage (7): 

SO Affected, that’s taken for 
granted (7) • 

21 Fat little Greek wanting 
comfort (61 

24 they get pet^de down in the 
main (10) 

26 Give up from choice, delib- 
erate choice (4) 

28 Ibis may well trouble the 
listeners (7) 

28 Dicky simpers, which, shows 
stress (7) 

30 Equal to a position? It 
depends (8) 

31 Note the reprobate is price- 
less! (© 

DOWN . . 

1 Serving men needing nar- 
row hamper (8) 

2 They’ll uphold acme ass In 
error .(9) 

5 Right - one should take 
exercise whan mature (6) 


5 Regarding fancy hose as 
suitable wear for 12 across 

6 A Joke appeals to a worker 
on the railway (10) 

7 Shoot and get the bird (5) 

8 Top Venetian's responsibil- 
ity to see an animal fed (6) 

9 Store of French drug (5) 

14 Transport for those requir- 
ing personal attention <io) :. 

17 New Testament account 0) * 

18 Dwelling where payment 
must be made to hold a 
party (8) 

19 Clears rents, not for the first 
fiim» (8) 

22 Strips a set-up - quite 
unconscious of it (6) . 

23 Start being involved (5) 

25 Afforded less cover, stop 

about-turn (5) 

27 Fight for support (4) 
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Certral Capital 

tCbitsina&A 

QtitekNA 

GtrUettBtsBiafc-. 


13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

‘13 

if* 

13 

13 

D 

13 


Cjprasftp&rBt 

Hater Bark PLC 

Doocao Lark 
EipatorialBaripk— 

Etetr Trast Lid 

FbBBml&Ga.Bak. 

FM Batted Bate Pic. 
• Robert Flemteg & Co. _ 
fttertFrsff&Ptffls.- 
Girobank 


• Gaines mn. 


•Batestl 
HemaUe&GsteBDk 
• HiilSaami 


C. tan & Co.. 

• LaeoMJcsqii&! 
UaydsBast. 


MestelBaoklid 

IkOattUDoteteBot 
HidMBadi. 


% 

13 

13 

13 

13 

13 

13 

13 

13 

P 

14 
13 

if 

13 

13 

33 

13 

513 

13 

13 

13 

13 

13 

13 

13 


BatWEteiste 

fatten lid 

tenffcfifejJnBt™ 

PflWbaktaUaM. 

Praftett Bait PIC 
R.tej*aS4S(BS^_ 
finterd* Prate — 
tejalBkrfSajUari^ 
faalTnstBak — 
tSrafti4WBtasiS8S._13 
torW Owtend — 13 

1SB- 13 

UdkdBk of Kraft— 13 

IkitedffizrdiBaA-: ' 13 


% 

13 

13 

23 

13 

14 

13 : 

?? 

13 ■ 


Ife^TruaJankPtc — 13 
Weston Tut- 13 


WatpBBrtCnyi. 
WtteeraiUitev- 
YflrtStBa*— . 


• Hedxs.of Brffitt Marisd i 
Baskin & Sarkis Hosss 
tegdatte. •' Deposit an 5.9% 


Saodse 8i%JocTic-Ug^Hfr 


tetaitacca. 


Ifortpge tons Ltd. _ 813.75 baa rate. 5 Dread 

llaustBstoCup. 13 Mortgage 11625% ■ 

■MBkifiMt 13 



• 


;'-b 


* i 


..•j 


•N 




■?s 

.T 




: ' 'i 




S? 






■i 













BS73 Thom N A K7% Z7% 2T\ 

H20T1 Tor Did Bk S37% 37% 37% + % 
MOO Toratar B I S31% 31% 31% 
saoo Toui poi sn% ao 30% + % 

2S99S TmAtta U 113% 13% 13% 

3M161 TrCan PL 316% 16% 16% +■ % 

10900 Triton A 619% 10% 18 + % 

24648 Tnmac 386 360 3B3 

84£W Tilroc A 1 6M% 34 34 - % 

106158 Unlcoip A 67% 7% 7% 

HUM UnfeocoB t 385 349 343- 15 

SUUnCvtM 628 20 90 + % 

7470 U Entprloa 69% 0% 9% 

1333 Lin Cwp 634% 34% 34% 

79300 VAiny C 343 340 3434- S 

7050 Vfeqroy R SO 5% 9 

10100 VIMOtm I SIB 15% 10 ♦ % 

70300 WfC a 1 616% 10 W% * % 

0300 Wajm A 613 13 13 

4130 Wroalr A( 613% 13% 13% 

1205 W« FflMT S1B>] 18% 18% 

20783 Wcoonl E 617% 17 17 - % 

050 WoflDnM 69% 8% 9% - % 

IHOWnni 630 37% SO * % 

mSWWMMlA 63% 3% 5%+ % 

700 Xarox C“* 620 20 20 

7— No WJOnfl r*0M3 Of imftM vsBng 
righn. 


MONTREAL 

4pm prices April 11 


372 BomtuOrA 
44495 EkunbidrB 
1000 CB POO 
8800 CaseadM 
3797 DomTriA 
10720 MsmoMC 
47SMnirm 
49633 NiUBk Cda 
18015 NOV6TCO 
8027 PMor Corp 
32T» Provlgo 
1900 SwwwbA 
9130 Vtdooson 
Total Salsa 4.796.098 


611% fl\ 
611% 11% 
S1»% 19% 

600 % 00% 
614% 13% 

610% 10% 
K3% 23% 
612% 12% 
611% 11% 
616 14% 

609% 09 
638 % 30% 
618 18% 
shara& 


11% 

11% 

«% - % 
08% 

14 

10 %+ % 
73% 

12 %+ % 
11 % 

13 

09% 

38%+ % 
10 t % 




SIS s 


Apr 

Apr- 

Apr. , 

11 

10 

7 ! 

1414.7 

1413JI 

1412.9 

6636 


652.6 

303.65 

301-83 

296.77 


18W6 


Higb 232L48 <231639 law 229527 Q29&62) 

STANDARD AND POOR’S 

Con«0 Mat 298.49 29711 27715 29519 29963 27511 336.77 140 

am am oswbt aa ms 

MkHMOMBO— 34124 34248 34230 33989 346.41 31&66 TO1J 3JH 

am am 05/8/67) aims 

FlnaocW 2BJJ5 28*3 2811 27.91 2*11 200 SL43 tST 

(7/4) am 05/8/87) 0/10/74) 


166.95 
33L40 133059 
41114 ) 410 J1 


lili li.Tr'nfflBI 


B5SI 


58271 


<n) I 293.44 29621 297.45 


808.9 I 815.1 8121 8074 


466.6 455.1 4S3J 454J 

1075 1065 1065 1065 



mmur t i 




i « 

Mar 31 

: i 

Mar 17 

3.63 

3.70 


57519 57102 56418 56610 
17121 16991 16785 1683.7 
136915 135922 1348.02 134550 


30261 3021431 3024.09 301551 


Boa Com. «aUM72> 60056 604.14 I 603.79 605.75 


TRADING ACTIVITY 


■■ ■*' • ’ ’ ininais 
April Apr 10 Apr 7 


146JB3D 123.990 156.950 

1L735 12341 9525 

00 109542 13357B 




Apr 10 Apr 7 


CANADA 


Apr 
IX I M 



32075 G/l) 
33505 (Wl> 



SPAM 

Madrid SE 00/12/85). 


2326 I 2322 23U. 231.0 
1865 185.7 184.9 104.7 


61L96 ( 60312 60311 I 605.05 


120243 n9197| 1186.66 119243 


1556lo| (d 
fe) 


29615 29729 29403 29295 


38155 3846.7 3905.9 39122 


6730 6700 6652 6651 


(B> 5035 5061 505.8 


6 Subject to official racafculaihn. 


1551.7 (31/1) 1412.9(7/4) 

727.0 Q6/1) 6526 (7/4) 


303i6 (11/4) ■ 2195 (2/1) 


583401 (10/2) 551910 (4/D 


297 45 (6/4) 275.49 (27/2) 


8151 (10/4) 7231 (4/1) 


457116/2) 417.9 Wl> 

10810/2) 975(27/2) 


57559(11/4) 535.78 (27/2) 

17120 al/4) 1595.7 (27/2) 

1371.10 am 127L70 (23/2) 


3209.% (9/2) 2706.69(3/1) 


615.89(17/1) 577.4908/21 


33360.796/4) 30183.79 (5/D 
2494.74(5/4) 2366.91 (WD 


232.6 (11/41 I 2081 0/l) 
186.001/4) 166.7(1/3) 


615510/4) 467.17 (2/D 


120L43U1/4) | 1030.69 (4/D 


16390(23/3) 12910(15/2) 

24930 (5/4) 196LO G/U 


297.29 am 26801 Q/3) 


>912.2 ffi/fl 33319 C3/D 


6730 01/4) 6131 Q/D 


5190 07/2) I 4912 (28/3) 


8m mbs of ill taflCB art lOOenpt NYSE All Common-50; SaMariwf Poor'*- 1ft and Toronto Con 
and Uriah- 1000. Tampa Mtoei hand 1975 and Mental portfolio 4JU8J. t Exdadlag ' 
6 tadutrW, plat UUDth% FImrU Aid ToNdputattai. tel Cbstd. fa) boamlbfeie. 


TOKYO - Most Active Stocks 

Tuesday 11 April 1SS9 


BMM Ctaatog Change 
Traded Wm on day 

KHI SMm 1.120 +40 Defeat — 

Mtunri Toetau — 43.1m 1200 +20 HUmMoNMB 

SMw 410m 1270 +00 ToaNba 

MpponYlman 410m 1090 +88 Wi — — 

MUsui OSX linaa MsaMnSM. 

244m 938 +25 


Stocks Cloolnfl Changa 
Traded Prteaa on day 
21-Sm 1,170 -n 

21.4m 1220 -30 

i&Bm 1260 +30 

17.2m ' 1200 +20 

17.1m 1*10 +20 


Base nines of all Meet are 100 except Brussels SC and DAX- 1,000 JSE Gold -255.7 JSE 
Industrials - 2041 and Australia. All Ordinary and Mining - 500; (e) Closed, (a) Unavailable. 


I rii veiling In air on business? 


Enjoy reading your compHmcmarycopy of the Financial Timm when you 

are travelling on scheduled flights from . . . 

. . ■ Ams te rdam with 

Brtesh Airways, Brhbfa Midland. Canadian Pacific Air. KLM. 
LMuansa. Pin-Am. Singapore Airlines. Thai Airways International. 
Tnonvia 

. . . Eindhoven - Rouentamwitb 
NLM 

FINANCIAL TIMES 

» Europe's BmincmNcanipapcTCS I — 


Have vour F.T. 
hand delivered in Germany 



3.62 
11.10 -02 
10JB0 — 

715 -tO.15 

10.90 1 

€<S® 

365 


565 

2.70 


-0 05 
8.75 1-01 

565 
324 1+062 

62 


If you work in the business centre of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LU D WIGSH AFEN , 
STUTTGART, MUNCHEN, or in- the 
TAUNUS AREA — gain the edge over your, 
competitors. 

Have your Financial Times personally hand 

12 ISSUES FREeW'IIIISI 


delivered to your office at no extra charge and 
you will be fully briefed and alert to all the issues 
that influence or affect your market and your 
business. 

When you take out your first subscrip- 
-tion to the F.T., we’ll send you 12 issues 
free. Then see for yourself why William 
Ungeheuer, Time magazine's senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.** 


0 


Frankfurt 0130-5351 

for the cost of a local call 
and ask Karl Capp for details. 



FINANCIAL TIMES 

Europe's Business Newspaper c==== 


Rest assured, you’ll find cornpHraentary copies of Ihe FT at these leading hotels... 
New York: Carlyle, Manhattan Viscount, Mayfair Regent, Peninsula, Pierre, 
Plaza Athenfe' Stanhope, West bury , . .Philadelphia; Four Seasons, Palace... 
Toronto: King Edward ... San Francisco: Park Hyatt. ..Atlanta: Ritz Carlton. 






























































































































































































































4pm prices Aprit 11 



Mflh Low Stock Mr. 

29 2l%AAft .44 
101. 8% ACM q 1.01 

11? 104 ACMIn 106* 
101* 8b ACM M nl.07 
11*J lObACMScUG 
10% 8? ACMSC o93e 
54 i% amCa ,13a 
64 3% AM inn 

ZS% 184 AM M pi 2 
624 39 AMR 
3% 44 ARX 

47 354 ASA 3a 

204 M4AVX -24 

65 434 AM JO 1.40 

19 154 AHUM o 1 

134 74 tatteC .40 
7% 5? AanoE 32 
304 204 Acusn 
164 144 AdoE* 1.026 
1S{ 74 AMD 

434 204 AMD pi 3 
84 64 Adobe 
184 10 4 ACao pf i Si 
214 20 Mot, (A 240 
94 54 Advert .12 
S2% 384 Aetnll 2.70 
4*4 34 AniPD 1 32 
184 134 Altmans 88 
*4 24 AH««n 
534 37 4 AirPrd 130 
284 154 AJrtFrt .60 
10 IISgA.rgas 

304 174 AlrtoOXS 2«1 
»4 224 AlaP p(209e 
04 84 AJaP dpi 87 

204 15%AIs*A* 30 
104 134 Aibflvtn 30 
304 38 Afesrto M 
2S4 21 AiOCulA .36 
4J 204 Abnn M 
364 264 AKAit J 100 
28 22 AfcoSid .78 

2B4 21 4 AtatAJ. 1 
77 454 Alerdr 

*4 14 ^Alfllnl 

104 2 ujAljl or 

77 4 74 viAigl pIC 

604 214 Airt.ua >6 
*04 354 AkgPw 500 
154 104 AllerG 
19 13 Aden m 1 75 

124 #4 AlnCrt* nl 33 

22 134 AlvjPd 

384 30% AidSgnM M 
104 94 AbtMu .70a 

10 0 AtoMuP n 099 

104 94 AlsMIl n.TOa 

104 94 AtsMO <1314 

4*4 30 ALLTEL < 72 
6S4 « Alcoa 1.00a 
19 134 AmjuG 08 

274 IB Amai .40 
154 M Amoral .48 
1*4 b Amauni 
254 194 Amdur pi 1.95 
384 254 AmHoa 00 
234 144 ASarck .106 
71 4 424 AmBmd £44 
30% 204 ABfO ptS.75 
394 22 ABMU 32 
294 334 ABirtPr 80 
234 194 ACaoBd 2206 
24 194 ACapCvr 3J03« 

104 04 ACapIn nl.lOa 
137, 84 ACMfl 1 

554 44 ACyon 130 

294 254 AEPw 232* 

324 224 Am&ip AA 
18 1i4 AFamly 30 

354 274 AGttCO ISO 

54 74 AmQul n 8*. 

104 84 AGIP nl caa 
104 94 AG IT 11.17a 

194 17 AHOPr 2.16 
2! -I 344 AHertl 1.08 
884 704 AHome 190 
32% *24 Amrtcft 3282 
80* 49 AinKJr .40 
a 4 144 AMI .72 
384 264 APi66d 50 
66 534 APraa pO50 

164 144 AREst 2 
*4 34 AinRRy .72 
184 114 ASB .00 
194 IS 4 ASB pi 1.81 
64 34 AShlp 
004 474 AntStoi 1 
72 56 ASlrpfA438 

33 244 ATST 130 

21*2 144 AmWtr .74 
144 124 AmHod 
404 294 Ameron 138 
184 <24 AmesOp .10 
174 124 Amerek .60 
114 10 AmovSc 1.06a 
424 34 Amoco 9 
52 404 AMP 130 

154 114 Ampca JO 
164 64 Amr* s JO 
104 74 Am rap 
264 2T?AmSlh 02 
114 44 Arwcmp 

26 23 Anadrk JO 

164 94 Analog 
10% 74 AneM* .06 
274 194 Angaiie .78 
114 0 AngrtRI 02 
38 29 AniMin .72 

144 74 Anthem 

IB 4 8 Anthny «.44 

324 224 Aon cp MO 
94 6 Apache 26 
66 804 ApPw pm. 12 
374 274 ApplBfc 


Cti'ga 

PI 9U Poaa Pray. 

WI lOOUfisb Low OaotoCtana 
-A-A - 

M 18 778 28 274 274 + 4 

12. 101 64 >4 94 

12. 703 104 10% 104+ 4 

11. 193 84 0 9 

12. 027 104 104 104 *■ 4 

II. 367 84 84 84+ 4 

33 105 34 34 3% 

1430 8 54 6 + 4 

83 278 234 23 23 +4 

8 4329 004 584 00% + 1 
» *4 44 *4+4 

72 lM 414 «4 414 

1.4 a *97 174 17 174 

26 16 3886 55 6*4 54? + 4 

21 164 <64 104+ 4 

43 81 94 94 OS 

43 26 31 74 74 74+4 

26 583 30 £94 294+ 4 

13. 106 144 14 4 144- 4 

3272 94 64 94+ 4 

9.1 114 334 324 334+ 4 

169 74 74 74 

11. 10 174 174 174+ 4 

12. 12 21 204 204 

1.7 15 51 7 64 64- 4 

(l2 9 1**9 u504 5=4 534+4 
.5 018 *14 *14 414+ 4 

SJ} 03228 174 174 174 

21 02 34 34 34 

25 11 asa 454 434 434 

2.4 25 282 2S4 2*4 25 - 4 

12 80 174 174 174- 4 

11 9 72 194 U4 184 ™ 4 

91 »3 23 23 23 

96 7 8% 84 84-4 

.8 11 505 254 2*4 25+4 

15 12 ICO 104 164 164+ 4 

1.1 18 134 34 33 4 34+4 

1J 15 274 284 254 284~4 

18 17 773 414 41 41% + 4 

M 6 5532 324 32 324+4 

28 12 20*1 274 264 274+ 4 
3S 15 123 254 25% 254+4 
30 27 684 874 684 
65 1% 14 1% 

17 2% 24 =4-4 

1 94 94 04-4 

£5 B 302 u404 404 40% + 4 
as 0 182 384 36 364+4 

77 256 154 '54 154+4 

92 3Iu184 19 19+4 

11. 24 46 11% 11% 11% 

26 32 204 204 20%+ 4 
50 11 1971 334 324 32% - % 

7.6 219 104 164 <04 

IJ 300 94 9 94 

74 468 94 94 94 

3 0 333 1D4 10% 104+ % 

4fl 15 685 43% 434 43%-% 

£0 69124 61% 00% 014 + 14 

.521 34 14% 144 14% 

16 32152 25% 25 25%+ 4 

4.1 9 84 11% 11% M%- % 

21 82 144 13% 14%+ % 

70 21 25 25 29 

16 25 1485 38 % 38% 384+ % 

5 409 214 214 314- 4 

17 11 1S2fl 004 06% 064 

10. ID 27% 274 27% 

19 17 337 324 32 324+ % 

£4 12 39 26 274 30 + 4 

11. 61 19% 194 194 

15 13 204 204 204-4 

11 200 9 8% 9+4 

ia 10 43 9% 94 9% 

13 15 379* 53 S24 524- % 

00 02510 30% 284 264-4 

16 13 6102 324 31 7 e 32% 

I. 0 13 3000 10 174 174 

4J 10 2033 36 % 35% 3S%- % 

II. 143 74 7% 7% 

11 144 94 9 9% 

1J 101 9% 9% 9% 

IT. 12 141 194 19% 194+ 4 
33 11 3 27% 274 274- 4 

4J 13 3071 66% 85% 064+ 4 

17 11 1274 51 4 504 30% + 4 
.5113810 804 794 79% - 4 

3.4 23 <220021 4 21 21 

1.4 11 157 37 384 38%+ % 

50 203 62 % 61 4 624+4 

14. I U 144 144 t*% 

17. 3 369 4 4 4% 4% 

4.7 4 882 174 17 17%+ % 

93 xl 18% 184 164 

19 4 4 4 + % 

1.7 23 777 60% SB4 584 - 4 

80 18 684 854 66%+ % 

38 16 9597 31% 31% 31%+ % 

40 10 99 19 18% 10% - 4 

74 3 13% 134 13% 

15 13 11 37 37 37 

.7 13 821 15 14% IS 

4 8181381 12% 124 <=%- % 

II. 184 104 094 9% - 4 

10 6151 u43% 424 424 — 4 


18 14 *370 424 414 «4+4 
10 70 154 15% 15% - % 

10 17 233 8% 8% 84 - % 

46 65 84 8% 84- % 
02 B 232 234 23% 25% - % 

11 215 8 5% S%- % 

1.136 4350 27% 26% Z7 +1% 

12 1033 W? 10% 104 

.8 1109 10% 94 104+1 

12 13 212 23% 23% 23% - 4 
14. 20 104 10% 10% 

10153502 374 36% 374+ % 


I. 136 4350 27% 

12 1033 H% 10% 104 

.0 1109 10% 9% 104+1 

12 13 212 23 4 23 % 23% - 4 

14. 20 104 10% 10% 

1015 3502 37% 36% 37%+ % 

10 77 104 10% 10% 

17 11 850 17% 16 164- % 

4.4 11 3*9 324 32 32 -4 

10 27 878 94 9% 94 + % 

19 21300 82 82 82 +1% 

r 88 38 36% 36 + 4 

8 200. 12 11% 12+% 
.4 127149 24% 244 24% + 4 

7.1 71256 354 344 35 - % 
17 4 4088 34 % 33% 334 

86 234 <03 25 -4 

10. Z200 094 694 694 

5.1 16 501 214 21 21%+ % 

7.1 10 42 % 42 424 

101631 10% 10 104+ % 

&9 21 23% 23% 

II. 10 42% 42 424 

£8 11 2698 38% 37% 384+ % 
4 114 5% 64 5% 

14. *66 144 14% 14%+ % 

403 244 2=4 84% + 1% 
10 34 106 23 224 2=4- % 

4.4 81495 27% 27% 27% 

.4 6 72 14 13% 14 + % 

£4 10 1100 41% 41 41%+% 

.8 478u 9% 0% 94+% 

41 2 MB 6 5% a + % 

4.7 5 10* 344 33% 34 - % 
7.6 12 2SS 24% 34% 2*% 

03 9 53 334 32% 37% - % 

50 10 2583 90 09% 834+4 

1J 4 214% 2144 214% - 4 


9% I0%+1 
3% 23% - 


17% 11 % ApplMg 
24% 17% ArdiOn -10b 
30 284 AieoCIl 150 

41% 24% Arntac 0= 
234 234 Altaic wt 
87% 694 ArF pf7J80 
22% 17% Arkla 1JJB 
44 38 Arkla pi 3 

12% 9 Armco 
24% 22% Armc pC.10 
44% 40% Armc pM50 
43% 31%ArmW1 1 
10% 5% A. owE 

104 12% ArowE mi-94 
41% i84Arva 
25% 17% Arvln .08 
30% 22 Aid, CO 120 
14% 10 AsCoal n.OSe 
42 31% AshOII 3 1 

94 5% ASiflPc ,177a 
16% 3% AaeHnv 2S§* 

37% 12% Attuono I0O 
20 24 AUGaa 1.08 

35 31% ABEnrg £75 

92% 70% AORaUt 4 50 
220 183 AllRr prZ.50 

41 23% AUoaCp 

174 14% ATMCK5 1 12 
B 44 AirtVd 
14% <0% Augal .40 
374 2i a Auilml .80 
44% 34% AutoDt .52 
e% *4 A>aion 
28% 224AVMCO .40 
20 10% Avar/ 40 

21% 19 Avnel SO 
»% I8%*««1 I 
264 104 Avon p< 2 
164 12% Avd*n x 

- D- 

33% 29% BCE 0 240 
19 14% BET J3e 

0% 6 BMC 

31% 20% BRE 2*0 
19% 15% 6KT 2*0 
31 32% Dolmen 03 

22 18 1. BrArF *2 32a 

19% 12bP4»'Hu *6 

51 4 W !_• fUrM on SO 

28 i 22% HoJ.Jor 90 

34 % 354 BM 108 
254 14*| Bai'vMl 24 
174 '? Bantup 50 
33% 20% BADGE 7 
53 *34 Ban plB4 JO 

27% 714 BncOne 1 04 
10% 5". BncHa *4 

J4* 31 BcBNV n Sla 
284 194 tWChl 294 
1% 7 32D3nTn« 

C»% 58% Bandag SO 
30 234 BHBoM 13* 

*0 37 4 BkB ptB3Sta 

89 65 GkO pK»48# 

29 21% SkfiE IJ0 

454 29% 8M4Y 1® 
39% 37% BUT *JA0:6 
25 94 Bnwun I5a 

37% JT 4 BkA (113 50a 
81 4 514 BkA m 0a 

7% 54 BkA pi £25 


23% - 4 
10% 

37%+ % 


■H+ •t 
a +i% 
36+4 
12 + % 




13 4 214% 214% 214% - 4 

15 27% 27% 27 4+ % 

73 8 17 15% 15% 15% 

3* 48 5 % 5% 5% 

3.4 92 11% 11% 11% 

1.7 17 58 34% 34% 34%+% 

1.4 16 1006 304 37 % 364 

37 6% 0% 8% 

17 12 46 24 % 24 24%+ % 

£4 13 133 £3% £3% 23%+ % 

22 16 1301 22% 22% 22%+ % 

39 74M 25% 25% 25% ♦ % 

7 7 515 » 25% 25%+ 4 

9 27 15% 15% 15% 

B-B - 

103 314 31% 314+ % 

4.7 IQ 132 17% 17 4 17 % — 4 

10 257 9% 9 9 

8.1 IS 52 30 29V 29% 

14 7 75 17% 17% 17% 

38 10 103 24% 24 24 

il 55 21% Si4 2'4+ % 
£7 33 2300 17% 18% 17% * % 

7 4 49 47% 40% 47 + % 

24 15 1 24 % 24% 24% 

39 11 137 23 27 4 27l»+ % 

1 1 18 1897 22 214 21% - 4 

3991 153 13 12% 124- % 

6 0 9 634 29 % 70 % 29% 

90 i200 30 50 50 + % 

4 1 10 1461 .154 23 25% - % 

45 0 £5 94 9% 9% 

10 151 314 31% 31% - % 

IJ 15 1 214 214 214+ 4 

186 11-18 71-33 % 

1316 254 CS 68% 684+ % 

48 6 872 264 25% 25% - % 

93 091 17% d37 37% - % 

97 1380 064 66% 68% 

61 52TB 22% 22% 224-4 

42 8l344u*54 *5 45%+ % 

23 1 38% 38% 38%+ % 

0 9 2360 £5% 23% 23% + 4 

9 9 85 20 j 35% 36 - % 

10. 20 59*1 50 4 59% 

169 6% 5% 0% 


PHILIPS HAS PUT 
A LITTLE ART 
IN ITS SCIENCE 



Q he new Philips LCD Computer 
Monitor. It's flat and small. Lighf- 
vveight. With a picture that's stable and 
exceptionally easy to read. For the 
complete picture of our full range of 
Computer Monitors, write Philips Intel* 
notional. SFF-S36, 5600 MD End- 
noven. The Netherlands. "41 
THE LCD MONITOR FROM PHILIPS 

S PHILIPS 



Ch’UB 

12 u+* P7 Sa data Pm. 

Mtfl Low Stock DM.mflLe 1006*0*1 low OuowCtoM 
43% 29% BankTr £08 50 61992 4i% «% 414+ % 

25% 9% Bontor ■ 18 64 24 % 23% » 

33% if BareUy 1.7B6 6.1 5 T 29% 29% 29% - % 
24% 10% Bards 32 1 3 15 2963 21% 21 21% -*t 

374 32% BamQp IA0 09 12 12 384 36 364+ 4 

37% »% Barnes 1.04 3.1 B 012 3« 33% 33% - % 

8% 4% BwoM n J5a J3647I2 6% 6 64-% 

9 44 BarvVUr 40 510 5% 5% 5% 

1% % W&ASU 171 % % % 

19% 13% BaSIA .10 .7 181302 14% 1* l«%“ % 

52% 39% BbusgK 1-16 U 16 948 52% 51% 61% - % 

23% 164 Saxtar £» 29 15 2855 19% H% »4- 4 


tarn* 

12 Nonto W Ik Ctoaa Pm. 

mob Low Stock Rc.TkLE 1D0aHI*i Low OaetoOoaa 

77 72 CnP 1*772 H *1400 76% 76% 76% - 4 
66% 30% Canid 2.08 3915 1888 14% S3 68%-% 


44 BarvWr 40 510 5% 

% vfBAStf 171 % 

ia%B491A .10 .7101302 144 

39% BaifKtt MB £2 16 3*8 52% 


80% 30% CanW 2.05 39 15 1686 . __ 

45 31% CnUCp 290 7.7 S00 34 33% 33% - 

21% iB%Gmfik n 90 39 4 933 21 20% 21 + 

1394 MBCaiHM 282 

9% 11-32 njCUInt 464 

26% J6%CtD«« 790 1829 


39% Bouscll 1.16 £216 348 52% 5?% 61% - % 

164 Baxtor 96 29 15 2855 19% M% «%- 4 

37% Ba< BtA395a 9J 10 39% 394 39%+ % 

58% Bax pflKLSO 5.4 116 84% 64 844 

9% Baffin 


118 84% 64 844 

120 114 11% «%- % 


27 21 BaySIG I.6S MtO 19 25% 28% 2B4+4 

10% 11% SoarSt 98 39 19 827 15% 16% 15% 

41% 314 BaarKtg 90a 19 13 6 41% 41% 41%+% 

22% 17% BiUns nJ7a 3 15 296 22% 22% 224 - % 

97% 48% BMUk 1 19 131300 52% 51% 824 + 1 

77 84% Ball AO 440 39 11 1894 784 75% 75% - % 

M% 13% Balllnd 98 1.7 16 184 16% 10% 18% 

43% 37% PaltSo 292 0.1 12 4290 41% 41% 41% 

32 22 %aatcAH .44 1934 229 28 27% =7%+ 4 

29% 10% Bcmbt JB £2 10 IBS 27% 26% 27%+ % 

93% *1% BenfCp £20 4512 683 49% 4Q% 46%-% 

404 »% Banal pUJO 10. 9 41 41 41 

20% 234 Band *£90 10. ZTOO 24% 24% 24%+% 

4% 3% Bangtfl ,1Br 49 6 187 J% 3% 3% 

S350 343S BarkHa 15 *540 u5375 53=5 6375 +50 

15% 0% Bonify 10 *2 0% 84 8% 

28% 18 BomSa 5 2U0 2*4 23% ». , 

564 46V BatnSl pi 9 U 11 52% 52% 5Z% + % 
27% 22% BmS plB£50 99 * 26 25% =8 + % 

9% 3% Bovrty 4920 9% 8% 94+ % 

10 5% BevtP 1.70a 14 10 242 12-0 12% 12%+ 4 

21% 7% Btort! 20 338 10% 10% 10%+ _% 

29% 10 BJrSfl a 90 


13-64 MBCaiHM 282 644 8-120 8-128 

8% ll-M vtCaint 46* 1 % %- % 

26% W%Cffla*» 7901829 22% 21% 22%+% 

58 38% CnDI * 490 11. Z100 41 41 41 +1% 

9% 4 CanvHU 200 4% 4% 4% 

124 10% CnvtM pn.40g n- n9B11%11% 11%+ % 

15 3% CoepCa 496 1% 4% 4% 

31% 25% Coopar a 13 612 27% 27% 27% - % 

27% 10% CopiT i 90 1213 T9B 26% 23% 25% - % 

16% 10% Cacnakl JO £0 7 16 14% U\ 14% - % 

18% 11%Cardn .73 M 13 64 13% 12% 134+4 

37 24% CamCI* JO £3 101417 34% 344 344- % 

34% 26 CofSA 194 £7 5W7B 33% 334 33%+ % 

7% 5% CTF .10 13 162 u 7% 7% 7%+ % 

8% 5% CntCrd 29r 49 M 583 6% 6% 6% 

7% 4% GntrMt JOB M.5 104 9 4% 5 + % 

36 13 Cnuo 15 44 % 34% 34%- % 

20% 21% Crana 1 3S 0 188 2S% 24% 29%+ % 
00% 62% CrayRa 11 0*7 54% 53% 54% + % 

36% 27% CrmpK X £7 13 800 344 32% 33%+ % 

194 124 CroddS JO 59 3 420 14% W% 14%- 4 

21 17 Crotl pn 91 ItL 24 16 17% 18 - % 

100% 28% Croat p7l£7S 14. 3 89 69 89 


29 16% CrycBd 20 J 18 T29 26 
43% 33% CuHm 90 £3 82 18 34 


no 61% 49 S1%+2% 

29 28% 28% 28% 

43% 33% Cuktre 90 £3 82 18 34% 34% 31% + 4 

8 4% CtmnM 668 5% 5% 6%- % 

68 48 CumEn £20 3J 376 65% 66 06% + % 

81 39% Guam (HUB 7J 4 47% 47% 47%+ % 

12% 11 CvHnc 1.10a 9.7 12 11% 11% n%+ % 

56% *7 C<*1W 1-60 £9 10 2 54% 54% 94% 

12% 6% Cycare 79 132 7% 7 7% 

80 4 20 % Gydpin 6 98 284 28 294+ 4 

12% 7% CypSom 20 3172 11% 11 11%+ % 

41% 24% Cyprua .60a 2J 92774 39% 39 39%+ % 

824 Sl%CypUpCL75 8J 9 89% 59% 59%+ % 

- D-D-D- 

27% 15% DCMY JOa 29 109 MV 16 164+ % 

3T\ TXtOPL £24 9J884a24%2d%2>(%+% 

18% 9% DoIIbb .68 4.4750 19 » 15 15 

284 <8% DamnCp JO 96(6 833 25% 25% 25% 

40% 3< DonaCp 1.00 A1 10 645 39% 36% 30%+ % 

20 12% Omfisr 10 021 IB 15% 10 + 4 

13% 7% Danlal .10 U 433 14% 13% n% + % 

28 1*4 DntaGn 1090 M% 16 W%+ % 

5% 3% Dalapr 63 3% 3% 3%- % 

28% 21% Dntpt pMJ4 23. 93 22 21% 21%+ 4 

104 5% DtsOag 94 39 11 68 6% 6% B%- 4 

174 It DavWlr 98 1.717 16 18% 14% 15 

48% 31% DayWd 1.12 £4 131707 464 48% 484- % 

31% BCVDaasfd 90 £0 IS 86 304 30% 30%+ 4 

9% 0% DWG I 92a m 1274 0 8% 8% 

54% 4I%Doare 196 £2 14 1382 50% 58% 83% 

104 IS%DaiVai 190 11. 9 XB 16% 16% 104- % 

19 1B% CMrePI. 190 09 ID 273 17% 17% n%+ % 

50% 45 DekaAr 1J0 £0 02520 ueoi SB 00% + 1% 

13% B% DaMW 20 19 9 409 13% 13% 13% 

0% 4% Doffona 17 5 4% 5 

25% 21 Dehon 92 3J 17 1610 28% 274 28 + % 

284 23%DamM1JZ 4.712 48 20% 284 284- % 


20 338 10% «0% 10%+ h 

12 6 290 284 36% 25% - % 


29% 16 BJrSfl a JO 19 8 290 284 36% 

254 184 BlackO .40 29I0 3S13 16% 18% 18%- % 

204 34%BlkHCp 152 Mil S3 25 % 25% 254+4 
Kl 4 84 Bflotn nl.10 tL 9*1 8% 8% B% 

10% 8% BfciTT n 1 11. 1619 9% 9% 94 , 

304 224 BkKHR 1 J* 39 16 963 27% 26% 37- 4 

22% 14% BftloAr ojfy 29 156* 16 IS* 15% - % 

8% 5% BkieCnp 48« 79 117 «4, 6% 6%- % 

69% 44% Boeing 1J0 £3 17 3380 607, 68% 09%+ % 

48 394 BdttaC 1.40 3J 7 063 *3% 43% 434 - % 

19% 9 BottBar 98 6 31 707 1% 94 9%+ 4 

11% 6% Bend (1 6 8% B 8 

4% 1% Bond VH 10 1% 14 ,»4-% 

34 V44 BonJC prtJKa 1i 02721 204 20 304+ 4 

34 17 BoraCti n3JZa 15. 8 (38 20% 19% 20% + 4 

53% 48% Banian 1 56 £5 15 967 63% 824 834+4 

16% 124 BCdM 1.60a 1£ 7 7 13% 13% U% 

17% 12% BosCd IX 1£ 9 332 15% 15% »% 


19% 9 BottBar 98 .831 707 9% 94 9%+ 4 

11% 6% Bond (1 8 0% 8 8 

4% 1% Bond VH 10 14 14 14- % 

34 M4 Bo rdC pr39S) IS. 62721 204 » *>4+ % 

34 17 BonlCIi n3.Q2a 15. 6 (38 20% 19% 20% + 4 

63% 40% Bonlan 1 56 £5 15 967 63% 82% 834+4 

16% 124 BCdtS 1.60a 1£ 7 7 13% 13% U% 

17% 12% Based 1 82 1£ 9 332 15% 15% 15% 

90 82 Base p»88 11. *100 84 6* 8* 

14% 13% BasE PT1.4B 10 . 8 1*4 1+4 1 4 4“ 4 

35% 254 Bowan 1 13 39 72348 26% 28% 28% + 4 

124 7% Brazil JSOa 63 480* 12 11% »1%+ 4 

38 20% BrigSl 1J0 5.6 14 185 27 20% 27 + % 

484 38% BristMy 2 4J 17 4038u«% 48 484- 4 
38% 34% BrrtAtr 1.41a 42 8 355 33% 33% 33% 

34% 27% BntGos 1 72a 5J 12 133 30% 304 30% - % 

63% *84 SntPr 3J7a 59 13 655 57 56% S8%- 4 

9% 64 BntP wl 289 84 B 8+4 

15% 11 BnSOpp 1388 13% 13% 13% + 4 

52 37% BnlTal 195a 4J 10 78 404 48 46 -4 

H 6% Braodln J2D A1 1714 7% 7% 7% 

20% 22%BHPn 67* 15 9 91 24% 24% 24%+ 4 

25% 22%BMytiG 1.78 79 9 108 2*4 2* »4 + 4 

19% 13 BwnSh .32 19 2* 7 17 16% 17 - % 

30 31 BrwnGp 1.BO 4 0 73 36035 34% 34% -4 

314 20% BrwnFr 96 1J 20 8022 31 4 30% 31 -% 

23% 104 Smirk .44 £3 9 1085 10% 19% 18% - % 

30% 34 EtotiWl .6* £2 17 3C6 29% 29 29 

23% 16% Butkdy* 290 11. 8 115 224 21% 22 

18% 15% BunfcrH 1.70a H. 13 18 16% 16 + % 


12% 6% Cycara 79 132 

3D 4 20% Cyctpln 8 38 

12% 7% CypSom 20 3172 

41% 24% Cyprua .60a 29 62774 
024 51%CypUpCL75 BJ 5 


28 144 DntaGn 

54 3% Data* 

28% 21% Datpt pMJ4 


a:S 


. 1J0 89 10 279 17% 17% 17%+ % 

MO £0 B25BOu0O% SB 60% + 1% 

20 19 9 489 13% 13% 13% 

17 5 4% 5 


29% 23%OenaMl 1J2 4.712 48 28% 23% 28%-% 

52% 2S\ DoSan 1*0 £0 00 57 47% 47% 47% 

18% 12 DrtEd 1.68 £2 1384 18% 184 18%-% 


00 82 DaEpeJZ 11 *430 87 % 68 88 -4 

20% 34% DE prB £73 It 14 25% 25% 25% + % 

24% 21 DaE pr£2B 10. 9 22% 22 22 -4 

34% 204 Donor JO £7 20 1803 29% 294 294- % 

45% 3S% DtagPr J2 J20 17 40 40 40 

30% 19% DtGldr 9* £3 17 42 38% 27% 204 + % 

16% 9% DlaSO 2J0 28. 17 207 10% 0% 10 

23% 12% DShRM .44 19 11 880 u23% 22% 23%+ % 

34% 20% DShR pi 2 £6 175 3*4 33% 3*4+ % 

8 4 DtanoCp 104 6% 9 5%- % 

47% 34 DMddlJI 82 10 567 43% 43 434-4 

38 16% DtgOCm 13 2891 20% 18% 20% +1% 

122% 08% Digital 11 5SM 80% 90 00%+ % 

17% 12 DtmaNY JO 4J 71107 13% 12% 13 - % 

80% 5*4 Disney M 9 191828 604 70% 79% 

29% 23% oe 193 8.1 10 40 25 2*% 23 + % 

64 3% Divrstn 15 85 54 54 54- % 

45 40% DtHIlRs 120 7.7 91794 414 414 41%+ % 

154 94 Domtar 90 215 13% 13% 13%- 4 

25% 16% Donald J8 £111 82 18% 18% 18% - 4 


18% 15% Bunkrti 1.1B 
15% 12% BKInv 190 
31% 15% BurtnQ 


13. 11 141 14% 14 14% 

10 32 20 % 2D 20% + 


31% 24% CBi In 90 1 9 39 435Bu32% 29% 32% +2% 

184 148 CBS 4.40 £4 17 5B2 u1B4% 182% 183% + 1% 

4% 2% CCX 153 3% 3% 3% + % 

28% 14 CD1 a W 08 20% 20% 26% - % 

55% 42% CIGNA £96 5.4 10 533 95 64% 54%+ % 


6% 3 5%— % 

43% 43 434-4 

20% 18% 20%+lS 
80% 90_ 00%+ % 


70* *1% 41% 41%+ % 

215 13% 13% 13% — 4 

82 184 18% 18% - 4 

888 30% 37% 38% *1% 

1137 28% 28% 30%- 4 


10% 9% CKUfi nl J6a 13 487 9% 9% 

24% 18% CLU 11 112 20% 201 


24% 18% CML 
28% 15% CMS En 
•0% 62% CNA Fn 
12% 10* CNAI 124a 
43 21% CNW .10a 


11 112 20% 20% 
0 805 25% 25% 
7 208 62% 02% 


7 3M 62% 02% 62% 
11. 9 37 11% 11% 11% 
J 8 4000 40% 384 384 


2oC 

sS +,t 


_ .10* J 8 *886 40% 384 384-% 

33% 22% CNW (9 £12 6.7 238 32% 31% 31%- % 

58% 43% CPC 190 29 1523*6 55% 54% 56 

10% 104 CHIIM £68o 25.3 112 10% 10% 10%-% 

17% Ilian 113970 24. 7 90 12% 12% 12% 


33% 32 Dad lay 98 £3 15 888 39% 37% 38% + 1% 

58% 20% Dover s 98 £4 131137 28% 28% 25% - 4 

100% 7a4 0owCh 320 39 74654 91% 904 91 + % 

36% 294 DoaUns .72 £2 14 790 82% 32 32%- % 

204 13% Downey JO £3 « 388 174 18% 174+4 

19% 11% Draw 28 39 19% 194 194 

38% 2S4Draar 90 £1 19 2231 374 38% 374+ % 

8% 5 Ortofcr M 3.116 13 B% 5% 5%+ % 

304 244 Dmyfua JB 1 J 12 930 27% 27% 27%+ 4 

10% 9% DryStrt .78a 7.7 380 10% M% 10% - % 


17% 11%CR1 11397a 21 7 90 12* 

16% 12% CRI III 1.00 1£ 9 51 1* 

34% M CRS9 l 94 .7 21 8 33 1 

33% 24% CSX 1J4 49 252900 31* 

14% 9% C 3 bw 82 113 101 

45% 33% Cabot 19* 2J 17 470 433 
34 21% Caeoar 13 2244 33* 


24. 7 00 12% 12% 12% 

1£ 9 51 14 13% 13%+ % 

.7 21 a 334 334 834- 4 

49 25 2906 31% 30% 31%+ 4 

82 m 10% 10% 10% - % 

£4 17 470 43% 43 43 - % 

13 2244 33% 32% 33%+ % 
11 56 7% 7% 7% 


_ Caeoar 13 2244 33% 32% 33% 

7% 0% CatFIP I 11 56 7% 7% 7% 

274 20% CaEad MO 6J 4 350 22 % 22% 224 

C«IRE 90 99 7 4% 4% 4% 

Canm 312 14% 14 4 14% 


SG% Calmai JB £0 15 162 27% 


5% 24 CalUn 
24% 11% Carom) 94 
56 39% Caml pOJO 

1% % CmpR g 


6 108 2% 


27% 

^2%+ % 


-224000 74924% 23% 24 + 4 
M 2 54% 544 54%+ % 
52 13-K 13-16 13-18 


38% 23% CampSp JB £3 20 M733u404 38% 30% + 1% 

214 15% CdnPc g .70 38 2151 19% 19% 18% 

7% 4% CanlCa 16 31 8% 8 6 - % 

10% 8% CnlCa pfTJO 14. 5 9 9 9 + % 

406 297 CapOM JO .019 118 408 400 404% +4% 

35% 25%CapHM 1 £8 9 313 35% 35% 354 

»% 0% Camara 12 120 8% 8% 8%+ % 

I 38% 29% Carl ala 1.16 00 18 408 u3B 37% 88% +1 

.. 9% 5% CaroleP 8 337 9 8% 8% 

. 2 15-15 Carole at- ■ 26 i% 1% 1% 


12 »4 OryStG nUO IL i20i W% W% W% 

105 78% OuPorn *20 +1 11 3952 104 103% 103% 

43% 30 duPnipCLSO 9.0 17 39 38 30 

54 49% duPnt pM50 89 3 60% 50% 50b- % 

9% 7% DutlPti .72a &1 1338 7% 7% 7% 

47% 424 0l4iaP 298 88 9 311 44% 44% 44% + % 

95 88 Duka p8L70 99 *210 90% 89 80 -1 

90 82 Duke 0&2O 36 *60 85 86 05 + % 

Mb B2%0uka pflL2B 99 *40 06% 60% 06%+ % 

6% 5 DukoRnJto 13 SB 5% 54 5%+% 

57% 46% Dunam 1.74 3 J 20 *290 S3 52% 52%+ 4 

18% 14% DuqLI 1 JB 7J 10 280 17% 17% 17% 

23 20% Duq p«£10 99 *6900 21% 21% 21% 

19% 17 Duq pt 197 10. *MS0 1B% 18% W%+ % 

20% 10% Duq pi 2 10. *630 W% 10% 19% + % 

22 Mb Dpq p>Q£10 Ml *500 204 M% 20%-% 

22% M%DuqprK£10 10 45 30 % 20 20b- % 

23% 21% Duq pr £31 10. 234 22% 22% 22%+ % 


22 Mb Dpq plQ£10 ML *500 204 20% 20% - 
22% tt%0uqprK£» 10 45 30 % 20. 20b- 


27% iaV Carofl JO £7 18 352 22% 22% 22%+ 4 

37% 3+% CarPw 294 SJ 17 6*8 35% 35% 35%- % 

62% 41%-CarTae £10 . 4J 18 42 47% 47% *7 4+ 4 

8% 4% Carglnd .10 £0 9 267 54 5% 5% 

21% llVCwaPIr .10 9 993 21% 21% 21%+ % 

12% 7% CartMw 9 273 8% 8% B%+ % 

43 31% Conwl 98 1.014 2*4 41% 41% 41%- % 


23% 21% Duq pr £31 10 234 22% 22% 22%+ % 

72 68 Duq pi 7 JO 10 *350 0B% 69% 69%+ % 

8% 8% ECC ■ JO 39 10 54 8 S%8+% 

14% 2% BMC 343 9% 3% 3% 

38% 28% EGO 98 £1 14 741 32 31% 32 + % 

13% 11% EOK O 19* It 27 67 11% 11% 11%-% 

14% WbEOKRI 47 »% 13% 13% 

11% 7% ERC 8 82 8 7% 8 + % 

33% 2S% E 9yat 90 1912 554 28% 27% 27%+ % 

334 «%Eaflid« • 80 14% 14% 14% 

28% 22 EaatOf 1J0 SJ 12 227 20% 26% 28% 

33% 2V% EaatUH'2J0 7J12 123 33% 33% 35 %— % 


0% 4% Carglnd .10 
21% I^Cwaflr .10 
12% 7% CartHw 

43 31% C«alW1 98 


15% 14 CanMG 1 JB 09 12 *6 18% 14% 14% - 4 

29% 22 % CasSCk W 1135 20 % 27% 28 - % 

89 53% Cuavp 1J0 £0103056 59% 65% »%+1% 

12% 9 Cadrfrl.tl W. 10 0* 114 11% 11% 

59% 404 Cantol 194 £7 23 599 68% 67% 67% - % 

10% 12% CanlEn 190 10. 1838 18% 18 16 

30% 20% Canton .40 19 14 91 U30% 30 X4 

33% 294 ConSdW £00 89 01100 304 30% 30% 

22% 18% CenHud 1.78 85 8 067 20% 20% 2D%- % 

52 44% CnX.1 pMJ50 ia Z30 44% 44% 44% 


20% 17 Cniyn S J1 ITS 27% 20% 27 - % 

19 14% CaiwtB 2 IA 5 237 IS 14% 14%- % 

38 29% Chmpln 1.10 36 81973 31 30% 30% 

23 11% Cltamsp JOa ion 349 20% 20% 20% 

15% MVCiwSnn.lO 9 3 67 12% 12% 12%+% 

5% 3% CtWtC .OSe 19 4 154 3 4% 5 + % 

30% 23% Chasa £36 69 33894 364 36% 38% - % 


40% 394 BCodSk 2 43 11 58S3 48% 46% 46 - % 

SB% 48% Eaton i 2 £4 9 357 58% 67% 60%+% 

154 16 ecw.n JO 43 14 19*2 18% 18% 164+4 
29% 214 Ecolab 98 £5 16 960 26% 26% 28% - % 

404 28% EtfisBr 190 4J II 401 u41% 40% 4t% + 1% 

_ . — - 1% 10% M4- % 

1 % 20 % 21 %+ % 


10 14 

91 


30 

304 

88 01100 

30% 

30b 

30b 

63 3 

67 

=0? 

20b 

20% 

10. 

Z30 

44% 

*4b 

44b 

BJ 0 

4/5 

20% 

20b 

20% 

70 9 

Ki 

32 

31% 

X! 

80 9 

215 

174 

IT 

1Tb 

82 9 

38 

=4% 

a*b 

24b 

31 

ITS 

27% 

28% 

27 

14 B 

237 

IS 

1+4 

14% 

36 81973 

31 

30% 

30% 

1083 

349 

Db 

20b 

20b 

0 B 

67 

UV 

1=> 

12% 

IJ 4 

164 

5 

4? 

5 


404 28% EdtaBr 190 4J It 401 u41% 40% 41% + 1% 

18% 9% EDO JB £7 16 I 10% 10% M4 - % 

23 16% Edwam 98 3J 13 229 21% 20% 21%+ % 

21% 17% IB388df 192 *5 U M% »% 19% 

3% 1% EKCQ 18 172 34 3% 3% 

9% 8% Ekmr 22 22111 107u10 9% 10 + % 

20% 14% EMon • 24 1JM 96 77% 17% 17%+% 

4 2 EJacAa 63 30 2% 7% 2%+ % 

30 21 EUarn 76 29% 29% 2»4+ % 

2 %Bsom 38 1% 1% 1% 

«% 6% BmM 90 16 l 3 06 8% 8% 8% 

2% EmriM nJBa 10. 230 34 3 3%+ % 

32% 27% ErnnEI 1.12 £8 13 2000 30% 30% 30% 

----- — 4% 4S - 


524 484CltaMpnJ5 it n 49% 494 *94-4 

404 ttVCMapUJto 10. 184 484 48 48 - % 

43% 39% CltSO pMJBa TO. 6 42 % 424 424+ 4 

284 2*%Cnso RIG292 ML 62 254 25% 2S%- % 
8% 3% Chaus 27 KM 74 7% 7% 

28% 154 Chelsea .72 £8 1*0 27% 27% 274 

384 =s%cnamad 19* 53 15 MB 34% 34% 34%+ % 

354 23 ChmBrtc 272 7.7 3 2438 35 % 34% 35%+ 4 

5 3% CUBA B 78 18. 722 44 4% 4% + % 

94 7% CUBA pfC-35* II. 328 9 % 9 9 - % 

47% 40 ChfikpMBIa It 0 444 44% 4*4 

424 35%Chfl* pMMe 11. 32 40 % 394 394- % 

X% 24% ChBL piD 51 254 25 26% 

29* 20% ChWasl .16 J 262138 u30% 294 30% + % 

22% 17 4 Cnapk .72 33 9 106 224 22% 224+4 


5 SVChSkB 78 1£ 722 44 4% 4% +% 

94 74 ChBk p 1C 35a II. 328 9 % 9 9 - % 

47% 40 ChfihpMBIa 11. 8 444 44% 44% 

424 35% ChBk pM 24e 11. 32 40 % 394 394 - % 

36% 24% ChBt piD 51 254 25 25% 

29* 20% ChWasI .16 J 28212S u30% 294 M% + % 

22% 174 Cft«* .72 32 9 108 224 22% 224+4 

55 424 CiM*m£90 SJ 10 5293 53 % 524 W4+ 4 

1474 IS CniMlw 20 b IS 22 2 136 US 136 

It 74 Chkfufl 311 £9 17 89 5% 6 6 

34% 174 ChrraCr 1 JB 49 35 126 32% 32 3= - % 

10% *% Chriln 41 9% 9% 9% 

29% 10% ChrvsJr 1 20 * 9 5 3382 24% 2«% 2*4 

88 51 4 Chut* 232 14 0 373 684 074 £8 

10% 5% Gnurtna 91* J 451 8% 6% 5% -4 


6% 3 EmRad 687 *4 4% 4% 

42% M% Emhrt JBa £2 20 2730 30% 304 36% 

308 753% EmtrfpeW .7 7 2W4 239% 2894 - 13 

30% 28% EmpOs £22 BJ021Z7% 28427 +4 

6 4% Emp pi .47 99 rWOO S% 5% 84 

64 54 Emp d 50 6.7 zMO 54 5% 54+ % 

184 12 Endesa nJ4a £1 61581 16% 18% M 
204 134 Enrgn a 12 52D 18% H% 18% - % 

21% 15% EngtCp JB £7 16 641 21 20% 21 - % 

304 224 ErMaBu JO £7 15 x7 294 204 294 

*2% 354 Enron £40 09 21 5430 41% 39% 41% + 1% 
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AMERICA 



by bonds 
helps Dow rise 
in subdued trade 


FT-ACTU ARIES WORLD INDICES QUARTERLY VALUATION 

The market capitalisation of the national and regional markets of the FT-Actu arias World Indices 
as at March 31, 1989 are expressed below in millions ot US dollars and as a percentage of the 
World Index. Similar figures are provided for the preceding quarter. 

The percentage change for each Dollar Index value since the end of the calendar year Is also 
provided. 


Nordic region continues 
to outshine rest 



Street 


A MODEST rally in the bond 
market encouraged some buy- 
ing of equities yesterday, bat 
trading was again subdued as 
financial markets sat it out 
until Friday's producer prices 
release, writes Janet Busk in 
New York. 

Tbe Dow Jones Industrial 
Average closed 9.71 higher at 
2311.58 on moderate volume of 
146m shares. Advancing issues 
outpaced declining stocks by 
873 to 503. 

Traders attributed the small 
rally in the bond market to the 
steadiness of the dollar, even 
after the US Federal Reserve 
had stepped into the market on 
Monday to sell the US cur- 
rency, when it was trading at 
DM1.8830. Yesterday afternoon 
the dollar was quoted at about 
DM1.8852. 

It is difficult to see any trig- 
ger for heavier activity in the 
stock market in the foreseeable 
future, as everyone, including 
the financial markets and tbe 
US Federal Reserve, waits for 
more conclusive evidence on 
the economy to emerge. 

At tbe current stage in the 
business cycle, there are signs 
that the economy is slowing 
and that inflation has 
entrenched. Key questions 
remain, however, and they will 
determine what happens to 
interest rates. 

Most people feel that there 
will be a recession at some 
point, but do not know when 
or how serious it will be. Inter- 
est rates will no doubt come 
down, bat again nobody knows 
when or whether they will rise 
first. 

These questions are unlikely 
to be answered in weeks or 
even months. The markets will 
continue to fluctuate on each 
piece of evidence as it emerges, 
and then change direction 
when differing evidence comes 
out Another influence on the 
market will be any signs of 
consistent disappointment in 
corporate profits. 

With little clarity in eco- 
nomic fundamentals and no 
marked change in corporate 
profitability, a mixture of bid 
speculation, takeovers and 

ASIA PACIFIC 


restructuring is likely to pro- 
vide most interest. 

There were a number of 
takeover situations in focus 
yesterday. Citizens & Southern 
dropped SI to 83314 after ask- 
ing NCNB, the North Carolina- 
based commercial bank, to 
withdraw its offer to acquire 
the bank through a stock swap 
valued at $2.4bn. NCNB said it 
would not withdraw its bid. 
Shares in the North Carolina 
bank rose $% to $34 'A. 

H.H. Robertson added $% to 
$10 ’A after Mr Douglas Kass. a 
New York investor, said that 
he had accumulated a 5-2 per 
cent stake in the company and 
was holding talks with certain 
shareholders about increasing 
his stake to at least 40 per cent. 

Udewater also gained $'A to 
$10 '/« after the company said it 
was looking for alternatives to 
an $ll-a-share takeover bid 
from a group headed by inves- 
tor Mr Irwin Jacobs. 

Prime Computer jumped $1% 
to $19% after saying that it 
was courting takeover offers 
above the $20-a-share offered 
earlier by MAI Basic. 

Entertainment and media 
issues generally remained in 
demand, on takeover specula- 
tion in this sector. Time added 
S'A to $115% and CBS was up 
$1% at $183%. 

International Technology fell 
$% to $5%. after the company 
agreed to sell treatment and 
disposal operations at two Cali- 
fornian sites to GSX Chemical 
Services for $85m. 


Canada 

MINING and transportation 
shares led Toronto higher. 
Energy issues also advanced, 
as the crude oil price rose. 

The composite index gained 
18.8 to 3.571.7 as advances out- 
numbered declines by 338 to 
291 on light turnover of 19.7m. 
shares. 

SOUTH AFRICA 

GOLD shares slipped in Johan- 
nesburg, as a firmer fmanrlal 
rand cancelled out the effects 
of a higher bullion price. 


NATIONAL AND 

REGIONAL MARKETS 

(Figures in parentheses 
show number ol stacks 
per grouping} 

Market 
capitalisation 
as el 

March 31, 1969 
(USSm) 

% 

of World 
Irate 

Marta! 
cnptoliwTfan 
as at 

Decanter 30, 1988 
(USSm) 

* 

cJ World 

Index 

% 

change in 

StndaxMnce 
December 3D, 1988 

Australia (89) 

86835.8 

1.30 

93504.7 

1.42 

-6.63 

Austria (18) 

5642.4 

0.08 

4980.8 

0.08 

+ 15.88 

Belgium (63) 

39966.0 

0.60 

41542.3 

0.63 

-4.18 

Canada (124) 

138810-8 

2.07 

130904.7 

1.99 

+7.01 

Denmark (39) — 

16553.6 

0-25 

16548.2 

0.25 

-058 

Finland (26) 

5462.9 

0.08 

4S57.5 

0.07 

+ 14.39 

France (130) 

154448.6 

231 

150603.6 

9 29 

+0.31 

West Germany (102) 

188894.9 

2.83 

200443.7 

3.05 

-5.91 

Hong Kong (44) 

54609.1 

0.82 

48719.3 

0.74 

+13.47 

Ireland (17) 

7324.2 

0.11 

7387.7 

0.11 

+ 6.44 

Italy (98) 

92590.2 

1.39 

96192.7 

1.47 

-4.39 

Japan (456) 

2945201.2 

44.07 

2964623.4 

45.16 

-1.37 

Malaysia (36) 

4824.1 

0.07 

4260.1 

0.06 

+ 13.24 

Mexico (13) — 

3301.5 

0.05 

3217.8 

0.05 

+ 2.60 

Nethertand (39) ... 

81242.8 

1.22 

75876.5 

1.16 

+ 3.46 

New Zealand (24) 

9188.8 

0.14 

9128.6 

0.14 

+ 1.46 

Norway (26) - 

4810.0 

0.07 

3567.7 

0.05 

+ 26.13 

Singapore (26) 

11514.1 

0.17 

9700.3 

0.15 

+ 16.38 

South Africa (60) 

39679.1 

0.59 

33223.8 

CL51 

+ 19.07 

Spain (42) — 

57965.5 

• 0.87 

58883.5 

0.90 

-1.56 

Sweden (35) 

22058 J2 
62728.3 
612323.6 

0.33 

20192.7 

0.31 

+9.21 

United Kingdom (314) 

9/18 

564549.2 

8.60 

4-6.00 

USA (565) 

2037870.4 

30.49 

1956196.0 

29.80 

+ 6.06 

Europe (1006) _ 

Nordic (126) 

Pacific Basin (675) 

1352009.2 

20.23 

1311394.7 

19.98 

+2137 

48882.7 

0.73 

44886.1 

0.68 

+7.58 

3111973.1 

46.56 

3129936.4 

47.68 

- 1.21 

Euro -Pacific (1681) 

4463982.3 

66.79 

4441331.1 

67.65 

-0.14 

North America (689) 

2176481.2 

32.57 

2087100.7 

31.79 

+ 6.13 

Europe Ex. UK (682) 

739685.6 

11.07 

746845.5 

11-38 

-1S3 

Pacific Ex. Japan (219) 

World Ex. US (1878) 

166771.9 

2.50 

165313.0 

2,5? 

+ 1.61 

4645573.6 

69.51 

4608682.5 

70J20 

+ 0.19 

World Ex. UK (2129) ... 

6071120.4 

90.84 

6000329.3 

91.40 

+ 1.34 

World Ex. So. Al. (2383) - 

6643764.9 

99.41 

6531649.7 

99.49 

+ 1.84 

World Ex. Japan (1987) 

3738242.8 

55.93 

3600255.1 

54.64 

+ 4,65 

The World Index (2443) 

6683444.0 

100.00 

6564878.5 

100.00 

+ 1.92 
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EUROPE 


S TUNNING gains by the 
markets of Scandinavia 
in the first three months 
of this year put the region in 
top place in the world perfor- 
mance league for the second 
quarter running.. 

Norway improved its lead in 
the race with a remarkable 32.1 
per cent rise in local currency 
terms, almost twice its gain of 
16.6 per cent in the final quar- 
ter of last year «n<i considera- 
bly higher even than its 225 
per cent advance in the same 
quarter a year ago. 

Behind it Finland, with 
165 per cent, and Sweden, with 
14.7 per cent, while Denmark 
was tbe only dull performer 
with a 6.7 per cent rise. 

Together, thee gains trans- 
lated into a 13.5 per cent 
advance for tbe Nordic zone, 
putting it well ahead of the 
other regions in the FT-Actu- 
aries World Indices. 

Overall, the world's stock 
markets showed a slight 
improvement over the previous 
quarter, with a local currency 
rise of 6.1 per cent in the World 
Index compared with EL 8 per 
cent at the end of last year. 
But this performance was only 
mediocre when compared with 


the 125 per cent ascent in the 
first quarter of 1988, when mar- 
kets were beginning to recover 
from t he crash of October 1987. 

The biggest difference 
between, now and then lies in 
the behaviour of the world’s 
largest market by capitalisa- 
tion - Japan. While the other 
leaders, the US and the UK, 
made greater strides this past 
quarter than a year ago. with 
gains of' 6.1 per cent (5 per 
cent) and 15.7 per cent (25 per 
cent) respectively, the Japa- 
nese market advanced only 45 
per cent compared with Its 255 
per cent leap in early 1988. 

The political scandal over 
the Recruit affair contributed 
to dampening performance, but 
nervousness about the level of 
global interest rates and the 
vertiginous state of Japanese 
share prices themselves also 
played a significant part. 

Apart from the Nordic 
bourses, the winners in the 
first quarter were . South 
Africa, with a 29 per cent rise, 
and Austria, with again, of 235 
per cent. South Africa's 
strength was in marked con- 
trast to Us foil of 8.2 per cent in 
foe first quarter of. 1988, when 
it was one of only two markets 


to end in negative. Territory-,. 
Tbe ofoerjnafkef was Austra- 
lia. whose luck has not turned; 
it lost Setter cent in the first 
three monfos of .this year, the. 
only market- to end down on 
the start of 1989. - . 

. - The dollar's recovery' in the 
first quarter gave investors in 
that currency a rather hard 
time. The World Index, exclu- 
ding the US. edged up 02 per 
cent in dollar terms compared 
with 6.1. per cent in local cur- 
rency terms. Eight of the 24 
markets fell', while the -UK’s 
advance was out to 8 per cent 

The dollar exchange rate 
Index has climbed from 65.3 at 
the end of December , to 68,6 
yesterday, in contrast with foe 
sterling index, which has fallen 
from ,97.4. to 95.8. Sterling 
investors consequentiy bene- 
fited .from currency transla- 
tions in tbe first quarter, as the 
World Index excluding the UK 
rose 8.6 per cent in sterling 
terms against only 52 per cent 
in local currency terms. 

As the: table shows* market 
capitalisations have shifted 
since the start of the year, with 
Japan losing ground while the- 
US, Canada and foe UK have 
increasetftheir weightings. 


Volume soars in West Germany as foreigners return 


MOST bourses had a good day 
amid signs that sluggishness 
on Wall Street and problems in 
London are encouraging grow- 
ing interest in foe con tinen t, 
writes Our Markets Staff. 

FRANKFURT enjoyed 
another buoyant session with 
volume surging to a heavy 
DM5.36bn as foreigners enthu- 
siastically joined domestic 
investors in picking up blue 
chips and focusing on lagging 
sectors. 

After breaching its old high 
for the year on Monday, the 
FAZ index climbed on to 
575.39, a rise of 497. The DAX 
index hit a peak of 1,375.12 dur- 
ing the session - just off its 
1989 high - then fell back on 
profit-taking to close 10-13 bet- 
ter at 1,369.35. 

With concern over interest 
rates and currencies in the 
background, investors are 
making the most of better than 


expected corporate results. The 
market's dullness over the past 
weeks also means some large 
institutions are significantly 
underweight in German stocks. 
Funds moved out of West Ger- 
many Into foe UK in foe first 
quarter and some are now 
making the journey back. 

With steel and machinery 
stocks consolidating, interest 
has ahifteH to sectors such as 
consumer issues. Retailer Asko 
rose DM21 to DM803 on strong 
buying orders, some from the 
UK, and Karstadt added DM19 
to DM473. Personal care com- 
pany We 11a saw its shares 
jump DM35, or 55 per rant, to 
DM635. 

Aluminium stock Viag was 
popular on its relative cheap- 
ness and optimism about pros- 
pects for foe year. Utility RWE 
saw profit-taking, losing 
DM650 to DM266. 

PARIS enjoyed a more active 


session and stocks closed 
higher. The OMF 50 index 
added 2.83 to 47243, while the 
CAC General, based on open- 
ing prices, was up 1.5 at 456.6,, 
just below its 1989 high of 
457.3. Volume was estimated 
by one house at FFrLBbn. 

Re tailin g chain Carrefour 
featured with a 6 per cent jump 
in early trading before ending 
FFr110 higher at FFr3350. A 
higher earnings forecast from a 
French research institute and a 
large buy order triggered the 
early rise but there was also 
talk the company might be 
buying its own shares to make 
it less vulnerable to takeover. 

Packaging group Carnaud 
saw big turnover, rising FFr12 
to FFr654 as the High Court in 
London considered a petition 
from MB Group to approve the 
merger of its packaging inter- 
ests with C arnaud. 

AMSTERDAM was miTpri in 


moderately active trading, 
recovering from London-led 
lows. The CBS tendency added 
0.7 to another high of 176.7. 

Publishers were strong, with 
Wolters Kluwer gaining FI 5 to 
an all-time Tiigfa of FI 16450. 
Elsevier, due to publish its 
annual report shortly, added 20 
cents to Fl 6630. VNtJ eased FI 
1 to FI 9150 in profittaking 
after Monday's good perfor- 
mance amid fears that more 
acquisitions and a rights issue 
may be in the pipeline. 

Machinery and industrial 
services group VMF Stork was 
heavily traded after an ana- 
lysts’ meeting predicted good 
investment growth. It added FI 
1.50 to FI 34.40. 

After announcing a first- 
quarter profits rise of 8 per 
cent, office equipment com- 
pany Oce van der Grinten lost 
FI 4 to FI 325: the results were 
in tine with expectations and 


the stock went ex-dividend. 

MADRID fell slightly on 
profit-taking in high volume, 
foe general index slipping 1.04 
to 296.25 on turnover estimated 
at Pta 15b n. 

Construction, insurance and 
food were foe busiest sectors. 
Urbis was again well traded, 
easing 6 percentage points to 
643 per emit of nominal market 
value, in tine with the bourse’s 
general movement . 

The Kuwait Investment 
Office’s Spanish investment ■ 
arm, Torras Hostench, climbed 
65 points to 1385 per cent of 
par. 

ZURICH had a. moderately 
strong trading day. ending 
firmer but off earlier highs. - 
Tbe Credit Suisse index added 
130 to 5753. 

Nestte was a focus of atten- 
tion as it set the suggested 
issue price for its one-for-20 
rights issue at. SFr4500 per . 


Nikkei surges before Takeshita statement 


Tokyo 


INVESTORS threw caution to 
the winds and went on a buy- 
ing spree that sent share prices 
surging, as the Japanese Prime 
Minister went before foe Diet 
(Parliament) to explain his part 
in tbe Recruit scandal, unites 
Michiyo Nakamoto in Tokyo. 

Monday's decline had fol- 
lowed concern about the 
spreading political effects of 
the Recruit financing scandal, 
as Mr Noboru Takeshita was 
expected to make a statement 
before the Diet concerning the 
contributions he had received 
from Recruit. Yesterday, how- 
ever. share prices began to 
gain without waiting for the 
outcome of the Prune Minis- 
ter's appearance. 

After opening weakly, the 
Nikkei average made a quick 
rebound to breach the 33.000 
level again by the morning 
close. After peaking at a high 
of 35.307.25 and dipping to a 
low of 32.939.59, the Nikkei 
average closed up 250.56 at 
33.249.53. 

Advances led declines by 526 
to 336 in broad-based buying, 
with 187 issues unchanged. 
Turnover improved to 1.12bn 


shares from Monday's 732m. 
The Topix index of all listed 
shares rose 11.43 to 2,47033 
and, in London, the ISE/NIkkei 
50 index gained 3.06 to 1,977.06. 

" Buying enthusiasm is so 
strong that share prices began 
rising as soon as the bad news 
was about to come out,” said 
Mr Mitsuru Maekawa of Jar- 
dine Fleming. Others pointed 
out that yesterday’s rise 
occurred on little selling. 

Investors were swayed by 
the fact that scandals in Japan 
tend to offer an opportunity to 
buy at lower prices. Interest 
focused on a variety of themes 
involving sectors such as 
chemicals, electricals, shipping 
and shipbuilding. 

Kawasaki Heavy Industries, 
which topped foe volumes list 
with 53.4m shares, gained Y40 
to Y 1,1 20. The company fea- 
tured as an issue with quick 
price movements and was 
selected in a general move to 
buy companies that are not 
leaders In their industry. 

Mitsui Toatsu followed with 
43.1m shares and added Y20 to 
Y12280. It has been popular as a 
lagging issue with higher earn- 
ings prospects based on 
increased sales of its chemical 
products. It has also stirred 


interest with news that an 
affiliate has started to develop 
a new material which does not 
discharge nitric acid. 

Sumitomo Heavy Industries 
was third most actively traded 
with 41.8m shares and 
advanced Y80 to Y1.370. The 
company has been selected for 
its licence to produce heavy 
water used in cold nuclear 
fusion. 

Nippon Yusen, foe shi p pin g 
company, increased Y65 to 
Yl.050 in heavy trading on the 
strength of its plans to start 
operating a cruiser, which put 
it among issues in foe favoured 
leisure theme. In addition, the 
company's profits are expected 
to rise. 

In Osaka, the OSE average 
gained 131.76 to 31,896.50 as 
turnover increased to 95m 
shares from 51m. 


Roundup 

AMONG foe Asia Pacific mar- 
kets, Singapore stood out with 
record turnover. 

SINGAPORE climbed to a 
post-crash high in active trad- 
ing, encouraged by the buoy- 
ant Tokyo market The Straits 
Times industrial index rose 


9.46 to 1,201.43. 

Turnover reached a record 
124m shares. Local investors 
showed interest in low-priced 
shares, although a few blue 
chips recorded sharp gains. 
Property and shipyard stocks 
we re in d emand. 

AUSTRALIA finned as inves- 
tors sought bargain-priced 
resource stocks. The All Ordi- 
naries index edged up 1.4 to 
1.414.7. Turnover was low at 
88m shares worth A$240m. 

In industrials, ANI fell 17 
cents to ASL19 on concern over 
the security of its A$194m 
exposure to GPI Leisure, which 
asked to be suspended. A total 
of 3.1m ANI shares were 
traded, including a special sale 
of lm at AJ1J20. 

HONG KONG retrieved early 
losses in trading subdued by 
expectations that Hopewell 
will announce a rights issue 
with its interim results today. 

The Hang Seng index rose 
457 to 3,026.00 while turnover 
fell to HK$727m from 
HK$753m. Hopewell rose 25, 
cents to HK33375. 

TAIWAN rose in record trad- 
ing volume worth NT$94bn 
The weighted index climbed 
56.08 to a year’s high of] 
733635. 


bearer and registered share. It 
rose SFA20 to a year's high of 
SFr7,660. ‘ ■ • 

OSLO rose as higher North 
Sea oil prices pulled investors 
back. The all-share index 
gained to 45256 in active 
trading.worth NKr464m. ■ 

Metal groupJElkem, forecast- 
ing higher first quarter profits, 
added NKrlS to NKr290. 

BRUSSELS was led higher 
by - chemical stock Solvay. 
which gained BFrl75 to, 
BFrl3 J.75 in very active turn-,' 
over before its results, due on 
Monday. iThe cash index rose. 
15.48 to 5327.19. 

DOLAN again showed little 
movement, with the Comit 
index easing 0.58 to 60356. 
Insurer Generali closed down 
L90 at L42J.00 7 after saying on 
Monday that 1988 parent com- 
pany profits could rise 20 per 
cent and ruling out a bonus 
share issue; r V ; t:-.- - - •; 

. l ... 
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TUESDAY APRIL 
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MONDAY APRIL 10 1989 

DOLLAR INDEX 

US 

Day's 

Pound 

Local 

Gross 

US 

Pound 

Local 



Year 

Dollar 

Change 

Sterling 

Currency 

Dlv. 

Dollar 

Sterling 

Currency 

1988/89 

1988/89 

ago 

Index 

% 

Index 

Index 

Yield 

Index 

Index 

Index 

High 

Low 

(approx) 

128 80 

+ 0.2 

112.99 

105 88 

5.25 

128.51 

112.24 

105.90 

157.12 

128.28 

119.60 

119.05 

40.2 

104.44 

116.46 

2.16 

118.84 

103.79 

115.99 

119.05 

92.84 

91.70 

132.31 

-0 1 

116.07 

12937 

4.12 

132.42 

115.66 

129.16 

136.68 

128.52 

126.65 

134 54 

+0.5 

118.03 

115.88 

3.30 

133.83 

116.89 

115.32 

137.27 

124.67 

125.49 

173.40 

403 

152.12 

172.93 

1.89 

172.69 

151.00 

171.89 

18038 

165.35 

121.93 

154 52 

- 1.2 

135.56 

136 78 

1.46 

156.37 

136-57 

138.49 

15637 

125.81 

126.78 

118 32 

40.2 

103.80 

113.18 

2.97 

118.11 

103.16 

11736 

119.98 

112.57 

85.08 

8b 19 

40.6 

75.61 

84 53 

2.27 

85.71 

74.86 

83.75 

90.40 

81.77 

79.39 

127 60 

40.1 

111.94 

127.49 

4.13 

127.53 

11138 

127.48 

133.77 

111.80 

104.41 

144.32 

+0 0 

126.61 

143 66 

3.55 

14430 

126.03 

143.29 

147.10 

125.00 

123.20 

80.73 

-0.5 

70.82 

83 32 

2-52 

81.13 

70.86 

83.46 

86.88 

78.16 

79.22 

188 80 

+0.4 

165.63 

158.43 

0.48 

188.12 

16430 

157.67 

200.11 

18030 

172.34 

167 61 

+ 1.8 

147.04 

177.20 

2.70 

164.58 

143.75 

174.22 

167.61 

14335 

125.43 

169.38 

+0.4 

148.59 

446 12 

1.15 

168.72 

147.36 

443.64 

16938 

15332 

136.20 

118 25 

-0 2 

103.74 

114.80 

4.46 

118.43 

103.44 

11439 

11852 

110.63 

110.21 

67.55 

+ 0.6 

59 26 

58.88 

669 

67.15 

58.64 

58.66 

76.02 

67.15 

7633 

177.37 

404 

155 60 

164.61 

1.52 

176.64 

154.28 

16338 

178.53 

139.92 

128.06 

144.05 

+02 

12637 

129.91 

2.10 

143.75 

125.55 

12937 

147.64 

12437 

109.15 

138.69 

40.0 

121.67 

123.74 

4.08 

138.75 

121.19 

124.82 

142.88 

11535 

124.47 

153.76 

- 0.2 

134.8*9 

136.05 

3.55 

154.03 

134.53 

136.12 

154.03 

143.14 

153.16 

155.32 

-1.4 

136.26 

147.51 

2.32 

157.51 

137.57 

149.18 

162.00 

138.45 

123.04 

76.32 

-0.3 

66.96 

78.78 

2.33 

7637 

66.88 

78.61 

79.76 

74.05 

81.16 

142 89 

- 0.2 

125.35 

12535 

4.50 

143.14 

125.02 

125.02 

15333 

13433 

138.00 

121.54 

40.4 

106-62 

121.54 

3.62 

12102 

105.70 

121.02 

121.90 

112.13 

110.48 

117.88 

- 0.1 

103.41 

110 09 

3.60 

117.96 

103 03 

109.75 

120.88 

114.02 

109.28 

151.06 

-0.6 

132.52 

148.96 

2.00 

152.00 

132.76 

149.53 

153.98 

137.95 

11436 

183.79 

+0.4 

161.23 

154.79 

0.70 

183.13 

159.95 

154.08 

194.72 

176.37 

167.54 

157.43 

+ 0.2 

138.11 

136.98 

1.58 

157.08 

137.19 

136.42 

164.22 

152.83 

144.24 

122 22 

40.4 

107.22 

121.21 

3.60 

121.69 

106.29 

120.69 

122.71 

11379 

111.28 

102.19 

+ 0.0 

89.65 

100.69 

2.89 

102-15 

89.24 

10034 

103.11 

98.84 

91.45 

123 82 

+ 0.2 

108.62 

109.09 

4.64 

123.52 

107.88 

109.00 

137.65 

134 AR 

109.63 

156 45 

40.2 

137.25 

136.28 

1.66 

156.09 

13633 

135.73 

162.77 



142.90 

+0.3 

125 37 

131.88 

2.04 

142.42 

124.39 

131.32 

146.04 

138 06 

129.97 

142.91 

40.3 

125.38 

131.31 

2.25 

142 49 

124.45 

130.77 

146.65 

138.82 

130.71 

120.88 

402 

106.05 

117.10 

3.65 

120.59 

10533 

116.68 

122.37 

11431 

110.68 

142.89 

40_3 1 

125.35 

131.26 

2.26 

142.47 

124.43 

130.72 

146.51 

138.83 

130.67 
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Price Loaders Anonymous 


6< T broke 
this mindless, 
expensive habit 

inone ” 





me office, grabbing the PC> the newspaper 

coffee, ready for another session of the son 


znto 

the 



c£ents 9 : 


ilsportfotias-PMOE LOADING. 

No, itzvasninzuch fiat. Hes, it was horrifically 
eamenswe. But how do you break the habit a 

Bfethne ? W&tt, pretty easify actually.” 


All you have to do Is get 
FINSW 

With FINSTAT your clients’ 
portfolios are automatically updated 
and valued every morning with all 
foe latest prices. 

That indudes foe foil FT listings 


difference to your business - from 
day one] 

use the time Foe saved to 


FINSIftT is foe Financial Tunes' 1 
online prices service supplying foe 


OltiiFiiMBenlTiiBei infa mjii nn. 

• k is much fans- and more aceorne 
than manual price loading. 

• It is highly coat effective -froxnw little 
as K25per month. 

• Highly flexible to auk pom-precise needs. 

FINS1AT is a better way to manage your ditttB*ponfbBo 8 and it give* 
jwnwe tune to get more business! Send for the details now. 


• Compatible with over 35 software packets, 

• Utilises your existing PC. 

•Backed byanextsosne ~ 
faiaorkai database. 

•Available on-line 
or cm disk. 


5J E '.V 

MfgSTAT is now 
iivailablp weekly 
ci r monthly 
un 


Decide snow to give up the*manualy' 
price loading habit. Complete and 

return this coupon today ortdephone 

01-9252323, (why waste any more 
time than you have to?) and we: will, 
send yon fall de tails, inrluHing . 
monthly subscription rates. 

i ^ea^comnlem^folUiidmumto 

■ FINSTftX financial Times Business 
9 Infoniiation. 126 Jennyn Street London - - . - 
- SW1Y4UJ. 


for equities, gilts, unit trusts, 
insurance funds, offshore fluids , 
investment trusts, indices- even 
dividend and currency information. 

Think how much foneyou spend 
pike-loading every day. Think now 
much that time costs. And then think 
how much more profitably you 
could be spending that time anyway. 

Now you can see just why 
FINSTAT is one of those simple, 

wfay-didn’t-they-think-of-ft-before 
ideas that can m«k,» a really big 


Hease^ send me details of how BTNSTST 
can hdp me "break the hfoiC ;. 


Name: ^ 


JPoaition: 


■CompaAy;. 
Address; _ 


data you needdafly via 
an electronic ma3 system. 1 

And with one offoe many 
FINSEAT compatible software J 

packages available, foe information . 

is automatically manipulated into foe | Natureof business:. 

existing software, if not we can 


Postcode:. 


-Ud; 


saving, money saving, 
reliable. The 


more accurate and 
conclusion is obvious? 



— 


rntAMCIAL TZMS5 niCXBOMLOtS 




